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OLQLVIWD QRMSRUW ,QIRUPDWLRQ 7HFKQRORJLHV DQ
1IDWLRQDO $WQRFILEOR WYORHN/U L D

1DWLRQDO 'HYHORSPHQW 30DQ
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 QWURGXFWLRQ

7KH SUHVHQW 2SHUDWLRQD ® HBQ\W35'DP AR BB K ODRMHDE ZHWHK O
WKH (XURSHDQ 8QLRQ REMHFWLYHV DV WKH\ DUH LIGRI@® WU
WK H W R SHULR® ®®GHY MM SHEWW KH OL\D W L R Q INOR 6 /UKD
5HSXEOLF RI %XOJDULD ,W LV DOVR FRQVLVWHQWHZLNZK @/ |
/ILVERQ DJHQGDHDR \WKHHMBRBOIJUDWHG (PSOR\PHQW DQG (FR
DOO DFWLRQV WR2BH' XQQBRWSRUVDWHQ KB &RPPXQLW\ SU|
GHYHORSPHQW E\ VWUHQJWKHQLQJ JURZWK FRPSHWLWL)
SURWHFWLRQ DQG TXDOLW\ RI WKH HQYLURQPHQW

'KLOH WKH RWKHU RSHUDWKRGHYHOBRPHDMP RE NGHHADOL Y HV T
SROLF\ DQG WDNLQJ RQO\ SDUWLDOO\ LQWR DFFRX@®W DK
'HYHORSPHQW LV WR SURSRVH D VHW Rl LQWMBEBEQYWGRP K\
WHUP GHYHORSPHQW JRDOV RI WKH FRXQWU\ E\ L@FRWISR L
VXJIJHVWHG RSHUDWLRQV ZLOO EH LPSOHPHQWHG L®LSMU)
ZKLOH RWKFWV RQB\REIMBHILRQDO SROLF\ ,Q DOO WKH F
FRQQHFWHG ZLWK WKH PDQGDWRU\ ODUJHVW SRVVLEOH
VWDNHKROGHUYV

*LYHQ WKH VFDOH RI WKH 1DWIZRQNO B3V UTHN HR QD G H HHYUH
SULRULWLHY DQG LQWHUYHQWLRQV LQ ILRORWLRD RRW\SW
GLUHFWHG DW WKH PDLQ SUREOHPV DOUHDG)\ LG HIRWANKLH.G
VROXWLRQ E\ VHFXULQJ WKH SURYLVLRQ RI DGGLWRRGDO
UHVRXUFHV LQ W&W UXIPNDGYE MLQIE B OBRHSIRUVAL EXORSHDQ 5HJL
)XQG (5') 7KXV 2BYHMRSERBO®W VHWVY RXW D FRKHUHQW L
SHULRG VXSSRUWHDQEAXDOPXQWHVWPHQW FRPPLWPHQW L
GHYHORSPHQW Rl XUEDQ FHQWUHYV WHUDQWRULDDRERQWR F
ORFDO SDUWQHUVKLSV

SURJUDPPLQJ SURFHVYV

2SHUDWLRQDO 3URJUDPPH 35HJLRQDO 'HYHORSPHQ86 LY R
UHJLRQV LQ %XOJDULD ZKLFK DUH HOLJL EICR XSRIHU \W K@ A
LW KDV ODUJHO\ WDNHQ LQWR DFFRXQW WKH FRRKKUWPOQMH
VIQHUJLHY DQG FRPSOHPHQWDULWLHY LQ DQ HIITHF® IRY HVKE
SURJUBPRHIROORZHG D SUDJPDWLF DSSURDFK WDNLQJ LC
UHVWULFWLRQV LQ RUGHU WR GHILQH D SKLORVRYK\LEQKB [
UHDOLVWLFDOO\ DFKLHYDEOHRGL WHEKW® HUK W KIOHQ WR @ IZRKIDWD R.R

2SHUDWLRQDO 3URJUDPPH *5HJLRQDO 'HYHORSPHQW LV S
3XEOLF :RUNV 05'3: XQGHU WKH WHUPV RI D PHWKB&RQR\V
DQG IROORZLQJ WKH UHTRIL UMKHI O WY HR IPRBQ FHIBQHW LROR J U
SDUWQHUVKLS SURFHVV /HG E\ WKH SULQFLSOH RWBSRQ O\
WKH &RPPLVVLRQ WDIUER XHE KLLWIFQXY SURI@L PLQDU\ FRPPHQW
ZKLFK LQFRUSRRDWLKQRIAHDY IRY LPSURYHPHQW RI WKH GF

'UDIWLQJ 23 35HJLRQDO '"HYHORSPHQW™ ZDV HQWUXVWHG W
E\ YLREWXWY UROH DV D IXWXUH O0DQDJLQJ $XWKRULWNUXLW

&RXQFLO 5HIRODWLRQRI& -XO\ ODYQYRYGREZRQIM BBUWRH (XU RSHI) BWHH. |
(XURSHDQ 6RFLDO )X@AG®QG WKH &RKHVLRQ
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ERWK DW QDWLRQDO DQG UHJLRQDO OHYHOV L HJLARQDIO
'HYHORSPHQW &RXQFLO\W ORWLRIFL DWHR@®Q RO XY HARBS P H C
HPSOR\HUVY DVVRFLDWLRQV V\QGLFDWHV 1*2V D QI PW KH
UHVXOW DQG FRQWULEXWLRQV PDGH E\ VWDNHKROUGHEM W
SXEOLFDWLRQ RI WKH'HYHMNR SIRPDOBURZIKABH * BHDILRIPDD OV D N H Q
LQWHJUDWHG LQ WKH GHVLJQ Rl WKH RSHUDWLRQDO SURJU

JLIXUHBUHSDUDWLRQ SURFHVV RI 23 35HJLRQDO '"HYHOR

(8 DQG Q ‘ 3DUWQHUV DQG
6WDNHKROGHUYV

SROLF\ F

ORUH GHWDR Q HR5 BWRAFDEBREMEIEXE D UW Q H U VIKL S LEYG@BIRQ H P
/HILVODWLYH IUDPHZRUN

2SHUDWLRQDO 3URJUDPPH 35HJLRQDO 'HYHORSPHQVWGHW S
WKH 6WUDWHJ\ IRU 3DUWLFLSDWLRQ RI %XOWRHL®URQ LOBL R
&KDSWHU Rl WKH @6F HRO/QRDL QUHDKH SURYLVLRQV RI WKF
WISBHULRG  $FFRUWK@MIQRQDO 'HYRIORIERHKOW\$FW ZKLFK V
RQH LQ RSHUDWLRQ VLQFH GHILQHV WKH FXUUHQW
SURJUDPPLQJ LQ %XOJDULD $V WKH (8 IXQGV DUNXHSRB\
UHJLRQDO GHYHORSPHQW DFWLR Q\Q DZKALFKJ | RIO®AR PLREIL VLKV
UHVRXUFHV WKH 5HJLRQDO 'HYHORSPHQW $FW L QHRUMW DEW
(86 W UXIPXVQXEDHUHFLVH OLVW RI (8 DQG QDWLRQIIBHJILVOL

$VVXPSWLRQV

7KH IROORZLQJ NH\ DVVXPSWLRQV DUH PDGH ZLWK UHJDUG

X 23 35HIJLRQDO "DYCHER P MDWWIOAHL SURJ U D FFROD (RUL Q DQ@QGH KR
ZLWK (5') DbQG QDWLRQDO UHVRXUFHV $00 LQWHUIDFHV
LOQYHVWLIDWHG FRRUGLQDWHG DQG DJUHMHGKHIZR W K KWK 18
SURJUDPPLQJ SURFHVYV

X 23 35HJLRQDO 'HYHORSPHQW  ZLOO EH FRRSOBPHYWMBOR
3URJUDRRHWKH RWKHU RSHUDWLRQDO SURJUDPPHV LQWH¢

X 23 35HJLRQDO 'HYHORSP HIXHYL EALGDLOV P DINFL ® VW \R IZ WHKBIHIE \ |
RI WKH (XURSHDQ 6RFLDO )XQG (6) FDQ EH IIRADBBPRK RD
SURJUDPPH SULRUBWRN VG HEG/AVILIBMBER@RRI WKH SULRULW\

X 23 35HJLRQDO 'HYHORSPHQWQRH OJH GHYREWSPEQLFRSDO
SXEOLF ERGLHV WKDW DUH VLJQLILFDQW LQ WHDBMQHALGK
DUH WKH PXQLFLSDOLWIGHW 2BCG6HJIQWEDTH 8 WHOR DRHI DV
PLQLVWULHY RQO\ WR WKH H[WHQW WKDW D PXQUFLBOB
E WKHUH LV FOHDU HYLGHQFH RI D JD SDLI GHHRE\L \XLQRODG @

x 3UREDEO\ PRVW RI WKH PXQLFLSIDQDWEHQ JZWROSQRWY LR\
'HYHORSPHQW  RU WR BQRLYQG WS XEOLFS BRIJUDPPH 2Q W
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SDUW WKLVIBREQRWBHQUYRHXQLFLSDO EXGIJHWY WKHQ )
FRPSOHPHQWDU\ PDQQHU LQ VXSSRUW RI PXQLFLSDROUWLWL
DSSO\LQJ WKH DGGLWLRQDOLW\ SURQGELS®HVQWHNG®AH RV R DE
SURDWD VLQFH PDQ\ PXQLFLSDOLWLHYV DQG WKHLU WHL
DSSURSULDWH FRQWH[W IRU FHUWDRRQWFSISY (R IF RQRBEW\D
DQG QMHGEH HQ FRXKWODRWBUDLAWKXQGY FRQWULEXWLRQ

7+( (8 $1' 1$7,21%/ 32/,&,(6 &217(;7

7KHUH DUH D QXPEHU RI&&R O KBUNSA GHMLERH® & FOMK DAV Z K L
DFFRXQW LQ WKH GHVLJQ RI 23DJHJDRQROORYMORSPHQW’

ILVERQ DQG *|WHERUJ $JHQGDV

7KH 6SULQJ (XURSHDQ &RXQFLO KDV FRQFOXGHG WWKDW
LQFUHDVH SURGXFWLYLW\ DQG VWUHQJWKHQ VRFLD® LFRXF
DG WKH RSWLPLVDWLRQ RI KXPDQ FDSLWDO 7R DFKRWWH
GHJUHH DOO DSSURSULDWH QDWLRQDO DQG &RPPXQQW\ U
GLPHQWHRRYRPLF VRFLDOVR Q@A FQR EBRQWPHO WDS WKHLU V\
VXVWDLQDEOH GHYHORSPHQW

2SHUDWLRQDO 3URJUDPPH 35HJLRQDO WHKH ORBPRIQW JHYG
VXVWDLQDELOLW\ SULQFLSOHV G HEIOMH G HLYQH @/KSIP H @\ E RY P
REMHFWLYHV VHW RXW DQG WDNLQJ DOVR DFFRRQWHRIIJW&
WKH DFWLRQV VXSSRUWHG XQGHU WKH SURJUDPPH ZILOO
SULRULWLHVY WKDW VWLPXODWH JURZWK DQG MREW Q$RFR L
ILVERQ SULRULWLHV 7KHVH LQFOXGH LQYHVWLQJ LQ WK

LPSOHPHQWDWLRQ RI FR KHYUHLU@D YFMH D O/E JLGIW U R BISXE BREIGHK
WR SURPRWH EDODQFHG GHYHORSPHQW VXVWDLQDEOH FR

&RPPXQLW\ 6WUDWHJILF *XLGHOEK®HY RQ &RKHVLRQ

7KH PDLQ JRDO RI WKLV GRFXPHQYW RY WRHGHRK®N LERRP BROL
IRU LPSOHPHQWLQJ WKH UHQHZHG /LVERQ VWUDWHDWHKWUF
DQG DFWLRQV HQYLVDJHG LQ VEKEHKIRGW UBWRIQRQDO SURJUDP

x LQFUHD\DVQW WD RY HBIPEHU 6WDWHE\ URS$URYY QIQGFF
HQVXULQJ DGHTXDWH TXDOLW\ DQG OHYHO RI VHUYLFH
Xx HQFRXUDORYIDWLRQ HOWGIH®KHQHXREKESRIGWKEBAFRQ
UHVKDWS LQQRYDWLRQ FDSDFLWLHYV LQFOXGLQJ QHZ
x FUHPWU®JIDQG EEHWWMUW BMRWYQJ PRUH SHRSOH LQWR H|
LPSURYLQJ DGDSWDELOLW\ Rl ZRYNWWY HDA@G HID WHRISQ

JROORZLQJ WKH RULHQWDWLRQ JLYHQ E\ WKH &6* SWKHRW'Y
DLPV WR VWLPXODWH JURZWK SRWHQWLDO VR DWWIRQD RAXK
GHILEDW.HAQQIUDVWUXFWXUH QHWZRUNV DQG ¥YMARK@QMWW KW
WDNHQ RI WKH VSHFLILF UROH RI XUEDQ DUHDV IRU

D SURPRWLRQ RI FLWLHV DV PRWRUV RI UHJLRQDO GHY
FRPSHWMYWLYHQ

E SURPRWLRQ RI LQWHUQDO FRKHVLRQ LQVLGH WKN XUE
ZLWK DFWLRQV UH O DSKNGL AIROUHEDELRQ WHOM RQ RI WK
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F SURPRWLR BDRID) PHRE HEN YROBB P HQW W K H GXLLEID Q LQ MW ZF
WKH HFRQRPLFDOO\ VWURQJHVW FLWLHV DQG RWKHU
SK\VLF DL QIWDRWUXFWXUH LQIRUPDWLR @ RPWLRDR YRI
FRRSHUDWLRQ HWF

IDWLRQDORSHDPPH3WS3

7TKH % X0OJDULDQ 1DWLRQDO 5HIRUP 3URJUDPPH 153 KDV E
EHIRUH WKH (8 OHPEHU 6WDWHYV DV WKH NH\ IRFXV RWWKH
GRFXPHQW DLPLQJ WRUW\W WIH PADKML FHR WHKUFQ HH QW WR JHQHU
HFRQRPLF JURZWK DQG HPSORNAKM®W UD PRIX\R ONOQRIQB HVIDK/BEX WPH
ILHOG RI PDFURHFRQRPLF DQG PLFURHFRQRPGHGHYRSORIS@ Y

,Q RUGHU WR DFKLHY HWHKH RWIHLIHWAK IRQ JD FPKHLGILYLR) J VXV W
SHU \HDU DQ HPSOR\PHQW OHYHO RI DQG QDUURZLC
S8QLRQ %XOJDULDRREQYHVYRQFWK®IORQJHY DV D PDWWHU R

Xx ODLQWDLQLQJ PDFURHFRQRPLF VWDELOLW\ FRQWDLQL
SUHVVXUHV EDVHG RQ D SUXGHQW SROLF\ PL[ ZKLFK F
DQXGUWKHU PHDVXUHV WR LPSURYH WKH TXDOLW\ DQG F

Xx ORGHUQLVDWLRQ DQG GHYHORSPHQW RI LQIUDVWIDXFW
DV ,&7 LQIUDVWUXFWXUH

X ,PSURYLQJ WKH EXVLQHVV HQRIQURIGPPSHIHP HQQMDAVLRBW
OHJLVODWLRQ FRPSHWLWLRQ DQG NH\ SULRULW\ DFWL

X ,PSURYLQJ WKH TXDOLW\ RI KXPDQ FDSLWDO WKURXJI
WUDLQLQ@MRILQEDUQLOQY ZLWK D YLHZ WR LQFUHDVH SUI
PDUNHW QHHGV

x $SFWLYDWLQJ ODERXU VXSSO\ WKURXJK LQWURGXFLQJ
PDUNHW SROLFLHV IRFXVLQJ RIQE DVNILN QD QHFPS O R\ K

23 35HJLRQDO 'HYHORSPHQW  ZLOO FRQWULEXWH WR FVKH
FKDOOHQJHV RI LPSURYLQJ EDVLF LQIUDVWUXFWXWHO RIS/PME
DQG HQKDQFLQJ HFRQRPLF DFWLYLW\ Rl WKH SR SOOEDDUR U RY
DQG ILQDQFLDO UHVRXUFHV ZLOO EH IRFXVHG LQ WKH IROC

X ,PSOHPHQWLQJ Rl SURMHFWYV IRU V>XO\Q/GDE BW R/GIH LMW I |
LQFOXGLQJ LPSUR Y 8 PUHIMWWWBKKHWKSIE BRFHQE LURQPHQW
WKH GHYHORSPHQW RI VXVWDLQDEOH FLW\ WUDQVSRUYV

x ,PSURYLQJ WKH DFFHVV WR WKH UHJLRHGR QORRELIMAR I \FRS
WKH URDG QHWZRUN WKH WUDQVSRUW VHUYLFHV &7

X %XLOGLQJ RI DGHTXDWH LQVWLWXWLRQDO DQG RGPLQ
HIILFLHQW PDQDJHPHQW DWQHD IVE DR UBHIN. RRUR V ( BR IX ® GRk
RWKHU (XURSHDQ UHJLRQV

,Q DGGLWLRQ WKH LPSOHPHQWDWLRQ Rl 23 35HJLRQWRH'H

&DWHJRULVDWLRQ RI )XQGW QDM DRRFWKBRHI R WM DV XSSRUWL
REMHFWLYHYV
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I1DWLRQDO 6WUDWHJILF 5HIHUHQFH )UDPHZRUN 165)

7KH 1DWLRQDO 6WUDWHJILF 5HIHUHQFH JUDPHZRUN LV D GI
WKDW DVVLVWDQFH IURP WKH )XQGV X LIGRHIDLLQHWHR @ &R KHK
LGHQWLILHY WKH OLQN EHWZHHQ &RPPXQLW\ SULR RIQVWHK W
RWKHU 7KH 1DWLRQDO 6WUDWHJILF 5HIHUHQFH )U DURKZRW K
SURPIRIIRJ Rl WKH )XQGV ,W DOVR UHIOHFWV WKH FRQWL
*RWKHQEXQGDYV

7KH GRFXPHQW LQFOXGHV DQ DQDO\VLV RI GHYHORSPHQV
FKRVHQ RQ WKH EDVOXGUQWHKILNHDWRBPDIWLFLQROG WHUULW
SURJUDPPHV IRU WKH p&RQYHUJHREMNFBQ & HYFHULLSMWLRQL
H[SHQGLWXUH VKDOO FRQWULEXWH WR WHH D LSQUL RIRIEW L KV
DQQXDO DOORFDWLRQ IURP HDFK )XQG E\ SURJUDPPH WK
DVVLVWDQERES® 8WRKPWXUDO )XQGW KW KR SERHA X BME GERQIS0

'"HYHORSPKI)RIHDIOH XY DMIYQG WKH LQWHUYHQWLRQV RI WKH
LQVWUXPHQWYV

165) GHVFULEHV %XOJDULDYV VWUDWHJ\ WR VXSSRUW DF
FRPSHWLWLYHQHVV KXPDQ UH \DRXG FHHNA FINQL U D WAWADXNFRV B G IR
DQG WHUULWRUL DQGNRKHML RIDQ GV WHKIHU FIRGQWHUL EXWLRQ WKH
ZLOO SOD\ ZLWKKI OWRKQY WMWMD WHVYLRQ IRU %X ONDPRIDAPRP I
WK H SURJUDPPLQJ SHULRG WKDW DUH GHYHORSHG LQ O

y 6WUHQIJWKHQ WKH FRPSHWLWLYHQHVYVY RI WKH HFRQRP\
y 'HYHORS KXPDQ FDSLWDO WRPHQINXGH KEIRB UL Q@ W$Q R TPV

,Q RUGHU WR DFKLHYH WKHVH JRDOV 165) VFRSH LV IRFXV]
SULRUPWURYLQJ EDVLF LQIUDVWUXFWXUH
3ULRUQWUHDVLQJ TXDOLW\ RI KXPDQ FDSLWDO ZLWK IRFX
3ULRURWWHOQWRQHNW VKLS IDYRXUDEOH EXVLQHVV HQYLU
3ULRWBIXSRUWLQJ EDODQFHG WHUULWRULDO GHYHORSPH

7KH RYHUDOO ORJLF RI LQWHUYHQWLRQV Rl 23 35HJLRQ
LPSOHPHQWDWLRQ::BKISRUWURRUEMWMIDQFHG WHUULWRULDO
XQGHU WKH SURJUDPPH VXSSRUW DOVR WKH WHUULWRULDC

1DWLRQDO 5HILRQWODWYSIORSPHQW

7KH 1DWLRQDO 5H3SMROITMAH WKHOIRBEPHADN DGRSWHG ZLWK &F
DQG SURPXOJDWHG LQ 6* W ZDV BHB®DL
DQG 3XEOLF :RUNV LQ DFFRUGDQFH ZLWK $UJGHRPE®KH V RIKW KC
WHUP REMHFWLYHV DQG SULRULWLHV RI WKH SROHFAWR D W|
FRQWDLQV FRPSDUDWLYH VREBDOUBIQGRONR ERFILF DQBOVS K
GHYHORSPMQ@YHFUHVRODWWIIHFWLRQV IRU DFKLHYHPHQW RI W
HYDOXDWLRQ DQG XSGDWLQJ RI WKH 6WUDWHJ\

156 GHILQHV WKH VWUDWHJLF GLUHFWLRQV RIGRKIQ UBSER®
DQG LV XWHGRDWKHVEODQQLQJ GRFXPHQWYV DG&VLW KWD 8 HIQHL
FRQVLGHUDWLRQ LQ WKH SUHSDUDWLRQ Rl WKH 2SHUDWLF
QXPEHU RI DFWLRQV IRUGLPSB HA ME\BERILRQ @D WXWHIB'QG |
RWKHU VHFWRUDO SURJUDPPHV GHILQHG E\ WKH 1DWLRQD
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7KH SULPDU\ JRDSOLG HDIEIQHHY HOHIGW RI D VXVWDLQDEOH DQ
LQ WKH 5HSBEDRF 7RIH%POOLQ SULRULWLHV IRU DFKLHYLQJ Wi

3ULRULLBWMLYLQJ UHJLRQDO FRPSHWLW IEYDVIHEY M FRR® RAGH ELC

3ULRULWYHORSPHQW DQG XSJUDGLQJ RI WKH LQIUDVWU
HPSOR\PHQW

3ULRULBWLYLQJ WKH DIVQWG DRIWOQYWQ RVWORIH LQ WKH SODQ

3ULRULWWHJUDWHG XUEDQ GHYHORSPHQW DQG XSJUDGL(

SULRULWYHORSPR@WURWRRQ IRU (XURSHDQ VSDWLDO FR
JRRGILIKBERPODOWNLRQV IRU WRH@XUSRVHV RI GHYH(

23 35HIJLRQDO '"HYHORSPHQW ™ ZLOO PDLQO\ FRQWULEXWH IR
SHILRQDO '"HYHORSPHQW 30DQV

5HJLRQDO 'HYHORSPHQ®@W S OYDMQ\DWHJILF GRFXPHQWYV HDGV LB 7
DFFRUGDQFH ZRWKK{ $HWLRQBO 'HYHORSPHQW $FW DQG DGR
'"HYHORSPHQW &REBDFULIOM ROWKH VL]

7KHH3LRBDOOR®MHYUM LQ FRPSOLDQFH ZL V6K QXK HJ IS ILDRIFYR W\
YLVLRQ RI WWHK HAMBIBRPGEHRWORSPHQW 7KH SO D'GIVF LAHERH VX |

DQG DUH WDNHQ XGW R DD/ARVR XRUNHID\D ERR\Y W R
'HYHORSPHQW  +RZHYHU LW VKRX®® EBWHSIOFL GIRFEP RE Q!
SULRULWLHY DQG DFWLRQV ZKLFK DUH W\SLFDDPR NHRW RW
5XUDO 'HYHORSPH®WUIHIRUWDRPKH\ DUH FRQVLGHUHG DV FI
VW RI DFWLRQV ZKLFK VKRXOG UHFHLYH FRQWULE XWKUR Q
VSHFLILF HOLJLELOLW\ UHTXLUHPHQWY Rl WKH GLIIHUHQW

'LVWULFW '"HYHORSPHQW 6WUDWHJLHY OXQLFLSDO 'H®

'LVWU LHFESW ISGWHWOWWUDWHILHY DQG OXQLFLSDO GHYHORSPHC
1876 ,9 OHYHO UHVSHFWLYHO\

62&,082120,& $1$/<6,6

(OLJLEOH JHRJUDSKLFDO DUHD XQGHU WKH &RQYHUJH

7KH UHJLRQV HOLJLEOH IRXQEBYGLQG HU RPKW K& ReQWUDUFIW B
FRUUHVSRQGLQJ WR OHYHO ,, Rl WKH 1RPHQFODWHXOUH REZIY
WKH PHDQLQJ RI 5HIJXODWLRQ (& 1R RIRVKH (XURSH
ZKRVH SHU FDSLWD *URVV 'RPHVWLF 3URGXFW *'3 mRHDVX
WKH EDVLV Rl &RPPXQLW)\ ILIXWHOHRY WKBQSHURRG/KH DY
WKH VDPH UHIH DHH@EH S WIDR'GH VT KD LJLEOH IRU IXQGLQJ IU
SHU FDSLWD *URVV 1DWLRQDO ,QFRPH *1, PHDVXWEDY LD
RI &RPPXQLW\ ILIXUHV IR KN \58 MKIIRIH *1RIRW K3 D DEDZ K
D SURJUDPPH IRU PHHWLQJ WKH HFRQRPLF FRQYHUJHQFH F
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$00 %XOJDULDQ 1876 ,,

UHJLRQV KDYH D SHU FDBLWIMH'&RRRPOXHOMWWBRDBOUDJIJH 7KHU
IXQGLQJ IURP WKH 6WUXFWXUDO )XQGV XQGHU WKHURRQ
BWUXFWXUDO )XQGV DQG &RKHVISR® )X @K BSHWKODW,LRQ RI

SDUHNMSHULHQFH DQG OHVVRQV OHDUQHG IURP WKH SHI

%XOJDULD KDV QR SUHYLRXV H[SHULHQFH LQ LPSOHPWQW!I
ZLWKLQ WKH 1UD BMWIRKUFNV RURVDK KOO YR VSHFLILF OHVWRQ!
H[SHULHQFHV LQ WKDW VWULFW VHQVH +RZHYH U WALLRH D
IRU SDUWLFLSDWLRQ LQ (8 FRKHVLRQ SROLF\ KDV GRI W®R ¢
1IDWLRQDO (FRQRPLF 'HYHDHRSH H@WEFODNBSSURYHG E\ *R

ZLWKDIDQVHH[HYDOXDWLRQ DSSURYHG E\ *RYHUQF
SUHSDUHG LQ WKLV SHULRG ZDV WSHHSHILR® EO MEHRB QMO
'HYHORSPHQW D QIGWBXE GLFDIRUSIVHSDUHG LQ UHYLVHG
WKH PDLQ UROH RI D SOHDUQLQJ H[HUFLYV H 34ZIB\( PR DN DX
BRFLDO &RKHVLRQ FPHDLIWX LRDQDKIHE CSURUIUDPPLQJ 'RFXPHQV

6XJIJHVWLRQV ZHUH WKHUHIRUH IRUPXODWHG RQ KRZ/D FR
PDLQO\ RQ JUDQW VFKHPHV LPSOHPHQWDWLRQ BRXOTKILWY:
QRWDEO\ LQFOXGHYH®RHWVQGZKQBEN RDYWKHEHHQ FRQWUDFW,
3+$5(PRQLVWDRWBLQQWHULP HYDOXDWLRQ WUV W H FRECRSENE \SERE FN
$OORFDWHG DQG ,PSONPMQWHLR FHPEPSBBEHVVLRQ WR $FFH\

,Q VWUDWHJILF WHUPV XQGHUVWDQGLQJ JDLQHG IURP SU
QRWDEO\ WKH FRKHVLRQ FRXQWULHYVY DQG VEKIHDGIS D IPHHE® BAHR
DOWKRXJK VRPH VLPLODULWLHY H[LVW $Q LPSRUWHQIUR B\
GHOD\V LQ LPSOHPHQWLQJ SURJUDPPHY PDQDJHG DWOWKH
,ZUHODQGUHVY MULGH®\DVY WKH PRVW VXFFHVVIXO H[DPSOH RI

$00 VW QA MRUEFHVERWEK GLYLVLRQ RI WKH SODQQLQJ UHJLRQV LQ %XORDULD |
WKH SUHYLRXV \HDUV KDYH EHHQ UHFDOFXODWHG WKHUHIRU

%UXVVHOV &20 &281&,/ 5(*8/$7, 2R @D \RQ JWKRIZQXURSGH D Q 06 1% LLRRYQIVC
(XURSHDQ 6RFLDO )XQG DQG WKH &RKHVLRQ )XQG
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WUDGLWLRQDOO\ D KLJKO\ FHIREZQD @SSR BFRK QW LB URMWID M
RI VWDWH DJHQFLHV DW RSHRBRW R R QDIOH SR SRKBN X2 M E GLHP\S RI
VKRZVLWKB®\LQJ RQ 3SURMHFW RZQHUV’~ IRU WKH VXFFHV\
PXQLFLSDOLWLHYV DQG LQ SDUWLFXODUO\ WR WHKOHAK/IP DB\
WKH ODUJHU PXQLFLSDOLWLHV ZLOO EH DW DQ DGYDPWRDH
UHVRXUFHV VBRF&HLY HQ3HRISS FDSDELOLW\ DQG H[SHULHQFH W}
SODQQLQJ DQG LV IOHPHIGN DB HRWLILHG DQG VKRXOG EH D

7KH 7TKHPDWLF (YDOXDWLRQ 5455 RBUW\R JRIBWRIFEHE X 63 R & MD @ B QF
DQG 6RFLDO &RKHVLRQ RQ 'WKBPEHUD DQ G BLRPDQHG MWD L
UHYWDHZ WKH UHTXHVW Rl WKH &RPPLVVLRQ 6HUYLFHV SUR
BRFLDO &RKHVLRQ  (6& KDG IRU BWUXFWXUDO )XQGV SUHS

7KH UHSRUW FRQFOXGHG WKDW +BBDWKRXRR L VPONRE® \ SRK 6\
SURJUDPPHV SURJUHVVHGVWRZDQ W ¥ 6 YWHIQW MWRQ\D 07 KXQ G VK D
LQYHVWPHQWY DOWKRXJK SUHSD&W WLW @ YL EHSJHD QRR W LCPQ
SUHSDHDYWHLEEHQ \FRYGVPEEDWEG E\ WKH LQ@QRIEX FSWIRRQ OLF
3+$5(RU WKH SHULRG

*UDQW VRERBPKMV3+$5( 3(6& KDYH H[SHULHQFHG GHOD\V LQ
EHIRUH FRPPLWPHQW GHBEGOXQHY ZQW $& 1R HPWHWL RRU W
XQGHU SUHVVXUH EHFDXVH Rl SUREOHPV ZLWK WKH WR® K
DUUDQJHPHQWY HVFURZ ODWH&KDWPIHIHUV Q9 $W K UNMIHRSXBG
ZRUNLQJ JURXS ZDV HVWDEOLVKHG LQFOXGLQJ UHSBHWWQ
DQXODQDJILQJ $XWKRULWLHY ZKHUH WKH SURYLVLRQV IRU
FRILQDQFHG E\ WIOH 6 WWKH WRKBOLR@BXVQG RI WKH (XURSHI
DGRSWHGRKQFROJRI OLQLVWHUV 'HRHHMHZRVHFRQ KDY\ @B N
LQWR DFFRXQW WKH H[SHULHQFH JDLQHG XQGHU 3+$5( F
PHFKDQLVP IRU DZDUGLQJ JUDQWV

7KH ([WHQGHG 'HFHQWUDOLY H® QS WK PIH-RWOQ W LRRQ 5 WRAUHR
ORQLWRBREPIBMEHH VIVWHP KDYH SURY LBRGL YR X@J DHG/
DOWKRXJK HYDOXDWLRQ RQ WKH LPSDFW DFKLHYHGRBAWSU
HITHFWLYH PRQLWRULQJ WRRO LDR® XD W IPHGWWIQRX ¥+ $ R
RQJRLGPS5(SURJUDPPHY FKDLUHG E\ WERPBH®WWRIWD U KER G
BHFUHWDULDW RI WKH &RIFFRALRWDHH 0RQ L SWRIUL RQ.D G 'EHLY G DU
&RRSHUDWLRQ HZ FW®HQ DDUIBRMBRUDMPLQJ RI 5HIJLRQDO 'HY}
WUDQVIRUPHG LQWR WKH *3URJUDPPLQJ DQG ORQLWRQL @I’
235" 7KXV WKH H[SHULHQFH JDLQHG XQGHIX®E®\Q UWWRQNQH L
BWUXFWXUDO )XQGV IRU WKH SHULRG

2YHWBPHIK DYV EHHQ DEOH WR PDNH LPSRUWDQW SRVLWLYH
VIVWHP LQ %XOJDULD ,QVWLWXWLRQ EXLHUG RO N KB \GERFRKLI
HDUOLHU \HDUV ZHUH SDUWO\ FKDUDFWHULVHG KA\ FIPQ WYL
WR UHDFK REMHFWLYHV DQG IUXVWUDWLRQ (BRRIM [EMSQUR Y
DZDUHRQIHWKH QHHG IRU VWUDWHJILF SODQQLQJ +RZHYHU

FRQWUDFWRUY DQG LPSOHPHQWLQJ DJHQFLHV VRPH RI ZKl

,Q 0D\ WKH S5HSXEOLF RI %XOJDULD BWH® FH PRIQHHILUD & KR
WKH 6$3$5' IXQGV IRU WRKIHSWRBMRD® DPRXQW RI WKH EXGJF

ZDV 0 (852 8QWLO WKHOQH[SHKWIHQEBVLQRS XEOQE
VXSSRUW WRSRHYW GBGHORUDQ QX O DIVWDX FAK X URHH DYV X WBI®
LQIUDVWUXFWXUH DQG GHY HFRIMEQWW CR IL Y LOWB UHRAY XSHGU
HYDOXDWRUV QRWLFHG WKDW WKH PHDVXW iBW XHDGRER H Q W
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UXUDO PXQLFLSDOLWLHV RBGWRWRXQM LY GHEQ QFLISE DR WILIHY O 5
DUHDV Rl WHHQBRIXQRADY XUUH¥X SUREOHPV ZHUH HQFRXQW!]
RUJDQL]WWHRMHRIGHU SURFHGXUH

2QH Rl WKH NHG IOH WRRRRUGHRDYWHG GHYHORSPHQW DQG L
VLPLODU SURMHFWYV HYHQ LQ RQH UHJLRQVOWRGV JWRLPRY
FRMWHFWLYHQHVV

7KH SURJUDPPH KHOSHG LQ EXLOGLQJ XS F FOYI [ZGIHIDF B WLIDW\
VXFFHVVIXO SDUWQHUVKLSY OXQLFLSDOLWLHV LQVWIRH (8X!
UHTXLUHPHQWY ERWKHMWWHQ®VIRQ ®F HVY ILQI WY KDUPRC
WKH DFTXLV FRPPXQDXWDLUH

%HLQJ RQH RI WKH UHVSRQVLEOH LQVWLWXWLRQV IRU SU
*HQHUDO 33URJUDPPLQJ RI 5HJLR QDN HIQ H QRER/E @ WREKLEWW I
XQGHDFFUMVLRQ OHQSWVHSDULQJ 235' DQG LWV LPSOHPHQWTEL
WKH ZD\ WKH FDSDFLW\ EXLOGLQJ IRU WKH SRWHQWDRDO E
3&HDFLW\ EXLOGLQJ IRU VXFFHVVIXO 235" LPSOHPHQWDWLR!

7KH %XOJDULDQ HHIRQDRIUUB@QCRO@WUBDLY SDULWLHV

7KH VWDWLVWLFV LQGLFDWH WKDW %XOJDULD KDVLRBDU
GLVSDULWLHVWXWHFRRPKDY W WHRY ERGF WRBICRIY IGHDW H VWD W
GLITHUHQW G\QDPLFV LQ WKH GHYHORSPHQW RI WRI &BHIR
GLVWLQJIXLVKRZIWKK KD WKHH R | MAHKIH AIB@ K OWKG ITHOVIWW] KK FDSLWDO
DV WKDW WKH GLVSDULWLHYVY DPRQJ WKH UHVW RI RMKXMHOU
GLVSDULWLHY LQ DEVROXWH WHUPV DUH UHODWLZHNH W PW}
DUH DW OHYHOV FRPSDUDEOH ZLWK WKRVH LQ &]HFK 5HSXE

7DEOH .H\ UHJLRQDO GHYHORSPHQW L

3RSXODWLIWREOH "3 **3 SHDS|ILWD
1876 SUND ODRG 8QHRY%', SH]U(PEIJ’EEDIEHU
O R\ P|HED/&|L W
UHILROM RI Wighp RI RI WoWH 86' | GLVWESETE, |\
S H UV R@W L&D RO QOW|IL RYDODWLRQDO r
WRWDO WRWDO|[DYHUDJH

% XOJDU|LD

I1RUWK HVWHUQ

IRUWK &4¢HQWUDO

1RUWK (DVWHUQ

6RXWK (DVWHUQ

6RXWK &HQWUDO

6RXWK JHVWHUQ

SHILBEQHFRQRPLF SHUIRUPDQFHY DQG JURZWK
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7KH *URVYV 'RPHVWLF 3URGXFW *'3 VKRZV D VWDEOH WHKRZYV

*3 bV RI FRXQWU\ WRWDO *3 SHU FDSLWD DV RI FRXQWU\ WRWDO

&HQWUDO

—e— IRUWK :HVeVMHIRY WK &HCwuBOWK (DvwART 1RYWK E‘D\\,/VWVEHQ"—éE K COVWHU
RXW K 6RXWK 'HVWHU

GRXWK (DMVWHERX WK &H@wBRAWK :HVwIRT SRV E &

UDWH VIVHUBDODRFHVV RI HFRQRPLF JURZWK GHPRQVWUDWH

7KH PDRERKDUULHU LV W IGH JARQNKZKHF MW WXQV DKHDG RI WK
UDWHV 7KH PDLQ IDFWR W KRUUW B HRIQL 1&RMLOH 3EQ UMW O KR [ LW\
RI WKH QDWLRQDO HFRQRR\! WEWRIQIBHR @\ WM R B Q V WH MM M WA
JURZWK UDWHV ZKLFK DUH DERXMH JEB®R X KRZY QDKVDMR QMO
6( UHJLRQ DV Rl FRXQWU\ WRWDO KDV EHHQ ID®WORQJILVLY)
GZLQGOLQJ LQIGXH®EMVRU\WKH WRWWRR) WKH 9DOXH $GGHG .

7KH UHQHZHG /LVERGS\DWHDW HVK IV V& BIWE VQW KIDQVWKH VL]H R
LQFUHDVHV LQ ODERJURZWRG X EQ/Q YEWR S SRYVDHPQWILFO OO\ W
KDOI RI WKH FXUUHQW OHYHO 6XFK D GHFOLQH UE OHDRRK
H[SHQGLWXUHV ZRXOG SXW WKH (XURSHDRQ@ WRF KR BR G\HK
LQFUHDVHG SDFH RI JOREDOLVDWLRQ KDV H[SRVHG WKH
7KHUHIRUH %XOJDULD DQG %XOJDULDQ UHJLRQVWW V&R P\I
VXEVWDQWLDO FROREWVLER® INR@RFOHGURZVPKRUGHU WR DFKL

$OWKRXJK LQFUHDVLQJ WKH JURZWK UDWHV VWL@I BHRDC
RI WKH FRXQWU\ LQ UHVSHFW RI *'3 SHU FDSX®.IDBRP © DWHX
RQH RI WKH ODVW SRVLWLRQV DPRQJ WKH RWKHU (SHGIJL
%XOJDULDWKWHERRQYK :HVWHUQ UHJLRQ DLWHUBV B HFDWLM H @K
SODQQLQJ UHWHRQEHWDMEYHOHDWKH LQGLFDWRU DW QDWL

7KHUH DUH YHU\ VWURQLEQPDQGELNSWHGWLGW U WKH HFR
%XOJDULD 7KH GLIIHUHQFHYHLY® QWXKHH/USHE\YRINQR F MSKOHD IL\Y G
WKDQ WHQ IROXS6RIPXIQEPIQID EXWOBY ZLWK ORZ HFRQRPL
SODQQLQJ UHJLR QW JARRXD OWALR/GD UDRWIWUHNV DUH W\SLAFO D
LOQGLFDWRUV VXFK DV SURGXFWLYLW\ UDWH VHFWRUDO V\
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Revenues of enterprises per capita, NSI, 2004

s

woss

NNNNN

BGN per capita

[ 200 2000 Plannin g regions
[0 2000-6000 [__] Districts

[ ]eo000-15000

[ J15000-30 000

[~ ] 30000-85 000

JLIXUH QWUDUHJLRQDO GLVSDULWLHV E\ LQGLFWRU 5HYHQXI

6HFWRUDO SURILOH RI

JURP UHJLRQDO SRLQW RI YLH
DGGHG SODQQLQJ UHJLRQV IR

FKDUDFWHUL]HG E\ GLIITHURIQ DWLI
HFRQRPLFZKHFRVRODHDGYV WR WKH W KH
HFRQRPLF UHVWUXFWXULQJ LQ| Wg VL OO

WKH\ DUH VW LQOVYXHKN MNDLL@ID

16,
7TKH LQGXVWWADQVVRIXXW RU
9DOXH DQG GHPRQVWUDWHYV

\HDUV UHDO JURZWKDFERX
WKH KLIKHVW FRQWULEXWLRQ
BRXWK (DVWHUQ 5HJLRQ
DQ DOPRVW HTXDO VKDUH
5HJLRQ

y,ZUUHWSRFWIKH FXUUHQW JURZWK EEBEERye==O—F O G CV W\ LQ I
UHJLRQV LW LV QHFHVVDU\ WR SHEEE¥EW—COWKHGT——ZEWMK W

SURPRWH LQQRYDWLYH LQGXVW UEEC=CH O RSPHOW=LQ | YI
KLJKHU UDWH RI FRQWULEXW|LRE—WR TR $GGHC
FRQFOXVLRQ DSEBYMWV HWRH Q/\K H VEREE :
'HVWHUQ 5HJLRQ HVSHFLDODO\ LIEEEGEEED TGV WKH FRQ
RIRJORGX\ 1XFOHDD QG®R AKH 3 DRDUWARREEEEREECEOr : L
5HJLRQ — I I

[
, Q DIJULFXEBQYNHUBWHG Rl | WK =ERSEY—D GG HG

[ RUW

%

YDOXH QDWLRQZLGH 7KH 1RUW - 9

‘ O$JU\FXOWXE H G XV WU sHUYLq‘Hv
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&HQWUDO DQG 6RXWK &HQWUDO UHJLRIQW VHBW R
LV FKDUDFWHBBJMRE AN R HWUDJPHQWDWLRQ Rl WKH IDUPV

RXWSXW RPKB VWERYHIGF RNQRQQJ IRU WKH KLIJKHVW VKDUH
KLIJKHVW QXPEHU RI LQGLYLGXDO IDUPHUV WHQDQWV

$JULFXOWXUH LQ DOO WKH SODQQLQJ UHJLRQV LVRED/ARHIHY
IDFLOLWLHV WPKHRWWYDDD RILQQRNDWLYH WHFKQRORJLHV G
LOGXVWU\ HWF

7KMHUYVAHHFWRU DFFRXQWYV IRU WKH ELJJHVW UHODWLYH \
HFRQRP\ LQ DOO UHJERPONX RLFIGBWHRERR BMDE. DQWRQ ZHUH
G\QDPLFDOO\ GHYHORSLQJ EUDQFKHV GXULQJ WKH ODQWS V|
LQ WKH EHJLQQLQJ RI 21 ULUKH Y P STRARIZUNDRGKRHF IR WAHKUH
FRQUDEMH JURZWK UDWH LQ WKH ODVW \HDU DQG KDG D
UHVWULFWLQJ WKH FXUUHQW DFFREQWH®MYFGWDW BF PRKIE
LQWHUQDWLRQDO WRXULVR QQULKR Q @ BB R HIG RZSAEKH W2 WHIE L

7KH QXPEHU Rl LQWHUQDWLRQDO WRXULVWV LQ %XOJD

ZLWK DQQXDO JURZWK UDWHV IRU WKH SHULRG EHWZ
KLVWRULFDO GLYHUVLW\ %XOJDULD KDV D FR Q\GEHFRPEHOMDI
DWWUDFWLYH GHVWLQDWLRQ IRU WRXULVWV QEWWRDROV E HGF
LWV IDYRXUD BOMKFHR®IGY WQ R SREHIFWC\RHRFRY DWWPX U H

,Q WKH IRUHFDVWY WKH 6HUYLFHV VHFWRU LQFOXGLQJ
UDWH RI DERXW DQ QYR \ 9 DQMSH LG BMHEH WLRLQHDFK
7KHUHIRUH WKH 6HUYLFHV VHFWRU LV FRQVLGHUH® WK HH"
FRXQWU\ DQG VKRXOG EH VWLPXODWHG LQ DQ HIIHFWLYH Z

(QWUHSUHQHXUVKLS

'HYHORSPHQW RI HQWUHSUHQHXUERRS [tV D SULQFLSDO RE
6WUDWHJ\ ,I LQ UHODWLRQ WR WKH 86% (XURS WLQ
JDS LQ HQWUHSUHQHXUVKLS" WKHQ W ; HV
EHWZHHQ %XOJDULD DQG (XURSH 7KH \ QRYV
HOQWUHSUHQHXUV EXW LWVEOSRU@HHN PHQ
JURZWK Rl HQWHUSULVHYV
JLIXUHHYHO RI HQWUHSUHQHXUVKL 16,
7KH ODFN RI ILQDQFLDO VXSSRUW /\ R
SURFHGXUHV DQG WKH VKRUWDJH R| VNLODHG ZRENLRUFH
= NH\ EDUULHUV IRQWLWRDURMLEXVD Q & W
/| 7KH ORZHVW OHYHO RI GHYHORSPHC
'l | UHFRUGHG IRU VBKHLRROQU V® G HWRBH K
L | WKH ¢6BWYBWQLRQ
B JLIXUHVWULEXWLRQ RI HQWHXADSUALHY MHR
B RI WKH HFRQRP\ E&,VL]H
O e 7KH GHQVLW\ Rl ORFDOL]DWLRD |
S SR S HQWHUSULVHV LV DW WKH VDPH Wl
m/DUJH PRUH WKDQ  HPSORVBEGBURV SHFWYV IRU GHYHORSPHQW
D oneos Hheomia®ll HQYLURQPHQW 7KH VSDWLDO GL!
DOLFUR XS WR  HPSOR\HG| FRQFHQWUDWLRQ D@ RXKHS DN K @ REPLH

LQ WKH UHIJGRIgHW QR SKGZBIQG GLYHU'
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7KH GHYHORSPHQRURH QWKHHIGEXNU®QHVWY LV RI GHFLVLYH LP
UHYRNVDMXH UHJLR QDHY HER QW PL BWWW® @ QD DRIVODW QJH WR W
FRXQWU\ 7KH HFRQRPLF UHVWUXFWXULQJ KDV F R QM WLLERQA
VXSSRUW RI DQG DVVLVWDQFH WR EXVLOQHVV L H FRPSD(
RUJDQL]DWLRQV LRI MXWLDQYF HL QD®Y
LQIRUPDWLRQ VHUYLFHV DQG VHU
7KH QXPEHU Rl SHRSOH HPSOR\HG

LQKDELWDQWY VKRZV D WUH
QXPEHU RI WKRVH HASBR\HG HD

W R SHRS®MG WKLYV
PDQLIHVWY D GHILQLWH UHJLRQ

R UHD
RI WKL
LQ WK

JLIXUHXPEHU RI HPSOR\HHV LQ WKH E HVV VHU VHI

LQKDELWDQWY E\ SODQQLQJ UHALRQWV® 1( §(g 6& 6

— 1XPEHU Rl HPSOR\HHV LQ WKH EXVLQH
VHFWRU SHU LQKDELWDQWYV

—e— 6KDUH RI HPSOR\HHV LQ ILQDQFH LQV'

;QQRYDWLRQV DQG 1&7 LQVXUDQFHY DQG FUHGLW UHQWLQJ

$00 WKH WHH LRRXQ W\ DUH VLIJQLILFDQWO\ ODJJLQJ EHKLC
LQ WHUPV Rl WHFKQRORJLFDO LQQRYDWLRQ SRWHQWLE
&RPPXQLFDWLRQ 7HFKQRORJLHV ,&7 DQG XVDJH RI ,&7 7
KDYH VW QRMHWD® IIHFWY RQ NQRZOHGJH HFRQRP\ DQG ILU!
\HDUV ,&7 LPSURYHV WKH LQQRYDWLRQ V\VWHP{V St
HIILFLHQW PDWFK RI HIIRUWYV HFYHDOW. @ & | WDHIHDQWL Y H& F KC
VWUXFWXUHV LQ WHUPV Rl FUHDWLQJ SRVVLEL ®IQNX ORAD Y
VHUYLFKVWERQUXEUURXQGLQJ DUHDV

'KLOH WKH DYHHBHQGLWXWHV REHYHUYRBPERW QB R *'3

LQ %XOJDULD WKLV LQGERPWRUHG \BR/ WHH WDWH RIVHW R
&OHDUKWUEHM® REVHUYHG VLPLODU WR WKLV LQ DMKH (

FRQFHQWUDWHG LQ WKH PRVW GHYHORSH &DYHJ EBIGY L)QUuW

BRXWK :SODNMBIQRRQ PDLQO\ LQ WKH FDSLWDO $W WKH VD

ODUJHO\ UDWKHU GQG&HWXR W R B GHK PQIGF WVHEKSIHKLJK HGXFDWLR

H[SHQGLWXUHV PDGH E\ WKH SURGXFWLYH HQWHUSULVHYV

JROORZLQJ WKH IDFW WKDW WKH DELOLW\ WR FRPRXRUPM\
SURYLGH JRRG MK GRIQY MRS PIRQW HRU YQ FH B VJ R W/E V @ DIETVHKC
LQ YWVDRBRXLOW D URXENGAVEIQIRSUGREYCEG® HI LMRWW SURDFK WR SU
EXVLQHVVHYV DQG UHJLRQDO DQG ORFBPXERFPXQRQLHYIU,Q
DFFHVV DUH FUXFLDO IRU WKH OHYHOV RI SHQHWUDWLR
&RPSDUDWLYHO\ WR WKH FRXQWULHV IURP WKH ILUWWHZD
SURFHVV RVLRIQJIRWDVKHDIL[HG WHOHSKRQH OLQHV DQG WK
VHFWRU &RQVHGHROE QI WMGWOID ULWLHY H[LVW LQ WKH G
OLQHV WKH ,QWHUQHW DFFMWWK B (83X BAOKLHF VDB RW K AKVIERRNGEL
%HVW UDWH W DRIBH G YREDEE WKH SROOQUGLIIR@HWBQDOPRVW |
PDLQ GLJLWDO WHOHSKRQH OLQHV KRPH 3&V DQ® YW HWLI
KDYBHHHQ UHJLVW RHIQ®/QD@PKR R@HIQRQYDO CLOWBDWR QL0 HY
7KH SURFHVV RI GIF1\WWHYL LYWL PR NVQV EBUHIH | L Q DLA JUHXGQ B X
VORZO\

7KH ORBPHQW Rl ,&7 LQIUDVWUXFWXUH LQ GLIIHUHQW UHJ
UHJLRQDOHNQB QW GDVSDULWLHY WKURXJK WKH FUHDWLRC
DQG MRE RSSRUWXQLWLHYWRRUSRYHWL YIHV HZ WO QLOGFLUMAIDH
GHFUHDVHV WUDQVDFWLRQDO FRVWVY IRU GRLQJ EXVMQHV\

RU SHU
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SURGXFWLRQ DQG FRQVXPSWLRQ RI QHZ SURGXFWV AIMQ QK+
IRU WKH GHYHORSPHQW RI WKH WEXWDQHNNVR QKPR EJ KI DHFQK
SURGXFWLYLW\ RI PDLQ H[LVWLQJ SURFHVV OHDGHRYHWR L
FDQ HQFRXUDJH WK P DAILYOHUYXIWLEOWLRDYEY PRUH DWWUDF
RSSRUWXQLWLHV IRU SURGXFWYV DQG VHUYLFHYV

,QYHVWPHQWV

'LVSHUVLRQ RI LQYHYV W PG Q O HG DVVHWYV
UHJLRQV LV H[WUHPHGK HX GRKMG L3
"HVWHHODLRQ GLVWLQHFWWY ZQV W RH QKL J
H[SHQGLIMMXRIRHWW KDOI RI WKH QDWLRQDO WRWD ZKLFK
WR D FHUWDLQ H[WHQW LV HEDXVH RI WKH ID WKDW D
QXPEHU RI FRPSDQLHYVY RSHUDWLQJ LQ WKH LQG 'WULDO
VHUYLFHYVY VHFWRUY DUH FOXVWHUHG ZLWKLQ W FDSLWI
,QYHVWPHIQWY RQWKKHUHJILRQV.DUH UHODWLYHO\NSOR Z
DQG GR QRW FUHDWH FRQGLWLRQV Q HVVW\ U HFRQR
JURZWK DQG HPSOR\PHQW A l
JLIXUMXPXODWLYH IRUHLJQ GLUHFW +H8Q VAL S RYIAY e -

IL[HG DVVHWYV 16, 1: 1& 1( 6( 68& 6: ©

JRUHLJQ GLUHFW QL QorX-OvIW B IEDRWRB JwHUP PDWHULDO DVVHWY | %X0JD
DPRXQW WR B86PLOOLRQV Rl RLLRABHENN Lo orRQJ wHUP PD
Ryrunig RuW K B v RS YW &lu

LQFUHDVH E\ FRPSDUHG SHUV
WKH \HDUV WKH VSDWLD® UHLJC
LOYHVWPHQWY LQ %XOJDULD KDV IROORZHG D VWABBV PR
DUHEZXKPREHHQVYBAURUED QLGHG HDIRBK @HQOUDVWUXFWXUH T
HDV\ DFPHWD WHRIWIKFHY DQG PDQXIDFWXULQJ IDFLOLWLHYV

FRXQWU\ DUH FRQFHQWUDWHG L& OXIGH @R D\ R X WV W HLQQ WSKCH

+XPDQ UHVRGDER B UWDNHW

7KH SURFHVVHV Rl SRSXODWLRQ DJHLQH OL@QGDHRSHIDEW,V R @
PRXWIDYREHPHORSPHQW RI WKH GHPRJURIUS WIKFH SILRRIAMHK/ VH V!
DQG WKH 1RUWK &HQWUDO 5HJLRQ 2QO\ LQ WKH BRXWK :H
KDV EHHQ QRWHG GXUL Q@IXWKHD SPIOLRA® WKH LQFUHDVH RI
7KH QDRWXIDONERQ JURZWK VLQFH1876KMB\LRONQ TR KW LK i
YDOXHV KDV EHHQ VXVWDLQHG A@ WKH ZIKRLUFW KL VH Q/FHRAQN 5 ¥
WKDQ WKH QDW AR Q D@ CDOYRHAMDG) HEX WIDKOH 5 HRAU RVKV &FHRP SDUH GV
PHPEHUDWHY %XOJDULD PDQLIHVWY GHILQLWHO\ QHJDWL)
PDWFKLQJ WKRVH RI /LWKXDQLD /DWYLD (VWRQLD DQG +X¢

7KH SHUFHQWDJH RI WKKIDEREXEBDWHE Q URIMH G LQ WR
RI WKLV FDWHJRU\ RI WKH SIBF$QMHWLRQVK 2V WK FMUKIHD \HH EH
‘HVWHUQ 5HJLRQ 7KHUH LV D VWHDG\ WUHQG RIHGLPLQRV|
WR LQ ZKLFK KDV EHHQ QRWHG |RUWIK® OS W & X OW!
\HDUV RI DJH DQG DERYH WBV LQRUIHDWVRHGZ LWGRP 7KH VKDU
KLIKHVW LQ WKBHIRRQWK :HVWHUHHOQJIHQHUDO WUHQGV ZLWK |
WKH SRSXODWLRQ WKR D WRKIVIWAOMH 1R WWKKH :PIRWWHID @ RXXHUQ R Q
WKH 1RUWK (DVWHUQ 5HJLRQ 7KHUUBYMW \RW WKKHRV XIBWRH VR @ X
5HIJLRQ DQG WKH 1RUWK (DVWHUQ 5HJLRQ KDYH WKH KLJKH

JLIXUHPRJUDSKLF LQWUDUHJLRQDO GLVSDULWLHV
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Natural Growth, 2005, NSI
Age Structure, 2005, NSI

,\
4?
<> ‘
<
1?
Age Structure and Number of Population

Natural growth @ 120 000

B velow 20
20.0--12.0 |:| 0-14
-12.0--50
50-0 [ R
[0 |:| over 65

,Q WKH GHPPRGURISKLF QHWWORBEBQ WLV SD QLWOBYVWXHH GREP
LQGLFDWRUV $ VSHF RILP X & DMLSDID L WOEHHRWY R & BB R DWBHISK LA G/
DOG SURFHVVHV LQ WKH 1RUWK :HVWHUQ 5HJLRQ WKH 1F
5HILRQX S6RO®ELSDOLWLHYV IDMWREK GEHEEM IDYSHKQ F PPRWHX D W LR Q
VRXWKHUQ SDUWYV RI RAXK D GR XWKH : Bl YWD ZHE@WUDY SBHIU WR
(DVWHUQ 5HJLRQ DQG WKH 6RXWK (DVWHUQ 5HJLRQ

% XOJD UL ZRREWMIWLRQ LV VKULQNLQJ PXFK PRUH UDSI
HYHQ JUHDWHU COHDFERY®G RMIGY WKWV WKH UH D GO DEWRDUDD E |
DV D NH\ GHWHUPLQDQW RI Bl FRQRALFVJIR R B\G K F DHWLSR.QVCHO LI
UHFHQW GHFDGHV WKHUH DKH YMWQBODIDER ZAOWKY (R G RVQW
WKH SRSXODWLRQ LV QRW VXIILFLHQW IRU WKH HHH R IRW
FRXQWU\ HVSHFLDOO\ DPRQJ \RXQJ SHRSOH DQ®&XWWBEW W
HGXFDWLRQDO VI\VWHP GRHVY QRW GHPRQVWUDW HR CPGIHHTVX WA
UHTXLUHPHQWABRG WIKR PRR\NHGVE DWVKIE MERDRPE J H

%XOJDULD KDV D UHV SHFWD E OG D\ERRAUWHH RW RV YU B UR | JW R B
ZLWK WHUWLDU\ TXD®RMNWHERQRIR @ R XERVPESDHMKH VKDQWUH RI
%XO0JDULDQV \HDBV ROG ZLWK WHUWLDU\ TXDOLILFDWLRQ
+RZHYHU SDUWLFLSDWLRQ UDWHV LQ KLIJKHU HGXFDMLRQ
ORZHVW LQ@HVWKH &\ HGB®XFWWLRKQHLK LHKHWLPQG PRUH GLYH
EDVHG HFRQRP\ DQG IRU LQFUHDVHG FRPSHWLWLYHQHVYV

7KH VLIQLUKFID WD @QWUMSDULWLHY LQ WKH HGXFDWLRQDC
GHYHORSPHQW 7Kt U WHGHSRISKIOIKWALRG LQ WKH 6RXWK :HV
WKH LQIOXHQFH RI WKH FDSLWDO ZKLFK LV FKDBRBEWGDW]L
QDWLRQZLGH /RZHU HGXFDWLRQDQ®ROHW KDV LYHWVR.E DMK HR U

%X0OXQGXPDWLRQ DQG 6NLOOVSIRBOLKR URWEBEGQNH (FRQRP\
2QH Rl WKH UHDVRQV LV HQUROPGWQW DEURDIXHU HGXFDWLRQDO HVWDEOLVKP
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ZLWK D KLIJKHU VKDUH RI UXUDO SRSXODWLRQ DUHQRKORDH
HGXFDWLRQ 3RSXODWLRQ RI KLIKHU HGXFDWLRQD@AWUBUY H C
GLVWULFW FHQWHU FLWLHV DV ZHOO

JLIXUBHUVRQV DIHGWK KLIJKHU HGXFDWL

’QHTXDOLWLHV LQ DFFHVV W_) 1D D M TV DM 1 \AI\ LIf"VI_r\\I\ILRQ D
KLJK LIQRERPH JURXSV UXUD YLF
PLQRULWLHVY DUH DW ULVWLR o | H[FO
LQ WKH IXWXUH 7KLV LQ WX m VFDO
DGGUHVV WKHLU SUREDEOH O HUW\
ORZHU JURZWK 6LQFH WKH T RUFH .
WKH DSSURSULDWH VNLOOV (N | RYHU
%XOJDULD QH HIGR/D\PIRU MEHWH
UHIRUP LWV HGXFDWLRQOD¥ ul In m HW X U H
IRUFH WR PHHW WKH GHPI B u J0\
FRPSHWLWLYH HFRQRPLF HQ | |

a - -
$FFHVVLRQ DQG LQWHJUDWL > 5 3 5 @ & 5 LGH W
LPSHUDWLYH IRU UHIRURFD x I
DPRXQWV RI H{IWHUQDO IXQG > WR S

WKH UHIRUP SURFHVV DQG WR VXSSRUW QHHGHG
LQYHVWPHQWYV

7KH PDMRULW\ RI WKH VFKRRO HTXLSPHQW LV REVWROHVHJ
WHFKQLTXHY DWHWXHKWMHMHHEALUKGYVPRSESOLHY IRU WKH PDWHI
V\VWHP

%\ %X0OJDULDQ VFKRROV KDG DW WKHLU GLVSRVDO DS
DYHUDJH PLQLPXP QXPEH U $FIFRB&G ISPIUWKAHKERRORX @ B G5JHDSIR. D\
“XQH WKH UDWLR SXSLO 3& IRU %XOJDULD ZDV R&RVK}

LPSURYH WKLV UDWLR E\ WIRHUM YG JRILILFDWRY ODJJLQJ EH
FRPSXWHHVWXREVHUYHG LQ WKH HOHPHQWDU\ VFKRROV

6LIJQLILFDQW GHRSORLPHQW DQGWKEKPS®REARHQW R\WWGE DW
HVSHFLDOO\ DW WKH ORZHU WHUULWRULDO OHYHOVH@GV L
REVHQ YHGHD@WH PSOR\PHQW OHYHO LV WKH ORZHVW LQ WK
WKH 6RXWK :HVWHUQ 5HJLRQ 7KH HPSOR\PHQW OHYHO LQ
UHVW RI WKWWBWHYY E3HHV SLWHIPW® R\ P& PWH D U W MADIWK W K H U b

7KH SURFHVVHV RI VRFLDO GHYHORSPHQW DQG FRKHVLR(
XQHPSOR\PHQW UDWHV &RPSDULVRQV ZLWK WKH (XURSH
HIFHSWKRQ@RAWK :HVWHUQ 5HJLR@I DY R KIQMNELBPPIN R K YWV HRRR W
ZRPHQTVY DQG \RXWK XQHPSOR\PHQW 7KH 1RUWK :HVMMUQ
UHVZHPAMK XQHPSOR\WHQ W LOPHYWH IDREGRE 6 VIVYKHHU Q D MV

$FFRUGLQJ YORRUPW IV IRR QVEEG &RPPXQLFDWYRQVRTHRK QKGRI G VVMQ { GRX F(TBW E |
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(PSOR\PHQW UD

8QHPSOR\PHQW UDWH

22

—— &RXQWU\ DYHUDJH
—=— 1IRUWK :HVWHUQ
1RUWK &HQWUDO
1RUWK (DVWHUQ
—+— 6RXWK (DVWHUQ
6RXWK &HQWUDO
[WHUQ

0% XO0JDULD
-—#— 1RUWK :HVW
1RUWK &HQ

1RUWK (DVW
—— 6RXWK (DVW

JLIXUPSOR\PHQW OHIW DQG XQHPSOR\PHQW ULJKW OHY!

7KH XQHPSOR\PHQW OHYHO GHIPLR@\DWOU G MWWHE\DABL \RQ K DR © I\8
ZLWK YHU\ KLJK XQHPSOR\RH®WHOHYUSBKIKRY \EWKD DRM/RIQ (
DQG WKH 6RXWK (DVWHUQ 5HJLRQ 5HODWLYHO\ PRHHJQQBL
LQ WKH 1RUWK &HQWUDO 6RXWK &HQWUDO DQG 6RXWKDVH'
KDYLQJ WXMHRRBBBEANU PDUNHW FKDUDFWHULVWLFV

SRPD VLWXDWLRQ

$FFRUGLQJ WR GDWD IURP WKH ODVWVERIXDQWLRREBAVX
SRSXODWLRQ RI WKLV FRXQWU\ KDWHM H5BR P D UH/BKMKW BRI
SHRSOH Rl WKH 5RPD HWKQLF FRPPXQLW\ LV UHODWUYHO\
SHILRWHVSHFWLYHO\ DQG RI WKH SRSXODWLRQ RI V
VKDURPRD SRSXODWLRQ LQ 60LYHQ 'LVWULFW RI WKH S
JURXS IRU WKH 6RXWKHDVWHUQ 5H RLR @/ KOH) GRLUQN KR & W\ & D (
RI WKH SRSXODWLRQ RIKWKORZRFI HWWKWKHA BB XWHKZ HVWWH U
&HQWUDO 5HBIDRID\ WKH KDOI RIUW® HOSHIREOQB (RHDBR PD R U

7KBRPRRXVLQJ IHDWXUHV DEVHQFHKRIXVB|ZDWM U XV WX
VIVWHRWWKXFWXUDO XQHPSOR\PHQW UDWH LV YHU\ KLJK

DFWLYSKKDYH\V DOVR UHFRUG DURXQG RI 5RPD KRXVLQJ |
FULWHULD WKLV LV OLNIBO\(\WSR FELHD OOR \DVPOR QX QFHHQMA I IVQ. FLIX
OHJDOLVDWLRQ LV FRQVLGHUHG DV WKH PRVW FULWLFDC
QHLJKERXUMRRGWGBSWUH PDSSLQJ ZLWK DFFXUDWHWSUHIR S
ORFDWLRQV KDYH QR IRUPDO 'HWDLOHG /D\RXW 30DYWH D/G
QRRRPSOLDQFH

7KH DEVHQFH RI HGXFDWLRQDO EDF N JUIRERDGFAEVRHNG MQKIH B |
IURP D UHSRUMKHR HEHL@EWUPAN JRXQGDWLRQ FRQFHUQLQJ W
SRSXODWLRQ XQGHU WKH QHZ UHTXLUHPHQWYV RI WXHD(8H

WRWDOO\ LOOLWHUDWH KDYH X@GQRYBEHG SDURDXQ RUH |

7KH PDLQ SUREOHPV RI WKH 5RPD FRPPXQLWS7L6Q) MK IR G R XX
DUH UHODWHG WR

IRZ HGXFDWLRQDO OHYHO LQGLYLGXDOV ZLWK HOHPHQW

ILPLWHG DFHAK\D\O MR KRP®WK FDUH EHFDXVH RI WKH KL.
LQFXUUHQFH

,Q DGGLWLRQ D IXUWKHUFXOWXBBOVRKQMU B R D/WHH DMWRVELRRY DWHKRPVP XOQLLW F & K WH VX
QHYHUWKHOHVV LGHQWLI\ WKHPVHOYHV DV 7XUNV %XOJDULDQV RU 5RPD
6XSSRUW WR WKH )RUPXODWLRQ RI 1DWLRQDO 3URJGDREWPKQ LEUO |LRRURWLIQHV W
81'3 BRILD



2SHUDMLBURJUDPPH 35HJLRQDO "HYHOR SFWVREH U
IRZ DWWHQGDQFH UDWH RI FODVVHVY DSSUR[LPDWBOD\
6 Rl WKHP GR QRW DWWHQG FODVVHYV
+lK OHYHO RI XQHPSOR\PHQW DQ ORZ HPS@WRERMHQW UDWH

IRZQFRPH OHYHOV IRU QHDUO\ WKH KDOI RI WKH 5RPD
DVVLVWDQFH EHQHILWY DUH WKH VROH VRXUFH RI LQFRP

(TXDOLWQ FPHWQZBI®IG ZRPHQ

7KH PDOH HFRQRPLF DFWLYLW\ UDWH LQ ZDV PLAKLO
DFWLYLW\ UDWH LQ ZDV LQ WKH YDOXHFRILW K LK/
EHHQ UHJLVWH D HI® ROQSURKH IRU W R IR U YRU
GHFOLQH IURP LQ W R LQ KDV EHHQ DDHJIGVWH

7KH VWUXFWXUH RI WKH HPSOR\HG GRJHMHW Q RIMH SSRUMNK GV MREL
6WDWHYV SUHYDLOLQJ PD/&H WHRPDOH YViH VBWKMH RKQ WK\ LV
WKH PDOH UHODWLYH VKDUH E\ HPSBRBFMQQAWD JHD BARK LLRMV PR
ZRPHQVLW

,Q WKH DFDGHPLF WHKBIUQXPEHU RI VWXGHQWY LQ XQLYHUVI
HVWDEOLVKPH@WY ZDNLJKHU WKDQ WKH SUHYLRXV \HDU 21
ZHUH PHQ DQWH ZRPHQ

7KHLQLVMER RBRFGBOIKMDY LQFOXGHG LQ LWV 1DWLRQDO (P
SURJUDPPHV DQG SURMHFWY ZLWK UHVSHFW WR HTXIG QRS !
LQ WKH HPSORLRHQBURIDUDRPHIYL®QG PHDVXUHV ,Q

SURJUDPPHV IRU HRS ®D®OHSDUWLFLSDQWY )URP 6RFLDO $
HPSOR\HG ZRPHQ ZRPHQ SDUWLFLSDWH QG MMKMHO$VI
WKH SUREOHP ZLWK LQVXIILFLHQW HPSOR\PHQW UHWVWDG WW*
EXVLQHVVHV ZLWK D FUHGLW IURP WKH OLFURFUHGLWDRBN *
WR :RUN DQG (QFRRHOQJNFEVOM) WMWK H 6HUYLFH¥RRIHUMG/ IRYF
ZRPHQ ,W LV FKDUDFWHULVWLF WKDW ZRPHQZRPUW LK QIR
WUDLQLQJ FRXUVHV LQ DQG FRPSOHWHG WKHLU YR

$YDLODEOH VWDWLVWLFDO GDWD GRHV QRW UHYHDROVWLDQ
LQGLFDWRUV WKH YDOXHV IRU ZRPHQ DUH OHVV IDYRXUDEC

,Q SULQFLSOH LQ %XOJDULD WKHPHQMNRHDR DRG | ZRIPGPH 2
JXDUDQWHHG E\ WKH &RQVWLWXW LRV DL@G WRVAK % ¥ OZIKLLIELKD
FRQWUDGLFW WKHPSIQRYFPSQHDIREY ZRIXHD® $SDWLFOH RI W
$FW GHNHGOWKIHM WKH SULQFLSOH IRU HTXDO SD\ IRU HTXI
KRZHYHU GHSHQGV RQ WKH UHDGLQHVV Rl WKRVH ZKFR2VH
HITHFWLYH DQG REMHFWLY H QWK IS WR VAWH/R RVRY ARPS DUFAV MAKLHA
EH

7KH 3URWHFWLRQ IURP 'DVEEPPLQDRRR{HIDW HMQ | RRIUWH H L
IDPLO\ SDUHQWDO OLIH 7KH DLPVRM WRWH®® PRIQ VW HD RSV W
PDQLIHVWDWLRQ RI GLVEWLKRHQDHWKRDOD QR \RQ A\RWIRQH P S
VXLWDELOLW)\ IRU WKH MRE IRU WKH VLPSOH UHDVRQV WKI

,Q RUGHU WR V\KISFSHRQWY RM KB HDAMWIREXOLO OHFKDQLVP IRU (TX
WKH $GYLVRU\ &RPPLWWHH RQ (TXDO 2SSR UB\XNKH DHQ LNRW
IDERXU DQG B6RFLDO 3ROLF\ LQ )HEUXDU\ L DT &RVPER @\

B3URJUHVYVY 5HSRUW RQ -RLQW $VVHVVPHQW RQ (PSOR\PHQW 3ULRULWLHYV
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GHYHORSPHQW DQG LPSOHPHQWDWLRQ RI
RUJDQLVDWLRQV ,Q DGGLWLRQ

SROL®IUDVWUXFWXUH

7KH WUDQV SR GWYIHDIR®FMQUW FGALXIHHUHQWLDWHY WKH RSSRU
UHJLRQV VLQFH WKH GHJWHH RDLAR QVWKHFWRRG RO & 2RV
OLPLWLQJ IDFWRUV WKID W QLG RLUWPVR W YO\DIBMERQ LQWEHW PRELO|
WR GLIIHUHQW NLQGV RI VHUYLFHV

7KH GHYHORSPHQW RI WKH URDG QHWZRUN LQ %XODIM¥.D V
&ODUWRDGYV LQ WKHFRRRRQRW VW LLRX QMKW HW@\Q V QFU BRIPH
FRQQHFWLRQV $WKM ARQJV RODDSE B WMBRPEY JHWV RYHUORDC
IXQFWLRQV DQG KHQFH LWV UROH IRU FRSLQJ ZL VOKWRKW KSH
KLIJKHVW H[WHQW IRU WKH 1RUWK :HVWHUQ 5HJLRQ IDWQIGHW
UHJLRQDO URDG QHWZRUN LV WKH KLJKHVW

7TDEOHS5RDG LQIUDVWUXFWXUH E\ URI

HTXDRYRSSORHQ
1IDWLRQDO *HQGHU (TXDOL

DO UR
D

1876
UHJLR

7RWDQ
QMUDV

5RDG
WO R W\R X

5HI QRO URDGYV
©C QG FODVWG&OD

OXQLFLS
V 7RWD

BENW FODVAMRWD

df df df df df df df

% XO0JDUYLD

1RUWK

"HVWHU

Q

1RUWK

&HQWU

D O

1RUWK

(DVWHU

6 RXWK

(DVWHU

Q
Q

6 RXWK

EHQWUI

DO

6 RXWK

"HVWHU

Q

7KH WRWDO OHQJWK RI
LQIUDVWUXFWXUH LQ WKH FRXQWU\L@KH FOHLPAL K RO LWK H WP
NP DQG DFFRXQWYV IRU

LV

PXQLFLSDO URDGV LV

DNEP

7

RI WKH QDWQRWDRUV

LQ WKHVH PXQLFLSDOLWLHV LV LQ SRRU FRQGLWLRQ DQG C(
7DEOH(YDOXDWLRQ RI WK HDFR Q& DW LIRZ (RO

&RQGL CRQG| $YHUDGBWRFWR8QVDWLVIDERUWK WHU\ SRRRUVROLG

WILFRHD
w SDYHPHQW

7KH WHUULWRULDO GLVWULEXWLRQ Rl URPRIEVSRSXRDWHRD
DFFHVVLELOLW\ E\ WUDQVSRUW WR VHUYLFHV RRIZKLHWH ULV
XQHYHQ FRYHUDJH RI WKH QDWLRQDO WHVWL&RWW EQ DM DR
GHYHXPSH® KBHR XRUKWEHVWLQDWLRQV DQG KHQFH WKH VHUY
WKH VRXWKHUQ ERUGHU WKH ULYHU 'DQXEH FRDVWWDSRDWH
&RUULGRUV 1R DQG 1R LV SRRUHU

7KH ORPADKH BQWRWLFXODUO\ LPSRUW DMK AHROWHHY RI W/KIHL I
=DJRUD %RXUJBWKDWQ GDIDMHED DGYDQFHG FRQWANORNW LRRI
SUHGRPLQDQWO\ LQ 6RXWKHUQ ®BRGIJBVBBFIZBEQOM L@VMNRY V
&ODVV URDG QHWZRUN LV OHVV GHYHORSHG

7KLV WHUULWRULDO GHYHORSPHQW RI WKH URD QVEHRWXR WN
FHOQWHUV RIIHULQJ VHUYLFHWRUHIHIGRBDDW LVRIQ) QF XIONVD XQUF H
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PRUH WKDQ RI WKH SRSXODWLRQ KDV DFFHVV W R XWHKH V
"HVWHUQ 5HJLRQ ZKLOHDIEGHMW WK FRP HZXKD®ID PLRU MV IGH. | 1 L
SRSXODWLRQ RI WKH 1\RXPKKDFEFPHW N WZQ WK 1R Q KIDYXW H V

$QRWKHU LVVXH RI QRW LOHWE/BLR Q P ®RE BWESRYHL W Y HWK 1B VID FRA |
PRVW GLVWDQW DUHDV DQG WK HDR®R W RIL@HNHEL B QW KW\R KW K $
LQWHJUDWLRQ ZLWK WKH (XURSHDQ WUDQVSRUW QHM RR DI
GLVSDULWLHV 7KLV DSSOLHV WR ERWK WKH UR DB/ BQWOW
KDYLQJ GHYHORSPHQW SRWHQWLDO DQG RU REMHF W WU DF
UHJLRQDO FRQQHFMLIRHU\L FZQ W LG WKKHKY HQVXULQJ RSSRU
VSHFLILF HFRQRPLF SRWHQWLDO

7KHBUHH Rl FROW\GD XY RMURIY RIURDGY LV RQH Rl WKH LQGL]
UHJLRQDO GLVSDULWLHV ZKLFK UHIOHFWV WR D KWIKRIQJ
GLIIHUHQWLDWLRQ LQRWKBQGHKHBHRAHRL @ RMKHN BB EWE HWQ W
REVHUQHGRPHSRB WHKKH.RQV $ W\SLFDO H[DPSOH LQ WKLV U
UHJLRQ ZKHUH WKH GHQVLW)\ RI MX BHUWHJLNR QIDXOV\WM RIOVEV QRHHA
WKDQ WKDW LQ %ODJRHYJUDGUHYMRQF® DY &K DBRWEHHWR/AN\
QDWLRQDO DYHUDJM WKH PXMWK &HQWUDO 5HJLRQ 6PRO\DC
DV KDYLQJHWXHGHKQVYKLW\ RI WKH UHJLRQDO URDG QHWZ
XQGHUGHY HOKRSPWY WRDIG QHWZRUN WKH UHJLRQDO RQH St
WKH JUHDWHU HPSKDVLV RQ LWV PDLQWHQDQFH DQG GHYH

3UREOHPVDRI @DWLXPLK H[LVW DOVR LQ VRPH GLVWULFWV L
5D]JUDG 6LOLVWUD ZKHUH WKH UHJLRQDO URDG QQDNZR
DYHUDJH 7KLV OHDGV WR LWV ORDOLOFIZQWHK DQ® QNQ/OK
UHJLRQDO IXQFWLRQV

(QYLURQPHQW

7KH TXDOLW\ RI HQYLURQPHQW V& FRZYHIJURQ@WXD OKHPBD RRHF
UHODWHG WR DFFHVV WR GULQNLQJ XPDNH VY HRN WAMOKHHP H B WAL U
VHZHUDJH QHWZRUNV LQ WKH VHWWOHPHQWY LPSURDHR®H
DUHDYV

7TKH lUWHWURQDO GLVSDULWVYKYSIOQ HEK B R\GKKIDUWHANUBIRRZ. IOVUNHHURDLH .
1RUWK $BIVIWVHRY Q IRU WKH 6RXWK &HQWUDO 5HJLRQ

7DEOH6KDUH RI SRSXODWLRQ VHUYHG E\ GULDDV®QH ZDW
WUHDWPHQW SODQWYV

1876 UHJLRQWDUH RI SRISXEKDRIHBRRSXODWKRPH RI SRISXODWLRQ
VHUYHG E\ GULYNUQH & DBN FYWW/ZAHINMHIGE E\ 8:(73
V\VWHPV VA\VWHPYV
I1RUWK :HVWHUQ
IRUWK &HQWUDO
1RUWK (DVWHUQ
6RXWK (DVWHUQ
6RXWK &HQWUDO
6RXWK :HVWHUQ
%XOJDULD
6RXUFH 16,

7TKHUH DUH PXRARKXHXKUIR®RBO GQWIDULWLHY LQ WKH VKDUH RI
Q HW Z RWRNP IRU WKH 6RXWK :HVWHUQ 5HIJLRQ WRUHVWEFR
WHB76UHJLRQV WKH YDOXHV IRU WKLY LQGLFDWRU DUH LQ
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7KH 6RXWK &HQWUDO 5HIJLRQ KDV EHHQ LGHQWLILHNG VWK RIC
ZDWHU DQG VRLOV 2Q WKH DWAHG LV RX\PRHW RILVD ¥ HDR/R Q!
HOQYLURQPHQWDO SUREOHPV $UHDV ZLWK DGYDQFHGEHMDWO |
OXQLFLSDOLW\ +LJK OHYHOV RI SROOXWLRQ FDXWVIHEHNED W/
VHFWRUV KDYH EHHQ HVWDEOLVKHG LQ WKH DLU DQG VF
$VVHQRYJUDG DQG 'LPLWURYJUDG

$QRWKHU UHJLRQ ZLWK KHDY\ DFFXPXODWLRQ RI HQYULDRQ
DFWLYWKHHHQHUJ\ VHFWRU WUDQVSRUW IRVVLO IXHRWVN PL
SROOXWLRQ LQ WKLV UHJLRQ 7KHLU LP $DEGHDE MLKIIDW | HF D+
ORFDWLRQ RI VEKFKIDF\WOXMWHIW R FHUWDLQ DUHDV OLN
%DWDQRYWVL (OLQ 3HOLQ 6YRJKH MIMEQWRWIBRERGOD 3ROD X
FRPSOH[ LQYROYLQJ WKH DWPRVSKHULF DLU ZDWHU DQG "

%XKGGR|I HQYLURQPHQWDO SUREOHPV LQ WKH 6RXWK (DVW
%RXUJDV %D\ WKH PXQLFLSDOLWLHV Rl *DODERYR DG BD
SRWDRWYV FDXVHG E\ W RHHRLHU $\URIBKW RUL PEROVLW I\ WUDQV S
WK 1IRUWK &HQW UDIOHSPIXDREOL SDOQORWR H/QR | *RHUGIIINR UADKR Y L
DUHDV ZLW K S URD YHD F SWEREHH@W 00/ D DRLRIQ VADBXWRILAH R O O X
WKH SHUPLVVLEOH R@W P HWH HRQ OKMEFRR QURP DW WKH FLW
ODQGVOLGH SURFHVVHV KDYH EHHQ REVHUYHG DORQJ WKH

,Q WKH 1RUWK (DVWHUQ 5HJYLRQ HVKRIQH & @ MURIP H @ R Q OWSKUHR

,Q WKH 1RUWK :HVWHUQX5HR LR DLUHDQ/P H QW & XSIWUREOHPV
PXQLFLSDOLWLHYV RI 30HYHQ DQG 'ROQSURIFMY R 5Q O (D\D WM
IURQWLHU SROOXWLRQ KDV EHHQ REVHUYHG QH D UGWK®G RFL)
WKH ULYHU 'DQXEH EDQNYV

7KH ORFDO HQYLURQPHQWD G URYRNHDBUHUBNOR® HID RRRG W |
SUHYHQIWARIQVDWR/IEH LPSOHPHQWHG RQ8VEUHIUR QWL @ OWX |
FRPSULVH

' QYHQWRU\ RI WKH ULVN WKUHBWRYOREHGUHDRVZRWQK LLPH
FRPSOH[ RI HURVLRQ SHMWBDOMMRRDKDEIMRLY LMK YDHHEHW |
DFWLYLWLHYV

&OHDQLQJ DQG FRQVROLGDWLRQ RI ULYHU EHGV ZDWHU
ZLWK D YLHZ WR SUHYHQWLRQ RI IORRGYV

,PSOHPHQWDWLRQ RI KRRQYVRPLEDR/QR @ ID A AW W IGWH\HN FIWL 1

DORQJ WKH %ODFN 6HD FRDVWOLQH RQ WKH DUHD
WOJIJDURYR%DOFRUN) D 2dEUREXR V KRMNRAHDQWDWUHEHXA® WQL 3\D'
*ROGHQ 6DQGV S5HWRUWDIRWRDWYMGEYBE2BVYRLD %\DOD

DORQJ WKH ULYHU 'DQXEH FRDVWOLQH RQ %MXMHHY R}
$UFKDU 2UVR\D 'REUL 'RO /RP 'ROQRVNRRRY RR
2VGWRIRQL 9DGLQ 7XWUDNDQ

LQVKH LQODQG WKH ,VNDU *RUJH DORQWKMKHL WL YRHIL
6WDYHUWVEBEORDYRKRWMBVIWKH ULYHU <DQIQWRDYRFDOWRKH
O9LW DW 'ROQL 'DEQLN RQ WKHLQUBDPRWOFPRDHDKW 6l
IXNRYLW 5RPDQ 7DUJRYLVKWH 9DNDUHO DQG PDQ\

6RFLDO LQIUDVWUXFWXUH

7KH VWDWH RI WKH SXEOLF EXLOGLQJV IRU FXOWXUXF W IGRX(
FXOWXUDO IDFLOUWMWMILHNY PKMHXPWLIOF FHQWUHY LQ WKBIWF I
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IDLO WR H[SRVH DQG SUHVHQW WKH FXOWXUDO DWRHWNV
XQILQLVKHG PXQLFLSDO VLWHN EQWQHYH ZLWK WKH FXUUHQ

(GXFDWLRQDO LQIUDVWUXFWXUH

LKH PDMRULW)\ Rl EXLOGLQ SWHR K RIS FIHWWILABIQD OB PGV WHL FRXQA
YRFDW L R CDI0G VEQ EDRMEBWAKIRRRVO\DU GV DUH LQ XUJHQW QHHG
SK\WLFDO FRQGLVRIZRQHG XI® WR PDKIOWHQDQFH H[SHQGLWXUF

$ VLIQLILFDQW SDUW RI WKH HGXFDWLRQDO LQVWRWKBWWR

, QVWDOODWLRQV D U HLREMR CAHRQKN LDEHGA BBRBIHRGORR/DAHOAVRZID IOHDI
KDYH EHHQ DVFHUWDLQHG %HVLGHV WRR PXFK HQRUV\ IR

$V D UHVXOW LQ PDQ\ VFKRROV DQG NLQGHUJDUGMHEVEW®F
WKH QRURDXWLUHP HQWYV

+HDOWKFDUH LQIUDVWUXFWXUH
OHGLFDO WUHDQV PXKQRUWBSHIDRN KGINS @RYHOV

X 3ULPDU\WL W DBUWRAAL GHHE@H U D O SSULDAAWLLAW R RBQIHAYRQMHH RIW RLQS
*HQHUDO S DD HWLONFIRRIBHRWAB WEHIR DWL S WIR U V

X 2XWSDWHRODWOL]NGRFIHWHEBFEDOLVWVXDQ SWIDYWDWIFHNMN G
PHGLFDO DQG GHQWDO FHQWUHY ©6SHFLDOLVWY DUH L

X +RVSLWDWOY FWRAKLEX@W L S U RU G POQUEH WSRWSIIDMD OV RQ P
QDWLRQDIOHORVOHOAR ZLQJ W\SHV RI KRVSLWDOV H[LVW

8QLYHUVLW\ VSBEIRDOQHH & R¥ & IIRGEBDOWIWHG DV OLPL\

ZLWK JRYHUQRMHIWVRHIUHE KQEBHU WKH 7UD
OXGWRILOH KRNBWWO O\ GQWWUSRWDRMHLGN DMVOLPL)
ZLWK RU PRUH SHUFHQW JRYHUQPHQW SURSHUW

OXQLFLSDO KFRAMRUSWROUDPDWHG DV OLPLWHGPXOQLIDAELS®
RZQHUVKLS

SULYPWSH WD OV

'LVSHQVDSHHFANVDOL]HG KRVSLWDDVWIR B XKLLIKL SD O RRI
RZ Q H IDFAFLRSWERLKDEIDPW Q G P Y@M 'G ) PBFOGEWL WS H @ADL +
F R P SFOQH RFHRYW H 6 VRN ® RV HIDQRBHR®H VH D V H V
X +RVSLFHV IRU OHGLFDO DQG 6RF LRV & DFRMV RR & K. BIEQG
ZLWK WKH VWDWXV RI P HEREOI RFERL®/GH M Q 7HSHYEGIDHE
VWDWH RZQHG SURSHUW\

x (PHUJHQFLWBWBYE\ PHGLFDO HPHUJHQF\ FHQWUHV H
UHSUHVHQWHG E\ PABQRADHQ VWRABY IBHIEF WXYBUGY DV S
VWUXFWXUHYV

7KHUH DUH PDMRU GLIIHUHQFHV LQ KBDOS/QK R EBEWXNFEB®Q@
WKH DYHUDJH OLIH H[SHFWDQF\ DQG PRUWDOLW\EUEWG®G 8\
(8 PHPEWDWHY 7KH DYHUDJH OLIH H[SHFWDQF\ LQ %XOJDU

165) S
S5HYLHZ RI SXEOLF H[SHQBWWWXNYV SHEBEPBWYRQ@®QG RSSRUWXQLWLHV
KWWS ROG PLQILQ EJ GRFV ('8 UHSRUW SGI
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PHEHWMUNDWH YV LV \HDUV OHVV 7KH VWDQGDUWKNVEBB P
(8 LW LV A

&DQPVMG FDUGGRYBDNXODWFFRXQW IRU RMHMUH REKGOIRAVK® C
KLJK VKDWHVRFI¥\DHG E\ FDQFHU DQG FDUGLRYDVFXODU G
KHDYLO\ LQ WUHDWPHQW Rl FDUGLRYDVFXODU G L VRID \EHRW ]
LQYDVLYH DQG WUDGLWLRQDO FQURELQRY BURYODBVVEQ GHUX L
$V UHODWHG WR RQFRORJ\ VXFK IFGR\GW O B QWRVWKKOHY 1§ D)VRW
1IDWLRQDO &DQFHU 5HJLVW\WHKH RAP BMKWH BIHWKRGQHZ FDQFHU
SHU VMKMW HIRUH WKH FXUUHQW QHHG LV WR IRFXV RQ GHY'!
Rl RQFRORJ\ @ D\GHDIMHIMR Q ZKLOH LQYHVWPHQW LQ KHDOWHE
SODFHG DW L QWXX 8 & WLHQIP W B QW\D O

JLIXUH&DXVHV RI GHDWK E\ GLVHDVH W\SH

M Cardiovascular
M Cancer
® Natural

@ Other

+LJRDQFERUW E®RMWK\ WRWDO DQGMGR K RV DVIOJHEE RVRB Q5 UDID
FDSDELOLWLHV DQG PRGIHBU R G IDIUEHWAWAG RGFRH UH LV D

KLJK KRVSLWDO FDQFHU PRUWDOLW\ W @ HAIGIDIDUR. DY M G
KRVSLWDOLVHG PRUELGLW\ E\ UHJLRQV DQG LQ SDUMNLGE XC(
BRXWK &HQMPUD O LQ FRPSDULVRQ WR (8 DYHUDJH RI

HIWUHPHO\ XQIDYRXUDEOH REVHUYHG WHQGHQF\ ZRXOG L
GHWHFWLRQ RI WKH GH \RHEY HHIYUDGE\D V) IEXARDJOHXNTHOW IRU % XOJD
PXFK EHORZ WKH (8 DYHUDJH RI DSSUR[LPDWHO\

JLIXUEGDQFHU SUHYDOHQFH E\ \HDU

6RXUFH 16, ZZZ QVL EJ 6RFLDOS$SFWLYLWLHV 8PU KWP
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New cancer cases
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7D EO&D Q FRIWUS KWIDQFLL|GIBQ FH D QX8 PRWANVIDBR@QW \(EDYHUDJH

+RVSLWDOL |'"HDWK FDVF
1876 ,, SHILRQYFDVHYV FDQFHU

(8 EHQFKPDUN

IRUWKZHVW UHPLRQ

&HQWUDO UHJLRQ

I1RUWKHDVW UHQPLRQ

6RXWKHDVW UHPLRQ

6RXWK FHQWUDPD UHJLROQ

6RXWKZHVW UHJLRQ

3B XOMWLED ZHO G TL\G MKLHF D O F KFDKULDRFQALHF WGRTVA EVBIRY | R U P D W
DEFXWHKRYSHWWBVORQJ WH DK ZBHOH 1DV LLAYWR. HRWK W /DWD B Q M/
EHORZ LQGSRESXWHWGERRM¥M KLIJKHU LQ DO BN D8J DIY & WIHIH. |
BRXWKZHVW UHDIRRQ BRSXIDOM DRIROORZV WHKH IWREHQIGQR U B |
LQ SHUFHQWDJH IR) SHRESFOHSBYHG WR LV 7KH DJLQJ R
WKHXUDO DUHDV ZKHUH RI SHRSOH DUH DJHG RYBIWLRQ&
DIJHG RYMWQH RI WKH KIZKKNVFRQQ WKEKWHY WR WKH LQFUF
EXUGHQ RI WKH SR SOODWWRQFDQGLRQY DBLCFXWDR) D QG PDIQH
DEVHQFH RI ORQJ WHUP FDUH IDFLOLWLHV FKURQLHFDDPLA
7KLV H[SODLQV ERWK WKH KLJK XW WA DMDIERIG DAMHN HQ K R\D
VLQFH 7R DGGUHVV WKLWOQEBGIRUP MRRH RLJIWKHI HR
KRVSLWDOV LOQRVRIWBHBRWPBIQW I IRQGG UHKDELOLWDWLURQ LI |
KRFEDVHG P H GILKIDW KIEDAWHRSE H Y H ONRRBH\QARHDPR @Y H P UDHF L O QVBL H
H[SDQGLQJ WKH VFRSH Rl KHDOWK FDUH LQ RXWSDWLHQW F

JLIXUBMRPSDULVRQ RI SRSXODWLRQ VWUXFWXUHYV

age (years)
85+ [

80-84 |
75-79 l
70-74 ]
65-69 | |
60-64 |
55-59 ]
50-54 [ ]
45-49 l
40-44 ]
35-39 |
30-34 ]
25-29 ]
20-24 ]
15-19 ]

10-14 ]
05-09 |
00-04 |

14 122 108 6 4 2 0 2 4 6 8 10 12 14
percent

EWorld standard population [=EBulgarian population 2007

O9DOHULDQRYD = 0 ©OXNRNY 10 ALPGMURYDQIZXIODQ UIDDVLRQDO &DQFHU 5
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7TDECA RSXODWLRQ VWUXFWYXBHHHDIQA®R PRUWDOLW\ E\

3HUFH
SRSXODWBRQFHQW RHUFHRW
DJHV W|BRSXODW|XUEDQ
1876 ,, 5HILRQV [3RSXODWLRRUV \HDUV |SRSXO PW/LLRWK| HDNHD O L W\

(8 EHQFKPDUN

1RUWKZHVW UHJLRQ

&HQWUDO UHJLRR

1RUWKHDVW UHJLRQ

6RXWKHDVW UHJLRQ

6RXWK FHOWUDQ UHJLRQ

6RXWKZHVW UHJLRQ

7KH ODUJH GLVSURSRUWLRQV LQ WKH H[SHQGLWXUWN W D MAF
E\ W\SH ZLWK WKRVH RI WKH (8

$V ILIXUH EHORZ HQSSHFOMHXUHKRVSLWDERYH (8 EHQFKPI
VSHQGLQJ LV EHORZ (8 EHQFKPDUNYV 7TKHUH LV QR VSEF
HISHQGLWXUH LWVUDQMRWRHQW8 WKH DFXWH FDUH KIRWLSHW
RXWSDWLHQW PHGLFDO FHQWHUV ZLOO OHDG WR WH ®XQFAN
LQFUHDVH LQ WKH FRVWY IRU ORQJ WHUP DQG RXWSDWLHC

JLIXUH+tHDOWK V\VWHP VSHQGLQJ E\ FDWHJRU\

/IRQJ WHUP FDUH

- 2WKHU

'UXJv

2XWSDWIHHUQWFH

+RVSLWDO VHUYLFHV

T 1

%XOJDULD (8
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+RVSLFHVFIRW DEGL6RFLDO &DUH RI &KLOGUHQ

3DUW RI WKH KHDOWKFDUH V\VWHP LQ WKH FRXQWU\ HDQH
EHWZHHQ DQG \HPUWAERDG DUMGREGLFDO IDFLOLWLHV UHJ
DQG WKH\ORFIDWHG PDLQO\ LOKUMHH. RRHELOD GH O QY HDQ FARH H\D
WKHVH RQO\ FKLOGUHQ EHQHILW IURP WKH DOWHUQDWL

$ERXW RI WKH FKLOGUH@V\ S 06D OME VK IGDL ¥ WEV H
FKLOGUH®VLNK@BRURFDO UHWDUGDWLRQ 7KH GRPHHQ LRV DRX
FKURQLF VRPDWLF GLVHDVHV LV DQG WKH FKLOGUHQ ZL\

7KHDWH WZR SROLWLFDO G W WRMXW W RRQ DKL B WMKRH) @R | R U
GHQVWLWXWLRQDOL]DWLRQ R DRIGL O/& H HXF \MOQRVOK HOBKOS XAEWD DH

6RFLDO FDUH LQIUDVWUXFWXUH

BRFVBOYLFWBN Rl JUHDW VLJQLILFDQFH IRU RYHUFRPLQJ VI
SDUWLFXODU WKH VHUYLFHV LQ WKH FRPPXQLW DL@®G UGILIDH
ZD\ FRQWULEXWH W® RIOW KHU M R U £FH PISEVR MR I D MLIRVG X F D W L
GLVFULPLQDWLRQ KHDOWKFDUH KRXVLQJ HWF 7KH\ DI
HQWUHSUHQHXUVKLS LQ %XOJDULD ,Q WKHLBUWWD\PRGHZ VG
SRVVLELOLWLHV IRU WKH SHUVRQV WR KDYH DQ G Q GN BH /X
DQG LQ WKH FRPPXQLW\

7TKURXJK WKH DPHQGPHQWYV LQ WKH OHJLVODWLRQH3&URIQ .
VRFLDO VHUYLFHV GHFHQWUDOLVHG PDQDJHPHQW RI VR
LOQOWURGXFLQJ D UHJLPH RI UHJLVWUDWLRQ IRWIR®WXMHLQU WL
DQG VWDQGDUGVDRUW BBYLRHPLRRWYVRALIIHFWLYH DQG PRUF
VHUYLFHV H[SDQVLRQ RI WKH VRXUFHV RI IXQGLQVRNMDWH
VHUYLFHVY DOVR UHFHLYHG D QHZ RWHM QKVDBDKVDRG® UKWS ZEI\
DQRG DFWLYLWLHYVY ZKLFK DUH UHVSRQVLELOLW\VWRI RVKW KMX
DUH HQWLUHO\ IXQGHG E\ WKH VWDWH EXGJHW DQ&HXO\
LOQVWLWXWLRQV IRU SURYLVLRQ RI VRFLDO VHUW/RBWVDWID
VKHOWHUHG KRPHV

$WRI-XQH RQ WKH WHUULWRU\ RI WKH FRXQWU\ DRUH IX
SURYLVLDP® FNIHUREFRVXQ®H WKHSHULRG WKH QXPEHU RI WKH
WR GHFUHDVH ZLWK WKH QXPEHU RI LQVWLWXWLRHDVRIULT
PRUH REYLRXV $V D UHVRQWVRHVWKN HQ¥FDWDRB CR F RXW UNRWK
SURYLVLRQ RI VRFLEBEO VHUWULRL/ LYSWKIHDOL]HG LQVWLWXYV
WKH HQG RI RQH KRPH IRU DGXOWYV ZLWXFIPWQW®ID O VGIHWF
LOQVWLWXWLRQV KDV EHHQ UHGXFHG 7ZR KRPHV IR W D/GKHD

* SHULRG VSHFLDOL]JHG LQVWLWXWLRQV KDYH EHHQ |

7KH SULRULWLHV RI %9X00OVBUYDFHY WKIH ILHOG RI VRFL

X :LGHQLQJ WKH DUUD\ RI WKH VHUYLFHV SDUWLFXODU
GLVDEOHG SHRSOH FKLOGUHQ DQG RWKHU YXOQHUDEC

Xx 7TUDQVLWLRQ IURP LQVMUYZWYEWMVRW R D W DUHHD YR IVIKUHG § H L
IDPLO\ HQYLURQPHQW

23+5" 165)
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X BHGXFLQJ WKH QXPEHU RI SHRSOH UHO\LQJ RQ VHUYL
VRFLDO VHUYLFHYV DQG UHGXFLQJ WKH QX3 EHUDRP R\
VHUYLFHVY QHWZRUN LQ WKH FRPPXQLW\

6SHFLDO DWWHQWLRQ LQ WKH VRFLDO VHUYLFHW @GR QIFVRI
VHUYLFHV LQ WKH FRPPXQLW\ FOHDUO\ VKRZV WKDW W
GHLQVWLWXWLRQDOL]DWLRQ ,Q WKH HVWDEOLVKWMEBHYR
DUH DOUHDG\ $OUHDG\ DUH IXQFWLRQLQJ GD\GPN QW
FHQWHUV IRU HOGHURY SRRED®G UHKMHELWHWODWLRQ DQG L
FKLOGUHQ DQG VKHOWHUHG KRPHV IRU SHRSOHEXIGNK @ H (

7KH DQDO\VLV Rl WKH 30DQ IRU UHGXFL®ID®KHHG XIPEHWL R
5HSXEOLF RI $%XOMKRZY WKDW IRU WKH ZKROH SHULRG RI [
SODFHG LQ VSHFLDOL]HG LQVMH VBXWURQVHKDY WHKGXEGKBEHE
VSHFGDIOQYWLWXWLRQV LV GXH WR WKH GHY HOMBEXHG HD IIE \
LPSOHPHQWDWLRQ RI WKH &KLOG 3URWHFWLRQ $FW]HBKH

LQVWLWXWLRQV LV GXH WR WHKRULBS®MWHFQWL B W LRIQWRKIHW
SHUIRUPHG DGRSWLRQSOBEHRHQW LZRWK UHODW IUHHLD D 8 GUR
WKH ELRORJLFDGODFHPHQW ZLWK DB R SWHICR BQI MPKBICFRRSVDN
DEURDG UHDFKHG \HDUV RI DJH

Q WKHUH DUH WKH IROORZLQJ UHVLGHQWL 3O WD\&H G Q
WKH IDPLO\ HQYLURQPHQW

7\SH RI LQVWLWXWLRQ 7TRWDO QXPEH SBODFHG FKLOGUHQ

KRPHVHR®RUFPO DQG VRFLDO FDUH IRU FKILOG FKQOBIWHHEQ

KRPHY IRU FKLOGUHQ GHSULYHG RI SDUHQWIXQG®WHQEDJIHG
IURWR\HDUYV

KRPHV IRU FKLOGUHQ ZLWK PHQWDO UHWDWG&DWEBRQDQG
KRPH IRU FKLOGUHQ ZLWK| SK\VLFDO GLVDELOEWLGIGUHQ DQG
MXYHQLOHYV

FKLOGUHOQ

$ VSHFLILF JURXS RI KLJK ULVN DUH WKH FKLOG U DG EHQ JW
SUHYDLOLQJ SDUW FRQVLVWYVY RI ER\VW RADSRPD GRRJ QR DRA
DUH OHIW LQ WKH VWUHHW WKURXJKRXW WKH GD\HEMNRRXR
JURXS DW ULVN DUH UHODWHG WR LGHQWLI\LQ HWIHRUQX PHE
XUJHQW DVVLVWDQFH WR FKLOGUHQ ZKR KDYH ODBWNHGKHQ
WKUHDWHQLQJ HQYLURQPHQW SURYLGLQJ VXSSRUWOGWRHW
YLFWLPV RI YLROWHFMH. RQVR QHHG SUR

7TKHQGHYHORSHG QHWZRUN IRU DOWHUQDWLYH VRFLDO Vi
UHDVRQ IRU WKH VORZHU SURFHVV Rl UHLQWHJUDWHRQVRD
SURFHVV RI FORVRQ DGRZIQH WXFORIEDQ RI WKH FDSDFLW\ RI
SURMHFWYV DQG SERBURPHOWRIOQRQIDQLVDWLRQV DQG WUL

SHILRQDO DVSHFWV RI ODERXU PDUNHW GHYHORSPHQW

JRU WKH SDVWU\HPDWWKN MWK K ID\D ERXYQ FKDUDFWHULVHG E\ VL
7KHUH LW>XOWFWHDULWRULDO GLIIHUHQWLDWLRQ DV WR Wk
GHPDQG 5HJLRQDO GLVSDULWLHV PDQDEIS HFHM\D RIQOW E R XL
DQG GHYHOHPSPHRQMHQW XQHPSOR\PHQW UHPXQNBRBWWRAC
DQG GHPRJUDSKLF ODERXU IRUFH VWUXFWXUH
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$FFRUGLQJ WR 1W K& B QY BRERAL Y LW\ QRN AMBWWKHHI L R €\

SHUFHQWDJH SRLQWVYV ORZHU DV FRPSDUHG WR DQG
FRXQWU\ DYHUDJH +LJKHVW HFRQRPLF HDWW WWHMWR&DYV EHH
SHUFHQWRIHKSIRLQW\WFRPSDUHG WR WKH FRXQWU\ WRWDO
DFWR¥FUMDYH LQ QDWIHRQRQWFVWFRRE DVBPWWXUELQJ GRZQZD
IRUWYKW DQE®DVYRXWHILRQV

(PSOR\PWMIOMQ GV BUIHQ ISBRWOQWHYLRQV HVW 1RMWIWNRQ GLVSOD
HPSOR\PHQW UDWBVWKH H¥F SBORH PMHKQHV KU D MAHWWY WHIDJ WRK®! 6 R X!

$FFRUGLQJXQR RSIOR 1K QW JURIDW HER7Q, H DL B Q \DJ ZH. BWK HW KVH U H
LQ 6RXWWK UHJLRQ E\ SHUFHQWDJH SRLQWV ZLWKLQ WZR
GLVWULFWIROORZHG E\ WKH GLVVWWQLGF & ] RU BEBPRPRDOO S
UHJLRQV WMNH UHRILWRKE KDV WKH KLIKHVW XQHPISQAR\ENMQW S
SRLQWYV KLJKHU WKDQ WKH FRXQWUY\ DY PQDGJHD EURKEBY. N WU
ORZHVW XQHPSOR\PHQW UDWHV

7KH IROORZLQJ WUHQRIWKRENVNRQYHGJIHQ FUHH RS WMFRAHL &7BE R X L
UHJLRQV )RU WKHHFRQRFPGF DFWLYLW\ DQG HPSOR\PHQW L
OHYHO 7KH LQGLFDWRU IRU HFRQRPLF DFWLYIUUWY &BNFVWLQTF
LQGLFDWRU RIWAHP SORNRHQW ,W LV REYLRXV WKDW GLVSHL
7KH XQHPSOR\PHQW WUHQG LV SRVLWLYH 7KH VWDQGDRLIQG

6RFLDDUH ALQIUD VWU X FWHKUWH 6 RLFIDX G V § 1WAMHILG/P B O8R\HPGIFAWD @ J
DGDSWHG WR WKH QHHGV DQG RIWHQ LV WKH PDLQ REVWDF

&EXOWXUDO LQIUDVWUXFWXUH

7KHUH LV DQ XQIRYEXNBREQHGLYISQRSRUWLRQV LQ WKH GH
DQG VPDOOHU WRZQV DQG YLOODJHV ,Q IDFW VPDOO FF
FRPPXQLW\ FXOWXUDO FHQWUHYV WKHQWUMW HUHY RWWKH B
SRSXODWLRQ RU WKH LQVXIILFLHQW IXQGLQJ $RWQWWH XFDPL
QHZ PRGHUQ IDFLOLWLHV WHQG WR LQFUHDVH WKH RUJD
SURWMMHFAQFOXGLQJ VRPH ZLWK LOQWHUQDWLRQDO GLPHQVLR

7KH LVVXH RI GHFHQWUDOLVDWLRQ DQG OLEHUDG@ELW R W LHDQ

fv. 7KH ILVFDO GHFHQWUDOLVDWLRQ LV H@HQMW JRHIGP XQ L
FXOWXUDO IXQGVY UXQ E\ ORFDO JRYHUQPHQWYV 7KPHV 2WN WHK
WKH VSHFLILF QHHGY DQG SULRULWLHYV RI WKH ORFH\O IRRF
FXOWXUH DWW WKN PXQZLPIGS KHOS RYHUFRPH WKH ODFN RI DI

&RPPXQLW\ FXOWXUDO FHQWUHY FDOOHG pFKLW DD DWUKMDHN 9
VSLWH RI WKH VKRUWDJH Rl ILQDQFLDO UHRQRXIUFHY WR &
RSSRUWXQLWLHY IRU DOO SHRSOH WR JHW LQ WRXKMKD ZH WK
YDULRXV UHJLRQV RI WKH FRXQWU\ &RPPXQLW\ FXJFFWXWMD
SRWHOMNMRIAHRIQSWKH FXOWXUDO VSKHUH DW WKH OREDQ O

IDPLO\ 2YHU WKH ODVW GHFDGH PRUH WKDQ FRBRGQL
WKHLU QXPEHU ZDV QHDUIRU DVWHWXHUHR® FRMLRQLQJ FKL!
GHFUHDVHG E\ RU E\ ZHUBMQGRLQ@KLFKWKH\ DUH LQ X

LQ YIKOODWMHWYQG LV YHU\ LQGLFDWLYHOLGHRYHDRBSHF
ZKLFK KDG QDWXUDOO\ HPHUJHG KDYH EHHQ JUDGKDWWHS
OLH LQ WKH ZHDN VRFLDO DFWLYLW\ RI WKH SREREBDWLRQ
IRUPV REGSXEMWWQHUVKLS DV ZHOO DV WKH ODFN RI D VWL
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WKHVH LQVWLWXWLRQV +RZHXOWXWHKGE WHD)XQW LIRQVYWUIDA ]
ORVW DQG WKH GLVVHPLQDWRDRRHRWHXOWXUDO YDOXHV UHI

6RPH NH\ VWDWLVWLFV RQHYXO/MHWGDEH QRELWDOLVKWHY
7TDEOH7RWDO QXPEHU RI FKLWDOLVKWH XUEI

FKLWDIXP¥ KWWH
XUEDQ

UXUDO

OHEHUV

XUEDQ

UXUDO

7TDEOH$FWLYLWLHYV SDUWLFLSDQW DQG HYHQW

$FWLYLWLHY 7RWDO QXPEHUV

/IDQJXDJH FRXUVHYV
SDUWLFLSDQWYV
OXVLF FRXUVHYV
SDUWLFLSDQWYV
%DOOHW FRXUVHV
SDUWLFLSDQWYV
2WKHU FRXUVHV
SDUWLFLSDQWYV
$PDWHXU JURXSYV
SDUWLFLSDQWYV
HYHQWYV

OXVLF EDQGV
SDUWLFLSDQWYV
HYHQWYV
'DQFWQ@RXSHYV
SDUWLFLSDQWYV
HYHQWYV
$XWKHQOWLFRUH JURXSV
SDUWLFLSDQWYV
HYHQWYV

7 K H DMVUWREK S H V
SDUWLFLSDQWYV
HYHQWYV

&OXEV DQG FLUFOHV
SDUWLFLSDQWYV
HYHQWYV
2WKHBVJURX

(FRQRPLF UHSRUW IRMSWEBLFURNV LXIDQWURDWKH % XOJDULD 62&,%$/ &+$//(1*(6 ¢
,QVWWLW XWo RO HFRIIRPDFDGHP\ RI VFLHQFHV HG S
6RXUVH 16, KWWZ QXL EJ 6RFLDO$SFWLYLWLHV &XOWXUH KWP
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$FWLYLWLHY 7RWDO QXPEHUV

SDUWLFLSDQWYV
HYHQWYV

&XOWXUDO DQG VRFLDO HYHQWYV
&RPPHPRUDWLRQV &HOHEUDWLRQV

S5HDGLQJ (GMEHRWBINY
HYHQWV )DLUV HWE

7DEOH&KLW D O1L8/K6W) H 3 HRWD V
YHUDJH PHFEHUV S
1876 UHJLRQy &KLWDOLVKWH OHPEHUV ’ FKLWDOLVKWH
W R WXOUCE D QU X U D @ R WXOWE|D QU X UDW RWXOUED QUXUDO

7RWDO

1IRUWK :HVWHUQ

1IRUWK &HQWUDO

1R U WKV HIJ Q

6RXWK :HVWHUQ

6RXWK &HQWUDO

6RXWK (DVWHUQ

7DEOH&KLWDOLVKWH SHU SODQQLQJ UHJLRC

S5HYHQXHYV OHYD ([SHQGLWXUHY OHYD
1876 UHJLRQV LQFOXGLQJ LQFOXGLQJ
WRWDPXGIH WRWDO
] FWLYLWLHVVDODUDHWLYLWLHV

VXEV|LG\

7TRWDO

IRUWK :HVWHUQ
IRUWK &HQWUDO
1RUWK (DVWHUQ
6RXWK :HVWHUQ
6RXWK &HQWUDO
6RXWK (DVWHUQ

,PSRUWDQW IXQFWLRQ RI FKLWDOLVKWH LV WRHDFWS BNL®XOH
OLEUDAULHY ERRRNV ZLWK UHJLRQDO DQG QDWLRQDO LPSDF!

&KLWDOLVKWH OLEUDULH® LEERADXIQWVWIRQ WKHR IFRROQVWVERRAL W

DQG WKHLU UHVSHFWLYH UHDGHUV DPRXERPYRUWE HRKR XK

RI UHDGHUV LQ FKLWDOLVKWH OLEUDULHV &GRPBMNOQUWG A

FHQWKIIHWVD OLVZIOWHPIORHYMQ G WKH UHODWLYH VKDUH RI UHY
Rl DOO UHYHQXHYV

,Q WKH VKDUH RI ERRN VWRFN RI WKH 1DWLRQDO OLEUDU
WRWDO QDWLRQDO ERRN VWRFN WWH WKIDUWHH RRIl GJIHW R B
VKDUH RI VFKRRO WHEDODH LRHIVXQLYHUVLWOQOGLWKBULKIVUH R
OLEUDULHYV
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7TDEOH/LEUDULHV ZLWK BERRNWKDAQ

/ILEUDULHV QXPEHU

%RRN VWRFN WKRXVDQG
%RRNV ERUURZHG WKRXVDQG
S5HDGHUV WKRXVDQG

7TDEOH7\SHV RI OLEUDULHV ERRNWRUH WKDQ

0,
ﬂSH@LEUDuuHVEH%RRNvmmmmH%Q%%ﬁéHG
7RWDO
1IDWLRQDO
5HJLRQDO

&KLWDOLVKWH
S8QLYHUVLW\
6SHFLDOLVHG

7TDEOH7\SHV RI OLEUDULHV ERRNWRUH WKDQ

1876 UHJLRQV1XPEHU%RRN'mmmeHUWLVLW%%RRNV
R UHUG Z

7RWDO

1RUWK :HVWHUQ

1RUWK &HQWUDO

1RUWK (DVWHUQ

6RXWK :HVWHUOQ

6RXWK &HQWUDO

6RXWK (DVWHUQ

6WDWH IRRCGWRIPHRYV WKURXJK EXGJHWDU\ VXEVLG\ ZKLFK
LQVWLWXWLRQV D ONMK RX JKQ WW HW K WOLURHXVE YOVARKD \FW Ul RE/ X/ Gl GH
UHYHQXHYVY 7KH VKDUH RI HISHQGLWXUHV IURP FR®VRDLUGD
DV IROORZV

IR U DPGWKH VKDUH LV PORQXDRISP\WEXH A\
IRU WKH VKDUHR®™MOXUR
IR U D@&EH VKDUH LV POBVHRBROQHG\XUR

7KHUH LV D WHQRHOHAREBO G HHPBFOIRUHG LQ WWBRERK IUH RI F
W KR XVO® QG WRKRXV] DQG DQE@RXV

2WKHU LPSRUWDQW FXOWXUDO LQVWLWXWLRQV DW ®RFD
VSHFOLVHG FXOWXUDO VFKRROV

7KH DFWLYLW\ RI WKH PXVHXPV LV UHYLHZHG LQ WKUHH
PXVHXPV KDV UHPDLQHG UHODWRYHO\ FRQVMWDWQWQ \WKH P>
VDPH SHULRG KDV GHFOLQHG E\ ZKLOMQIRQFWKID\SH RL R
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EHHQ UHJLVWHYH® XHY RI PXVHWRXXBHYB RI WKHERXBHY D
KDV FRPH IURP WKB (Bd&IHRW R Z @/ BRXYNWHIRQEHE QR P YLVLWYV

7TDEOH7\SHV RI OXVHXPYV

SHYHQXHV OHBBIQGLWXUH
7\SHV RI PXMKREWUILVLWVYIKLELWSWDIT WRrRWDO%XGJHwW OHYD
VXEVLG\
7RWDO
+LVWRULFDO
6SHFLDOLVHG
,QFO DUW JDOOHULHV

7TDEOH5HYHQXHYVY H[SHQGLWXUHV VWDII RI PX)\

1876 ROVL 5HYHQXHQ%§ﬁ¥ﬂJN2$ﬂ¥‘

7TRWDO

I1RUWK :HVWHUQ
IRUWK &HQWUDO
1RUWK (DVWHUQ
6RXWK (DVWHUQ
6RXWK &HQWUDO
6RXWK :HVWHUQ

7KHUH DUH LPSRUWDQW UHJLRQDO GLVSDULWLHV UQ LWMRWR
1IRUWK SHO/DVHHARRQ KDV EHHQ ODJJLQJ ¥H RIZKG OBHKE-RRXRW H |
SOD QUHUIRRQYHSUHVHQWH® ZIPWK DOPRVW

TDEOH%XLOGLQJ VWRFN RI PXVHXPV

1876 UHJILRQV 7RWDO 8VHG HUHP  LQFQ
H[KLE LWIWRRWHKRXYHFLQJ DUHD

7TRWDO

I1RUWK :HVWHUQ
IRUWK &HQWUDO
1RUWK (DVWHUQ
6RXWK (DVWHUQ
6RXWK &HQWUDO
6RXWK :HVWHUQ

7RWD O QXHH FRVURNWKLIR & KDV UHPDLQHG XQFKDQJHG ;
GUDPRHIKWYVHIHFOLQHG E\ k

,Q RI DOO | X Q MK HRMWDQUBHMGSUDLR/EIPE RI WKHP DUH ORFI
7KH QXPEHU RI VKREWXHF WHBRRGWRHDR LQ ZKLOH WK

Rl YLVLWYV KDV LQFUHDMAHG IURRU E\ LQ
7TDEOH7\SHV RI WKHDWUHYV

7\SHV RI WKHDWUHY
7KHDWXHPE HU
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'UDPD

2SHD@G EDOOHW

OXVLFDO

3XSSHW

'"UDBRSSHW

2SHHKLOKDUPRQLF

6HDWWYXPEHU

'UDPD

2SHUD DQG EDOOHW

OXVLFDO

3XSSHW

'"UDBRSSHW

2SHHKLOKDUPRQLF

9LVLQWW EHU

'UDPD

2SHUD DQG EDOOHW

OXVQFD

3XSSHW

'"UDBRSSHW

2SHHKLOKDUPRQLF

$YHUDJH WIK\HIDOMXAP & H W

ILVIWWKRXVDQG

'UDPD

2SHUD ED® OHW

OXVLFDO

3XSSHW

'"UDBRSSHW

2SHHKLOKDUPRQLF

$YHUDJH YLVLWYV

SHWKHDWWRKVDQG

3HU VIQRRPEHU
7KHUH DUH LPSRSYMUILOWL HYVH 1 QR Q¥ BMI P& DRQU VKR F B YQIRRQ\\RW H
'HVWHUQ UHJLRQ KDV EWHK® DL G MNQE REBNKKI IDRSQEMISNUME V H Q W H C

TDEOH7KHDWUWUSHAM §HULRQV

1876 UHIJLRGQXKHDWUGHWDJIHV6HDWVG6KRZY 9LVLWV

7TRWDO

I1RUWK :HVWHUQ

IRUWK &HQWUDO

1RUWK (DVWHLUQ

6RXWK :HVWHUQ

6RXWK &HQWUDO

6RK (DVWHUQ
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SBUEDQ GHYHORSPHQW

6HWWOHPHQW QHWZRUN

7KH VWDWH RI WKH VHWWOHPHQW QHWZRUN DQG XD BGBGQWXH
LPSOHPHQWHG UHJLRQDO SROLFLHV RWKN RXJKROOWDWK B LHD
PHGIWXARH FRWLMYLVHG LQ DJJORPHUDWLRQ]® UFH BAL K HDWQHG DY

&DSZWWR SRSXODWLR@KREHWDQWY 6RILD

/DUJH PIVMLMWLHY ZLWK SRSREDWLEQRRMBAY 9DUQD %XUJD
6WDUD =DJRUD

OHGLWXIP|H FOLWMHFHWLHY ZLWK SR SR D W.IQRK® EU R QW V

$JJORPHUDWLRH UHDHWDWMQFRPSDVVLQJ JURXSLQJV RI VHWW/
IXKQNLRQDO OLQNDJHYV DQG URDG FRQQHFWLRQV FRQFHUWH

6PDO0 WREQYWRZQV ZLWK SRS X\IRD WILGKDIELRWPD Q W V
9LO OMUH KV XDOO\ VHWW O HRK@W YWDL@WVEHOORZ

JLIXUBIHWWOHPHQW QHWZRUN

B3UHVHQWO\ WKH SLFWXUH RI WKH VHWWOHP HQ WV QF-RQZRWIN
RQ WKH EDFNJURXQG RI JHQHUDOO\ HYHQ GLVSHWRQM Q1RWVR
QDWLRQDO WHUULWRR\WKHPDDY JHHREBMQ FHGWOBW® QBH

$FFRUGLQJ WRRWKHK QRFD® 60H®3 /RFDO $GPLQLVWUDWLRQ $FW %X@WNUZID/QKE Q
VDPH PXQLFLSDOLW\ DQG GRHV QRWRFRQUWHYWWER ®\Q VBB HSHHGHQW[FEIERDE
PXQLFLSDOLW\ RI 'REULFK



2SHUDMLBURJUDPPH 35HJLRQDO "HYHOR SFWVREH U

SHULSKHU\" SUREOHP 7KH XQHYHQ GHYHORSPHQW RHW®KH
GLVSDULWLHWVFRQ@RWIKH G/HRFH & R S PHIQ WV Z R W WIKSH\Z RWWAFERQ Q G \\
H[SUHVV DV GLVISDBUMUIHREHDHZEHRVWO\ DV GLVSDULWLH )\

7KH GHYHORSPHQW OHYHO RI WKH UHJLRQV LQ WKN ERXIKN
PDQXIDFWXVLYHDFWHMLWHEXFDWLRQ VFLHQFH DQG FXOW
WRWDO DUH DQG ZLOO FRQWLQXH WR GHYHORS RQWXKDMWP
SRVDW ILYQHO X HQ F R YIHQG WKSHILHUD SXHUULDRXIQRI)L. @U BDYO B XFK DUt
3ORYGLY RADWYD 5XVVH 30HYHQ 6WDUD =DJRUD ZKLFK
KLHUDUFK\ 1RW DFFLGHQWDOO\ LQ WKH VWURQJO\WZRYH
ODHWIW FLWLHGRIQD»XQGDAOMYGLY DUH VLWXDWHG UHVSHFW

7KH DUHDV DQG UHJLRQV ODFNLQJ D ODUJH FLW\ KO WWKG LL|
WKH DRWWHUDH WREKWEK  V REKDWVKAHHLDQ HDRY)Y@RBURDNEKI WKH QD WL
7KH H[LVWHQFH \RU]MRFALMWPHG I2LMVKLQ WKHVH WHUULWRULH\
RI D ODUJH XUEDQ FHQWUH WR]HR G LWDHWR WEKE WIDFAH RQH
IXQFWLRDBGXULQJ WKH SDVW GHFDGH HFRQRPLF FULVLV W
VRPH H[WHQW ,Q WKLV FDWHJRU\ RI FLWLHVL@® W RMWD® D W
UDWH RIHDY®IQXDO SRSXEBWQREGHEUYMGVH KDV

$FFRUGLQJ WR WKH (XURSHDQ PRGHO RI SRO\FHQWULF (
SRO\FHQWULFLVP LV DURXQG WKH7RMHRDIIHVIIRQW DK RRHBE
ZLWK WKH ORZFHRW GFIDOVNHYRUWNKH UDQNLQJ VFDOH RI WKH OF
DV (XURSHDQ IXQFWLRQDO UHJLRQV DUH FKRVHQ WKH XUEL

7KHDWLRQDO 6SDWQDWKSUERQUMHRGH B R P HQ WVGRII [EQ MAL HAWK LXH
DV FHQWUHYV DQG WKHLU DJJORPHUDWLRQKHLDJZK RPH WWKM

FRQVLVW RI XUE D QWHRHIHI PHQUUSRBXQREARIN BOGUERYWY K S R O H
7KH WKUHH KLRKDEB RLFBDHMH YRIOWR Z V

ILUVWWIHY ADSLWDO 6RILD
VHFRQGWXHY HOD U JH. B RS XIOW WDR®K RYHU LQKDELW
WKLUS CGFHYWH®V DV IROORZV

D PHGYKPH FLWLHV ZLWK SRKXXODWLRQ RYHU

E WRZQSRAXNOOWLRQ BAWZHKE

F3DQDJ\XULVWH

DJJORPHUDWLRQV KDYH EHHQ@PRGHQWRILW&HF R DMULIRGID O
DPRXQWLQJ WRKDRIUWD RWWKH QDWLRQDO SRSXODWLRQ 7K
E\ WKH FDSLWDO FLW\ D Q& WMWYU D WIRORPRRQUED WD R QQKXD i D WEIRC

RI WKH FRXQWU\TV SRSXODWLRQ

X $W WKH VHFRKGODWYHOFDWHHY DQG WKIHARY B 1YO FOMHIDIDV
5RXVVH 30HYHQ 6WDUD =DJRUWBD 6 B YSHRIIXQW DIMOHGREMEN. KA
RI WKH QDWLRQDO SRSXODWLRQ

7KH SRO\FHQWULVP LQGH[ IRU D FRXQWU\ LV EHWZHHQ DQG IRU %XOJDUL!
26321 3RWHQWLDOV IRU SRO\FHQ$XUXVWHYHORSPHQW LQ (XURSH )LQDO
7KHUH DUHVL]MHBILWPHVL RYHBRQ WKH WHUULWRU\ Rl %XOJDULD EXWI WRKHHVKF
ODUJHVW FLWLHV $VVHQRYJUDG LQ 30RYGLY DJQOMIPHID D¥RILRED CPWH DK RLYR. MAVUD
DJJORPHUDWLRQ DUHD

7KHVH WRZQV KDYH W\SLFDO UHJLRQDO IXQFWLRQV DQG DFW DV JURZWK SR
3DQDJX\ULVWH LV WKH RQO\ RQH WRZQ LQ WKH O/KWRO ®R| XQED @ RZRHYH B H /W L
LQFOXGHG LQ WKH OLVW GXH WR JURZWK SRWHQWLDO
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X $W WKMWICHRHYMKPH PIOWRHERMWHU L QK
DJJORPHUDWHRQHDUH B PZ MWDK WRWDO SRSXGXWLRRI WIKH
QDWLROMAR®SYO®Q\ RI WKHVH FLWLHV DPRQJ ZKLFK VR

DFWLYH RUJDQLVHUVY DQG TXDOLW\ RI

LQFO 3DQDJ\WHKIH\LW

FHQWUHYV HW DIWHR .

HQFRXUDJHG WKURXJK DSSURSWKEBEWH GIRWOLHR LD WUGQGH G

VXUURXQGLQJ WHUULWR
7DE

ULHV

OH SUEDQ DJJORPHUDWLRQ DUHD

THUULWR

U\ 3RSXODWLH

Q

$JIJORPHUDWLRQ DU

H D RI W
\\//T epQDWLRC

) 08 %P

BB

H
DDO WR\

&DSLWDO DJJORPHUDWLRQ DU

VH D

$JIJORPHUDWLRQ DUHDV RI WH

H ODPUJIJH FLW

LHV

3ORYGLY

9DUQD

%RXUJDV

5RXVVH

30HYHQ

6WDUD =DJRUD

RYHU LQK LQFO 3DQDJ\X

$JJORPHUDWLRQ bUHD RLGE ARSI XYP

ULVWH

3D]DUGMLN

+DVNRYR

9HOLNR 7DUQRYR

6OLYHQ

BKRXPHQ

'REULFK

<DPERO

3HUQLN

9UDWYVD

*DEURYR

.D]DQODN

%ODJRHYJUDG

9LGLQ

.DUGMDOL

.DUORYR

AXVWHQGLO

7TDUJRYLVKWH

ORQWDQD

IRYHFK

6LOLVWUD

5D]JUDG

SHWULFK

'XSQLWVD

6YLVKWRY

6PROLDQ

9HOLQJUDG

/IRP

*RWVH '"HOFKHY

3DQDJ\XULVWH

7TRWDO DJJORPHUDWLRQ DU

HDV
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+LJKO\ XUEDQLVHG WHUULWRULHY XUEDQ DJJORPHI
+XPDQ UHVRXUFHYV

2YHU Rl WKIOBWBRQ LQ WK HS IF R X I RIBLHHIYWLLGR QSR IS@ W

$ FRPPRQ IHDWXUH Rl WKH GHPRJUDSKLF GHYHORSP!
GHFUHDVH IRWNWKH SHULR® H[FHSWLRD OLM RRPHUDWLRQ T
ZKHUH WKH SRSXODWLR Q KW W K& FWHN\DW HR3 WIKWMKFR X Q WU\ W |
ZLWK D KLJKHU LQWHQVLW\

7TDEOH\QDPRFWKH SRSXODWLRQ

I WKH [Q BRERMDWLR Q
A\sHY RI wHUUlLw RS X0 bawrEai b kDo H T TR SRR

$JJORPHUDWLRQ DUHD RI WKH FDSLWPO
$JJORPHUDWLRQ DUHDV RI WKH ODUJH FLWLHV

$JJORPHUDWLRQVDIHIDV RI RHGLXP
FLWLHV

$JJORPHUDWRRQDDU HDV
7TKH UHVW RI WKH WHUULWRJU\

&HQWHUV RI DJJORPHUDWLRQ DUHDV
5HSXEOLF RI %XOJDWLD
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JLIXURJJORPHDDWRRQ

. Agglomerafion areas
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Capital-ciy of European importance
forthe terrtory of the regions (NUTS 1)
. Large cities - centers of naienalimportance
for the tertory cf the regions (NUTS )

Wpsma”w, ad vlages " Nediury-size ctes and towns over 20 000~
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7KBDWXUDO RUREZMHK SJIFOSXHD DWWUBMH LWKOIHGDWHYHQFHYV LQ
DUHDV WKH UBWHWIKD Q RZKH QD W LIRQ DVOKBIYWHDMKH UHVW |
WHUULWRU\ LW LV A QRW RQO\ DV D UHVXOW RUWWH GRZ
WKH SRSXODWLRQ

JLIXUBIH VWUXFWXUH RI W
SRSXODWLRQ

'LVSDULWLHYV LQ WK

VWUXFWXUH RI WKH

DPRQJ WKH DJJORPH
PODUHDYV DUH QRW ODUJ
GLVSDULWLHYV EH
DJJORPHUDWLRQ DUHLEL

VLA VW RXOQMKH RRIUUL\
DUH VXEVWDWWKLHDO ZI

BRSXODWLRQ E\ DJH3U
%X0J

$JIJORPHUDWL
$JIJORPHUDWLRQ
$JJORPHUDWLRQ I HV

$JJORPHUDWLRQ DUH

O JURXS 5HVW RI VKDUH RI DJHG SRSXC
B JURXS ‘ ‘ ‘ ‘ ‘ WKH ODWWHU LV VL
@ JURXS KLJKHU

7KH FRHIILFLHQW RIKLFK GNSBQAQH@GAHDWRU IRU WKH GHP
QDWLRQDO DYHUDJH WKH VKDUH Rl WKH DJH® Q RS}XFOIHD VR
RI WKH GHPRJUDSKLF ORDG KDV EHHQ REVHUYHG DIW SUHG
GLIIHUHQWLDWLRQ E\ W\SHV Rl WHUULWRULHV WKHR@RZ G|
DUHDO RI WKH FD\S EW B DURLQV WKW DUHSAMWRRKI WKH DJJORPHUD
WKLV LQGLFDWRU DUH DOVR ORZHU WKDQ WKH BRWQWQDO
WHUULWRU\ ZKHUH SHU LOQKDELWDRQW LQKWEHWVDQW M SL
SGHSHQGHQW  DJH JURXSV LQFOXIHL® BHRSRXQIKSIHRISOHH
UDWLR IRU WKH DJJOR® HAO B ®RR@J CSHRE\D BMBQEH R S O H

2QH PDMRU DGYDQWDRKB RUWKW IDM MKRHP KUDKYW HGXFDWLRQD
Rl WKHLU SRSXODWLRQ KDV KLJK HGXFDWLRQDQ OHYHO
JUDGXDWHYV LV DERYH JRU WKH UHVW RI WKH WHUULWRL

RI WKRIQRPLF DFWLLYH B RCSXDDWLRY FRQFHQWUDWHG L
8QHPSOR\PHQW OHYHO E\ DJORPHUDPWIRQRIIDWMRHssH P S O B\PPHHVOHWQ WH G ZL W
HPSOR\PHQW UDWH IRU
WKH QDWLRQDO DYHUDJH
PDLQ VRXWFHPSOR\PHQW ,
FRQWULEXW HVKHEUUNK X O VIDXQUEH

JLIXUBQHPSORIBW®RW

7KH XQHPSOFROWHIQWLQ WKH
DJJORPHUDWLRQ DUHDV LV WZL
RI WKH FRXQWU\ DQIBV SSHRAWD. Y H O
1 + 7KH WHIHEGEWRXQHPSOR\PHC
LQ PHWGLMP FLWLHY UHPDLQV |
FRPSDULVRQ ZLWK WKH ODUJH
FLW\
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(FRQRPLF SHUIRUPDQFHYVY DQG SRWHQWLDOV

7KH SRVLWLYH WUHQGV RI WKH HFRQRPLF JURZWK UHFRU
SROLF\ DV ZHOO DV WKH DELOLW\ RI SDUWLFRGDW DUH J'IDRAX
VKRZ WKDW WKH PDLQ HQJLQHV IRU VXFK GHYHORSPHQW DI

SUEDQ FHQWUHY DQG WKHLU IBUHWD K HK Q DM [FRIQXE ORMHA BRORPW
RI WKH QHW VDOHY UHYHQXHV DUH JHQHUDWHG LQ WKH

6XEVWDQWLPDEMHOHREQHHBYHG LQ WKH OHYHO DQG G\QDPL
WKH VHSDUDWH DJJORMDWD WILWQ CDUBBYPHURMW LFRDBLLY WKH
GHYHORSHG DUHD RI WKH FRXQWU\ ZLWK GRPLQDQW FRQW
KDG SURGXFHG RI WKH QDWLRQDO *'3 9DUQD DJJORPHU
JEZWK UDWHV ,Q WKH FRXUVH RI WKH ODVW \HDUV WKH
SUHGRPLQDQW ®D WH HE FOHDQ RY FUWRFANQJ WKH VORZ WUHQG
WKHLU HIIRUWY IRU DFKLHYMDJWKHKKH UF BIQRZMHK VRWLSOLGV M X
DQG PDUNHW IDLOXUHV ZKLFK JHQHUDWHV WKH QNFHVVLW
WKHLU FRPSHWLWLYHQHVV LQ QDWLRQDO DQG LQWHUQDWL

$OWKRXJK WKH P D IVQFRQF G R FWILIM IGRED 6 B VWWRCHWARHU B JJORP H L
HYROYLQJ SURFHMRRG BUBRQMRDD DPHRMW UMK HDRREU M KHLU R
EULQJ G\QDPLFV WR WKH HQWLUH DJJORPHUDW)L BQPW 8 UK\
RI WKHHIQ\WQDO GLVSDULWLHV E\ H[SDQGLQJ WKH WHUULWI
DQG E\ FUHDWLQJ FRQGLWLROV IRU JUDGXDO LOFUHDVH R

JURZWK UDWH\X/HWHEWH\G( O 1HW VDOHV UHYHQXHV SHU HPISOR\HH 1
LQWHUYHQWLRQV

JLIXUHHW VYBBXHM SHU HPSO — s =& o
7KH FRPSDULVRQV VKRZ D F | “HWZH
WKH SURGXFWLYLW\ OHYHO| [| = N VDC
UHYHQXHV SHUWRIS YRYHHRID || [|] | S =

7KH FDSLWDO FLW\ DJJC ||Bl|[B& | &9 |k = [H |-IKHV
ODERXU SWRGMKFMWLMHNA WKL || | | Bl [ 30|T | B ¥l | B
DUHDV DQG IRXU WLPHVLKH] [[ B | | E J];FO o | DE| | B
DUHDV W FRXOG EH FRQF( 5 "z => =, "5z o DO FL
WKH PRVW HIIHFWLYHO\ GHY 2 2 <435 9 Iz ¢  WKH
XUEDQ DUHDV QHHG SULRU s ~ z3% ~ = LPLQJ
LQFUHBRBRPLF SURGXFWLY cu S RVAY

7KLV SUREOHP LV FORVHO\ UHODWHG WR WKH LQWURGXFV
NQRZEWEHEG HFRQRP\ DQG WKH QHZ LQIRUPDWLRQ DQG FRF
TXDOLW\ RI KXPDQ FDSLWDO

ORVW RI WKH XUEDMHDUWB® PDUWMKFKDEK VHFWRUDO DQG SUR
RI WKH WHUWLDU\ VHFWRU GXH WR WKH IDFW W®DY\L QWK HY |
WKH SDUWLFXODU DUHD EXW DOVWULF\WD USOD Q\GHLQUL WHRIL'
FRXGWSRVLWLYH WUHRRX QG BHFHKOMRBEDHMYHG WDQGVLWL
PHGIO®Z WHFKQRORJ\ VXEVHFOR PKOIRPWHEWQRQRKLIJBFW
SURGXFWLRQVRF BEEUHPREFR/X)\ VWRUDJH EDWWHULHV HWF
SURGXFWLRQ RXWSXW KDV EHHQ UHJLVWHUHG

$ SDUWLFXODULW\ RI WKH DJJORPHUDWLRQ DUHMWQVNVWNKH
LQ WKH LGHQWDRI'DHG DV JIOR P RUIBPMAK BQJKHU WKDQ WKDW LQ
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DQRG WKHUH LV D GHILQLWH WUHQG WRZDUGV LWVLDHFHOH
FLWLHV

.QRZOHGJH DQG LQQRYDWLRQV

7KH LPSRUWDQFH R/I IRHUB/DY.QORSPH@ W IFHDNQRZOHGJH DQC
FRQFHQWUDWLRQ Rl HGXFDWLRQDO VFLHQWLILF DQG WHFK

X Rl WKH VFKRROV DQG RI WKH VWXGHQWY LQG@sXOJD!I
WKH GHILQHG DJJORPHUDWLRQ DUHDYV DQG KDV UHJLRQD

x DOO LQVWLW X WILRQHDONF R0V GELHG XQLYHUVLWLHV DQ
FROOHJHV VLWXDWHG LQ FLWLKH GIXPHESW WR/IK W KHR X
JUDGXDWHVY LQ WHFKQRORJ\ DQG SK\VLFDO VFLHQFHV U}
GHYHORSPHQW RI LQQRYDWLRQ SRWHQWLDO LQ WKH FRX

x PRVW RI WKH UHVHDUFK FHQWUHYV LQ WKH FRXQWU\

7KH FRQGLWLRQIBDWEXRBWKRBAO®@ ID ODUJH QXPEHU RI HG X
SUHPLVHVY DQG ODFN RI VSHFLDOL]HG IDFLORWD®VSD®E HWT
2Q0\ LQ WKH JRYHUQPHQW LQYHVWHG FR{®XWEHUDE® H) HIW
LQIUDVWUXFWXUH RI VFKRROV WKXYIBRQW UQBXWLQJ WR

$FFRUGLQJ WR 16, GDWD IRU Rl WKH 5" RUMIKQH]DWL
KLIJKHU HGXFDWLRQ VHRPWRVY VHFWRQ WRIB EX LQ WKH 1*2
FRPSDULVRGRXRWSLHV Rl WKH HPSOR\PHQW LQ WKH 5

SXEOLF VHFWRU ZKLFK LQGLFDWHY D ORZ LQWHUQD® GHPI
LQIRUPDWLRQ DQG ORZ PDUNHW HIIHFWLYHQHVV RI WKLYV
FRQFHUQLQJ WKH LPSOHPHQWDWLRQ VWUXFWXW DG GOILW
EHLQEDGHWDOL]HG DQG LU U HIDAHA IDYQLW IWHR/ W K HRP RAGKHHJ @ X&E O
VSHQW RQ FXUUHQW H[SHQVHV ZKLOH WKH H[SHQGLWXUH\
H[SHQGLWXUH

7KH H[SHQGLWXUH IRU 5" DV D SHUFHQWDJH Rl WKW DO LV
DJJORPHUDWLRQ DUHD

7KH SUHYDLOLQJ SDUW RI WKH LQQRYDWLRQ HQW® WSRJLVH"
WKH (8 LV FRQFHQWHOQWHRQHG WKEDDERMBWUHY 2QH RI
FRQFHQWWHRMBURGHR/ HIQWK IRUHLJQ LQYHVWPHQWY +RZHYH
D FRQVLGHUDEOH SDUW RI WKH IRUHLJQ LQYHVWPHQWYV I
WHFKQRORJ\ SURJUHVV

+HD OWKHDRXIUFHV

7KKHDOWKNRXM FHYGDWR WK E DOH \I D’EU KHRV® BVEKG L¥ RPH Q W V
PHGLFDO SHUVRQQHO RWURQOL®I W KK FRISNIATMR IDAUDIAY X Q/LIX\E
WKLV Rl RWKHU XQLWPH GIKAHDVWRXHFBIVO L Q@ JORIB O W WRR HL @ DK |
PHGWMXAH FLWLHY 7KHUH DUH VXEVWDQWLDO GLVSDULWLH)\
PHGLFDO VHUYLFHV L QW KH ROV INNPEX WEKHQBIBIEW X B V

ORUH WERBQNKLUGV RILWKPHRMOGL FRO KRWIIBAMODO FDUH LQ W
IXQFWLRQLQJ LQ WKHRDVHUOKPN KDWHRHG DY UABNVFK LV RI 'V
EHGV LQ WKH QDWLRQDO PHGLFDO HWWREICO N KHRHABRDNYREY @A \I
KDOI RI WKH WRWDO QXPEHU RI WKLV W\SH RI KRGS LRAXEDOWL |

2% X0JDULD $SSOLHG 5HVHDUFK DQG &RPPXQLFDWLRQV )XQG
,QQRYDWLRQV EJ $SSOLHG 5HVHDUFK DQG &RPPXQLFDWLRQV )XQG
% XOJDU(PRQRPLF &KDOOHQJHV 5HSRUW E\ WKH 3UHVLGHQW RI WKH 5HSXEOL
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SURILOH KRVSLWDOV IRRUKDBWEWH ULV WL W ANQWK I Q R A HAJK
DUHDV WKHUH XU A XAKHY¥ KD OR R MG W WER RI WKHLU WRWD (

RI WKH WRWDO EHGV $OPRVW DOO GLVSHQVDQ MWR/H R
ODUJH DQWGWLRHBILWEHYV

$ WRWDO QXPERIFWRIUV 8QWOO0 GRFWRUV KDYH WKHL
DQG PHGLFDO HVWDEOLVKPHQWY RI WKHVH DUHDV 7KH S¥
IDYRXUDEOH SRVLWLRQ LQ WHUPV RI VHUYLFHV SURYW.GHG
SHRSOH WKH DYHUDJH IRU WKH FRXQWHRRXIQMW U\TVDRQYGHE
,Q WKH UHVW RI WKH FRXQWU\ WHUULWR UR DWGE®\ KD C
WKH PXQLF ZKMY H FQMHAU @ X P BIEU GRHIIQGVRDFAV BBR¥WR UV LV P XFK
IRU WKH ODUJHU FLWLHV RQH GRFWRU SHU SHRGIOW\ D Q (
RI SULPDU\ PHGLFDO ERQH LW @HUV/IROLYWIXFIW E WHRWYW KHS H U
QDWLRQDO DYHUDJH ZKLFK LV

$V D ZKRRHVNHVUKID @ QJ AMRX DBBIORPHUDWLRQ DUHDV DV ZHC
WHUULWRU\ DUH DPRUWL]HG DQG LQVXIILFLHQW RKQLFK HP
DQGWEBDMTXLSPHQW RI KHDOWKFDUH FHQWUHY DQG FOLQLF®

+RXVLQJ

IDWLRQDO +RX>XRIQFIOKGMBHWRKIPY VR IDU KDYH EHHQ LQVXIIL
QHIJDWLYH SURFHVVHV DQG WRJIORDIOG VWK R URNYHHRIAFIRPIMVQ D RG R
KRXVLQJ VHFWRU VXFK DV

GHWHULRUDWLQJ ILQDQFLDO DFFHVVLELOLW\ RI KKRXVLQ.
VKULQNDJH RI WKH PDUNHW DQG VRFLDO KRXMWIW DW BEW
WRODPLWHG DIIRUGDELOLW\ ZLWK QR PRUH WKDQ RI K
SULFHV RU UHQW SULYDWHO\

GHJUDGDWRRWK BIXWBHF DQG EWEFDXWH RRXQDGHVWRWN P
PDLQWHQDQFH

DQ H[WUBKRHKWAHYKO RI SULYDWH RZQHUVKLS OHDYLQJ OLW
WKHLQRRPH UHQWDO PDUNHW

GZHOOLQJ W\SRORJ\ GRPLQDWHG E\ SUHIDEULFDWHG SDQ

WKH DPRXQW RI EXGJHWDU\ DOORRDGVLR QH ORVWLKR® V IGQ U |
LOQKHULWHG UHVSRQVLELOLWLHV RI WKH VWDWH

ODFN RI D KRXVLQJ VXEVLGLHV V\VWHP

QR FRUUHODWLRQ EHWZHHQ WKH KR X¥MXHPDHNHW R | DFQUG
QHJOLJHQW DV FRPSDUWHRBH®YR W & H HDPHRK QRW RS ULROFYXHAMH P H Q

YHU\ KLIK OHYHOV RIXWQ HRIR I R\CKWHXNPFSDAMOL RQV XODWLRQ

D VXUSOXV RI GZHOOLQJ XQLWV RYHU WKH QXPEHU RI K
SRSXODWLRQ PRYHPHQWW PIDG WRKB KKEVHJ X H QW XCGROAW @V |
ODFN RI VHUYLFHV DQG YHU\ SRRU SK\VLFDO FRQGLWLRQ

DYDLODEOH DFFHVV WR VHUYLFHVY EXW ORZ TXDOLW\ DQCGC

7TKHUH LV DQ DFXWH QHHG RI DIIRUGDEOH KRQVRIQW KR Gy MM
KRXVLQJ VWRFN

'LWKLQ WKH FRQVWUXFWLRQ VHFWRU LQYHVWPHQW LQ k
GHYHORSPHQW LV SUHGRPLQDQWO\ LQ WKH SULYDWH VHF

KWWS Z7Z7ZZ PUUE JRYHUQPHOQOW EJ GRFV GRFB GRF
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DFFRXQWLQJ IRUXWRODW RRIHWDWLRQDO JRYHUQPHQW IRU KR
KDYH DYHUDJHG DERXW\VEXRM WRMW 50 RESEIIW MR R XIWOKL JK H U
JLIXUHV VKRZ WKDW FDSLWDO H[SHQGLWXUIEXRHVKBXKVHGW
DQG VHHV KRXVLQJ PRUH DV D SULYDWH VHFWRRXIOX \EHDW
XVHG IRU FDSLWREHEOQISLWRHEW WREB\ PDNH ZLOO JHQHUD
JRYHUQPHOQMW WUDQVIH

7TDEOHODMRUGLFDWRUYV RI WKH KRXVLQJ VHF

. KDELWHG \WDEED UG
1876 UHJLZR'b(B/Sk%‘é\[\A’/V[;Q(S’VV\@F%%LQJV SEPHOOLBUYPLWLYH|GZHOOLQJ
LOKDELWDOWYV

7RWROW LH\O O|D7RNWDLON LHNVO O P IHRW D ORW|DSA. WAH®P D IH V

%XOJDULD

IRUWK :HVWHUQ

IRUWK &HQWUDO

1RUWK (DVWHUQ

6RKWDVWHUQ

6RXWK &HQWUDO

6RXWK :HYWHUQ

7KH SUREOHPV RI WKH KRXVLQJ V\VWHP KDY®UWDWRRQBR
H[SOLFE®WH ,Q WHUPV Rl WRWDO H[LVWLQIZWWRERJDFERUG
LOKDELWIXQWIYULD GHPRQVWUDWHY KLJKHU YDOXHV

$ UHJLRMDVOL RQRENOIRUYWKHHVWHUQ 5HJLRQ WR WK
LV LPSRUWDQW WR HPSKDVL]H WKDW WKLV LQGLFIRWRU KD
EDODQFHG HFRQRPLHYVY DQG GHYHORSHG KRXVLQJ PDUNHYV
XQKDELWHG GZHOOLQJV VHULRXVO\ GLVWRUWYVY LWV UHSUH
GR QRW LQWD@GDD &K RIKKRXW LD WHWX SRMQAWQVR GHSR S
KRXVLQJ TXDOLW\ ,I ZH MWD\DE L\WY WR DWW BRKGDW QGFEE @ B & IBIQ 3
SHU LOQKDELWDQWY DFKLHYHV LWV UHDOLVWLF YDOXHYV

SULPLWLY D UWGZ RQOILEIWKH LQGLFDWRRLD ORKRDH N D®HK HE/H P D
FRPSEDW LZ LW K DMKO\ \8 B RIG)XOF W IERXQV RJ RMWH Z LKWRKK WALIQH VFDOH R|
KRXVLQJ ORVW RI WKH SULPLWLYH GZHOOLQJV DUH LQKDE
7KH 1RUWKHHWRQHUWY LQ UHOMRWUBEOHWMLEKRQ PRWK UHVSHFW
7DEOH

&ORVHO\ UHODWHG WIRJ K REXOLQORMMKE MYR LG I I X BYIRFFDE O H
LQGLFDWH WKDW PRVW RI WKH KRXVLQJ DFUR®® HWK\H SUCHIW
WKH VWRFN EXLOW EHIRUH FRQVWLWXWHY RQO\ DERXV
,QYHVWPHQW LQ KRXVLQJ SURYLVLRQ GXULQJ FRPPXQLVF
SDUWLFXODUO\ LQ XUEDM®RDWH\DSRPGQWR WKHDQ YURZWK ¢
KRXVLQJ VIVWHP LQ %XOJDULD ZDV WKDW QHZ KRXWLQJ ZD
UXUDO DUHDV H[SHULHQFHG JURZW E XLL® W KKHR YSWULRIIR PAK HR R
ZDV DQG + WR +RXVLQJ SURBGXFQMIRQLRQ SRYWV C
W R $QRWKHU KRXVLQJ IHDWXUH DORQJ ZLWK WKH SUH
H[LVWHQHRBPRIOPS®WHO D §D%¥ W®HQM DEORKNVH ,DUH VRPH
EORFNV FRQWDLQRERQJ RI FX GZHOQW LY © JIDQKDEL WRGVEQ P R/WN
PLOOLRQ SHRSOH 7KHDPLON SIDRHONBEQRFNRY PXOMSBISURI[L
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VLLEDIQW SRUWLRQ RI WKLY VWRFN QR ORQJHU FRPSOLHYV
RI SDQHO GZHOOLQJYV DUH LQ QHHG RI XUJHQW UHSDLUYV

7TDEOHODMRUGLFDWRUYV RI WKH KRXVLQJ VHF

1876 UHIJLRM®PWHULRUDWHG RFEOLR ¢ ARNWWRIANG B 8AHID/OH @ J V
4 W\ 4 W ' RFFX|! RFFEXSPpQWYV
SHU URRHU URRP

%XOJDULD
IRUWK :HVWHUQ
IRUWK &HQWUDO
IRUDKWHUQ
6RXWK (DVWHUQ
6RXWK &HQWUDO
6RXWK :HVWHUQ

%XOJDULD HPEDUNHG RQ WKH SHWBWUIRERWHWBRQMUWKRE® ZQ\
SURFHVVHV RI SULYDWL]DWLRQ DQG UHVWLWXWLRR GLG Q
GZHOOLQJV RU LQ WKH VWUXFWXUH RI KDELWDWALRK) $FI
GLVWURLIEWWHRKRXVLQJ VWRFN SHU W\SH RI RZQHUVKLS ZDV
FHQWUDO WKH VKDUH RI WKH ODWWHU EHLQJ WRB KLKIHKHV
ELJ FLWLHYV WDEOH

7TDEOH/7HUUGWRWYU REDXWKIHR KRXVLQJ VWRFN
RZQHUVKLS16,

$JIJORPHUDWLRQ DUHDMIXEOLF PXQLFLUSDOQYIWHFHQWUL
$JJORPHUDWLRQ DUHD RI WKH FDSLWDO

$JJORPHUDWLRQ DUHDV RI WKH ODUJH FLWLHV
$JJORPHUDWLRQVDIHHBWWRI PHGL XH
$JJORPHUDWWR® DOHDYV
7KH UHVW RI WKH FRXQWU\ WHUULWRU\
5 RI % XOIRPWDD

6RXUFH &DOFXODWHG IURP ILIXUHV RI 16,

$Q LPSRUWDQW DVSHFW RI WKH OLY L ®DQWQPING DIIBOIOL QVKH
WKDQ WZR RFFXSDQWV SHU URRP DUH FRQVLGHUHG WR E|
RFFXSDIQWVYHO\ RYHWKRS KODPHIWGIURXS LV WUDQVIRUPHG L
KRXVLQJ ,Q ILJXUHNKHWKKLIK HO/MP DL@G WKH LERRX WIR CROHRIAM GD ¢
BRXWKZHVWHUQ 5HJLRQ 7KLV GRHV QRW DW DOO PIHDQ DQ
WHKB76UHJIJLRQV

OXQLFLSDOLWLHYV KDYH UHJXODWR WDRXWRUQW & HUW R 5 RV LE
KRZHWKMH\ B YWHVRXUFHY IRU LWV PDLQWHQDQFH 7KH\ DUH
UHQRYDWLRQ DQG UHVWU XHW WKL V¥ ORR HW\W HPKIR XV WQ R GIVAV B
WKDW RURA WKH WRWDO KRXVLQJ HVWDWHY DUH VWDWH RU

/HIDO UHIRUPV LQWWRGXKXRNGGAHGWKKIHPQKBIDO IUDPHZRUN IR
DV ZHOO DV SURFHGXUHV IRU WKH HQIRUFHmRHQ®WHRLQUWXO

6DVKD 7]ARQN@®8U DQG 3URJUHVV LQ +RXVLQRBEOIREPWYNQ 6RXWK (DVWHUQ (XU

'‘DWD DERXWVKIRP I QBMMRPEEHVQD XYM LQ WKH HYHQW RI WKUHH DQG PRUH RFF>
FDWHXRPHROIHWRZHW\WHU VXFK D VWDWXV KDV QRW \HW EHHQ UHFRJQL]HG XQGH
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&RQGRPLQLXPV DV WKH LQVWLWRWDB®YP B QMQ WRWY LIKL FKH
REOLJDWLRQV LQLWLDWHV FRQWUDFWY DQG UHQHZDO SUI

5HDO KRXVLQJ PDUNHWY DUH MXVW HPHUJLQJ DG BD\UH Ol
DGHTXDWH VROYHQF\ LV KHDYLO\ VKUXQN 6XSSRPEMWPDQL
RRHZO\ FRQVWUXEWADAWRQY LR U AMKBWUDW UV WH EXDIPH WLPF
KRXVHKROGV VXITHULYIJIWRPLARXVLQI QHHGYV

7KH VROH DOWHUQDWLYH ZLWK UHVSHFW WR DIIRHGRDEOH L
SULYDWL]DWLRQ GXWDQY WWHKDWAEHM) UHGXFHG WR V\PER
UHQWHG KRXVLQJIWUKHPRLDKHUYWOIDW MKHOBRXWK :HVWHUQ 5
FDSLWDO FLW\ 7KH VRFLDO 2EXIIHU LV EHLQJ OWHXIQGD W
5HJLRQ 7KLV SURFHVV FRPHV LQ FRQWUD GEEWQ R XV WX W

%XO0OJDULDQ OHJLVODWLRQ GRHV QRW FKDUJH WKW RWDWH
DFFRPPRGDWH WKRVH ZKRVH KRXVLQJ QHHG KDV EHHQ GHF
ZLWK FRUH UHV SR QRLVELIQWIIHKRIXY LLHVROREQBPYV $OWKR
DOVR GXH WR WKH ODFN RI DSSURSULDWH ILQDQFHLDO UH\
SRZHUV JUDQWHG WR PXQLFLSDOLWLHV LQ WHSPRSRIUWKH
PDQDJHPHQW SURYLGH IRU VSHFLILF FRQGLWLRQV DQG S
/JHILVODWLRQ RSHQV DQ RSSRUWXQLW)\ E\ PHDQVDRIOORKH L
D OHJDO GHYLDWLR@ W RR B HHR¥ WDIOH KRXHAIQDIO Q HH

3K\WLFDO HQYLURQPHQW DQG SXEDVWRRURNDO RXOW

7KH XQVDWLVIDFWRU\ FRQGLWLRQ RI SK\VLFDO HQYLURQP
UHVWULFWYV WKHLU GHYHORSPHQW

7KH VSUDZOLYJIXRIXBDWLHMODWHG WR WKH QHHG RI DGGL
VSDWLDO SODQQLQJ HWF WKH H[SORLWDWLRQ RQG@KLFK
OHDGV WR D JUHDWHU HQYLURQPHQWDWLEBQHWVRIWHRVSESRQO
XUEDQ DUHD DQG WKHLU RXWVNLUWYV

7KH FRQGLWLRQ RI WHFKQLFDO LQIUDVWUXFWXUHDYXHWZRU
QHHGY DQG REVWUXFWV WKH SURSHU IXQFWLRQLRUHRI WK
RXWZRUQ REVROHWH DQG LQFRPSOHWH S3KKDNYEFBOQHQYL
GHSUHFLDWHG 3XEOLF ZRUNV URDG SDYHPHQW SHGHVW!I
DURIQH RI WKH VWURQJHVW ZH B NRRXQMAW\ R0 DAQK HV W H WRAXO/H IR |
DUH Rl XUJHQW DQG SULPDU\ LPSRUWDQFH IRU WKH %X0JD

$JJORPHUDWDRE BHNEBORSLQJ DURXQG ODUJH FLWLHV E)
LQVXIILFLHQWO\ FRQW URDYIEHG Q/ EXLID W H VHL\E HSQUMIMVMHI®D \W O H I
VWUXFWXUHV RI WKH WUDGLWLRQDO FRPPXQLWLHYV

7KH UHVLGHQWLDO DUHDV LQ WKH FLWLHV DUHLQRBWQHQ \BIRL
QRW PHHW WKH FRPPRQ UHRXWUBI®E QMPWH UR U HIRDALIHQIF F R,
SDQHO EXLOGLQJVY YLRODWH WKH XUEDQ VWUXFWXUH DQG
SURFHVV Rl UHVWUXFWXULQJ DQG PRGHUQL]DWLRQ RI WK
EXIGLQJV LV IRUWKFRPLQJ 7KLV UHTXLUHV WLPHO\ DQG F
HQRXJK VSDFHV IRU SXEOLF IXQFWLRQV DQG JUHHQLQJ

&LWLHVY PXVW PHHW WKH QHZ FKDOOHZIHVG ZRDMK RADR HVKIE
ORW RI WKH LQKDELWDQWY RI WKHVH IODWV FDQQRW DIIR
DFFHOHUDWHY GHSUHFLDWLRQ RI WKH TXDUWHUV GHFOL
REVWDFOHY DSSURSULDWH WRROVKBR@G GD EGHYSMWIRESO B QIG C
EHFDXVH RI VSHFLDO SROLF\ LQ WKLV ILHOG
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7KH FRQGLWLRQ Rl WKH HVWDEOLVKHG JUHHQ V\VWHPV LG
SXEOLF JUHHQ DUHDV DUH OLPLWHG EDA®RQPIKOWPHE G
HIWHQGLQJ WKH JUHHQ DUHDV LQ FLWLHV DQG WKHLU VX
GHVWUXFWLRRDEHHQHHWQRHMBMG EHFDXVH RI LPSURSHU FR

7KH SK\VWLFDO HQYLURQP QDWW HOQ W RD T 0Q RA\R ZEHMH D Q\GH U XR OV
ZRUNV VA\VWHPV DUH XQGHUGHYHORSHG 7KH VWUHHW QHYV
YLOODJHV 6HZHUDJH V\WVWHPV FRYHU RQO\ WKH OWUJHU \
OKWLQJ KDV QRW \HW EHFRPH D ZLGHVSUHDG SUDFWLFH

7KH FRQGLWLRQ RI SXEOLF EXLOGLQJV FXOWXUD®\ HOXFD
YLOODJHV 8QDFFRPSOLVKHG FRQVWUXFWLRQ PDRQQWKRH F>
PXQLFLSDOLWLHYV 6WLOO WKHUH LV QR LQWHUHXWLRQG PF
VKRXOG EH IRXQG IRU FRPSOHWEZQH GV IEK LFCRIL\QW U XLFQW ER © S
SUHVHQW QHHGV RI WKH FLWLHYV

7KH DFMVAMWIWHODWHG WR PDLQWHQDQFH DQG SUHVHUYDW
VHWWOHPHQWY DUH QRW VXIILFLHQW 7KHLU QHYLWYRIFUR O H]
IRU WKHLU WUDQVIRUPDW L RO® | URPWREXAPHRW R R B UHWEDUY [5\M
QHHG LV QRW \HW IXOO\ UHFRJQL]HG DQG ZLWQHVR®YV XQD
RI PRQXPHQWY LQ RUGHU WR UHDOL]H RWKHU LQYHVWPHQ'

(QYLURQBPROYWPBPWLRQ ,QIUDVWUXFWXUH

7KH JHQHUDO UHGXFWLRQ RI WKH HPLVVLRQV RI\PHQW RLQ
WKH FXUWDLOLQJ RKISURGKG® VRRZDBWY YUMGEXFWLRQ RI WK
DHURVROMYORP WMKHWLRQ XUEDQL]JHG DUHDV DQG WKH UHVW
WKH EDQ RQ WKH XVH RLOWDR 8 %FEGQYNOWNMPDRIGFRRMW URO |

7KH H[LVWHQFH RU DEVHQFH RI SROOXWL®$ PHW RIQ PMKHU M/
WKH HQYLURQPHQW ,J@WRN OMWXH DMDUIGVRHUJI\ &RPSOH]

DJJORPHUDWLRQ DUHD RI 6WDUD =DJRUD KDG WKHRJUHDWFE
WKH WRWDO HPLWWHGVKKOBIKWULR[RGIHG/H VKD YBR H @ KHP E\N WE
LQ WKLV DUHD 3UREOHPDWLF IDFLOLWLHYV SURGXKHQJ E
DJJORPHU@W HRREKDAK BUM VLWXDWHG FKHPUWEBHBRIQIE FR S
.UHPLNRYWVL HPLVVLRQV FDUERQ R[LGH FDUERQ GLR[LGF
DJJORPHU DN IWKG DWHD KRB KRHDHQ YEXLREPHQWDO SUREOHPV
QLWURJHQ GLR[LGH DQ®HHWRRBRQHDYR®RWUODHYRQRIQLF FRP:
6YLVKWRY

6SHFLILF XUEDQ HQYLURQPHQWDO LVVXHYVY DUH IORRG DQG

X 7TKH KHDY\ UDLQIDOOV IORRGY DQG RWKHU FDODPLW
GHYDVWDWHQF HF R RHWKH LQIUDVWUXFWXUH DQG WKF
DGGLWLRQ PDQ\ KXPDQ OLYHWH KIDYH IBIOHDY M B R B DRJISA
IORRGLQJ PDWHULDO GDPDJHV DQG HYHQ YLFWLPL]HC
ODUOHRRRGY VWLOO UHPDLQV SRVVLEOH 7KHVH IORRGYV
XUEDQ DUHDV DQG KDUP WKH H[LVWLQJ XUEDQ HQYLUR

&RQFHUQLQJ ILUHV VWDWLVWLM/KWYKRIZZWNKBW HR UVWKIHI I3E U
SHRSOBJIJDQYLODXFRPSDUHG WR LQ *UHHFHPHU J1HQFHN URD/QI\V
DERYH WKH DYHUDJH LQ WKH ODUJHVW FLWLHV HMBSHFLDO

6RXUFH @WHUDDWRRIIPDMLRQ RI ILUH DQG UHVFXH VHUYLFHV DQQXDO UHSRU
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=DJRUDV LV YHU\ LPSRUWDQW WRKLG KUY QX WVEKALW BWRERIX B H
ODUJH FLWLHYV

5HIJLRQDO DFFHVVLELOLW\ DQG WUDQVSRUW HQGRZPF
7TUDQVSRUW DFFHVVLELOLW\

7KH HIILFLHQF\ RI WKH WUDQVSRUW LQIUDVWUXFWXWHGLV F
D PDMRU IDDFHWRRQBO WRKRHHSHWLWLYHQHVY DQG FRKHVLRQ

7KHQWHWIDLRQDO GLVSPHUWLHN HQDMXGI DQLDUHDW H[WHQG |
UHJLRQ@KEWR/LRQDO DQG LQWHUQDISRIRY® PWQIVQVORWWH I
DFFHV WLKELROXM\ XSJUDGLQJ RI WKH WUDQVSRUW LQIUDVWU

7KH FDSLWDO FLW\ DQG WKH O DKDBIKALRVEHY @R IUEBRLRIJE G
FHQWUHV VHUFEBBVE\ WGRDE&HV@IUDVWURFYXVUW URIDIKZ D\IVQ €
GHYHORSHG UHGLVWULEXWLQJ UHJLRQDO URDG QHWZRUN
DFFHVVLELOLW\ +DYLQJ LQ PLQG WKDW WKH DYHWRIH WU
WKH SHRSOH O IHYLDQW LIRID VDKIHH DV JOHRIPFK FLW\ FHQWUHV ZL W}

7KH PHGLNP FLWLHV RI UHJZRWQIO/RPISRHUWBYWHRQV OLNH
6YLVKWRY FLWLHV DUH DOVR VHUYHGLEWKILLIBXXWL DO DI UR
LV WRHOO GHYHORSHG HYHU\ZKHUH HVSHFLDOO\ LQ WKH
DFFHVVLELOLW\ WR VRPH Rl WKHVH FLWLHV LV UBWWRQFWF
DUHDV UHDFK WKHVH FHQWUHWZXKHVEKHQW RAILW KW H\H J TR DA
W R RI WKH SRSXODWLRQ 7KH PRVW GLIILFXOMRQV WKH |
6PRO\DQ DQG WR XIRHXKIJOBGY WKDQ RQH IRXUWK RI WKH SF
6RINLIVWULFW+DOI RI WKH SRSXODWLRQ RI 6PRO\DQ 'LVWULF
GLVWULFW FHQWUH LQ WKH &RQWUKRIMYGRR |. MKGIMDROIXDO @
SUREOHP ,Q IDFW WKHVW BHMHWUKID\GWKW USLUFRBEO HPF RQ IVRIB
WKH PRXQWDLQRXV IHDWXUHV Rl WKH WHUULWRU\HDQG Wk
UHJLRQDO URDG QHWZRUN

&REFWLYLW\ RI WKH YHU\ VPDOO WRZEQQ\W EH D XOIRD RH WW R
UHSDLU RI WKH URDGV ZKLFK DUH QRW FDSDEOHVRKIPMHWL
WKHVH VHWWOHPHQWY ZLOO FRQWLQXH WR EH LVE@DRWAG
EH VRIXIVO\ GHOD\HG 7KH PXQLFLSDO URDG RHWER UMR &R OF
RI WKH URDG QHWZRUN LQ WKH FRX®REZHY HERP®® HPRQWWL
PDLQWHQDQFH VXIIHU IURP DFXWH VKRUWDJH RI IXQGLQJ

7TKHUHWRAEDHR KHQWUHV DQG PHWURSROLVHV QHHG WR EH
UHVSNRKWURKQ @G WBHWKH ZRUOG HFRQRP\ 7UDQVSRUW R
SURPRWLQJ WKH SRO\FHQWULF GHYHORSPHQW

,Q YLHZ RI W KMDMDFWL. WKEGBAMNMKIHY URDG QHWZRUN LV KHDYL
DQ XUJHQW QHHG RI LWV XSJUDGLQJ WR PDNH LWRDSDEOH
WKH SRSXOXWDRW\JRRGQVSRUW VHWXLBEBG NERWMUHW VRU L
$SSUR[LPDWHO®® ODRN WIRIDGV D'G&ODVRIURREBY QHHG UHFR
UHKDELOLWDWLRQ 5HKDELOLWDWLRQ HIIRUWYV RREMOG U
H[SHQVLYH UBWRD VO\DRBRRFMMRODWKH URDGY GR QRW KDYH D
VRXWKHUQ DUHDV RI <DPERO DQG %RXUJDV 'LVWULFWV [

$FFRUGLQIWWRU\ RI ,QWHU LURED T HNMPWYOVWUR¥WRUDWH p)
ORUH WKDQ POQ DQQXDOO\ LQFOXGLQJ WKLV IURP (8 FRXQWULHYV
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%XOJDULD KVREMHXNSOHGH PHQW WKH DFFHVV DVMRG WK M VAN QU
'LVWULFWV LV DOVR YHU\ GLIILFXOW

7KH VKRUWDJH RI ILQDQFLDO UHVRSXFONVFIRRB G\K R E NOVLWKDI-
RI WKH HQWHUSULVHV WR WKH PDLQ PDUNHWYV DQWKWKH PI
(XURSHDQ VSDFH ,Q WKH XQGHUGHYHORSHG SHULSKHUDO
DEVHQFH RI HIILFLHQW HFRQRPLF DFWLYLWLHYV KLJK XQHI
VHWWOHPHQWY DQG SRRU SURYLVLRQ RI SXEOLF VHUYLFHYV

)DFLOLWDWLQJ VSUHDG HIIHFWV E\ LPSURYLQJ WKH WUDQ)\
DUHDV WKURXJK UHFRQVWUXFWLRQ DQG XSJYBWLAD RIQWKI
G X UD W L RZX IRA KWILQ S/X U Q VALRBM RU RIPGHE W RH WKH NH\ UHJ
VHUYLFHV Rl D VSHFLILHG KLJKHU OHYHO ,W ZRXOG IXU
XQGHUGHYHORSHG DUHDV WR WKH ODUJH LQGXVWUWLDO HF
IRU WKH UHJLRQV LQ WKH QRUWKHUQ HQG RJIQWKIRBRXQW L
(DVWHU @ KHHUHRI®W DERXW RI WKH SRSXODWLRQ LW WDN
FHQWHU

7DNLQJ GXH DFFRXQW R3I WRHLHRR®RBWD & RA LIDONVYQ WKH U
KDV DV LWV PDMRU SULRULW\ WRB QUHERDVW UR BD\G LRIOQWIRE |

WLV VKDOO UHVXOW LQ LPSURYHPHQW RI WKIE®PBF¥VHVVL

W VHUMLF L BRDO FRQQHFWLRQV LQ WKH UHJLRQ
GHYHORSPHQW RI WKHLU VSHFLILF HFRQRPLF SRWHQW.L

W HQVXUHY DFFHVV WR HFRQRPLF DFWLYLW\ IRU WKH

SUEDQ W U D @QS/FSIRW VD QVEKWHIRPHY/GW®J DUHDV

7KH VHJPHQW RI XLBBODORBRAREDEOH DVVHVVHG SUHFLVI
LQFUHDVLQJ QXPEHU RI SULYDWH FDUVEXYGNG B WEHR WK N/ H
DOPRVW D®Q @ DWKIH B RRLOMH\ 7KH GHPDQG IRU SXEOLF EXV
VHUYLFHVY WKH ODVW WZR DUH RQO\ DYDLODEOWDLYH®RILD
EXW VLQFH WKHQ D GHFUHDVH PYWEWHQ UHJLVWHUHG \

7KH GDWD DERXW WUDIILF LQWHQVLW)\ DORQJ WKHHQDWLR(
WUDIILF JURZWK DORQBLWEK W R BM B8 MR BGW WIK H VIDPWMHWL P H

JURZWK DOBRI WK WIKH SHULSKHUDO XUEDQ URDGV ZKLF
SULYDWH DXWRPE B RQOBKYERG MQWDYMHOOLQJ ,Q WKLV ZD\ W]
DXWRPRELOHVWARRVWUWKQMWG WR FRIRWY H H QWD HEH QRW G E
FRQQHFWLRQV UHTXLUHV SURPSW PHDVXUHV IRU VROYLQJ

7KH ODUJHV VW 5D QWSBIYSNOFODBH JHQHUDWHG ZLWKLQ WKH |
30RYGLY 9DUQD %I DWJIEBBRVVEG 630HYRO G R KHWUDIOM
VWDWLRQV DUH WKRVH LQ 6RILD ZLWK DERXW * RI WKH
9DUD 30HYHQOHKSUDDQG %RXUJDV

$V D ZKROH WHWKH WWHFHWO BMR QRW PHHW WKH UHTXLUHPHQWYV
IUHTXHQF\ DQG GXUDWLRQ RI WUDYHOV 7KH URORHQJ VW
TXDOLW\ RWEBDBRISRYEWWHY LV QRW JRR GR D WZXKHOBX V3 WREIDHV
PRVWO\ WKH VDIHW\ RI WUDYHOV DQG WR VRPH HHVHQW W
PXGWGDO VHUEXY HHUBAEYW Q

6RXUBH
6 R X WO JOW B iipYZ D
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7KH EX@WUDQMSRPUMRPSDUDWLYHO\ QHZ SAHUYDW H FRUIPFRDIQE HH(
KDV EHHQ JURZLQJ RYHU WKH ODVW \HDUV W LWVWBMHRYZLQJ
LQ WKHM XD HRRULWHEXWKHDPYHBOY DOVR LQWURGXFHG IRU
DUHDYV

7KH FRQEWLRUEDQL]DWLRQ SURFHVV ZLOO SUREDEO\ OHD
DJJORPHUDWLRQV DQG ZLOO EULQJ VHULRXV SUREOHPV W
DXWRPRELOHV GHFUHDV MG SGNPRRALY R 7 KR BAMR G BB E GF W U T
VHUYLFHY LQFUHDVHG QHFHVVLWLHV Rl VWDWH PXQLFLSE
LPSDFW

'"HYHORSPHQW RI WXYDMWQWM\SFEW®BNM XUEBQGO\ WR WKH HQYL
LPSRUWDQFH WKDLW OBUXHUHVMWLHY VKRXOG DLP WR LQFUF
WUROOH\ WUD®DDRG®BRREMUIIWRK QG XQWLO DQG VKRXOC
IRU FRQVWUXFWLRQ RI F\FOLQJ ODQHV BIMMA\EOH BDRONLQJS
wWuDQDbQRURRGH V\VWHPVY DUH ZHOO GHYHORSHG HIIHFV
DGYDQWDJHWURIQB\IBNOHWY FRXOG DFKLHYH JHRJUDSKLF DC
UHJLRQV DQG FLWLHW DNFC GBIJERRALG P HOUXIBW DREBHVRFLDO VE

2UJDQL]DWLRQ RI XUEDQ V\VWHPV DQG IXQFWLRQWHDFOXC
VPD@OPBIGLXP VL]H FROREYHEKRROI FHQQHU IRHFRARBRE W
GHYHORSPHKHVWHUULWRULHYV ,Q WKLV VHQVH VSHFLDO D!
GHYHORSPHQW Rl SXEOLF DQG SULYDWH V HUYNILFOINS GRX\D W
ORJLVWLFV LQ SDUWLFXOD WD U}HD\. GULRV W HQXUEREY D¥® FWYF
HVWDEOLVKPHIQMWBIMMHWAHGDWLRQV IRU SURPRWLRQ RI GHYF

2QH VHULRXV SUREOHP LV WKH LQDGHTXDWH HIILFLHRQF\ R
WKH XUEDQ SXEICAK KN QIEOPMSRIOMF EDVRIG RQ RSHUDWLRQDO
RULHQWHG VROXWLRQV FRQFHUQLQJ LWV RUJDQL]DWLRQ D
IRU WUDIILF FRQWURO DQG PDQDJHPHQW RIYWRHQXW RD QV K
TXDOLW\ RI WKH VHUYLFH LQ XUEDQ SXEOLF WUDQVSRUW
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JLIXURUDQVSRUW DFFHVVLELOLW)

‘v;u TR

 Difieutaccess Captal- oty of European importance
for the tamtory of the regions (NUTS 1)
Good access Lage s - centers of natonal importance

) [ L i forthe tertory of the regions (NUTS )
— foags (lss ) Mediumsize ciies = ceners ofregionalimportance

" e Rt G frthettry o he it (LTS )
. Smalltowns - centers of micro-regional importance

124 Agglomeration area of the capital for groups of municpaltes

7] it 1474 Aggloreration areas ofthe lage cles o Vel o ~cenes fmngal moniee
]1 = i 17/ Aggloreraton ares of the edium-sie lies forthe tertor oftherespectve municalty
MEE ; [ Contlterrores
: I:g Nafional Centre for Regional Development
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7KHAR QW H PGHRH®@R S P F\QUD GVOEIBBR@® Q V S R W WUHRXYQLEHGIX R U H
GHILQLWLRQ RI QHZSIROICAY RIKWYWH JZRDIQNBRHW HVWRUDWL

WA\SHV RI WUDQVSRUWR GIHY WOIRBBPHSRWU WR | WQWHUF MDPV P
VHUYLFH TXDOLW\ ZKLOH WKH P RBELCOO DMHWKR@Q GV ER XSOUH Z |
WKH VDPH WLPH 2QH RI WKH PDMRU FKDOOHQJHV LV WR
LQIUDVWUXFWXUH WROOV IRU WKH GLITHUHQW W\&RWXOR3
VLPXOWD PHRRXW KON XWB®JH RAKWBEKH) WVSFRWYWKD]DUGRXV IRU \
GHYHORSPHQW®WRDIGHEGY § HWUARUNY DV ZHOO DV WR WUDFH R

, &7 GHYHORSPHQW

7KH DFFHOHUDWHG SDFH RI LQIUDVWUXFWXUH GHYHORRPF
PHGWXRAHG FLWLHY DQG HYHQ JUHDWHU LQ VRROQDWRGERIVH
WKH XVH RI LQIRUPDWLRQ DQG FRPPXQLFDWLRQ WBERDWER
DQG FRPSHWLWLYHQHVY 7KH JUDQWHG SXEOLF |XREGW \ILRHD
FUXFLDOPWRJRYIHRIFRO GLVSDULWLHY LQ DFFHVV WR HOHFW
VRFLAKH ORZ SHQHWUDWLRQ RUQMIGHEH WH FRICAHVURD @/ EEG P
LQYHVWPHQW ZKLFK LQ VSDUVOHO\ SRSXODWHG DUHDV DQ

%YURDGEDQG LV DFNQRZOHGJHG DV RQH RI WKH PDLQ WRRC
SRSXODWLRQ 7KHVSHHGDPRI@QGHFRILKLW]W FDQ OHDG WR D \
SURGXFW OBR\PHPW FRPSHWLWLYHQHVV RI QDWLRQDO HF
TXDOLW\ RI OLIH

,Q WKH 5HSXEOLF RI %XOJDULD SUROLIHUDWLRQ RI GURD
EURDGEDQG DFFHVAKMLOQNWAHDAO @Y BHQH@WDWLRQ RI EURDGE
ZDV SHUFHQW DW SHUFHQW DYHUDJH IRU WKH (8

7KH PRVW ZLGHVSUHDG WHFKQRORJ\ IRU EURDGEDQG DFF
IROORZHG E\ ['6/ RI EURDGEDQG :QDQHWHF®G FOED H. D |
IRU RXU PDUNHW : 19900 MHILYDLF HWD RQHWKBUH DYDLODEOH IU
VPDOO SHUFHQWDJH OHVV WKDQ RI WKH WRWDO QXPEH!L

5SHODWLYHO\ ORZ SHUFHQWDJH RI WiKHK ERSKRPIDLW\VRRQ R2
DVVRFLDWHG ZLWK ODWH HQWU\ 0'6/ VHUYLFHV P D UNHW DD C
JRRG EDODQFH EHWZHHQ VSHHG DQG SULFH
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"
r’" Distribution of subscribers according to the type of technology 2008

o 52.5%

O41.3%

0 0.5%

o Dial - up mDsL O Cable

0 ik O Fibra m LA & RLAN

W Cther

\. o

6RXUMHVD IURBQ@Q&DO 5HSRUW IRU

SURYLGLQJ EURDGEDQG DFFHVV LV D NH\ IDFWRU IRU W
WHFKQRORJIJEWVWKH VDPH WLPH HDFK VLJQLILFDQW VWHS
LQYHVWPHQWY DQG WKH SRVVLELOLW\ RI DGDSWLQJ LQIUD®

%YURDGEDQG GHYHORSPHQW ZLOO FRQWULEXWH WRLIQP ®KRI
ILHOG RI HGX¥XMPDUMWIL G PKIPDUYWKDWLYH VHUYLFHV HWEF LQ
EH IRVWHUHG E\ SURYQK MHIUFNEFHVMRURSRIRSOH OLYLQJ LQ
WKXY ZH RYHUFRPH WKH WHQG IBQR\WVRIZWHKE ERBADWWRE R E

,Q RUGKUYWRNBREY JRDO PXVW EH SURPRWHG WKH DFTXL\
SURJUDPV IRU WKH SRSXODWLRQ DV ZHOO DV WR VXBEGRU
VWLPXODWH GIPIBIGGEIRRDKEIXQG VHUYLFHV

'LWK WKH SXUSRRH EURDPSDEDQR® DHFFSINVVL D Q G\ VKU V P BI/H U
LV QHFHVVDU\ WR SURYLGH IDYRXUDEOH FRQGLWYBDRVVIRO
SRSXODWHG DQG RGPRWHFWURQVRI SXEOLF LQIR UPDENIOR Q'
JQWHUQHW VHUYLFHV IRU WKH HQWLUH SXEOLF LWH BWORHLF HI\C
VWHS WRZDUGV WKH LQIRUPDWLRQ VRFLHW\

, QWHUQHW DFFHVV DW WKH QDWLRQDO OHYHWOHKBV RKRRQ G
VSHHG DQG DFFHVYKHLPORWY RUMWKHFBOLEW WKH VORZ GHYH
OHVV XUEDQL]J]HG DUHDV ZKHUH LQ UHFHQW \HDUV RK\XHHU V
LOQGLFDWRIWPPLWAKIWKH SRSXODWLRQ LQ WKHVH UHJLRQDO

EURDGEDQG VHUYLFHVY DQG FRQVLJQV KLP WR D JURZLQJ C

2Q WKH RWKKH KD@WUDO U HYMWRDDNL D) E RORADVO VIKGRXIOFE. V
HOHFWURQLF JRYHUQPHQW VHUYLFHV WR EXVLQ HWMHYWIXQ ¢
VHFXBRWL GHD\UGREPHWFH NH\ GULYHU DQG FRRUGLQDWRU
FRQVWUXFWLROKWRQEVWWDGRDQ@GD Q \KSIROR JLGINR D BIBWERREP X R
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KDRREIGFIRQ@VLGHUDEQGE B8 WIHILW MWRMNKW XTHFKEE D IKHDE G3ND\ (B RMILJ
GLVFXVVLRQ ZLWK SURPLQHQW H[SHUWYV IURP VXIIVUNLW&W
WDVNYV

7KH ILUVW VWHS LQ WKLV1BWURBW ORQROIDAEES B QR WRHDHRS PX
ZKLFK ZDV DGRSWHG E\ WKH &RXQFKB RDWLQDDWHUINU DWW HLF
REMHFWLYHY DQG EDVLF JXLGHOLQHV WR HQVXUH VRKH G
EURDGE DQNHD IDFWRU LQ RYHUFRPLQJ WKH GLJLWDO GLYL

$W WKLV VWDJH WKH FRXQWU\ KDV EXLOW VHYHUFDQ RMHHD K
SURYLGH FRPPXQLFDWLRQV FRQWHAWDRQGWD WRJQ DIQ FD @\W U
PXQLFLSDO FLWLHV

$FFHVVLBDAMWXWWDWMRIDV VXSSO\

7KH JDV FULVLV DW WKH EHJLQQLQJ RI VW UHWVM® HWIKR
QDWXUDO JDV VRXUFHMQQG6HURRWHVLGDRHUDOILERWHYV Z
DIIHFWHG E\ WKH LQWHUUXSWLRQ RU GHFUHDVH RP DWKHIUY !
DQG RR\PHULDO GDPDJHV FRVW VLJQLILFDQ® E) RVKH \F RIXAL
HFRQRPLFDO UHFHVVLRQ LQ (8 DQG DIIHFWHG WK H L90@J [
DQG BRIIBSHU LQGXVWU\ IRU ZKLFK QDWXUDO JDV LV 1XQ¢
VLIQLILF@WMO LARQIQKFWLQJ WKH QDWLRQDO JDV WUDQVPL
FRXQWULHYV

$V DQ DGGLWLRQDO DJJUDYDWL QUHWR WR BUW R M H@D WX K B\W U
KRXVHKROGY GXH WR WIGH KHDRQW HXESION H G RPUWIKHHF GH B WHU |
UHVXOWHG LQ UHFRUG SHDN HOHFWULFLW\ GHPDQWGLJTKHLS
LVVXH GXH WR WKH VZLWFK RI IXHO LOWEKMWEKEHVWWVHFR K
LQVWHDG RI QDWXUDO JDV

BLQFHYWXO\%X0OJDULDQ QDWXUDO JDV PDUNHW LV OHJDC
WKH LPSRUW DQG H[SRUW 7KLV PHDQWHWMX VWSISOH HU FIRQY |
DFFHVV WR WKH UHVSHFWLYH JDV GLVWULEXWLRQR@HWER!
QHFHVVDU\ UHVWUXFWXULQJ RI WKH QDWLRQDO JDWDBRPS]
LPSOHRIQOMHA ZLWK WKH FRPPLWPHQWYV Rl RXU FRXQWU\ »
LQWR WKH %XOJDULDQ (QHUJ\ /DZ 7KH UHTXLUHPHQWW HR
RSHUDWRUV IURP DOO RWKH G LIVRFWLLYELYWLLHRWQ HZ EW & WU MAUSDHF
UHTXLUHPHQWY IRU RSHUDWRUYTV LQGHSHQGHQFH TUHH 3X
DFFHVV Rl WKH FRQVXPHUV WR WKH QHWZR URS B K DFRH R\ ZIR
FRPSDQLHV HVWDEOLVKHG BV %X OHYXDDN R B'W R K EDH ¥ \WQUDXF
QDWXUDO JDV SXUFKDVH DQG VDOHV IXQFWLRQV D QBB 2% X
WUDQVSRUW WUDRDRYHWXWBWRARORUUM QWG ZWRKLQ WKH V\
+ROGLQJ ($'

3 XOJDUWDQVJID]  ($' DQG 3% X0JDUJD]  ($' DFWLY LVRIQD/OD
6WDWH &RPPLVVLRQ IRU (QHUJ\ DQG :DWHU 5HIJXODWLRQ

7TKHFDB SURGXFWLRQ LV LQVLIQLILFDQW WKH PDLQ WXR F
331'*" /WG 'XH WR WKH H[KDXVWLRQ RI *DODWD GH&RKVIFWM VO
6DUO" QR ORQJHU KDV Q@BWXUDNG JIFP\D IH)W D DG W LARL(P IDMPHSG
FRXQWU\ 7KH VWDUW RI QDWXUDO JDV H[WUDFWLEQ WKRP
3'LUHFW 3HWUROHXP" &RPSDQ\ LV H[SHFWHG
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7KH QDWXUDO JDV GLV\WULE®DNQ R GV QRGO B 8 BNV DU E
PDUNHW VKDUH LV RZQHG E\ EUDQFK HQWHUSULVHV RIQR®Y}
3& LW\JD] %XOJDULD  ,Q 6RXWKHUQ %XOJDULDWKXMH DWWRUYI
IRU *UHHFH DQG ODFHGRQLD

7KH PDLQ QDWXUDO JDV FRQVXPHU LQ WKH FRXQWU\ LV
FXVWRPHUV RI 3% XOJDUJD]" /HVV WKDQ RI WKH KRXWMHK
VKDUH RI WKH VPDOO DQG LQWHUPHGLDWH HQWHRDBGQQVHYV

7KH QHHGV RI QDWXUDO JDV LQ %XOJDULD DUH PHW®DDgC
FRQVXPSWLRQ LQ ZKBN LV [ENQOQRIQAFDQW GHFUHDVH FRF
HFRQRPLFDO FULVLV ZKLFK DIIHFWV %XOJDULD

7KH WUDQVLW WR QHLJKERXULQJ FRXQWULHV IURP ™MX\H %
FRPPLVVLRQHG WKH WHB©N LDAQ GDRQSIL SHHIDUW @HD WIRU* WKH SLS
SLSHOLQHV KDYH WKH IROORZLQJ FDSDFLW\

JRU 7X%UNELO @MLRPXP OO\
YRU *UH HFEL O ORQRX PO O\
JRU ODFHGRBLOORQRX PO O\

7KH QDWXUDO DDV]M®R@QDWHHWQEHUJURXQG VWRUDJH IDF
FRQGHQVH GHSRVLW ORFDWH&\QHDQ % XOQO D UWH D& KLKH § WRU
QDWLRQDO JDV WUDQVPLVVLRQ V\VWBPRQW® IOXFWXPQV LR (
FRQVXPSWLRQ DV ZHOO DV WR VWRUH HPHUJHQF\ H[SORL\

%XOJDULD KDV RQO\ RBX VRIXW FAHL RIKQRDQHX URRWIB WD QG QR D
WKH %X OWHDWWDWRU\ 7KLV UHVXOWYV LQ DOPRVW GHSHQ
DUH QR LQWHUFRQQHFWLRQV ZLWK QHLJKERXULQJ RRXQW
WHUPLQDOV WKURXJK ZK LK B\ WHRUW R W LIPRK QI WX BRXOID ¥
RQH JDV VWRUDJH IDFLOLW\ 3&KLUHQ  DQG LQ KBSELRIVVL
WKH RQH WKDW RFFXUUHG GXULQJ WKH JDVLWUYID/QE HY SBK
GDLO\ FDSDFLW)\ IRU HIWUDFWLRQ LV QRW HQRXJISNUR RG HV

7TKHVH FLUFXPVWDQFHV PDNH LW GLIILFXOW WR LPSOHPH:
JXDUDQWHHRW KK S/FHFXHMWVRU WKH LQWHUQDO PDUNHW
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Bulgarian Gaz Infrastructure
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JLIXU®WXOJDULDQ JDV LQIUDVWUXFWXUH

$FWKR@YD U HEDIGWD NW HRW KW LW XWLRQDOWRGVRMRUIXTFRN D B/ YLH
ZLWK 5RPDQLD DQG *UHHFH 7DNLQJ DAFRMHAH¥FRQRFPKH SMHWU
FRQVWUXFWLRQ RI FRQQHFWLRQV ZLWK 6HUELD DQG 7XlI
LPSOHPHQWHG PXFK MRADWHUWURRY LWKBDUDIIFHHOLQH SUR
JXDUDQWHH WKHVWEXEFEDWALRQXRI WKH VRXUFHYV DQG URXW
6RXWK (DVW (XURSH UHJLRQ ZKLFK ZRXOG JLYH RSSRUWXQ

7KH DERYH PHQWLRQHG SURMHFWYV D UW KHHYt DZRXCD/GH BRRQW B L
WHUP SODQ WR JXDUDQWHHLQJ WKH QDWLRQDO V BEXLWAD\W
VXSSRUW WKH JDV PDUNHWYV LQWHJUDWLRQ RI WKIHR (8VKFRXQ
IYGV ZLOO EH SULRULW\ RULHQWDWHG WR WKH LPSOHPHQV

$Q RSWLRQ WKDW ZLOO EH VHULRXVO\ VWRGGH® LW W BHSR
LOQWHUFRQQHFWLRQV IRU JDVLILFRKLARQ GR QST WDR [HWDKFHF R\
SUHVHQW

JURP QDWLRQDO SROLF\ SRLQW RI YLHZ E\ WKH JDG/LLWLLFRIQWV|
EH FUHDWHG IRU WKH UHJLRQDO GHYHORSPHQW GG WHIDN
WKURXJK VLIJQLILFDQW HFRORJLFDO DQG VRFLDO HIIHFWV

7KH JDV FULVLV DW WKH EHJLQQLQJ RI VWUHVYVN & HWVIKRF
QDWXUDO JDV VRXUFHVY DQG URXWHYV GLYHUWIGLE\DWKRQLC
DIIHFWHG E\ WKH LQWHUUXSWLRQ RU GHFUHDVH RP DWKHUVY I
DQG RIRQHULDO GDPDJHV FRVW VLIQLILFDQW ORVVHV ZKLI
HFRQRPLAR@ WKWFEBVVDQEG DIITHFWHG WKH %XOJDULDQ H[SRLU
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DQG BRELBSHU LQGXVWU\ IRU ZKLFK QDWXUDO JDV LV 1XQ¢
VLIJQLILFDQW ULVN XQWLO FRWQIOMHFWLQW HPK W R) BWK HR Q\D/AV H
FRXQWULHYV

$V DQ DGGLWLRQDO DJJUDYDWLQJ IDFWRU WKH XPWWUBQ .
KRXVHKROGY GXH WR WKH LQWHUUXSWHG RERBSBQHBVHC
UHVXOWHG LQ UHFRUG SHDN HOHFWULFLW\ GHPDQWLJTKHLS
LVVXH GXH WR WKH VZLWFK RI IXHO LQ WKH GLNBW\LPW Gt
LQVWHQBWXUDO JDV

TRXULVP

7RXULVP LV ERWK D ODUJH DQG D IDVW JURZLQJ VHFWRL
HFRQRP\ JURZWK LQQWK M ROWM/ 5 KPYGHRQWULEXWHG GLUH
HPSOR\PHQW WBHRDXWIDQQIGL | RFE\Q G DIOWIR L Q G L RH FY3 IBDIQIGF V

HPSOR\PHQW WRRXVLDLYE MREWULEXWLRQ LV VO LG KWHIR
FROQWULEXWRIR®3 DQG RI WKH HPSOR\PRQW 3 DRGQ LAGL
HPSOR\PHQW DQG VLJQLILFDQWO\ KLJKHU WKDQ IR'3 WKH &
DQG WR WKH HP SIORGPHIGN WHRFW3 DQG WR $XHPAPBSOR\P
JLIXUH$IWHUDQG HVSHFLIPRYWDRWKMIKH WRXULVP LQGLFDWR
DQG LQ PDQ\ \HEBW\Y LW CDAPQIXHD® DURZWK UDWHYV

X 7KH EBSDFLW\ RI DFFRPPREDMWRRIDGI ERF L O LINERE VDHDG KHIG
DQ DYHUDJH DQQXDO JURZWK2QDWHQRWKH OPWW \HDU
FDSDFLW\ KDV LQFUHDVHG E\'  WKRXVDQG EHGV SHU \F
WKH JURZWK ZDV HYHRQ KLJKEH\UDQ RYHUDOO LQFUHDVH
$QQHJLIXUHKH VKDUH RI EHGV LQ KLJKHU FDWHJRU\
$QQHLIXUHY D UHVXOW Rl WKMRSWL PDW LD B WR RORE B RVALH
VWUXFWXUH Rl WKH WRXULVW VHFWRU KDV EHFRPH VW!
VLIJHG HQWHUSULVHV

X 7KH QXPEHU RI WRXULVW DUULYDOV WUDQVLW QRMR LQF
E\ DQQXDO JURZWK UDWHV DIWHU EHWZHHQ RDQG
WKH SXUSRVH RI UHFUHDWLRQ WKDW UHDFKHGQLJOWR \
IRUHLJQ YLVLWRUV LQ DKFHF®RPPRGDR/LB Q Gl DKFLYOH. ¥ RHF W HD
WLPHV PRUH WKDQ LQ ZLWK DQ DYHUDJH JURZWK U
JURZWK UDWHV DIWHU \HD$Q QHEHWZHHQPQOHFWQGJ ERWK
GHPDQG DQG VWDQGDUG RI DFFRPPRGDWLRQ WKH UHY
UHYHQXHV OHVV WKH H[SHQGLWXUHV IRU WUDYHO RI %
ZLWK DQ DYHWDNK PIQQXIADRKAQJ DOGRY% UHVSHFWLYHO
WRXULVP LV DFFRXQWLQJ IRU RI WKH H[ SRWW)[DIX® H

7KH SRVLWLYH ED®IMQEPSRFW RRQIWMPGXPVQJ WKH KX
SD\PHQWYV E\ LQ DQG LQ SUHYLRXV \HDUV HYHQ E!

X 'HVSLWH WKH VLJQLILFDQW JURZWK RI WKH LQE FORZG W
7KH WRWDO QXREWULRI VQRIKWWPVISFFRPPRGDWLRQ IDFLC
FRPSDUHG WR 7KLV LV GXH WR WKH IDFW Rl FRQW
%XOJDULDQV GHFUHDVHG E\ FRPSDUHG VRS FDSD F IOWHR

:RUDGY HBR DR PGAX@ O UHSRUW IRU %XOJDULD
7KHVH DQG UHODWHG GDWD RQ DFFRPPRGDWLRQ QHGKWRF DHERPFRRFGEXEDRE
ZLWK PRUH WKDQ HEMGY RQOY HBEHVWRFH UHVHDFK LQ LOGLYLGWRE® HDW HDYIN M
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XVHURIVW KARRCPAHBLQJ VLWHY DQG PRXQWDLQ KXWV ZKHUHI
$QQH)LIXUH7KH UHDVRQV VKRXOG EH VRXJKW ERWK

LQPULM)D RXWERXQG WUDYHO OLR WULSV DEURDG ZH
RI ZKLFK IRU OLRH SXBESRUWDBRQ GHWWLQDWLRQV
LQ ZHUH 7XUNH\ BHUELD* DIQMSFBIRQWHQHJUR [

7KH DERYH GHVFULEHG G HYRVOHRGWHRQ® D@ GE DAKHHG VB & FW KLHF
WKH FRXQWU\ SURYLGLQJ IRU GLYHUVLILH @ KUBRGDD 8N RO
VSDFH %XOJDULD RBAHQWARO@V LW GIHEYGID BSPHQW RI VXVW]|
FXOWXUDO KLVWRULFDGQJKUWWULW DHS D\GH Q VW B UPIRGL RIQDV L
PRXQWDLQV FRYHULQJ PRUH WKDQ LWRN LMW &XG HIF HQ EWXK
+HULWB YH YEHNOWFXOWXUDO DQG WZR QDWXUDO PRUH WKDQ
WUDGLWLRQDO DWWUDFWLRQV PRUH WKDQ RW MRQD Q DDAD
QDWXUDO SDKINVMWRULF PRQXPHQWYV FXOWXUH UHVHUYHV
DQG JDOOHULHV ULFK WUDGLWLRQV IRU IHVWLYBXMW DQI& B
TXDOLW\ ZLQHV HWF RTKH LFORX@\W®&N FKODRMI Bl G L DD ODQHR GRL\P [
UHVRUWYV DVMDEBIOUBIVRUWY $PRQJVW WKH FRPSHWLWLYH |
SUR[LPLW\ WR WKH PDMRU PDUNHWYV RQDEQR YD OWKHRFR PR
DQG EXLOGLQJ QHZ DFFRPPRGDWLR® KHQ & WR\® OH U HIDFWQ I
GHYHORSPHQW RI DUHDV WKDW DUH DWWUDFWLYH DRQG WF
WHFKQLRAOLOIMDFRRUH VSHFLIWKHOSRVOWWKH PWWQWXGHVR I
DXWKRULWLHYVY WR WRXULVP DQG WRXULVWV DVGHYOI® PI/P)

VLQFH WKH HQ 6$R QWD O H

W FDQ EH FRQFOXGHG WKDW %XOJDULD LV D FRXQWU\ SI
WRXUKWPDYDLODEOH UHFUHDWLRQ DQG WRXULVW UHVRXU|
WRXP DQG FRPELQDWLRQV WKHUHRI DV ZHOO DV WKHLU
VHDVRIXH DQDO\WLFDO ZRUN IRU WKH 1DWLRQDO 7RXULVP
SURVSHFWYV IRU GLITHUHQWHDNOAG WIKIWW XW K ¥PS & WRIEXNFMWD\O
VSD ZHOOQHVV VSRUWY DQG DGYHQWXUH WRXULVP DWHZH
KLIKHUUHRBPWR WKH WVDGHWLRED BN LRV WWRKDL LWVRG ORWWAH Q B
PRUH PDUNHWLQJ D WH 6XBMOXQHRO RIXWBE® WRRULVP $OWKI
WHUULWRULDO DVVHVVPHQW RI WRXULVP SRWHQMLDW XAPDL\H
WKH ODVW GHEFDGBRKDWI| RI WKH QDWLRQ DBDY ROHBIREAERW L B@
WKH GHYHORSPHQW RI GDY HUHIO W\S MWK R WWRKRIWM PDUH QR
IRU WRXULVP GHYHORSPHQW

ORUHRYHU DO OWRMRUL W KSHH FREKIOMAG\ DV RQH RI WKH PDLQ
ORFDO GHYHRPORSIPHQWHFWRU H[SDQVLRQ FRXOG KDYH D SR\
DOVR RQ WKH GHYHORSPHQW RI UHODWHG W&B XMVQUALLCDAD O
VLWXDWLRQ LQ WKH UHJLRQV FDWDO\WLF DQG XOMSKSHIIIMN
ZKHUH WKH GHYHORSPHQW RSSRUWXQLW\ VHW LV QLMKWFE
GHYHOWMRSHU)A VP KDYH D VWURQJHU HFRQRP\ FRPSDUHG WR
GHYHORSPHQW DV ZHOO DV WKDW LQ PDQ\ FDVHV WRXULYV

7KLV ILJXUH ZLOO ULVH VLJQLILFDQWO\ ZLWK WKH LQWURGXFWLRQ RI 1DWXU!|

ORVW RI WKH SUHVHQWHG VW UH Q WKV COQDG DA YDIRW DV KW B OB BRH AU RWPHRIGE V

IUDPHZRUN IRU 7RXULVP 30DQQLQJ DQG 'HYHORSP HIQ¥\HQQ S%®XQID [RIL DV B G GY% KDL
« DV ZHOOLRQDRQ MWRPRPMRQ SURJUDPPH «

$ GHWDLOHG UHYLHZ DQG VXPPDU\ UHJDUGLQJ W HOH DEERVYHD R'WBDMHP HRQ WV R X LB




2SHUDWLRQDO 3URJUDPPH :5HJLRQDO '"HYHORSRHQWEHU

RSSRUWXQLWLHYV FDXVHR XUV LL\QAS ® VD/BUHD DS GRFIOLQ HRU GHY |
5HIJLRHQMHD RSPHQUWQ6IMUD WHILRQDO GHYHORSPHQW BV ZEWC
DV LQ PRVW PXQLFLSDW LG/HY BOR IPHRW QI PD®@ \DVY @IQ TRBA U
OLIH DQG EXVLQHVV FRPSHWLWLYHQHVV LQ WKH GUDIW 6W!

$OWKRXJK WRXULVP LQ %XOJDULD KDV D VLJQLILFAHIGWH SRW
IDU IURP LWAKI RIGYPGP RIDW V WKH QXPEHU RI QLJKWV VSHQ\
JOREDO DQG (XURSHDQ WRXULVP UHPDLQV LQVLJ@ONFDQW®

RI LQWHUQDWLRQDO WRXUWVVIRWHFHIRSW®Y W& UK ZRQD
LQWHUQDWLRQDO WRXQWPHURFHRBWYJIJKQ Y XUREGW LQ DFI
WRXULVP DFFRXQWYV IRU RQO\ RI DOO QLUK WIG YSRMQMWL C
*URZWK UDWHV RI PRVW LQGLFDWRYQQE B EXRH@G L 6 BABKHLIQ
WRXULVP JURZWK DQG LWV FRQWULEXWLRQ WR QDWLRQDO
HILVWLQJ WUHQG RIKBWWAHHEE BEH QWH U L\RW U X EQWX K D O H D 1D DN
REVWDFOHYV

x TRXULVP RQ WKH %ODFN 6HD FRDVW DQG WKH VNLL®@J WR
WKFRXQWU\ W LV H[SHFWHG WKDW WKH WR % bl MWW QEHAPLE
LQFUHDVH LQ WKH QH[W \HDUV 2UJDQL]DWLR QURIVREWLWY |
WR UHOLHYH WKH ORDGLQJ RYBIQGWWKR ER DYRVGURK RXGID
VRPHWKLQJJRWKDHMEBDY HQ\ HQH HRBUXSISHRR LW RI WRXULVP GH
IURP FODVVLFDO %ODFN 6HD WRXULVP WKDW GHD®MRH
WKUHDWHQHG E\ JUHDW FRPSHWLWLRQ FDXVHG E\ JORED

X 'LYHUVLILMKMLR@WLRQDO WRXULVW SURGXFW KDV EHH
LQWURGXFWLRQ RI QHZ SURGXVWY DQG UHJLRQVH XD&iQu
WRXULVW VHIRGGHVIQG VNL WRXGILWAHFWY R Q VKDLV BRQ R D
HQVXULQJ JUHDW HERR Q PLLFPH IGHEDMLNH\Y F\RW LWLRQV PD|
DYDLODEOH SURYLVLRQ RI PDLQ DQG DGGLWLR QRO WRHULYI
SURGXFWV FUHDWLRQ DYDLODELOLW\ RI TXDOLILHG KXPI

X %XOJDULDQ WRXULVP LV GHSHQGDQW RQ OLPLWHGHWXPE
LQ WHUPV RI QLJKWV VSHQW *HUPDQ\ 8. 5XWKDDR LVD3H
HQG RI V WR LQ EXW VWLOO UHPDLQV KLJKH!
HVSHFLDOO\ UHJDUGLQJ WKH VKDUH RI WKH ILUVWVRDU N
DWWUDFWLYH IURP WPKIS ROLHX SRERQWFWLYWMRXOLNH UHG X
UHGLVWUQEXWRRBQREVYHUDJIH UH YR RNV UQR PKDV WIRGER MKW F
LQGXVWU\ LV KHDYLO\ GHSHQGLQJ RQ L QUMD DWIMRQIWD
PDNWMKH DFFHVV WR WKH PDUNHW IRU LQGLYLGXDO FRPSD

X BHDVRQDOLW\ Rl WRXULV R ILW KMWKIH @& L DLKFHDVQW ZLLPASKOLLGF M8V L |
UDWHV DQG UHYBIGXWW LRI EXRXDOWR URU WKH HPSOR\PH(
LODELOLW\ WR DWWUDFW DQG NHHS VNLOOS$IGIXWDIIDQG
LQ WKH SHULRG EHWZHHQ -XQH DQG 6WSER® P 6 HUR 6 U DWR

x 7KH RFFXSDQF\ UDWH Rl DFFRPPRGDWLRQ IDFLOLWLWHN L'
WKH DYHUDJH OHQJWK RI VWD\ RI LOWHUQDWLRQDRQW R X
WRXWLVW QG WKEFDDIHVBBIYGKEBIJIJURZWK RI WKHVH LQGLF
WKDQ WKH UHVSHFWLYH JURZWK RI WKH Q¥®®&H [ DFEIOHQ W

&KDO OWNRRVMAMDLQDEOH GHYHORSPHQW LL\QP YXHOHEDABFHEEWOLWLHY RI %DQVNR LC
DQG LPSDFWV RI WRXULZ/BIRXY) ORFDO HFRQRP\
%DVHG RQ 8QLWHG 1DWLRQV :RUOG 7RXULVP 2UJDQLVDWLRQ 81:72 GDWD DQ
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LQGLFDWLQJ WKH LQHIITHFWLYHQHV VPR L QWKH U QHFH.QRW) 0504
DERYH RI WKH (XURSHDQ DYHUDJH DQG ORZHU WHKDQ L
UHYHQXHV IURP DFFRPPRGDWLRQ ERMWK |URRPUIEBIGLDQ ®
QLJKW VSHQW

ORUHHNISILF SUREOHPV D@®& WRXDGYP QGHYHORSPHQW DV

DVVHVVPHQWY YLVLWRU VXUYH\V DQG VXUYH\V RI\WKH IRQ
WKH QDWLRQDO LR ®XIGHP WHKHD WG VEIQ LED W RXDQVP LQIUD
VHUYLFHV SURYLGHG LQ FORVH UHODWLRQ WR WYPM DWKOH
LOQHIILFLHQF\ RI WRXULVP HGXFDWLRQ DQG Y RRDW PR{P\® HV
HVSHFLDOO\ WKH FXOWXU IVQ GHIEG LIPIDV\N RGHLIF WIRUW W IB JLHD VIX
LOQHIIHFWLYH DGYHUWLVLQJ DQG SURPRWLRQ W KMHH © OLEN VRI
PDMRU FRRQWULGVWRKIH LQVXIILFLHQW LQIRUPDWRRQGSEQR'
GHYHORSRHNQUWV R , QIR UP R WIQREQ WRKHILW HO VP LY [UHE/GRES U F H
VSHFLILF JDS UHFRQILUPHG E\HWRHPZRWHG FP® WNKHW B QR HO
DQG UHJLRQDO OHYHO GXH WR WKH VFRSH TXDOEW\ D@G
HVSHFLDOO\ RI WKH DFERFPREPMQRY RW DR XKVUWV F VR WO 1A
IRU VSHFLILF SURGXFWV DVVHVVPHQWYVY RI HFRQRBLRU \CRR~
TXDOLW\ RI WRXULVP GHYHORSPHQW VWUDWHJLH\ DWICR QUL
QRW SXEOLFOD [PRDAVO IFDOVHI WD @G\ LVWDNHKROGHUV DUH QR)
GHVFULEHG JDSV OHDGLQJ WR GLVVDWLVIDFWLRQ RXWVYG)
WKH WRXULVP LQGXVWU\ LQ QDUURZ DVHDWH VDK RP@IROXE
SUHGRPLQDQWO\ VPDOO WRXULVP HOQWHUSULVHV WKXV UH

:KLOH WRXULVP LV SHUFHLYHG WR EH D SULYDWQ@HFIWR U/
DV LQ PRMWVW IFHRVD WKHHFBRH QUMHG QHHG DEIOBXWERL N XSERIURN D
GHYHORSPHQW WR GHDO ZLWK PDUNHW IDEBWBMHY DQGW
GHYHORSPHQWKBIUBR®IHWHUYHWRXULV B &R EIHRV 2HH @ XYOK B UFLH
DXWKRULWLHY DQG WKH WRXULVW DVVRFLDWLRQV

7KH PDLQ ORQHVRIUWRH (FRQRP\ (QHUUV DARG GTHRKHIQ R B VOK(H
SROLF\ DQG OHJLVODWLRQ WR FDUUWHRWFWK®OQ RQLRQW B
WR GHDO ZLWK FDWHJRUL]DWLRQ DQG FRQWURBFRNRHD O B
WRXULVP SROLF\ LQYROYHV PDQ\ RIUWK HH @Y QU R Q/RHERWMHIOUCH \
HGXFDWLRQ HFRQRPLF SROLF\ HWF $ FOODWLBOPG ISROLSE
RI WRBMQGVWR LPSURYH WKH SURYLVLRQ RI LWV VHUYLFH\
LQIRUP RVICR@QOERRRIQN WR VWDNHKROGHUV HWF

OXQLFLSKODYWIOHIDO FRPSHWHQFHY UHJDUGLQJ WRXULVP C
WHFKQLFDO DQG WRXULVP LQIUDVWUXFWXUH WRMRUPIPWE B
VHUYRFWRXWLVWY PDUNHWLQJ DQG DGYHUWLVLQJ RI ORFI
IDFLOLWLHV HWF +RZHYHU PXQLFLSDO H[SHQGLWHKXGHN UWRK

BWUDWHJILF IUDPHZRUN IRU TR WKQV & 3OIDQUQIDQD P& 6D HY HOWRSPWLRQV Rl 6WU

7TRXULVP IRY DV ZHOGWDY WHKH IRU 6 XVWDLQDEOH TRRSW R GHEHW RIS RHROVR Q
WKDW ZLOO EHFRPHDHWVHQ FBRDHFHNSRBWDAXWQ WKH DELOLW\ RI ERUWU®HWDW D
GLPLQLVK

&RQFHSW IRU WHUULWRULDO GHYHORSPHQW RISPROW. VP %X\ USHDMLHR QANLEH]
'HYHORSPHQW

(J WKH DQDO\VLV IRU WKH QD W MWRK@D 0 RWRXWIH WIKMNA\G ¥ DMRH E\HF B 9 F R QB IHGSH WK G
DQG LQLWLDWLYHV VKRXOG  BM XD\ H JULVFDNHY ArRUNPSEOHPENQUE HBYHORSPHQW
"‘LUHFWLRQV RI 6WUDWHJI\ IRU WKH '"HYHORSPH®W RI WKH %XOJDULDQ 7RXULVP
6WUDWHJILF IUDPHZRUN IRU 7RXULVP 30DQQLQJ DQGIRWKHORSPB®WPH® W X0 J\
7RXULVP IRU s
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RI WKH WRWDO

7RXULVP RUJDQVRFWDWERDWYLIQHG ZLWK VLJQLILFDQW UL
$FFRUGKQEDWRD WROWRHMWKWHU  WRXULVW RUJDQL]DWLR:
UHJLRQDO WRXULVW DVVRFLDWGERBW D VE/URBQENMR RRY & VFLD MR
DQG ORFDO WRXULVW RUJDQLVDWLRQV LQWHUDFW WILRK F
LQWHUHVWYV RI WKH LQGXVWU\ WRXULVP SODQQLQDUHIUF
IUDJPHQWHG GR QRW FRYHU WKH LQGXVWU\ DVDIR &KROH U
QHHG VWUHQJWKHQLQJ RI WKHLU FDSDFLW\ WR E HUBVDI@HNV
KRZHYHU XQGHUHVWWRBWUHIEBILREBP WRXUHVP DVVRFLDWLI
PXQLFLSDOLWLHY ORFDO WRXULVW DVVRFLDWLPQVYHERQ
DSSURDFK DQG WR DFW DV DQ LQWHUPHG LPRIR SEHW DRHH.Q J
DEVHIQRI UHJLRQDO VWUXFWXUHV RIPR@JIVMQ WKKH FDSHIF LR/
DVVRFLDWLRQV LV WKHLU OLPLWHG ILQDQFLDO PNS DEW W\ K
VXVWDLQMEUD (SVDBPFWMULRQ DQG WKH ZLWKGUDZDO RI WUD

8QWLO \HWKHHUH ZDV QWR[SHUIHOQFFHD QW SXEOLF LQYHVWP
GHYHORISPQXWJIDULD 6 HI5 (BIUGR IARD W M XOWD Y HV B B PSR 57" HS L
UHFRJQL]HG DQG VWDUWHG WR DGGUHVV WKLV JDS 7KH
LQWHUYHQWLRQV RQ ORFDO O HYRFOI WHKIRW BRIX@E UFRIW EHHY \
FRPSHWLWLRQ EHWRBNQ ESUMRMHIRVY LEWRSRQVLIKW LQWR
LOQWHUYHQWLRQV W\SLFDO GLIILFXOWLHV LQ SURWNRHF®SO0HRA
GHYHORSPHQW DQG JDLQLQJ H[SHULHQFHI LI \SLURM HFW QBM
ORFDO DQG QDWLRQDO DFWRUV 2QH Rl WKH NH\ ORWQVRRQV
UHODWLYHO\ VPDOO VLPLODU SURMHFWYV HYHQ LWQ\RQWHHJ
LPSDFOWBQYGCEXW QRW OHDVW FRVW HIIHFWLYHQHVYV

6 XPPDU\ RXWFRPHYVY DQG ILQGLQJV RI WKH DQDO\VLV

%XOJDULDQ UHJLRQV LQ GHYHORSPHQW UDWHYV DUHI VR QY
6XEVWDQWLDO HIIRUWY DUH QHWER® FRREMWWW RDHW U RAR C
HPSOR\PHQW DQG LQQRYDWLRQV XVLQJ WKH LQVWUXPHQ

,QWUHIDLRQDO UDWHKHWRQDIOD G LVGWHUWLHY DUH VWURQJO
5HJLRQDO GLVSDULWHWNGDDW GRVSDULMQWMUSHWZHHQ W
UDWKHU WKDQ EHWZHHQ WKH 1876 ,, UHJGRIGWYWORISEIBGHF LV
QHWZRUN RI FLWLHVY KDYH PRUH IDYRXUDEOH GHYHORSP}

$OWKRXYKQQFWKI®D JURZWK UDWHV VWLOO UHPDLQ LQVX
EHKLQG Rl WKH FRXQWUWDQFEASBHAW RIL\IICLE K 5 6D BN W ¥
UHJLRQV RQ RQH Rl WKH ODVW SRVLWLRQV DPRQJ WKH R

&RPSDUHG ZLWK RWKHU VHFWRUV LQGXVWU\ PDQXRDFW
HFRQRPLF JURZWK LQ UHFHQW \HDUV 21 KLJK LPSRUWLIL
UHJLVWHUHG D FRQVLGHUDEOUD OURRWUULBWW LB QGE RWE&

$00 Rl WKWPHYWD EX®RLVKHG X BWHRULWKRIUORQ LFOIWWKREBVQ R Q

% * 5RDGV DFFHVV WR WRXULVP VLGHV %* HYH®RORIS© WQRV RRXDY®W
% * 3LORW LQWHJUDWHG LQYHVWPHQW YBXWPHHIRWRQHJIURQDMDWHUYH
VXSSO\ LPSURYHPHQW LQ DUHDV ZLWK WRXULVP GHY)RYRSPH@W WKW HIHAYLHIOF
WRXULVP SRWHQWLDO WKURXJK XSJUDGH RI WKH UHODWHG LQIUDVWUXFWXUH

OHDVXUH 'HYHORSPHQW DQG GLYHUVLILFDW LR FJQHF RQRALUQDRWLY YL WQ |
5SHQRYDWLRQ DQG GHYHORSPHQW RI YLOODJHV SURWMHPWLRQR®RG FRQVHUYDYV
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UHVWULFWLQJ WKH DFFRXQW GHILFLW 7RXULVP L *9ES H
DQG WKHUHIRUH LV FRQVLGHUHG DV HV\WHQ DL DWLY¥NPWR
WRJLVP GHYHORSPHQYWLYRWHOMLDORXULVP LV D FRPSOH
%XOJDULD LQ RUGHU WR PFKHBYHZRBUHFB QRALIFHY HYILK B
ZLWKGUDZQ J WKXW FUFSYRUGVIDRIZL B/H ¥ N O/RFS RIHQ'\WM DSGR W H Q W L I

7RXULVP VHFWRU H[SDQVLRQ FRXOG KDYH D SRVLWHYH |
GHYHORSPHQW RI UHODWHG LQGXVWULDO DQG VHUYIKFH
WKH UHJLRAX QB WRMVHVY WKH UHTXLUHG GHYHORSPH(
WRXULVP LQ %XOJDULD LV IDFLQJ WIHH® XSW R @&/ XKW WX D ¢
OLPLWHG QXPEHU RI PDUNHWYV KLJWK RDWVRDD ®LOWG UMRH
QLJKW VSHQG RU EHSWHUE LODRWW BER W RERAMHQWDDWLRQ OL
ZKLOH VLJQLILFDQW SDUW RI W KXUWWRK SIRWH QUARLZDAOR LDHPC
QDWLRQDO DQG UHJLERHQMI ARRQBPY W EH HWXYWDLQHG .
JHQHUDWHY VLIJQLILFDQW HQYLURQPHQWDO VRFLWDRDYC
WR HQVXUH VXVWDLQDEOHUWRNXUSWRGXFWYORS BHRDU N\M R
ZLWK QHZ SURGXFWASBBRGWKWDO RHFRKH DOUHDG\ GHY
GHVWLQDWLRQV WR LPSURYH WRXULVP SHUIRUPDRGH LQ

TKWHWWOHPHQW QHWZRUN LV ZLWK D UHODWLYHON HYH
QHWZRUN RI ODURHWKIHNVERVHVKHDOWWUHY DQG HQJLQHV RI
GLVWULEXWHG 7KLV VLWXDQERQLEKHDW HW B G HIPR/F R BXGC
DSSHDUDQFHIRR QDWW WBDLVSDULWLHY HVSHFLDOO\

S8UEDQ WHUULWRULHYV IDFH VLJQLILFDQW FKDOOH®@VHRW
WKH FRXQWU\ JURZWK IVEE RRWPKSHIV LMK HPRIQWDR2Q VSRV
XQGHUGHYHORSHG LQIUDVWUXFWXUH GDPDJHG SK\VLFDC

2YHU WKH ODVW GHFDGH WKH SURFHVVHV Rl HFRQRPQF |
FRQFHQW UWDKMHH G DU ML IHQBELWHBYXFKH FDSDELOLW\ RI XU
FRPLQJ FKDQJHV DQG PRVWO\ WR SURYLGH IDYRXUDEOH
LQWHJUDWLQJ WKH SRSXO DKWL FEQ HIQEGE! WDHGN B'D M HQ B RLOOM
LQYHVWPHQWY LQ NH\ LQIUDVWUXFWXUHV LQFOX&LZQJ |
SURGXFWLRQ DQG EXVLQHVV LQIUDVWUXFWXUH DV ZHOO

JREXV RQ WKH FLMFIWAY\ ®FSHW BRW VEHM EHWEZEHP PLXDK AL IS
PRUH DFXWH LQ FRPSDULVRQ WR WKHVH DW WKH\WRDRBUY
RQHVY QHHG LQWHUYHQWLRQV FRKHWXIQQIEXDDG OF RHPBIDGIR
3URJUDPPH

([LVWHQFH RI ODUJH FLWLHV LQ FHUWDLQ DUHBMVIQ B QVR
SRVLWLYH LPSDFW RYHU WKH VXUURXQGLQJ DU HDW L,IO X
YRPRWH DQG DFFHOHUDWH HG HLYW DHR\S DH@BEWVYRD OBGWRE Q V
RI ODUJH FLWLHV 3UR[LPLW\ RI WKH VPDOO WRZ®W WR
LPSURYLQJUWKBCGXUEHD@WLRQVDRGPEQ U WXHUVRDS OVWR Z
VHUYLFLQJ RI WKH UXUDO DUHDV

7KH VWDWH Rl UHSDLU RI WKH QHWZRUNV RI WHF KOQLFFOO
XUEDQ UHTXLUHPHQWY DQG REVWWXE WL OWHK®Y IDXURFQNPLHRIQAL
VWRFN DUH KHDYLO\ GHSUHFLDWHG &RQFHUWHG HNRUW
%XOJDULDQ FLWLHV LQ JHQHUDO

7KH VWDWH RI UHSDLU RI WKH SXEOLF EXLOWDROW IBRQIE
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FRQVWUXFWLRQ RI FXOWXUDO IDFLOLWLHV LQHWRHKHEXWGE
VRXJKW IRU FRPSOHWLRQ RI XQILQLVKHG PXQLFLSDO VLW

$ OLPLWHG WEVWKWQWOOLP@IO ILQDQFLDO FDSDFLW\ HVS
UHVRXUFHV NQRZOHGJH H[SHULHQFH DBV HGEGS M QWHNSD
FRRUGLQDWLRQ |RHWQICDUW.\DWE Q F RSRIRGAMBIMHIG D/QED HOIIL
YDULRXV DFWRUV DQG SURPRWHUV DW ORFDO DQG UHJLR

7KHUH DUH QR IDFLOLWLHY DW GLIIHUHQW DGP LK L\DWVW R
SURFHVV RI SIURQI BB\S HE@ESHUR QY

IRFDO LQVWLWXWLRQDO DQG FDSDFLW\ LVVXHYV

$ WRWDO QXPXWURRI PXQLFLSDOLWLHYV UHSUHVHQW R
WHUULWRU\ 0DQ\ RI WKHVH PXQLFLSDOLWLHV DQB WRLFEKQ U
ZHDN RI WKH QHW YDOXH UHYHQXHV LQ WKH FRXQWU\

OMHL FDSLWD RU RI WKH QDWLRQDO DYHUDJH 7KH
WKH PDMRULWL RO OALKHWYN PDXQBL WKH UHPRWHQHVY RI D VLJ¢
WKHLU DJJORPHUDWLRQVY DUHDV LPSRVHNVWGH. QWIHYWW HWEQW

'"HVFULSWLRQ RI WKH PXQLFLSDO FRPSHWHQFLHV

$SDUW IURP WKHSWWDWHHWRHH KQLIDFW WKH PDLQ SXEOLF
EHFDXVH WKH GLVWULFWVY JHQHUDOO\ DVVXPH RQQRWX®BW
UHDO MXULGLFDO FRPSHWHQFHKMQIGQMIQDWFHRWWHVRXUFH)

7KH PDLQ IXQFWLRQV WKDW DUH SUHURJDWLYH RI WKH PXQ

Xx ODQDJHPHQW RI WKH PXQLFLSDO SURSHUW\
/IRFDOHFRQRPLF DQG VSDWLDO SODQQLQJ DQG GHYHORSF
(GXFDWLRQ

+HDOWKFDUH

3XEOLF VHUYLFHYV DQG XWLOLWLHV
(QYLUR Q PHRWMLIRG SURW

&XOWXUH

3URWHFWLRQ DQG FRQVHUYDWLRQ Rl WKH FXOWXUDO DQ
(QFRXUDJHPHQW RI VSRUWYV OHLVXUH DQG WRXULVP
7DVNV FRQFHUQLQJ SXEOLF RUGHU

X X X X X X X X X

,Q RUGHU WR IDFLOLWDWH WKH VWDUW RIOWKHVIQ QW Q¥H DD
WR PXQLFLSDOLWLHY PD\ EH GLYLGHG SURYLVLRQDPWL YLLQV
Q WKH 6WDWH %XGJHW /DZ RI WKH 5HSXEOLHALRID @KIX
PXQLFVUSDVKIIWENMGIJHWDU\ PXQLFLSDO DFWLYLWLHYVY ZHUH G
$FWLGCHWOHMOWHG BEUWKHKRWDWHUYLFHY DFFRUGLQJ WR W
ZKLFK FLWL]HQV DUH HQWLUVWOWH R IVWWR RIF DEIR 0@ WEIFVH W RINOH DV
SURYLGHG DFFRUGLQJ WR WKH QHHGV RI WKH &SRGEXY D/PIER
VWDQGDUGY KDYH EHHQ HVWDEOLVKHG |RU 7W K H RPYBEHQ FMXLAR[MW
GLYLVLRO RI DEWLYLWLHYV VBEREORDEH FRWW WHKIH B MKMGSIRW HR ¢

WKHVH VHUYLFHY DQG WKHLU UHODWLRQ WR FHUWDIWHG HAYI
ORFDIRMHQPHQW
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,Q WIGKFDW L FORFO 0L BPOMR.YW WGHID\R | @ DXCDOQ G VHDVRQDO NLQ
DUH ILQDQFLDOO\ VXSSRUWHG E\ WLEKH CPHIDIWFEH S DB\L WIKHHYV V'
FRPSULVH Rl VFKRREDMWRRQHMPIG® DIARAFDWLRQDO VFKRROV V
VSHFLDOL]HG NLQGHUJDUWHQV DQG VFKRROV FR QH/DWDWH RO
FKLOGUHQ KRPHV IRU FKLOGUHQ GHSULYHG IURP SDUHQWLE

,Q VBKEOLF KHDLOMIRKFEDO HDFRRSUWHIWI FHQWUHVY IRU PHQW
VXSSRUW IRU NLQGHUJDUWHQV UHKDELOLW B\ DRQ DRH-HGN B
VWDWH DAFRAPISYLIWIHHR| DFF XKHEBWRIHQHP KQVSLSMDAD W IRU DFW
2EVW HDWBIQHDORVSLWDOV LQ 6RILD DQG 9DUQD FLWLHV RS
ILQDQFLQJ Rl WKH PXQLFLSDO KRVSLWDOV E\ WKH PXQLFLS

,QVKAHX OW X UD O  DLOHGREFHDADL DL ARARIKYQ MFILISD @ WHKHDWUHV  RUF K|
PRQXPHQWY DQG HWK QR JUHDG K LB WEVEADWHX FEFUBHY VW@ 8 @ D O
FRPPXQLW\ FHQWUHV UBOIORHQUDBGI\WPXVHXPV DQG DUW J

,Q WIRHFLD O NLHORCEBIWVDBPWHRFLIWQHY P L O\ NSIDWMAKRI@QLVJI HF OVXREXS |
DQG GLVDEOHG SHRSOH ILQDQFLQJ RHCGHRDWBIKBPEHVWRY WWH
DUH VRFLDOXVAHWVIIRUXMABRAVOKRQG GLVDEOHG FKLOGUHQ

,Q WKHHHQFH DQGH®MRXBLEDOHWARHKNMCKRULIHG WR UHDOORFI
DGGLWLRQDO DFWLYLWLHYVY UHODWHG WR SXEOLA @HE®GHD I
PDQLIHVWDWLRQV GUXJ DGGLFWLRQ VRFLDO ZRUNHUV HW

$00 DFWLYLWLHYV UHODWHG WR KRXVLQJ FRQV WIXH WIQRNL U
ORFDO UHVSRQVLELOLW\ 7KHVH DUH ZDWHW VX®HQ\D DHRH
FRQWURO RI KRXVLQJ FRQVWUXFWLRQ DQG VSDWLDDQGHY
GLVSRVDO JUHHQLQJ HQYLURQPHQWDO SURWHFWLRQ HOF

,Q WKHFUHDWLRQDO |VI3Q GMRLFKIER WRXWK WPKH QHHGV RI WK}
RI WKH PXQLFLSDOLW)\ IRU JHQHUDWLQJ RZQ UHY HQK HVK H
PDLQWHQDQFH RI WRXULVP DQG OHLVXUH DUHMDDV IZBDQ FL\
VSRUW DQG OHLVXUH HYHQWYV

,Q WKH HFRQRPLF WUDQVSRUW DQG ,&7 VHFWRUWQWRRHFP
GHYHORSPHQW PXQLFLSDO PDUNHWY DQG PDUNHWWQDFH
GLVFUHWLRQ PXQLFLSDOLWLHV GHFLGH RQ H[S B Q/GIQDQUH
VWUHHWY VLGHZDONV DQG VTXDUHV XUEDQ WUDQVSRUW F

%\ YLUWXH RI WKH OHJIU\HO D MALRROQ WAL KE KD HIDHRAULFRYIS\BVD S I WH
FRPSOLDQFH ZLWK WKH FRPSHWHQFHV RI WKH ORFBPRDRW K
DFWLYLWLHVY WHFKQLFDO VHUYLFHV VD ®RBPQ QLW WD\D UWMEY F A

SURMHFW GHYHORSPHQW FDSDFLW\ DQG DEVRUSWLF

6LPLODU WRHOYWHRIBERY FRQFOXVLRQV WKH PXQLFLSDO GH)
UHJDUG WR KXPDQ UHVRXUFHV HOMRZDWMBGHSD QBDM[LSHULY @
DQG PRUH XUEDQL]JHG PXQLFLBYDOW QR HY WD W K IDF /RVHDRS H
SULQFLSOHV DW SURMHFW HODERUDWLRQ OHYHO P/WHKWH

RSSRUWXQLWLHV Rl WKH *OHDUQ LIFF BV GIRR.Q J Q@R/NWKP S XBW
ZDV PDGH E\ WRKH V8K H3 FDSDFLWLHV RI PXQLFLSDO DQG GL
BWUXFWXUDO DQG & RIKIHY LPR(@® ) K RED/O LSWDIOH % X DFDAJ ,9 OHYHO

9DVLWOLQBY 9DVLO *DUQL]JRY $VVHVVPHQW RI PXQLFWSOD O P® G LPVRRBINFAR QD
81'3 %XOJDULD 6RILD -XO\
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VSHFLDO TXHVWLRQQDLUH W ZDV IRXQG WKDW W KH B HOLD/
VXUYH\ FDUULHG RXW LQ 7TKHUH KDWHHRW@ D (@& WOQR/IWWML

3DUDOOHO WR WKH SURJUHVV LGHQWLILHG WKLYV DWBXU WHR\
RYHUFRPH LQ VPDOOHU PXQLFLSDOLWLHY DQG SUISGERBIOMD

Q Rl YWXWHIPSDOLWLHY WKHUH DUH XQLWV HVWBEBVVKR
LQVWUXPHQWYV D @GWHKMHUXHAWXIUPLOD IXRBWW Rl PXQLFLSDOLW
RI WKH LVWQHVHRUBWRRDOMWHXPHQWY DQG VWUXFWXUDO |
SHUVRQV SHU PXQLFLSDOLW\ RI WKH PXQLFLSDWHIWPD IS XKIDC
DQG RWKHU UHODWHG LVVXHV 7KH QD WISPQDO DR ® WDIYNG LRA
LV DURXQG SHUVRQV SHU PXQLFLSDOLW\ 7KH PDMRUNWMC
VWUDWHJILF SODQQLQJ SURDHFRW WV DR® LHP/HQUAX MHEBNVXV H YR
GHPROWWSIDRMHFW H[SHULHQFH DQ®HABNWIBRZLQVWUSRHCL
WZRIROG GHFUHDVH LQ WKH QXPEHU RI PXQLFLSDPSMLHWRZ
ZLWK WKH VLPLODU V XIQYWM L WE KIHQURHU H B VIR MQ RSUR MTE W
LPSURYHPHQW LQ SURMHFW GHYHORSPHQW $ JUHDWHBW):
SURSRVDOV DQG WKH EHWWHU SDUW RI WKHP VXFFHHG LQ

$CGRMILVWUDWLYH FDSDFLW\

7KH DGPLQLVWUDWLYH VWUXFWXUHV DQG XQLWYV CSHDYCR\WVHL G
ZLWK ZHOO GHRWHURPH® VOIR® DQG FRQVXOWDQF\ VHFWRU
H[SHULHQFH LRSBHRWHFW RIHWHK® PXQLFLSDOLWLHV LQ WK
SURMHFW GHYHORSPHQW XQLWYV RI VPN HP XQSBRNHFIWW IRH \
UHVSRQVLEOH IRU SURMHF WM Z KRl SAHUHF RFEEME®@ LIV \HR/  RWK KIHUUA
UHVSRQVLEOHS$ IRBD®WRBEBWVRI VKON HP X & QL S\DKOU RX ILKE VD@
GHYHORSPHQMWPLODU LV WKH VKDUH RI WKH (QJQLVK7KBHD
VPDO®GIUFPSDOLWLHYV ZLWK OLPLWHG KXPDQ DQG ILQDQFL
SURMHFW LGHDV SUHSDUDWLRQ RI SURMHFW SURSRNDWVR
DQG UHSRUWLQJ 6XFK VK®WRED HW RH G DORRUEG W RPN 6BHJ
PXQLFLSDOLWLHY GHPRQVWUDWH ZHDN FDSDFLW\ IRU HODE

%HVLGHYVY WKH LPSRUWDQFH RI SURMHFWY HODERUDMWLRQ
ORUHRYHOIVFKHRI IHDVLELOLW\ VWXGLHYVDIVQIGQ BD WXW H GWHE\
PXQLFLSDOLWLHYVY 7KH ODFN RI VSDWLDO DQG FDGDQWUH
SURFHVVHYV

,Q GLVWULFW D GRD@HRW BEHIMDQROQVH & KULAKK VSHFLILF WDVN
LPSOHPHQWDWLRQ WKHVH VWUXFWXUHV DUH HYHQSORW\H

DFWLYLWLHYV KDYH DSSRLQWHG RIILFLDOWWQG KDYH
,QIRUPDWLRQ DQG FRPPXQLFDWLRQ
$ERXW RI WKH PXQLFLSDOLWLHY KDYH D JRRG GRWQE WG

VPDOOHU DQG GLVWDQW IURP XUEDQ FHQWUHYV PX®QRLSBDVY
KDYH D TXDOLW\ DFFHVV WR WKH ,QWHUQHW

$ TXDUWHU RI WKH PXQLFLSDOLWLHV HPSKDVL]H ERMEK UW K
FDQFHOODWLRQ

2ZWKHU SUREOHPYV UHJDUGLQJ WKH LQIRUPDWLRQ DQG FRPP
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X :HDN NQRZRHWKH 6) UXOHV RQ SRNRWRME\Y DLIFHFHHEM R WIDI
PDQDJHPHQW ILQDQFLDO DXGLWV HWF

X 8QIDPLOLDULW\ ZLWK WKH QHZ (8 OHJLVODWLRQ GLUHI

x /IDFN Rl FOHDU IRFXV IRU LQIRUPBWWRE RQYHNRPRIRLF
GLVWULFWYV DQG NH\ PXQLFLSDOLWLHYV ODFN RI FHQW!

JLQDQFLDO UHVRXUFHYV

7KH PXQLFLSDO UHVIRODRH\Y. QRW GG RMHRAWHF®R SUHSDWERWLI
VPDOO PXQLFLSDOLWLHV 2QO\ RI WKH PXQLFLSWRLFMR H
ILQDQFH SURMHFMAHXQICRHU LKA S X RH QW V RI WKH ODUJ
PXQLFLSDOLWLHV RISDOLWRHWRIQPXQRI WKH GLVWULFW
SUHSDUDWLRQ ,Q PRVW FDVHV WKH UHDVRQV |R WKHYFBI
WKH %XOJDULDQ PXQLFLSDOLWLHY GR QRW VXFFHHG WR U}

6NLIRWVSDUWQHUVKLS DQG FRRSHUDWLRQ ZLWK R

W LV W\SLFDO IRU WKH %XOJDULDQ PXQLFLSBQRW LHV RDKD
FRPPRQ SUREOHPV RU WKH LQWHJUDWLRQ QHYHHIVRXUB HNG
SURMHFW ZLWK DQRWKHU PXQLFLSDOLW\ DQG RQORWIKH Uk
PXQLFLSDOLWLHY 6XFK D OLPLWHG FDSDFLW\ IRBEDISREFLM\C
DEVRWEANUBXFWXUDO )XQGV UHVRXUFHV 7KH XWDQKHBXIRLF LF
HITRUWYV DQG UHVRXUFHV IRU VROXWLRQ RI FRPPRQ SUREO

&XUUHQWO\ WKH KRUL]JRQWDO ON QRDIRYVWBDHW INHHY PR Q LIE!
FRPPRQ SUREOHPV DQG SRROLQJ RI UHVRXUFHV KDGHMRW
FRQVXOW DQG MRLQWO\ SODQ SURMHFWYV ZLWK 1*R2SD\OLHRI
Rl WKH PXQLFLSDOLWLHVY FRQVXOW DQG MRLQWOYD SOTC
PXQLFLSDOLWLHYV RI WKH ODUJH PXQLFLSDOLWLHYV

%URDG FRQVXOWDWLRQV ZLWK ORFDO SDDWEHMRQGR/F DX NRH\
WKH PXQLFLSDOLWLHYV ZKLFK GR QRW XVH FRQVXOWDWLRC
RI WKRVH ZKLFK XVH SXEOLF GLVFXVVLRQV DQGHRRFXV Jl

6WUHQJIJWKHQLQJ WMKH ISODNV VERIN BIDIRISSPH ORW GQVZKLFK ERWE
SDUWLFLSDWH LV D NH\ LVVXH IRU WKH GHYHOR S\PHRUNWKXQ}
UHJLRQDO GHYHORSPHQW DQG WKH SDUWLFLSDWLQJ PXQLF

7KHUHIRWKHUH LV D OLPLWHG LQVWLWXWLRQDO WHBKWYLH
KXPDQ UHVRXUFHV NQRZOHGJH H[SHULHQEDYV B GRK @ \SHHUB
FRRUGLQDWLRQ |RU GHQYLMOD\PHIQJWS B RARRBDBKWLLVPE HS/U R F\W 1/ R't
FDVHV LQYROYHV QRW RQO\ WUDLQLQJ DQG IXQG KM HE KW
QHHG IRU LQVWLWXWLRQDO VXSSRUWHBWRQYKY R/RQWKLLS/D QO
RXW RI WKH 3YLFLRXV FLUFOH" RI LQVXIILFLHQWR MBIE B/FRL W\

,QYHVWPHQW RSSRUWXQLWLHV LQ WKH PXQLFLSE
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7KH WUHQG IRU GHFUHDV

DOLEXGIHWV LQ WKH *'
O6KDUH RI WKH PXQLFLSDO H[SHQGLWkJ \ IEQQQ%/#%LG DWHG VWD
O6KDUH RI WKH PXQLFLSDO H[SHQGLWM}{UHYV LpKVHKFPmQQRQW@WRF@VL
i JURZWK RI WKH VWDWH H
UHVWULFWLQJ UDQJH RI V
WKH PXQLFLSDO EXGJHWYV
WKW QEQQJ RI WKH PXQLFL

JLIXUBKDUH RI WKH PXQLFLSDO
LQ WKH JURVV GRPHVWLF
WKH FRQVROLGDWHG VWD

$W WKH VDPH WLPH WK
PXQLFLSDO LQYHVWPHQW
LQYHVWPHQWY NHHS¥ YDU
D VOLJKW LQFUHDVH FRPS

7TDEOH6KDUH RI WKH FDSLWDO H[SHQGLW
SXEOLF FDSLWDO H[SHQGLWXUHYV

&DSLWDO ([SHQGLWXUHV &(

&( RI WKH PXQLFLSDOLWLHV PLHOO %*/

&(tSXEOLF YBPWRU PL

6KDUH RI WKH &( RI PXQLFLSDOLWLHYVY LQ WKH SXEOLF &(

6RXUFH $60%\VLV RI WKH DFFRPSOLVKPHQW RI WKH PXQLFLSDO EXGJH

6HYHUDO PDLKDERGROGVDRQVIURP WKH LQXH\PXPHK O MS D Q EX

X

,Q WKH UHFHQW \HDUVKD YN NBWREZOQ WQHF SHHIMVALQN XEXHW F |
OHYHO \HW ,Q DQG WKH\ PDLQWDLQ D VKDUH R
IRU WKH (8 FRXQWULHV LV

&BLWDO H[SHQGLWXUH VXEVLGLHV UHSUHVHQW DQ H[W
7KH VKDUH RI WKH VDOHV LQ WKH ILQDQFLQJ RI ORFDO
7KH LQYHVWPHQW H[SHQGLWXUHV VLIJQLILFDQWO\ SUHY

7TKH LQFUHKDV HORFDO H[SHQGLWXUHV IRU LQYHVWPHQW
PXQLFLSDOLWLHV WR DWWUDFW DGGLWLRQDO UHVRXUF

7DEOH,QYHVWPHQW H[SHQGLWXUHV DQG

"QYHVWPHQWYV [PLOO [%*/

6KDUH RI WKH LOQYHVWPHQWY LQ
WKH EXGJHW H[SHQGLWXURYV

1IDWLRQDO $VVRFLDWLRQ RI BRQDRVED RUWLKIN DRFRXOODVKPHQIO BRI WKH PXQ
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6RXUFHV IRU ILQDQFLQJ RI WKH LQYHVWPHQW H[SHQGLWXPHYV

6 XEVLG\ IRU FDSLWDQ
HISHQGLWXUHYV

6DOHV
2ZWKHU UHYHQXHV

6RXUFH $60%\VLV RI WKH DFFRPSOLVKPHQW Rl WKH PXQLFLSDO EXGJH

7KH VWUXFWXUH RI PXQLFLSDOLW IKHDW L)X QH B DSDLARLQN WHRV L
WKH PXQLFLSDOLWLHV RI WKH FRXQWU\ OHVV WKWBKQGR QB B

7KLV UDWH FDOFXODWHG SHU LQKDELWDQW LV \WLUKH
LQVXIILFLHQW WDNLQJ LQWR FRQVLGHUDWLRQ WHKFHWM RB X\
E\ WKH YROXPH RI HFRQRPLHYV

7KH ORFDO FDSLWDO H[SHQGLWXUHV KDYH EHHQ XQHYHQCQC

RI WKH PXQLFLSDOLWLHV KDG IRUPHG DERXW RRILDVK |
PXQLFLSDOLW\ 7KH H[SHQGLWXUHV RI 6RILD PXQ[EMPLSSD
HI[SHQGLWXUHV ILQDQFH G7KIWR PL VO FORDRON KUHHYY HIQKIHA/H Q F H
LOQYHVWPHQW ILQDQFLDO FDSDFLW\ RI WKH VPDOOHU PXQLT

7TDEOH6KDUH RI WKH LQYHVWPHQWY LQ W

OXQLFLSDOL:LWEIJ-IV &DSLWDO H[SHQGLWXUHV

R

PXQLFLS 3HU 3HU 3HU
DOLWLH| epstwhbRWPRpsiwhRWPQRpbsiwb

$00 PXQLFLSDOLWLH|\V

*URXS RI PXQLFLSDOLWLHV [xXS WR
LQKDELWDQWYV

*URXS RI PXQHRLSDOLWLHV |R
LQKDELWDQWYV

RI WKH FRXQWU\ DYHUDJH
QDWLRQDO OHYHO

*URXS RI PXQLFLSDOLWLHV [xS WR
LQKDELWDQWYV

*URXS RI RXQOLRYSDO[W
LQKDELWDQWYV

6RXUFH OLQLVWU\ RI )LQDQFH

7KH VWUXFWXUH Rl LQYHVWPHQW H[SHQGLWXUHV GHPRQV
GHGLFDWHG WR SXEOWR@RHAW XOWRAMNVNLHYV DKHG VHKQYIH R
LQFUHDVHYV ZKHUHDV WKH VKDUH Rl WKH H[SHQGLWXKHYV
FDQFHOODWLRQ RI ILQDQFLQJ IRU P X®Q WKIXD WKHRAKSA 0B OW
HQWLWOHYVY WKH PXQLFLSDOLWLHY WR DOORFDW MV WPHDVQRDXIWF
DOORW VXFK DV VHHQ IURP WKH ILIJIXUHV LQ WKHUMIEDBQ
VWLPXODWHELER ®KEHFYQ® OO0\ SURPRWLRQ SURSK\OD[LV DC
PHGLFDO HVWDEOLVKPHQWY Rl WKH WHUULWRU\ RI WKH PX

7KH VKDUH RI LQYHVWPHQWY LQ WUDQVSRYBRRQRI WKSPRQ
LQYHVWPHQW H[SHQGLWXUHV DUH DOORFDWHG WRHWHKRUF
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SK\WLFDO HGXFDWLRQ DQG VSRUWDWHP RIQQWEH RQOBWLV
ORFDO EXGJHWV WK QRO BUIDZRFRQFOXVLRQYV

X WKH ILQDQFLDO UHVRXUFHV RI WKH PDMRU SDUW  RH\WK
IDLO WR FDUU\ RXW LQYHVWPHQWY ZKLFK DUH QHFHVV

Xx WKH VPDOO VL]H RI PRVW RHWWKUIDRRY LWIKSD B LW E W\ YSHI
DQG PDNHV DGYLVDEOH WRMQGRY SD® SPRRBM LR WAL RID LF
SURMHFWY DQG DGRSWLRQ RI DQ LQWHJUDWHG DSSURD

7TDEOHSHODWLYH NKSHGGRWWHHY LQ WKH
SHU DFWLYLW\

$FWLYLWLHYV

([HEXWLYH DXWKRULWLHYV

BROLFH LQWHUQDO RUGHU DQG VHFXULW\

(GXFDWLRQ

+HDOWKFDUH

6HUYLFHV IRU VRFLDO LQVXUDQFH VY¥XSSRUW DQG|HPSOR\PHQW

+RXVLQJ SXEOLF ZRUNV DQG XWLOUWLHYV [HQYLURQPHQW

&RQVHUYDWLRQ RI WKH HQYLURQPHPQPW

S5SHFULDWLRQ DFWLYLWLHYV

3K\ WRO HGXFDWLRQ DQG VSRUWYV

7TRXULVP

&XOWXUH

$IJULFXOWXUH ITRUHVWU\

7TUDQVSRUW DQG FRPPXQLFDWLRQV

2WKHU HFRQRPLF DFWLYLWLHYV

7TRWDO
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6:27 $1%46

1R

6WUHQJWKYV

%XOJDULDYV FLWLHV VKRZ FDSDFLW\ DQG
HPSOR\PHQW ZLWK SRVVLELOLWLHV IRU KLJKHU QH

IXUWKH@GSRWHOQ

NV VDOH)\

&LWLHY DUH UHODWLYHO\ ZHOO GLVWULEXWHG QYWEURXJIKR:

QRQUEDQ SRSXODWLRQV WR DFFHVV WKHLU VHUYLF

OLQRUWHQWRHJDO GLVSDULWLHY LQ GHYHORSPHQW R

HV DQG
WKH 1¢

(FRQRPLF JURZWK VWURQJO\ PDQLIHVWHG LQ WKH DJJORPH

DFWLYLWLHV

+LJK HGXFDWLRQDO OHYHO DQG DFWLYH SRSXODWLRQ LQ

WHUULWRU\ +LJK PDRQKBQWHWDWLIMRG R IDVDFKBR LQVW

+LJK SHUFHQWDJH RI
UHJLRQDO FRQQBFAMLURQ\RGVWKLQ DOO

'LIJILWDO EDFNERQIG\RLQVEEBDAFRIXQWU\ DOUHD

6WURQJWHMDWLY® WRXULVP GHYHORSPHQW OHDGL
JURZWK

'LYHUVH WRXULVP SRWHQWLDO RI DOO
GHYHORSPAHQWQMM WLSHV RI WRXULVP FRPELQHG ZL
WRXULVP DQG LQ DQ HFRQRPLF HIIHFWLYH
VXVWDLQDEOH WRXULVP GHYHORSPHQW ZLWK EURD

1R

HDNQHVVHV

6WURQJ UXUDO XUEDQ GLVSDULWLHYV
VHUYLFHV LQIUDVWUXFWXUH

GHPRJUDS

6XEVWDQWLDO GLVSDULWLHV LQ GHYHORSPHHN LRI
SUHVHQFHURI EDH DY D

&LWLHV DQG KLJKO\ XUEDQLVHG DUHDV KDYH XOQ
FRQIURQWHG ZLWK VLJQLILFORRW HILYL U@ PH /W DK
FRQJHVWLRQ KLJK OHYHRDO/L RN BEREDMQWQYRURID PSR
VSUDZO DQG JHQHUDWLRQ RI ZDVWH DQG ZDVWH Z

IRZ TXDOLW\ RI XUEDQ HQYLURQPHQW SXEOLF ZR
DPRUWL]HG IDFLOLWDRG RKXB @XRDWLER@\DWL WX W O R

8QVDWLVIDFWRU\ WHFKQLFDO SDUDPHWHUYV DQG ED,

/IDFN RI DWWUDFWLYH SXEOLF WUDQVSRUW IDFLOL]
IL[HG DQG URGOLQJ LQIUDVWUXFWXU

$Q LQDGHTXDWH SURYLVLRQ RU DEVHQFH RI EDVL®
EXV VHUYLFH HWF WR VHUYH ORFDO QHHGV LQ PD

/JRZ GHYHORSPHQW RI QHWZRDWMHDRF ARQ AHU SRAU QFf
ZLGH DFFHVV WR ,QWHUQHW YLD FDEOH PRELOH ,Q

VRFLDOO\

LWXWHYV

LOQOWHUQDWLRQDO URDGY DFFHVV WEF

DJ WR V

%XOJDULDQ UHJLR

WK SUL
Utk
G GLVW

KLF SU

NG LD Q/G

GHUGHY
L BU FoBHC
RW GHU]I
DWHU

UNV DQ
\Y

G TXDO
RILHY R

\VHUYLI
Q\ DUHI

1G B HIQOH
WHUQH\

'"HSHQGHQFH RI WRXULVP LQGXVWU\ RI OLPLWHG QX

PEHU RI

ILPLWHCUUHFW DZDUHQHVY DQG LPDJH RI %XOJDUL

/YBIV D |

PDUNHWY HVSHFLDOO\ IRU VSHFLDOL]J]HG SURGXFW
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1R

HDNQHVVHV

GHVWLQDWLRQV PDUNHWLQJ

'HDN SODQQLQJ D QR W\QWHI/MFRIDQW\ ERSWKH VPDOO

JLPLWHG NQRZOHGJH EDVH DQG PDUNHW LQWHOOLJ
RQ QDWLRQDO DQG UHJLRQDO OHYHO

,QVXIILFLHQW SDUWQHUVKLS DQG PBWRWOHUNWDRG
GHYHORSLQJ DQG LPSOHPHQWLQJ MRLQW SURMHFW

1R

2SSRUWXQLWLHYV

([LVWHQFH RI ODUJH FLWLHV LQ FHUWDLQ DUHDMW
WKHLU SRVLWLYH LPSDFW RYHU WKH VXUURXQGLQJ

$YDLODELOLW\ RI UHODWLYHO\ ZHOO EDODWIFHGFDY
SUHFRQGLWLRQ YLD LQYHVWPHQWY WR DWWDLQ K
FRKHVLRQ ZLWKLQ WKH (8 WHUULWRU\

$FFHVVJRBULOX® UHJLRQV WR WKH ILQDQFLDO UHVR
SURFHVVHV

,QFUHDVLQJ LQYHVWPHQW LQWHUHVW DQG LQFUHD

7KH RYHUDOO VRFLRHFRQRPLF DQG SHRORSWHOW RKI
VSHFLDO VHFWRRO QBUVSGRFDIOFGHYHORSPHQW

6XFFHVVIXO SULYDWL]DWLRQ RI WKH WRXULVP LQ
%XOJDULD KDV SURSHOOHG D VLJQQIKOIQW ULDPFUHD

SBWLOLVLQJ QDWXUDO KLVWRULFDO KHULVEHMHDRSG
UHJLRQV

$FFHVVLRQ WR (8 DQG GHYHORSPHQW RI
SHRSOH JRHRGWL PIQ\G

(XURSHD(

HU PXQlI

HQFH R

& MAMD RIHHE
v

MQX RS
DUHDV
Y GH & HIY
LIKHU Y

KUFHV R

H RI GL
L WAERDW L

GXVWU\
VH RI L

PRDQOMV R |

WUDQ\

*URZLQJ GHPERDRGOGLMHGWERXULVP SURGXFWYVY HVSHF
WUDGLWLRQDO SURGXFWYVY RQ WKH JOREDO DQG (XU

LDOO\ F
RSHDQ

SRWHQWLDO GRPHVWLF WRXULVP GHPDQG

$FFXPXODWLRQ RI
GHYHORSPHQW DQG PDQDJHPHQW

SRIVILW DFH R XQQ VAL DWW BN S SSMMBEIQ.T

(XURSHDERBGRNDWUR QU O HDIGR VO FRRSHUDWLRQ

1R

TKUHDWYV

8QIDYRXUDEOH GHPRJUDSKLF WHQGHQIFLMMURBHGH
ODUJH SDUWV RI WKH WHUULWRU\ (PLJUDWLRQ RB
FRXQWULHV

S RSSRXSONX
\RXQJ D

BWURQJ FRPSHWLWLYH SUHVVXUH RQ EXVLQHVVH\
LQFUHDVIOQG LUWHSILRIQML H V

HVSHI

,QFUHDVHG JORE D ONVRRBHNWILY DRQ EGIW ZHH Q

5HGXFH RI HQYLURQPHQW DQG RI WRXULVW H[ RI W




2SHUDWLRQDO 3URJUDPPH :5HJLRQDO '"HYHORSRHQWEHU

1R

TKUHDWYV

GHVWLQDWLRQV

$Q XQVWDEOH SROLW L FEIHW BN XQW H QWD WH. RAIDION V& X FIDWP \

6WURQJ GHSHQGHQFH RI PXQLFLSDOLWLHYV IURP WK

,QFUHDVHG HIWHUQDO WUDQVSRUW FRVW DQG IXHO

HFHQW
SULFH

HDN LQVWLWXWLRQDO SDUWQHUVKLS /HRPLWHEBLFLED QEWD

RWKHU ORFDO GHYHORSPHQW DFWRUV IRU DEVRUEL

QJ WKH

,QFUHDVHG H[SHQGLWXUH RI SXEOLF DXWKRULWLHV LQFO

UHODWHG WR (8 OHIJLVODWLRQ
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2%-(&7,9(6 $1' 675$7(*<

*HQHDO DQG VSHFLILF REMHFWLYHYV

7KH 2SHUDWLRQDO 3URJUDPPH 35HLIOROQ R D Y'H YO R SHIHAGIRW |
REMHFWLYHYV

SURJUDPPH JHQHUDO REMHFWLYH

) TROKDQFH WKH TXDOLW\ RI OLIH DQG ZRUNLBDVH®G Y\LHR
DQMBER FOQOHDWBSRUWXQLWLHY IRU LPSURYHG UHJLRQDO

SURJUDWFHFLILF REMHFWLYHYV

) 7TRHYHORS VXVWDLQDEOH DQG G\QDPLF XU E V@ URHRQVQGH
DUHBWKHRWKDQFLQJ WKHLU RSSRUWXQLWLHYV IRU SURVSH!

7R OWKUQ UHJLRQV VLJQLILENQWWHUODDBE FHY JRLEHKR @G W
QHWZRUNYV

) 7R QKMHQFKH UHJLRQDO WERHYHOVRS SR@/GI GPVID IUING WMRA BV W
WHUULWRULDOO\ \DSHFH GL WV R QIGL N MW ISR & OFOX W

TR PEHOIHMLRQDO DQG ORFDO RSSRUWXQLWLHYV DQG UL
SROLFLHV

'"HYHORSPHQW VWUDWHJ\

%DVHG RQ WKH RXAMRRRRFPAH\F RIQDRBYEW DQE 6WKH 23 35HJLR
GUDZV D VWUDWHJILF IRFXV RQ OLPLWHG LVVXHV MABEMW VSR
OLJKW RDWHFKHB /LVERQ 6WUDWHJI\ XVLQJ WKH LQVWUXPHI
BWUDWHJILF *XLGHOLQHWHKRU RFRHVVRRY D VHOHFWLYH PL]
IDOOLQJ ZLWKLQ WKH VFRSH RI WKH ILUVW PDLQ JXLGHOLQ

) TKMWUDRNHWKH 235" LV WR LQFUHDVH WKH FRRMHHRDLYGE Y
PXQLFLSDOLWLHY DQG WR GHFUHDVH AV & LIWLS DIBL/W L,
DUHDV E\ LPSURYLQJ WKH LQGXVWULDO UHVLGH®@WLD!
XUEDQ DUHDV RO & BHF AHMRLE KEIBERD HWZRUNV

7KH VWUDWHJ\ ZLOO EH LPSOHPHQWHG WKURXJK ILYH SULR
X 6XVWDLQDEOH DQG LQWHJUDWHG XUEDQ GHYHORSPH
X 5HIJLRQDO DQG ORFDO DFFHVVLELOLW\
X 6XVWDLQDEOH WRXULVP GHYHORSPHQW

UHJLRQ ODJJLQJ EHKLQG ODJJIE@JIOHIV XKW EDPQGIREX BVBIRSSHE Q GUBBIURG@GKHUD
1876 ,9 RU PRUH WKDQ RQH D JURXS FOXVWHU RDES&8HS VILEIHILWQ VX FKHDWG®H
LQIUDVWUXFW X Wi R GRIFIOA. QQLHYVH Y REPRIFRVHO RD HIBYWW. O HRIGHPRJUDSKLF WHQ
XQHPSOR\PHOQW UDWH




2SHUDWLRQDO 3URJUDPPH :5HJLRQDO '"HYHORSRHQWEHU

X /IRFDO GHYHRSHU@W IDRYIG

X THFKQLFDO $VVLVWDQFH

,Q DFFRUGDQFH ZLWK WKH 6WUDWHJ\ IRU 3DUWLFLSKMWLR
SURYLVLRQV RI &KDSWHU RI WKH $FFHVVLRQ 7U HIRSP FHRXV
L\MQYLVDJHGIWRFHRMHROVWODKHUHIRUH VLJQLILFDQW HPSKE
FURRKWWLQJ SURJUDPPH ZLWK WKH RWKHU VHFWRUDO SUR
GLVFXVVHG LQ WKH FRXUVH RI WKHRSBRYWEMNRYFVERRE 6V
SURJUDWPHHINY WR PRELOLVH DQG KDUQHVV UHJLRQDO DQG
IRFXV HVSHFLDOO\ RQ WKH DUHDV RI DFWLYLW\ WHKORSBHB
DQ® FRPSOHPHQWDU\ WR VHFWRUDO QDWLRQDO LQWHUYHC

7KH HVVHQWLDO SRLQW LV WKDW WK® VA35H G/RIHNU EYRWVUDDW
VSHFLILF VFRSH DQG IRFXV EDVHG RQ RZQ LQWHKHYWHQRWLRI
SURJUDPPHYVY 7KH PDLQ PDUNV RI LWV LGHQWLW\ DUH WKH

X BHOHFWLYH IRFXV RQ XUEDQ FHQWHUV DQG XUEDQL]HG
IRU HIIHFWLYHO\ DGGUMWVLR QMK & LSASELEZ MKW E6 H/R
IRU VPDOOHU PXQLFLSDOLWLHY WR WKH ILQDQFLORFDI®
SUREOHPV DQG WKRXQWLHFUSRPL G 1 VRS DIUQWH H V

x 7DNLQJ LQWR DFFRX@WJWKMD O HG DWSMUWAVELGNPW GO D U ¢
FHOQWHUV DQGXWHKRXQ GAHODUWHHENLYH VSHFLILF WHUULYV
1876 ,9 PXQLFLSDO OHYHO

x 7KH HPSKDVLV LV RQ Q& HJ IEHWRHNDRISW H G D BSSO\RDE K. QV
3ULR WL W Q@G

X (QFRXUDJLQJ WKH ORFDO LQLWLDWLYHY DQG SDUWQHL
VFDOH LQYHVWPHQWYV

X 235" LV EXLOW RQ PXQLFLSDO FRPSHWHQFLHYV DQG L
SURIJWDODEZKHUH WKH VWDWH LV WKH DXWKRU DK} 235S 0|
HQFRXUDJHV UHJLRQDO DQG ORFDO VWDNHKROGHUV W
DQRG WR UHDOL]JH LQYHVWPHQWY ORFDOO\

%DVLQJ RQ WKH DEWYBWHI\XEGHRWWYVWKKINWUHDWHWILLR @ KRRILW

JLUVW LW UHFRJQLVHV WKH SULPDF\ RI XUEDQ FHRW WHW L
VXUURXQGBQILRULMDVDI[LV DUJXLQJ WKDWRPSWKFADB LOSB
WKH\ DUH FRQQHFWHG DV PXFK DV SRVVLEOH LQXWHIURXOOX
DUHDBWLRULW\ D[LV 7KLV DSSURDFK LV EDVHG W® UWK]
UHYLWDOL]DRRARVRE OHWWHDVXZLOO ODUJHO\ EH GHSHQGH
GHYHORSPHQW B6XFFHVVIXO FLWLHW XZJHRX FKRRDIOHP &M BWM
UXQ HQJHRGHW WEKDW ZLOO EHQHILIMLIFIDH)DW G EQ HDW DD & |
SUDFWLFDOO\ DGGUHVVHQLRYRID SURBSOHEWRIHYQWUMHUY H
DWW U D F WALR/AHSHHV MNDAYE B B ¥R XUDJH WKH RYH U DW (CF R®®SIH\E
WR WKH UHGXFWIRRD ®IGLYWDULWLHY DQG LQ SDUWLFXODI
GHYHORSHG (8 UHJLRQV 2Q WKH RWKHU KDQG LPBVYR QR
RQO\ WR WUDQVSRKWVD B ®\ZR WNR DIDKEH Y, i85 MY HIWZ® DN BIDWV L E
UHVRXUFHV ZLOO OHDG WR EHWWHU R SSIRIUW X ORSH HR/ LRV
3ULRULW\ D[LV LV FRPSPUDMG ZHQYWORPMWYVRIGG WK B ¥ R PV K|




2SHUDWLRQDO 3URJUDPPH :5HJLRQDO '"HYHORSRHQWEHU

EH PXFK ZLGHU DQG ZLOO FBRWWRIQEXW & LW RDWH &/X FHW LRQC
GHYHORSPHQW DQG FRKHVLRQ

7KH 235" VWUDWHJILF IRFXV RQ XUEDQ GLHDHANOLRY SAP EM) KDHR 23 DONIR
D[LMLQDQFLDO UHVRXUFHV WBVXIREDORRJIJORPHUDWLRQ DUF

X POQ HXWUWWKH FDSLWDO 6RILD

X POQ HRXWWKH PXQLFLSDOLWLHV RI WKH ODUJHVW
6WDUD =DJRUD

X POQ HXWR PXQLFLSDOLWLHYV IDOOLQJ LQ WKH VFR
ODUJHVW FLWLHYV

X POQ HXWR PXQLFLSDOLWLHYVY DDOMRPMHUMNVRE DERE
D PHGWXRH ELWKHRSXODWQRQ RYHU
E WRZQWK SRSXODW LRQGE HVQRHHX
F3DQDJ\XULVWH

7KH L QWHIEDBOKHGE B PIHSSW R D FR EX/IHDO BEBIU W L F X ZD. 0 @ \BWRHS@\
ILJKWLQJ VRFL D MG DYEAAR® SRY H R QLW DRI XALKED GWHKXYL L
FRQWULEXWLQJ WR DQ HIIHFWLYH LPSOHPHQWDWLRQ RI
6XVWDLQDEOH (XURSHDQ &LWLHV

7KLV LV LQ OLQH ZLWK WKH HQKDQFHG HPSKDWDWRRQFRP &1
PDMRU FRQWULEXWRUV WR SURPRWLQJ JURZWK DQG FUHI
FRKHVLRQ SROLF\ DQG WKH HPSKDVLV RQ VSDWLDO GODQ
LPSURYLQJ WKH L QXWHEDIZF VDIOR W XELHVOZ DG DV DV H[SUHV\
*XLGHOLQHV RQ &RKHVLRQ DQG WKH &RPPLVVLRQYV ZRUN
FRQWULEXWLRQ WR JURZWK DQG MREV LQ WKH UHJLRQV"’

BHFRQG LW UHFRJQLVHWMAKDW W @ RMHG\GFIVRH VW KWW HG L U t
PXQLFLSDOLWLHV ZKLFK FDQQRW UHO\ RQ 3FRQ QHF WR Y N I\
FRQGLWLRQV 3ULRULW\ D[LV

7KLEGIQFRXUDJLQJ WKH GH Y HZLR $HRHGWD R G GKEDEHWHRKIQ X R
OHVV GHEKWRSRNMGVHVVLQJ VLIQLILFDQW WRKNVVWRSRWBQW
FKDOOHQJH RI HQKDQFLQJ WKH RSSRUWXQLWL\HWRR W WIXE/XN
QDWLRQDO FRPSHWLWLYHQHVYV JURZWK DQG GHYHORSPH
WRXULVP LQFRPH UHJLRQDOO\ 7KLV FUHDWHVY JURZWK D«
FRQVLVWHQW ZLWWLWKH \FRQUHIWRRDWPQG ORFDO GHYH
GHYHORSPHQW LQ WHYHH ORS PR Q VQ6 D WEHDOR QDO GHYHOR
GHYHORSPHOW YWODWHJILBWRVW PXQLFLSDO GHYHORSPHQ

JRXWW K35" DOV RLRUHAMWHG WO OHRBRPWQLGE HSWROHWIULHED Q D J
LQ RUGHU WR HQDEOH WKHP WR SDUWLFIORIWR YIHQY WXSHS
PHWKRGRORJLFDO DSSURDFK FRERPIQEHE ZXVWE WURW DWWGE YL

B8UEDQ DJJORPHUDWLRQ DUHDV DUH GHILQHG LQ P &XHQW. FVLCSHDROH. QWAL HQVH VD DROULN
DJJORPHUDWLRBQLRUHDQHP UM OHVUWHWRULDO VFRSH RI 8UEDQ $JJORPHUDWLRQ




2SHUDWLRQDO 3URJUDPPH :5HJLRQDO '"HYHORSRHQWEHU

SURFHVVHV DQG H[FKDQJH RI EHVWHSUORFWLRHWE&WU WK MRIBRZ
DQG VXVWDLQ HIITHFWLYH ORFDO GHYHORSPHQW SURFHVVH'

,Q VXPPDU\ WKH ORVLFKRI IRDMORZYBQWLRQ
x (QKDQFH WKH SK\WLFDO HFRQRPLF DQG VRFLDO OLYLQ.
X &RQQHFW WKHVH FHQWUHV ZLWK HDFK RWKHU
X &RQQHFXW WRXQ ZILQWKDWKIIBDMI FHQWUHY WR HQVXUH DSS!

X ,QVRIDUKB¥HUR X Q GAIQJQIRWHEW DGHTXDWHO\ DVVLVWHG
XUEDQ FHQWUHY VXSSRUW NH\ LQYHVMPHRMLY HQHW K H
DQG HTXLW\

x 7TKURXJK DOO LQWHUYHQWGRAR UR® QG E MEQW RSDOOW Z L Q
DFWLYLWLHV SURPRWH FDW U DAV ICRSS® DOFKG WARRRSH! YUHDWL |
EHWZHHQ ODUJH XUEBRQURKQEREYLDQBDWIKMLMY DQG E
DRQJ UPDPXQLFLSNQLAVLMHYG ZKRYVEHTXDWH OHYHO RI
LQGHSHQGHQW DFWLRQ F IRU DOO PXQLFLSDOLWLHV H

X (QVXUH DGHTXWKOHRFDXXS BREVWVR@QEBE GHYHORSPHQW SURFF

(QDEOLQJ ,QWHJUDWHG
'"HYHORSPHQW

B8UEDQ
:> BUEDQ $JJORP

3ULF

/IHVV 8UED(
SULRULW\

FHVVLELOLW\
Y LW\

3HULSKHUDO 6W
SULRULW\ 2§

SURJUDPPH LQWHUYHQWLRQ ORJLF

SULRYLWAQWHUYHQWLRQV ZLOO EH IRFXVHG RQ XUEDQ DJ
5HIJLRQDO 'HMWHORBABEMVFULEHG LQ FKDSWHU RI D3BG S
OLVWHG LQ $DQ@MHYV SHFILPDWLON VRSHUDWGREVY VPDOOHU PXC
WKDW DUH RXWVLGH XUEDQ DJJORPHUDWLRQV VHH DOVR $




2SHUDWLRQDO 3URJUDPPH *5HJLRQDO "HYHORSPHQW 2FWREHU

Agglomeration areas

\\\\

Captal- ety of Eurapean ivportance
for the terory of the regions (NUTS Il

Large ciies- centers of national importance
for the tertory ofthe regions (NUTS Il
Mediursize ciies and toans over 20 000 -
cente's o ragionalimportance

for th teritory of the disticts (NUTS 1)

D Perpherelteritories - municipalties

wih smal towns and villages

D Cartrel terories = municipalities
with rge and medum-size cties

’ Smeltowns (bellow 2C 00C) = centers of micro-regional
T/, haclomerion aea ofthe captal ey A1 i

importance for graups of minicipaities
W btmecim st g s Ve sl o - centers of municipl impotaree
Agglomeration areas of the wedum-see cites forthe trrtory of e especive munically
andities over 20000 ph,

f"EH" National Centre for Regional Development




2SHUDWLRQDO 3URJUDPPH 35HJLRQDO '"HYHORSRHYWEHU

7R DGGUHVV WKH SUREOHP RI H[WUH PRIS PHHQW L W R U X D O QAR
WRXULVP GHYHORSPHQW DQG WR IRFXV WKH LQWH U WHCHN L
DOUHDG\ GHYHORSHG LQ PDQ\ FDVHV 3RYRP GHYMO RS MG&KH
RI 3ULVR\ D[LV QDPH®OR%BBDBWI6R@® FRDVWDO PXQLFLSDOL
%DQWYRROLDQ DQWKEHDPRSIRWDO 6RILD DQG 30RYGLY

,Q RUGHU WR HQVXUH WKH VPRRWK PDQDJHPHQW 2BBSOH
WHFKQLFDO DVVLVWDQFH PHDVXUHVKHWDH VEHFKXO3 SR 0OWHG/
FDQ QRW EH FOHDUO\ DQG LQ QRQ DPERBHUOWILRDOR EDINANGL

DQG VRFK@ERRWWIORQVEOH XQGHU WKHVH SULRULWLHYV

2XWOLQH RI WKH FKRVHQ SULRULW\ D[HV

%DVLQJ RQ WKH DERYH FRQVLGHUDWLRQV IRU WKH KRQWHL
EHHQ GHVLJQHG IXUWKHU L Q 0 XHL RRTHIHMMNWMDRRGRBIUR W XRA VWA
DV IROORZV

SULRULW)\ $[LV  SXWABDIDHBHHORSEBH QW
2SHUDWIRRFQ DO ,QIUDVWUXFWXUH

2SHUDWHRQ/LQJ

2HUDWLRURYHPHQW RI1 3KDWIF BDOVMQ SUHIR € PMQW Q

2 SHUDWDR! WD L Q TEDI \B SNEDMP V

3ULRULW\ $[LV /RFHEFERY P DEDRQGW

2SHUDWLRQ 5HJLRQDO DQG /RFDO 5RDG ,QIUDVWU>
2SHUDWL&Q 1HWZRUN

2SHUDWLFRF® VYV WR 6 XVWDLQDEOH DQG (IILFLHQW (QHU
3ULRUYW\ BXVWDLQDEOH 7RXULVP '"HYHORSPHQW
2SHUDWLRQ (Q K® YW WRIIDFEW LRR QA\R PQIGV5SHODWHG , QI
2SHUDWLHRIQ R R ERIRWR GIXFHD RBOE @WUNHWLQJ RI '"HVWLG
2SHUDWIDRVLRQDO 7RXULVP ODUNHWLQJ

3ULRULWRBPD.Y GHYHORBSHQIWRLBG FR
2SHUDWLR®FDOBPREDO ,QYHVWPHQWYV
2SHUDW,QRMHULRQDO &RRSHUDWLRQ

3ULRULW\ $[LV 7HFKQLFDO $VVLVWDQFH

2SHUDWLRQ ODQDJHPHQW ORQLWRULQJ (YDOXDWL
2SHUDWLRQ &RBPRYLRMWLERG 3)QHOLFLW\
2SHUDWELIRSD FLW\ EXLOGLIQLHM 235" EHQHILFL




2SHUDWLRQDO 3URJUDPPH 35HJLRQDO '"HYHORSRHYWEHU

,QGLFDWRUV DQG WDUJHWYV DW SURJUDPPH OHYHO

7KLV SURJUDPPH DLPV DW LPSURYLQJQW KWK HX D OGMAS®IKa Wil
LPSDFW RQ QWHPSRMRXGHEE WRIJHWKHU ZLWK VHFWIRW DROIXBR/
LPSDFW RI® RRORERILF EHH P B @/ IFFOLGE D VP H G WIWRIR GGG GY HV W

AXDQWLILFDW

%DVl , QW 7DU JUHTXHl 6RUFH|RI
ek QGLFDWRY 8QL YDO 9DOXY 9DOX RI UHYL LQIRUPDWLR

7KH 0DQDJLQJ $XWKRULW\ Z|
SURJUDPPH OHYHO WKURXJKR
PSDAMREV FUHDWHG |1xpi ! URPLWIGH Y LG XD OWS RRW HIFRW FDVE 510 QR
W KH SOHPSIQRWHGRWIHG XS DW
OHYHO

6XPPDU\ ILQGRQWWH RHIY[OXDWLRQ

7KH $QWH (YDOXDWLRQ RI 23 35HJLRQD @ VN Y HQIRG PMIRE\D F R
$&( $VHVRUHW GHW&RPRRUFXQGHU D J)UDPHZRUN &RQWUDFW
‘% XOJDDRWH([HYDOXDWLRQ RI WKH QDWLRQDO RSHUDWLRC
%XOJDULDQ QDWLRQDO GHYWIOHR & FORB/OHHSM-DER/WND FKHG DV $

W FRPPHQFHG RQ $SULO DERXW ZHHNV ODWHU WK
ZLOOLQJQHVV WR FRPPHQFH LQIRUPDO FRQVXOWDWYRIDWV L
WKH HQG RI 7KHJ2G5$QWH (YDOXDWLRQ 7HDP # IV\K WRKKH K H!
UHVSRQVLEOH $GYLVHU DW WKH (& 'HOHJD#WR G U8 SERJ HDS L
FRPPHQWYV XSRQ WKH FRQFOXVLRQ REWKHSIUUOW WZR ZHHN

7KHDHQWH HYDOXDWLRQHAWNXDLWRDOL]HGURQJ WKH HYDOXDWL
WKH IDFWXDO EDVLV IRU WKH ILQGLQJV DQG FRQPGIQOWRWY NV
UHFHLYHGEMW@PIMAL DU\ PLQLVWU\ OLQLVWU\ Rl 5HJLRQDO '
$JHQFLHV

W LV FRQF O XIBHEHWKDMD WKMLRR SURFHVV KDV PHW WKH S
WKH GRFXPHQW $00 UHF RMANHHIDG DOWLR FR @D IYGHEHD WLRQ DC

%HORZ DUH WKH PDLQ UH F FORPMIQ QDD PRIDYGP WG H ED WW K HA [ [
 QHIHUNMRPHKH PDLQ UHFRPPHQGDWLRQV UHJDUGLQJ WKH 6
X ,QGLFDWH LQ VDR/HVHF WRHNL B OHWWHWKH GDWD DYDLODE
X ,QGLFDWH ZKHUH DGGLWLRQDO RU QHZ GDWD LV UHTXL
X ,QFOXGH IXWXUH GDWD FROOHFWIZR®KQLEDBHS \DWLW MYT

$00 GDWD LQ 235' LV EDVHH®WQ DMBHQWEQOWDSVUIRVM/GHG E\
GR QRW SRVH DQ\ ULVN ,Q WKH FRXUW7 RFK® SOMH®P I$ g WIDM
WR EH IXUWKHU DPSOLILHG WKURXJKXIURMWFWY IRU GDWD

x (QVXUH E\ D VW FDOO IRU SURMHFW DSSOLFDWIRXQWNV D
ZHOO DV IRXQGDWLRQV RI ORFDO SDUWQHUVKLSV IURP




2SHUDWLRQDO 3URJUDPPH 35HJLRQDO '"HYHORSRHYWEHU

,Q RUGHU WR HQVXUH DSSOHFDWIRQY V MLYDLLGDID ELLYOHQV W RV R K
DQG LQVWLWXWLRQV 'XULQJ WKH SURJUDPPH LPSO® PEH{DW
VXSSRUWHG XQGHU 3ULRULW\ $[LV /JRFDO SDUM[EHBNKHS
SURMHFW SLSHOLQH GHYHORSPHQW XQ GHKD\8H $5( SWERW H F W
SUHSDULQJ JRRG TXDOLW\ VWUDWHJILF GRFXPHQWV IBURP
SURMHFW GHYHORSPHQW FDSDFLW\~

X TRLPSURYH WKH TXDOLW\ RI DSSOLFDWLRQV DQG KHOS
RSSRUWXQLWLHY DQG UHVRXUFHV IRU UHDOLVDWLRQ
VHOHFWLRQ FULWHULD DQGYRFHHVNRWR G &R MEHLFPWY FHRILHC
DOO WKHVH RUJDQLVDWLRQV SDUWLFLSDWLQJ DW WKH

7KH 3URJUDP &RPSOHPHQW PDQXDOV DQG JXLGHOLQHMWRDU
DOO SRWHQWLDO EHQMILRHDQILHWRQUBGRHLPBRHUPH RWDWLR!
PHDVXUHV DUH HQYLVDJHG XQGHU 3ULRULW\ D[LV  2SHUD\

X ,Q WKH 23 LW VKRXOG EH VWDWHG XQGHU WKH WRI@®WH Y
WKDWBGHREBRR® H SUEDQ OXQLFLSDO ODVWHU 30DQV

x :KHUH QR XS GDWHG XUEDQ PDVWHU SODQV H[LVW L\
SULRULW\ $[LV WKDW DVVLVWDQFH PLJKW EH SURYLGEH

,Q UHIHUHQFH WR WKH PDLQWHH ®BRHRE Q &/ I6RVQM WHID U G L Q
Xx TUDGLWLRQDO LQIUDVWUXFWXUH LQYHVWPHQWYV VKRXC

x 3ULRULW\ VKRXOG EH JLYHQ WR NQRZOHGJH EDVHG L
&RPPXQLW\ 6WUDWHJILF *XLGHOLQHYV

Xx ORUH DWWHQWLRHODWURQXWBHQYLURQPHQWDO LPSDF)\
,QIUDVWUXFWXUH SURMHFWYV VKRXOG EH FOHDUO\ EDV|

7DNLQJ LQWR FRQVLGHUDWLRQ &RPPXQLW\ 6WUDWRDIFO *>
LQIUDVSWRMMPWW EXWEDUMRB WRGNKY RVAHDDIMEDNEG FXR MG A WW
HOYLURQPHQWDO LPSDFWV DQG LQIUDVWUXFWXUH SURME
VXVWDLQDELOLW\ 'HWDLOHGXWHD® FVMKLR Q@ URIILMDIFB HD&WR R S O |

x 8QGHU 3ULRULW\ $[LV  WKH 235' VKRXOG PRUH FOHDU
WKH VHFWRU DQG VSDWLDO SULRULWLHV XQGHU WKH 7
$IJHQF\

Xx TKHUH EKRXWOGWHG D FOHDU SULRULW\ WRZD UIG\L HNXKRO
EHQHILWY IRU ORFDO PXQLFLSDOLWLHY DQG FRPPXQLW

X ,W VKRXOG EH FOHDUO\ VWDWHG LQ WKH 235" WKRW S
ORFDO LWQRXVMVWPHQW SODQV WKDW DUH DOVR DOLJQHG
FRPSHWLWLYHQHVV DQG HQYLURQPHQW

x




2SHUDWLRQDO 3URJUDPPH 35HJLRQDO '"HYHORSRHYWEHU

235" 3ULRULW\ $[LV FOHDUO\ GHPRQVWUDWHV WRDWSUWRU
VHW RXW E\SWRB QIHOHERERXWPHQWY LQ %XOJDULD LQFOXGL
WKH %X0OJDULDQ 6WDWH 7RXULVP $JHQF\

$V UHJDUGV VXVWDLQDEOH GHYHORSPHQW LW KDVHROWRTC
SURMHFWYV FRP3I0QDHOMH WRR YWKLH F XG/HWY H O RISRHQ\E O L @ HQXGL
PXQLFLSDOLWLHY DQG FRPPXQLWLHV +RZHYHU WKHRARPP
IXUWKHU VSHFLILFDWLRQ RI WK K RJOLDP E HOLR\P, SIDHE WOIW H F \

,Q DGGLWLRQ SULRULW\ ZLOO EH JLYHQ WR SURNHBWQGE I
PXQLFLSDO GHYHORSPHQW SODQV DV VHWFRWW H® DNVKH W HF
FRPSOHPHEHWYHHN)L M\KH WRXULVP LQWHUYHQWLRQV LQ 235
KXPDQ UHVRXUFHY GHYHORSPHQW FRPSHWLWLYHQHVYV DQC

,Q UHIHUHQFH WR WKH PDLQ3WHRERBPPHRO G\D (| WRQN D 8 JORIGH.Q
8QGHU 3ULRULW\ $[LV

x 7TKH 23 VKRXOG SUHVHQW D FOHDUHU UDWLRQDOH DQ
LQIUDVWUXFWXUH

x *UHHQ ILHOG VLWHV IRU )', EH FORVHO\ DOLJQHG ZLW
$IJHQF\

X $WOWH.RQ VKRXOG EH JLYHQ WR WKH WLPHWDEOLQJ UHT

W VKRXOG EH VWDWHG WKDW XWLOLWLHV JIRW B O
VSHFLILFDIQWMmY ¥ VRKRWR O LIVRIRBWE DSHEXODWLYHO\

SHUPDQHQWO\ 3RSHQ FDOOV® VKRXOG EH FRQVL(
LQIUDVWUXFWXUH ZLWK D VWURQJ REOLJDWLRQ RI \
PXQLFLSDOLW\

X ,Q WKH 23 LW VKRXOG EHRROSBR\WQFDNW EWWGOQWKD W GBIUL
PXQLFLSDOLWLHV KDYLQJ FRKHUHQW ORFDO LQGXVWL
LGHQWLILDEOH 3FOXVWHUV" RU KDYH SRWHQWLDO WR E

,QYHVWPHQWYV ZLOO EH ERXMG QR{Z QBB &V \DEELIETS MR DN WZ

3, QGXVWULDO =RQHV '"HYHORSPHQW  7KH UHV;
ILUVW KDOI RI WKH SURJUDPPLQJ SHULRG &OFPRSSURMWH R
WKH OLQLVWU\ RI (FRQRPLFV DQG (QHUJ\ 0(( | DH)GG, ¥ Y WWW
WKH\ DUH WR EH FORVHO\ DOLJQHG ZLWK WKH ORV¥DWRERWDHFE
RQ EXWIHXHDAWWHBVWUXFWXUH IRU WKRVH PXQLFLSDOLWLHV K

:KHUH SRVVLEOH 6) IXQGVY VKRXOG QRW EH PDGH IRU WUDQ

X 7KH 23 VKRXOG FOHDUO\ VWDWH XQHHNL GU WRRJ ISU'\R SRV
URDG LQIUDVWUXFWXUHWKRXX®BER EDDOE FRU WS R

$V UHJDUDWQWHHUMERPPHQGDWLRQV RQ WUDQVSRUW LQI!
UHKDELOLWDWLRQ UHRRQWKW UXEWWR Q JD\QREIRBHZLRIR QW WRIQ K
HQYLVDJHG




2SHUDWLRQDO 3URJUDPPH 35HJLRQDO '"HYHORSRHYWEHU

X ,| WKHUH LWE&RVHXERDXEY DVVLVWDQFH 7FHFX @ HF 8 ORML\C

$VVLVWDQFH IRU SUHSDUDWLRQ RI VSDGHWDIO) GW ZH O R SPHH @'
2SHUDWLRQ

Xx 7TKH 235" VKRXOG RXWOLQH WKH UHVXOWYV RI WKH 6WU
KRZ WKH\ KDYH EHHQ WDNHQ LQWR DFFRXQW

3RLQW RI 235' RXWOLQHV WKH UHVXBWQYWR | 6WK H H)\8 0D W
KDYH EHHQ WDNHQ LQWR DFFRXQW

$Q LVVXH LV WKH HIIBIG W L(8HL & RFHWDMEBHMMRGQY RDP HZR U N
GHYHORSPHQW L H

Xx 7TKHUH VKRXOG EH FOHDU VWDWHPHQ®@WE MRRQSOWQRQY.
VXSSRUW XQGHU 6)

Xx 30DQQLQJ IUDPHZRUN GRFXPHQWV VKRXOG EH GLVV
VWDNHKROGHUV

X 7KLV SODQQLQJ IUDPHZRUN FRXOG EH XVHIXOO\ LQFOX

7KH 0$ ZLOO KDYH WAKWRJRPDSRQNEEXDLQWHG DOO UHJLRQE
UHOHYDQW VWUDWHJILF SODQQLQJ GRFXPHQWV

,Q UHIHUHQFH WR WKH PDLQ WUQ}WRBPBQGTROMVLYW HEFD REG MG

X  QWHUGHSHQGHQFLHV DPR{HGZW WKHEHLYHYSEHZRGLWQ ®
FOHDUO\ VWDWHG LQ WKH 23

'LWKLQ WKH SURFHVV RI 235" UHILQHPHQW WKH LQWMHUGH
DWWDLQHG DQG H[SOLFLWO\ GHPRQVWUDWHG

X :KHUH QHFHVVDU\ DPSOSURMHWWR VHOXEMW IERKQVYEE SUR
HIILFLHQFLHV HFRQRP\ Rl VFDOH HIIHFWLYHQHVV DQG

7KH SURMHFW VHOHFWLRQ DQG SURMHFW DSSUD LY BORIHMDK
&RPSOHRMHQ@W XQGHU SUHSDUDWLRQ

,Q UHIHUHQFH WR WKH PDLQ UHFRPPHQGDWLRQV UHJDUC
UHVRXUFHY SHUVSHFWLYHV IRU DEVRWIOPFRHQ D @PE DWBEBEL
DSSURSULDWHQHVYV WR WKH RYHUDOO VWUDWHJ\

X ,W LV UHFRPPHQG WKDW WKH 7$ EXGJHW XQGHU $[LV
,Q OLQH DIQWKHWHKH RPPHQGDWLRQ WKH 7$ EXGJHW XQGHU

X 6LPLODUO\ EXGJHWV XQGHU 3ULRULW)\ $JW\ R Q@ BB SIDHY |
WKDW HQVXUH WKH TXDOLW\ Rl SURMHFWY L H HIIH
FRKHUHQW ORFDO DQG UHJLRQDO GHYHORSPHQW SODQ

,QGLFDWLYH EXGJHWYV XQGHU 3ULRULW\ $[LV KOFHLBEHHE
ZHOO DV WKH SURMHFWYV TXDOLW\

,Q UHIHUHQFH WR WKH PDLQ UHFRPPHQGDWLRQV UHJDU
%RWWOHQHFNYV
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Xx 7TKH 05'3: VKRXOG VHW D GHILQLWLYH WLPHWDEOH IRU
SERDUGMWK LD WKH F\FOH RI WKH ILUVW 235" L H WR SU
XS UHJLRQDO GHYHORSPHQW SURFHVYV

7KH 0$ GRHV QFSW CSHOIDQV MW P VXEBEJHPHQW UHVSRQVLELOLWL!
GXH WR FDSDFHWHUHDRRRY DHREKRULWLHY UHSUHVHQWDW!|
UHJLRQV 1876 ,, OHYHO DUH LQFOXGHG LQ WKH ORQLWRU

,Q UHIHUHQFH WR WKH PDLQ UHFRPPHQGDWLRQV BNJIJDQGL
RSHUDWLRQDO DFWLYLW\

X :KHUH DSSURSULDWH 05':3 XQGHU WKH 3URJUDPPH &RF
DQG SURMHFW PDQDJHPHQW FDSDFLWLHV RI PXQLFLSD(

,QIRUPDWLRQ RQ LQVWLWXWLRQDO DQG SKIRWH EW HRD QDN
FRQVLGHUDWLRQ DQG UHIOHFWHG E\ WKH 0%

X 7TKH VWDIILQJ OHYHOV RI WKH , %V NHSW XQGHU FRQVYV
SURYLGLQJ DGGLWLRQDO UHVRXUFHY GHSHQGHQW RQ

7KH VWDIIV Rl WKYHH , BNWHWQRV 3G 'XKS LQ FRPSOLDQFH ZLWK WK
WR 235' LPSOHPHQWDWLRQ DQG PLJKW EH FKDQJHG GHSHQ

,Q UHIHUHQFH WR WKH PDLQ UHFRPPHQGDWLRQV UHJDUG
SROLFLBFOXGLQJ UHOHYDQW WHUULWRULDO SROLFLHV K
RSSRUWXQLWLHYV HQYLURQPHQW DQG HPSOR\PHQW

X ,Q FRQIRUPLW\ ZLWK WKH LQIRUPDO FRPPHQWYV RI &R
XQGHU 3UWLRYEBRUWRQJ D ZLGH UDQJH RI UHQHZDEOH F

7KH XVH RI UHQHZDEOH HQHUJ\ VRXUFHV LV WR EHDAXS®SRU
RI WKH DFWLYLWLHYVY XQGHU WKHVH RSHUDWLRQV

,Q UHIHUHQFH RRPWEREDADLRQWVHFHIDUGLQJ TXDQWLILFDWLR

x $W WKH FRPPXQLW\ OHYHO DQ DQDO\VLV RI EDVHOL
PXQLFLSDOLWLHY WKLV DQG UHODWHG DQDO\VISRRY C
IRUMBHUIFRWY XQGHU 3ULRULW)\

%DVHG RQ WKH PDSSLQJ H[HUFLVH DQG SURMHFW SLSHOL

3KDVH <HDU 36XSSRUW IRU SUHSDULQJ JRRC
SDUWQHUVKLS DQGWRERSFN DR FSQ PNIEEIMEHDLHOHR B B 18 QMR F
EHHQ LGHQWLILHG DQG DQDO\VHG

X $QQH] RI WX\ JHV/SWRHUGV $SSURDFK WR ,QGLFDWRUV V
GHYHORSLQJ UHYLVLQJ RB5DPSOLI\LQJ LQGLFDWRUYV L(

7KH UHFRPPHQGDWLRQV WR W®&W k2 35Y D/OX D MAM\R B GWENDW KK-D M |
LQWR FRQVLGHUDWLRQ

,Q UHIHUHQFH WR WKH PDLQ UHFRPPHQGDWLRQV UHJDUC
PRQLWRULQJ PHFKDQLVPV
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X 7TKH 3URXBRPFSFOHPHQW DFWLYLWLHY VKRXOG EH UHYLH:
LQVWLWXWLRQDO DQG FDSDFLW\ EXLOGLQJ UHHXDQIBG
WUDQVSDUHQW SURMHFW PDQDJHP3HQ W IRR MSHURW WBLLVBH B 1

7KH 235" DFWLYLWLHYV DUH EHLQJ IXUWKHU GHYHORSWIGRIQQ
LQ RUGHU WR HQVXUH DGGUHVVLQJ WKH VFDOH RI LQVWLW

X $GGLWLRQDO IRFXV RQ/'&HAWILWDIOR & URIMM B B/L B DNQHDOI R IP\NHE
OXQLFLSDOLWLHY DQG KHQFH DQ LQFUHDVH#HGHFKIQREL
$VVLVWDQFH

&XUUHQWO\ WKHUH KDV EHHQ UHOHYDQW WU DIQE. Q O \GW IOV
'XULQJ 235' LPSOHPHQWDWLRQ WKH GHYHORSPHQWW\D$S[R VL

x 7R HQVXUH WUDQVSDUHQF\ LQIRUPDWLRQ DERXW WK
SRWHQWLDO EHBIKRGEGBUNHDVDWE YWPNV PDNLQJ WKF
DSSURYDO DQG UHMHFWLRQV

/HJLWLPDF\ DQG WUDQVSDUHQF\ Rl SURMHFW VHOH FS\OLLRFQ W
VHW E\ WKH 0DQDJLQJ $XWKRULW\

x 05'3: VKRXOG SHUWPDEGIQM ZRUNLQJ JURXSV DW WKH
GHYHORSPHQW RUJDQLVDWLRQV HVSHFLDOO\ WKH %X:
%XOJDULDQ 60( SURPRWLRQ $JHQF\ DV ZHOO D GMKH 0
DYDLODEOH LV DEVRUEHG HIILFLHQWO\ DQG HIIHFWLYH

7KH 0$ KDV HVWDEOLVKHG SHUPDQHQW ZRUNLQJ JURXSYWZ
DEVRUSWLRQ RI WKH (8 IXQGLQJ 7RBHX35L10@ QENR\RPIW\Y iR
UHJIVBEWMYRKHY WR EH DGGUHVVHG DQG FRQVLGHUHG

6XPPDU\ ILQGLQJVY RI 6WUDWHILF (QYLURQPHQWDO $V

7KH (QYLURQPHQWDO $VVHVVPHQW ($ RI WKH 2SHUDWLRC

23 '5'20V FDUULHG RXW LQ DFFRUGDQFH ZLWK WKH Ut
3URWHFWLRHJI¥GEBWWDRRG RQ WKH FRQGLWLRQV RUGHU DQGC
DVVHVVPHQW RI SODQV DQG SURJUDPV SDRAXDIDWHG LIQC
VLQFH DOW DQG DGG QXPEGKMFWIGPWHBTXLUHPH

(8 7KH PDLQ REMHFWLYH RI ($ LV WR FRQWULEXWH
SURFHVV RI RUNSHWDWLR@DO 3URJUDPPH 35HJLRQDO GHYF
HQYLURQPHQWDO SURWHFWLRQ DQG DFKLHYHPHQW BIDAXV\
D SDUWQWHMHYDOXDWLRQ RI WKH 3URBUDROP B Q® %¥6 RDGD
H[HEXWLYH VXPPDU\ Rl WKH ($ UHSRUW LV DWWDFKHG DV §

'XULQJ 0$ RI 23 35HJLRQDO KHDWHORBBH@WQ LQTXLU\ WR
RI WKH 3URJUDPPH WR WKH 33ZHWHKQRWY MRKH DOA\Y L Y MWL HRA™ ('
7KH 02(: KDYH LVVXHG WKH LQVWUXFWLRQV UHJDUGRQW H$
HYDOXDWLRQ 7KH (QYLURQPHQWDO $VVHVVPHQW Z UR\OEH U |

3DUD RI WKH (QYLURQPHQWDO 3URWHFWLRQ6$FW G3S$LQ
WKH SHULRG Rl WLPH IURP 'HFHPEHU WR )HEUXDU\

BWULFWO\ IROORZLBHJIWEBHWLRTX ROH WHOWAR @ G S WU RRQ\NP DR
HQYLURQPHQWDO DVVHVVPIRQWVRH SSOXOUG\R \DI\G RSl U J UFIRFOW X
23 35" FRPSHWHQW DXWKRULW\ RWKHU UHOHYDQW ¥RGL
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LPSRUWDQW DQG REORFHMWRUVZISODHMWIRUULHG RXW DFFRUGI
DSSURYHG E\ WKH 0% VFKHGXOH 7KH GRFXPHAQWHDIMQ R (Z IV
DYDLODEOH RHQQWKH SURHWKH 05'3: $00 LQVWUXHWLRRQYH K
UHVSHFWLYHO\ UHIOHFWHG LQ WKH ILQDO ($ UHSRUW GDWF

7KH PDLQ FRQFOXVLRQ RI WKH ($ ILQDO UHSRUW LVRWRDW
'HYHORSPHQW  ZLOO KDYH RYHUD GO FPRNHL W L YUHH DHOIH BW LARQ
UHFRPPHQGHG

,Q JHEUXDU\ WKH RIILFLDO ($ UHSRUW ZDV VXEFRDQEFHG
ZLWK WKH UBHYXODRMHRWVRRI WKH FRQGLWLRQV RQ BHQWDJ
DVVHVVPHQW RI SOWRN DBGHYWDRIW ERG\ LQ FRRUGLQDWLR
PRQLWRULQJ DQG FRQWURO GXULQJ2WKHODPS®H P H@WHDHWLR
LQVWLWXWLRQDO H QLIURRQPRHHIQMIDOD LARKGIVL & R QV KIKD 02 (: K
EDVH RI ($ UHSRUW SUHSDUHG DQG GHFLVLRQ ZDVROPHNGW
DQG :DWHUV KDV WR LVVXH VWDWHPHQW IRU FRRU&HQMIWILF
VWDWHPHQW DERXW ($ RI 23 #5HJURODO GHDPMOR/S/AXHHBWR Q

%\ WDNLQJ LQWR DFFRXQW WKH ($ RQ 23 35" LQ RDWHBQ
H[SHFXM\HOYRXUBNMROMY Rl WKH 3URJUDPPH LPSOHPHQWDMW
GHYHORSPHQWODQDJLQJ $XWKRULW\ HQYLVDJHV H[HFXWLR(

,QYHVWPHQWY SURMHFWY RU LQYHVWPHQW SODQ@WH URU
SRVLWLYH VWDWHPHQW DQG LQ FRQVLGHUDWLRQ ZLWK
B3ULRULWLHVY WR EH JLYHQ WR WKH SURMHFWV ZKLF
WHFKQRORRZAHDQBOQREKHU ZDWHU HQHUJ\ VDYLQJ WHFI
,Q WKH RURMHD/VL]IDWLRQ RI LQWHUYHQWLRQV LQ ZDW
GHFUHDVH Rl ZDWHU ORVVHV IURP WKH ZDWHU VXSSO
ZDWHU

,Q UHDOL]DWLRQ RI WKH DFWLYLWUHYYD WICREH R I3UWLRKQ\
IXOILOOHG DFFRUGLQJ WR VXERUGLQDWLRQ ZLWK ODQ
([LVWHG DUHDV Rl WKH FXOW XU B® PRRQUGPLHIQYWW RD B [G W/
SURWHFR/ ERIQFRQVLGHUHG

,Q FDVH RHRRXNMV IRU OLPLWDWLRQ RI GXVW QRLVH C
,Q FDVH Rl URDG LQIUDVWUXFWXUH SURMHFWY PDLQO\
7RXULVP SURMHFWY WR FRUUHVSRQG WR WKH UHFUHDV
7KH QMHMWFDU\ FRQQHFWLRQ WR UHOHYDQW ORFDO ZDVWH
E\ WKH EHQHILFLDULHYV

3ULRULW\ WR EH JLYHQ WR VSHWRXOQLNFG LRUWMD R WRX D
%LRGLYHUVLW\ SURW HFQWMRQ UDQBH S WHDWHLRWL RQ \U BB
FRQVLGHUDWLRQ

(YHU\ WKUHH \HDUV EXW QRW ODWHU WKDQ WKI& FRDVOU F
LQFOXGLQJ PHDVXWHGK FRU BQ HDYQH B/R RIMLEHIR QY MGG\ i @ E OIWM
WKH 3URJUDPPH LPSOHPHQWDWLRQ ORQLWRULQJ DQBXMRQ
RQ WKH EDVH RI WKH IROORZLQJ LQGLFDWRUYV DWWV 'KIUZKL
WHNSRW FKHFNV RQ WKH EHQHILFLDULHVY WKH DIRUHPHQWL

3U LR WBMXWW D IDIDEOBWHIUDWHG XUEDQ GHYHORSPHQW
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&RQVXPSWLRQ RI HOHFWULFLW\ KHDWLQJ
LPSURYHG TXDOLW\ JUHHQ DUHDV
FXOWXUDO PRQXPHQWYV

SULRUBWILRQDO DQG ORFDO DFFHVVLELOLW\

1HZ URDGV PEHIRGHUBHINR VWRHAF\W L R)X XEQHELH B YWD R RV@QOHHPMHOGV E\ E
FRQQHEWLRRWEOH VDWHOOLWH ZLUHOHVV FRPPXQLFDWLR
QHWZRUN )RUHVWYVY UHPRYHG

SULRUBWYWDLQDEOH GHYHORSPHQW RI WRXULVP
IDWXUH FXOWXUDO DQG K LMPU IFRR MWWUXEF FWHAIGR QMR WGHHM
FRQQHFWHG 9HJHWDWLRQ SODQWHG

3ULRULWWDEOLVKPHQW RI UHJLRQDO DQG ORFDO QHWZRUN
30DQQHG DQG UHDOLVHG SURMHFWYV UBDODWHBNVWE WEDMW
RU PRUH PXQLFLSDOLWLHYVY JUHHQ DUHDV DQG SDUNV DZD

,Q FRQFOXVLR QX ONVRE P MEANIAPMNEU R YRH PLHOQWHRI U W RFOQ Y L U F
LVVXHV LQWR WKH 2SHUDWY.RQR®PBQRJIUD® 8 HWHH HIQR RDIOQ

HQYLURQPHQW DQG DFKLHYHPHQW RIWKHY \\2D E R Q BQH EGKHWHA
LPSURYHPHQW RI TXDOLW\ Rl WKH GRFXPHQWYV

&RQVXOWDWLRQVY LQFOXGH WKH IROORZLQJ VWHSYV

ZDWHU ZLMGQKH 2
F\FOH SDWKV HR[FHGE G|

%RGLHVWHR® VX0 BWDWHPHQWY DQG FRPPHQWYV
6XEPLVVLRQ RI VFRSH DOWDWREPWO\WW URFHMKIG E\
(QYLURQPHQWDO DVVHVVPH@WVWWWRFWLRKVFRPSRWHMIDUGLQJ
DXWKRULW\ (QYLURQPHQWDO DVVHVVPHQW
+ OR(: 'LUHFWRUDWH 31PWLRQDO 6HUYLFH IRU
SURWHFWLRQ RI WKH HQYLORRQPM@YWWHPHQW UHJDUGLQJ VFI
+ 5HJLRQDO LQVSHFWRUDWAY LIRRQPHDWLD 8 QPH/PW VPEIGW | OHW
ZDWHUV+%®@DJRHYJUDG | % BR(DVWWDWGPHQW UHJDUGLQJ VFI
9UDW]D 9HOLNR 7DUQRYR Y IOWRROMPTHIDN OSEDMRE W I8 YV H Q W
30HYHQ 30RYGLY 5XVVHORRILRUBPMBDRDDWH RUDWLRQDO VH
6PROMDQ +DVNRYR DQG HRRXBRQPHQW  OHWWHU «
+ 5LYHU EDVLQ 'LUHFWR4D®,RV 6DNDA DDWURQDO SDUNYV
%ODJRHYJUDG 30ORYGLY 3OHYWKRXPAG YBIWADHU «
+ 1DWLRQDO DWHW 'LUHFWRU2:+ 9UDW]D /HWWHU <b /HWWHU
5LYHU EDV L0 DLWHFEWRUDWH
5LYHU EDVLQ 3LOMHYFHACR U DMARYIW H U
5,2+ 5RXVVH /HWWHU «
5,2+ 0RQWDQD /HWWHU 1R
5,2+ 30RYGLY /HWWHU 2XW6 1R
5LYHU EDVLOIDUGBWRMRWHHU ,Q
5LYHU EDVLQ@ 3OWHWAMOR UBIWM HU ,Q
'LUHFWRUDWH AI1DWLRQDO 3DUN
'LUHFWRUDWH AIDWLRQPDLEDUN
(OYLURQPHQWDO DVV] 7KHUH DUH QR FRPPHQWY DQG [VXJJF
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%RGLHVWHR® VXO

BWDWHPHQWY DQG FRPPHQWYV

KDV EHHQ SXEOLVKRG
LOQWHUQHW L QXQWFHPWM QR\Q/
DVVHVV DQG H[SUHVVLRQ |

W RH
SHQQRSXEOLF
RI VWDWHPHQWYV

6XEPLWWHG LQIRUPDWLRD

W R
OR(:+ $WW 7R GHSXW
*HRUJLHY DQG WR W
VHUYLFHRMRRHFWLRQ RI Wi
5,2: %ODJRHYJUDG %XU
9HOLNR 7DUQRYR ORQMW
30RYGLY 5XVVH B6RILD
+DVNRYR DQG 6KRXPHQ
5LYHU EDVLQ%GDUR FW RUW
30HYHQ DQG 9DUQD
5HRQDO GHYHORSPHQW FH

L Q EP ARH QW VDRQ OMK\HVSWHDQBL B D
OR(: /HWWHU 1R

K HRH QWK RIQPEMPRQOH QW

D Q@ D D G Q UDIFHMHHR/QHUY HR)

UHJLRPDEOH
D 2YORRGW D QDX WHRIMDH U 1R

RXQFLOV

&RRPH

SIUGRLAHGEKW H& R D WEKDBIUG ($ RI 235"
K HO R{(U HFRYR U'R WHF WRWLR B BOD V]
JDYHIARQOD SWYWIIRSPHQW FH

6 BHDILR Q-IDQ R&HDY HEPRRSOAMVHIDQV  F R X

U\ (Q
1QW F

VLRQE
RXQFL

QFLO

(QYLURQPHQWDOHQW LV
DQG SURYLVLRQ RI VWDW

H[SHFWHG

OW B W HP[P@WQ RMLRWKH SURFH

H B M QMY EM QW O HN Y @\M UE RXGW BIVQ

GXUH
OUV1IR

(QOYLURQPHQWDO DVVHVVP
FRPSHVRIBGQONQLVWHU RI WK

H(QHYAWRGPHQW DQG

ZDWHU

H2Q M. FLL\D X YGVDUN H A M DWAL FEQ VE K FW B

(HQ LV

$V D FRQFOXVLRQ LI

HQYLURQPHQW L VLR BSHFRWHHM DWW URY JK |

WKH UHFRPPHQGDWLRQV SURWIKGHG
WKH 2SHUDWLRQD



2SHUDWLRQDO 3URJUDPPH 35HJLRQDO '"HYHORSRHYWEHU

'(6&5,37,21 2) 35,25,7< $:(6

3ULRULW\ $[LV 6XVWDLQDEOH DQG ,QWHJUDWHG 8UE

SDWLRQDOH

36 XVWDLQDEOH GHYHORSPHQW LV GHYHOR SPHBORQW R DR VGIH
WR DOO UHVLGHQWY RI D FRPPXQLW\ ZLWKR X W\ VKK PWDWER
ZKLFK WKH GHOLYHU\ Rl WKHVH VHUYLFHVY GHSHQGV"

7KLV SULRULW\ D[LV VHHNV WR VXSSRUWOD WBQS$HRRI LF
FRPSHWLWLYHQHVV RI FLWLHV DQG XUEDQ IXQFWLMP@IO D
VXVWDLQDEOH XUEDQ DUHDV FRKHVLYH LQ WK HPRWHOHYLHWV
V X U UR X Q GIQEK DWW IV RMAL WLV HVVHQWLDO WR LPSURYH WKH
RI FLWLHY HQVXULQJ DGHTXDWH TXDOLW\ RI OLIH \BQRSQERN
WKHLU HQYLURQPHQWDO SRWBQWGDWR XEIWIDFG HQLY BNGHMP W €
LQIUDVWUXFWXUHVWIRDWVXLH ® UED\QVD\WQVKBEDQ DUHDV DV F

7KH LQWHUYHQWLRQV ZLOO EH RULHQWHG WRZDUGV WKH
7HUULMRUQAR®PHQW  7KH XUEDQL]DWLRQ LFXXH MW RA L
SHULRG ERWK IURP (XURSHDBYBOQ® S@BIWIWR @D @ DSNHRIW SAH. RV
DGYDQFH WKHLU FDSDFLW\ WR |RY®RHRV\D Q/EK K LWN HFR.@\D V
VXUURXQGLQJ WHUULWRULHY DQG WKH OHVV XUEDQDWQKG
HQYLURQPHQWD®HSR SIKIWDMD @ Q, & KFHKIBPEVHQFH RI ODUJH F
PH®WX]H DQG VPDOO FLWLHV LV QHFHVVDU\ WKURXJK D WD
WKH DEVHQFH RI ODUJH FLWLHV WKURXJK WKHLU RZRQFFI
DUH WR EH PDQDJHG ZLW K \DWH.WUZLWR UH@\OX B X WDRAPLHM D RW i
DQG FRKHVLRQ

7KH SROLF\ RI VXVWDLQDEOH XUEDQ GHYHORSPHQWQWKR XC

WKH SRWHBDIM D RDV D QIEF WKH WK D OHKHIUPBMNER 86 O (FAL HR
WDUJHWHG DW

f VWUHQJIJWKHQLQJ HFREFRPMB BHPHBNERN PHOYWHVQ WRZQV DC
f SURPRWLQJ HTXDOLW\ VRFLDO LQFOXVLRQ DQG UHJHQ

f SURWHFWLQJ DQG LPSURYLQJ WKH\ XUE® QVHRYVBR QW
WRZDUGYV ORFDO DQG JOREDO VXVWDLQDELOLW\ DQG

f FROQWULEXWLQJ WR JRRG XUEDQ JRYHUQDQFH @®RG
LPSOHPRYWDWYRMIRUEW B GU HJI HRHYUIDORRRHD PGSO D Q V

7KH IXWXWHRZRQWBEK®G FLWLHY GHSHQGV RQ ILJKWLQJ JURZI
VWHPPLQJ WKH ORVV RI FHUWDLQ XUEDQ IXQFWLRRUVHBNRW
DQG GHUHOLFW VLWHKWURXRGERBOBURBEWHGE 7KURXJK LQ
IXQFWLRQV LQ D FLW\ DOO FLWL]HQV ZLOO KDV B @G $DRISQL
RSHQ VSDFHV JHQHUDO DQG SURIHVVLRQDO HGXEBW IWRIQH L
FRQVHUYDWLRQ DQG GHYHORSPHQW RI VPDOO SODQWHG D
DQG LPSRUWDQW VRFLDO IXQFWLRQV

(XURSHDQ 6XVWDHRPEW HE & WWHHNSHUW *URXS RQ WKH S8UEDQ (QYLURQPHQW
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7KH VWDWH RI WKH QHWZRUNV Rl WKH WHFKQLFDOXUEDUD V'
UHTKHQWY DQG REVWUXFWYV WKH IXQFWLRQLQJ RI WKH FLV
DUH KHDYLO\ GHSUHFLDWHG &RRUGLQDWHE G HIUlKO0WH MGG
UHVSHFWLYHO\

7KH YXOQHUDEOH UDRXBRFLEBWYKH BOOOI® WGLYVDEOHG SHRS(
5RPD PLQRULW\ JURXS FKLOGUHQ DQG IDPLOLHV BWQU LL\VN
VSHFLDOLVHG LQVWLW XYW IURPQ X Q HRSXOHR B G LSHRNEEYY H PG/O RO JIY C
KRPHOHVV SHRSOH

5HFRJQLVLQJ WKH SUHGRPLQDQFH RQFRRH BRIRDKERRBSRRF
SDUWLFXODUO\ FULWLFDO FRQGLWLRQV Rl WKHLUOKRXYHQ
VSHFEDPW RR WKLV HWKQLF PLQRULW\ 3DUWLFXODU RGMHQ
ZLWK GRPLQDQW 5RPD SRSXODWLRQ LQ RUGHU WR BOURPRYV
OLYLQJ FRQGLWLRQV IRU WKH FLWL]JHQV

+RXVLEY BROLQ LPSRUWDQW SDUW RI WKH XUEDQ HQYLUI
HQFRXUDJHG WR UHYLWDOLVH DQ GDEH O UEH V IKG\M/KRI X 0 DEGKL
WKH SUHIDEULFDWHG SDQH® MWK HBP SR ID\® DEXN. O/GHIRMID 0K
KRXVHV IRU YXOQHUDEOH JURXSV VRFLDO KRPKWKRWEW LLH;

7KH PRELOLW\ LQ DQG EHWZHHQ WKH FLW\HFFODOWBNV LNFRH
DQG HIILFLHQF\ DQG WKHUHIRUH 3R BWHH/OMSE R UNNFHR\Q IRAPS_FE UFA
LQWILWD\ PRELOLW\ DQG HIIHFWLYH XUEDQ RSHUDEL @QIONEH7 U
LPSURBEHGVWHU RSSRUWXQLWLHYV IRU SDUNLQJ RI YHKLFOH'
ZLWK ZHOO SODQQHG DQG LQWHJUDWHG WUDQVSRUW RHVW
FLWLHVY FRQQHFW WKH UHWRWHQWHLHE K E ROKXK/RRGWL ¥ WM. R WM
DQG IDFLOLWDWLQJ WKH G\QDPLFV RI FXOWXUDO DQG VRFL

7KLV SULRULW)\ LIP[$ @ HPLHRNWSMNR REVWDBHCH ERSEPBQ W BIROK F\
SDUWLFXODU DW WO W R XV IWMRRUIBIK SVAWIINY ROIG UHJHQHUDW
HQYLURWRMQWRQWULEXWLQJ WR DQ HIIHFWLYH LPSOHPHQ\
&KDUWHU RQ 6XVWD LD BELO@ R §IF D ® GRARIQKRHYVILP SR LHPMH G
QDWXUDO HQYLURQPHQW DQG VHUYLFH LQIUDVWHXR S/KHIGW
LQ RUGHU WR LQFUHDVH WKHLU DWWUDFWLYHQHVV IRU PRE

/KH LQWHJUDWHG DSSURDAK ARIOWKEHHS XWW K@ & (RA® WAL ED
30DQV DQG '"HWDLOAKA R6ESWYWXDONBEBDKRYMFW SURYLVLRQV |
GHYHORSPHQW RI WKH PXQLFLSDOLWLHY DQG WKH XUEDQ C

R WKH SURXLFKRGMILQH WKH FRPPRQ VWUXFWXUH DQG WKH
W\SH DQG IXQFWLRQV Rl WKH WHFKQLFDO LQIUDWRWUXFW:
WKH VLWHV Rl FXOWXUDO DQ@&LIOH/ W R YHPRG LKGHIUWWK B JO-D D)

R WKH OXQLFLSDO '"HYHORSPHQW 30DQV GHILQH WKH REMF
PXQLFLSDOLWLHY DV ZHOO DV WKH ILQDQFLDO HI[HVRXQB
ODVWHU SODQV

R 7KH 235" ZLOO XVH WKH ODVWHU 30DQV OXQLFLSDO 'H
6WUDWHJLHY DV D SUHUHTXLVLWH IRU HOLJLELORQW\ DC
GRFXPHQWYV

'XULQ$ WRKIIWDSPHPUIQRIG V ESIRRWEOHBLROOQG H W R SHHUMERILROQVH LQV
UHJHQHUDWLRQ DQG GHYHORSPHQW SODQV RQ WKHEWVLYV
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30DQV LOARULGNHQKRWIMPEWEHIUDWHG DIROUORREK QGXSHIRLIR® R |

7KH LQYHVWPHQW RSSRWYXWDQW LEH RKEHEH W RV LO/O SRINL @ IUALV
GHILQLWLRQ Rl XUEDQ DJJORPHUDWLRQ DUHD OXQDR[RELSDO
LQGLYLGXDOO\

8QGHURIILW\ D[LV VSHFLILFDOO\ IRU RSHUDWLRQ®LQJIBQC
ZLOO DLP DW LPSURYLQJ WKH HQHUJ\ SHUIRBPI®FHHX\WID F
UHQHZDEOHYV ZLOO EH WD NW QDA WRDMAFRIX QW X DG AKKIH H
VXSSO\ ZLOO EH DGGUHVVHG DW WKH VDPH WLPH DILGVKLR)
HQHUJ\ VDYLQJV HQHUJ\ HIILFLHQF\ DQG XVH RH QW QH 2DEQ
HQHUJ\ VDYLQJV HQHUJI\ HIILFLHQF\ RU XVH RI UHSRLADEQW
FULWHULRQ IRU VHOHFWLRQ RI SURMHFWV

7KHUHIRUH LQWHUYHQWLRQV XQGHU WKLV SULRULYWHQDYL
DJDLQVW IORRGY FRPEDWH ILUH DQG LQFUHDVH WRHZHQU L
FRQWULEXWH WR UHGXFLQJ JUHHQKRXVH JDV HPLV\RURQV
(XURBIHRPRWLQJ HQYDERQPWQWQO FRFEDWQQJ FOLPDWH FK

,QWHUYHQWLRQV XQGHU WKLV SULRULW\ D[LV FDQIX®GIP S (
XVLQJ WKH -(66,&% ILQDQFLDO HQJLQHHULQJ LQVWHRXHQW
JHQUDWLQJ XUEDQ SURMHFWYV LQFOXGHG LQ LOQWHJUDRHG
DFKLHYH OHYHUDJH DQG UHF\FOLQJ IRU 235" UHWRKUFWH W K (
SRVVLELOLW\ WR W D NG PLODD® QW06 JMDRIDRHWIMLG HH[SHUWLVH
DV WKH (,% WKH &RXQFLO Rl (XURSH 'HYHORSPH ®W 9-DIQMH
VWURQJHU LQFHQWLYHV IRU VXFFHVVIXO JLPE@WMP HAL WHKWQ F
RWKHU ILQDQFLDO WRROV -(66,&% DOORZV D FRQWUQIRXYV
VXEVWDQWLDO DPRXQWYV RI LQYHVWPHQW LQWR DURMXHLQ
LQWHJUDWHMG GHYHORSPHQ

6SHFLILF REMHFWLYH

7R SURPRWH VXVWDLQDEOH FRKHVLYH DFFHVVLERHVXUE|]
PRELOH ZRUNHUV DQG WKDW DFW DV PRWRUV WR PRUH FRP

,QGLFDWRUYV DQG WDUJHWYV

AXDQWLILFDW
%DVH _OWH| 7DUJ| JUHTXHQ| 6RXUFH RI
7A\SH 1, QGLFDWRU 8QLY VYbo) 9poX 9DOX UHYLHZL| LQIRUPDWLRQ
5EHGXRWURBOQ $SIWHU
PSDHPLVVLRQV NW|Q D SURJUDP| 80,6 6XUYH\
HTXLYDOHQW FRPSOHMW
$SIWHU
5HV X EJ%FI'%B’EYLLVL??HWCO:K\ QD SURJUDP| 80,6
FRPSOHMW

SBUHVLGHQF\ RIR®KE XpKUWRBH DOV &RXQFLO ODUFK
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AXDQWLILFDW
%DVH] ,QWH] 7DUJ| )UHTXHQ| 6RXUFH RI
NSk | QELFDHIRE QM YDO 9DOX 9DOX UHYLHZL| LQIRUPDWLRQ
6WXGHQWV E QD 7ZLFH G
LPSURYHG H(Q 1XPEH SURJUDP 80,6
LQIUDVWUXF LPSOHPH Q
3SDWLHQWV E QD 7ZLFH G
LBURYHG KHI 1XPEH SURJUDP 80,6
LQIUDVWUXF LPSOHPH Q
S B 1ZLEH o)
1XPEH SURJUDP 80,6
H[FHSW HGX L PSOHPH 0
KHDOWKFDUH
&KLOGUHQ EJ $IWHU
GHLQVWLWXW 1XPEHQ D QD SURJUDP 80,6
SURFHVYV FRPSOHW
8VH RI XUEDU( RI QblebD $IWHU
WUDQVQROW;SRSX SURJUDP 80,6
LQFU FRPSOHW
SURMHFWV LH
SK\VLFDO HQ
DWWUDEWLY] 1XPE $QQXD0OO 80,6
WRZQV DQG |\
5HQRYDWBIBL
EXLOGLQJV Dl 1XPE QD $QQXDOQ 80,6
KRXVLQJ
+HDOWK IDFL| 1XP8 $QQXD0OO 80,6
(GXFDWLRQ |
o ELRSURYHG 1XPE $QQXDO0OO 80,6
"&EXOWXUH IDF
LPSURYHG 1XPE $QQXD0OO 80,6
6RFLDO VHUY
LPSURYHG 1XPE $QQXDO0OO 80,6
6RFLDO KRPH
FRQVWUXF WWN $IWHU
DV UHVXOW R 1XPE SURJUDP 80,6
GHLQVWLW XM FRPSOHW
FKLOGUHQ
,QWHJUDWHG $QQXDO0OO
HODERUDWH] LXPE 80.6

2SHUDWLRQV WR EH VXSSRUWHG
7KH IROORZLQJ NLQGVXRSISRIMUIDGVXR QW W MCKA\E SULRULW)\ D]
2SHUDWLRQ BRFLDO ,QIUDVWUXFWXUH

2SHUDWLRQ +RXVLQJ

2SHUDW,PBQRYHPHPW BO (QYLURQPHQW DQG 5LVN 3UHYHQVW
2SHUDWBREW D L QDUEDDG SRE D V

,PSURMHHK®ELOLWDWHG HTXLSSHG
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*HRJUDSKLFDO VFRSH RI LQWHUYHQWLRQV

*HRJUDSKLFDO VFRSH LV GHILQHG DW PXQLFLSDO @HWWO
SUHVHQWHG LQ $QQH]

.H\ S URMOAHFWLWRBULD

7KH SWRMFEH VHOHF WDVE GBHOBIVRR R K6 LIIROW RZMWXI FRQGLWL
FRQWWH\E WR DXQ\GNVIDQ Y B ¥ BBIRE BHGWD JJORPHUDWLRQ DU
LPSURYHV VOKHHT X DEMIOKGRE BHONILQRQPHQW
LPSURYHV WKH DWWUDFWLYHQHVYV Rl WKH DUHD
WDNHV DFFRXQW Rl WKH QHEBOXRGILOQUVIDRPYID QWD JHG JL
LV @QQH ZLWK WKH UHOHYDQW VHFWRUDO VWUDWHJLF

JLOQDQFLQJ

RI
,QGLFDWLYH DOORFD]| 235'| &RPPXQ 1DWLR

LQ HXUR SULR IXQGL( SXEOLF
D[L

&RPPXQLW\
7RWDO I| &RLQDQFLQJ
UDWH

SULRUWLW\ $[
6XVWDLQDEOH DQG ,QWHJUDWH|G B8UEDQ '"HYHORSPHQW

7TKH LQGLFDWLYH DOORFDWLRQ RI ILQDQV¥  M\MHONUHW RKOBRY V
IRU WKH FDSLWDO 6RIBRQLFLBOQ IHXIUHRY IRUWKKH ODUJHVW
5XVVH 30HYHQ 6WDQDHXDRR IR PXQLFLSDOLWLHYV IDOOL
DUHDV RD@GRILDODUJHVRO @ IHWXIUHRY IR U PXQKHLSPEPRE MW LRIV \
DJJORPHUDWLRQ DUWHDNLWLHVKAEQWPMIG LXPSXODWLRQ RYHU
3DQDJ\XULVWH

'"HPDUFDWLRQ FRPSOHPHQWDULWLHY DQG OLQNV ZLWK RWI

23 (QYLURIDPRMWWIRHY QRW HQWLURDIJHQYXNB S R/W X F&WXWH UD V
WUHDWPHQW SODQWYV DQG ZDWHU VXSSO\ QHWZRUNDUH) W
IRUHVHHQ LQ WKH IUDPHZRUN Rl RSHUDWLRQDO SURUUWPP
OLVUH FRQVLGHUHG UDWKHU FRPSOHPHQWDU\ WR WKH PDM
XQGHU WKH &RIGHMMRQLXIQMGHG WR D VPDOOHU VFDOH GUD
DQG ODQGH SURWHFW LRQHRQMWRWWK XIHIRUB WR ZDVWH ZD)
PDQDJHPHQW DUH GHDOW ZLWK XQGHU 23 3(QYLURQPHQW’

233 RPSHWLWLYHOKQWWDO D UHJLRQDO GHYHORSPHQW 23
LQFOXGLQJ DWWHQWLRQ IRV 6DFFRHWWHORSIRIQQW F N FODQE0 BB
7KHVH LVVXHV DUH KRZHYHU DGHTXDWHO\ DGGUHVVHG LQ
DFWRUV DUH HOLJLEOH DV EHQHILFLDULHV RI WK H JRXDDAOW H
'HYHORSPHQW' DOVR IURP WKH SRLQW RI YLHZ WKDW 05'3
RI 60( DQG EXVLQHVV GHYHORSPHQW $V FRQFHUQV XQLY
VXSSRUW RQO\ IRU HQHUJ\IBFILGLWQRY PR DVXIUHYE DHFE HWQ/G
OLEUDULHV ZKLOH 23 *&RPSHWLWLYHQHMWQFDIXGBQA QU QPRI

SURQRYDWLYH DYIZEQW UXF\BSSHLHGHKDEH DUWWKQN TR ERM
HWF

SUEDQ DJJORPHUDWLRQ DUHDV DUH OLVWHG LQ HDEWHRQ [PXHIDL\ IDSBED IV V W (
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23 3+ XPDQ 5HVRXUFHW23HBHORBSEBQWHYHORSPHQW  ZLOO SU
RI VRFLDO LQIUDVWUXFWXUH ZKLFK ZLOO EH HOLJLEWH XC
DV W\SLIKDG KHE) SURIDBRRYLGH IRU FRPSOHPHQWDU\ PHD
VIVWHP RFFXSDWLRQDO VDIHW\ DQG KHDOW®BRQY @QHDOQR D
FROWULEXWLRQ RI WKHVH LQWHUYHQDMNLK® YW UG QUKVK BQJ W R
RI WKH VXVWDLQDEOH XUEDQ GHYHORSPHQW ZLWKVBDDQGF
WKHLU ZD\ RI OLIH LQ WKKM DHZEW® BRYELEMLARIQWLHYV RI1 XVLC
IO LOLW)\ IDFLORWW KB GH@ HUDMU I3YS K6 VWY R QUFFRWRIKYELLVQLDHA
EHWZHHQ WKH PDRWJLP®SOHEMIQRUILW/ILRIY OHY HO

2337 UDQV SRR LW\ DFREDQV V X VW D L Q D BBV YWHRPIQISM UB QIS R D
DQG RSHUDWLRQV VHBWRX\KRXY RRLIKZDOW SROBNVY DQG \
URDAK\LFISDWW RI 7(1

5XUDO 'HYHORSPHOW 7XWHRIJHQPRPB®O GHPDUFDWLRQ FULWHU
DQG \WKHRWLQWHUYHQWLRQV 235' ZLOO LPSOHPHQWKWKH D

PXQLFLSDOLWLHYV IDOOLQJ LQ WHKGGVERSE RURWPRW IDJIUQ
GHYHORSPHQW WKXV FRQWUMBHNVLORZWK QB ZR EDHERIDW
DQ\ RI WKHVH DFWLYLWLHV RQ WKH ROHQ Z K RODHO B IWQ YN VRY
OLVWHG L QR MRUH WHDLMWVR U\ R KWKIHO WHY DG HPQ QAT B R
ZHOMPRRG SUHYHQWLRQ PHDVXUHV DUH FRYHUHG E\ 3ULRUI

&%& 3URIJUDKHPHWUULWRULDO FRRSHUDWLRQ &%& 71 3URJL
ODBRNWW DQG GXUDEOH LQIUDVMMHXFWXHDOSURYHW WHPHWQ WE
VPD/FOOH DAKWILSURWMHY¥WY PXVW EH GHVLJQHG E\ UHSUHVHC(
FOHDUO\ LQWHJUDWH WKH LGHDV SULRULWLHV D@ HMPWLEF
FOHDWERUBWMY LPSDFW ZKLFK LV LPSRVVLEOH WR EH FRYHI
SURMHFWYV XQGHU &%& SURJUDPPHV REOLJDWRU\ PHHW D

GHYHORSPHQW MRLQW D IR BQRRHD WIWDIQFQ QJ MRLQW

2SHUDWBRRLDO ,QIUDVWUXFWXUH
6SHFRIEMHFWLYH

7R HQVXUH DSSURSULDWH DQG FRVW HIIHFWLYH HGXFDW
FRQVLVWHQW ZLWK IXWXUH GHPDQ®\E RQ WKHFLWLHYV DQG \

2SHUDWLWROQRQDOH

7KH SURYLVLRQ RI VXVWDLQDEOH XUEDQ GHYHORSPHRW F|
LQIUDVWUXFWXUH W LV D PXFK ZLGHU SURFHVVY.QZWHRK W (
HGXRDWLRFXOWXUDO VRFLDO FDUH DQG KHDOWK LQIUDVW
FDVH LV WKDW WKH BRBISIMCH GQWURD F XMUXHFQWX WH. W X DLWIOR Q D (
7KH RSWLPLVDWLRQ DQGL® REHUNMUXYPWA R RUOCR EPIHD XOW L
WKH LPSURYHPHQW RI WKH KXPDQ FDSLWDO DQG ODERXU
REMHFWLYHYV

 QWHUYHQWLRQV XQGHU WKLV RSHUDWRRLYD D UHQ GPERQWXOWI
WKH XUEDQ DUHDV 7KHUH ZLOO EH DOVR LQWH U YIHHQUWIRRRQ
WKH QHHGV RI GLVDEOHG SHRSOH ORUHRYHU WKW\EHQ@H
VSBHWKURXJK WKH FLWLHVY VXUURXQGLQJ DUHDV DQG ZL
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$FWLYLWLHV XQGHU WKLV RSHUDWLRQ ZLOO EH F ROR\SWDIMHP Hi C
LQ WKH XUEDQ DUHDV DEG IMKHOPHH) BRRWG D@ /W R G LEVH\M X/ H

5HJDUGLQJ HGXFDWLRQDO DQG FXOWXUDO LQIUDVWWXHRW X
FKLOGUHQ IURP QHLJKERXULQJ PXQLFLSDOLW3WBIVR DG\ FZRR
JLYHOQWBHIILFLHQFD @G DLWPSWOHW HQWDWLRQ R UE QHEXOR@IMO |
LQIUDVWUXFWXUW RE XPS G REFIWPBEN RYIEMIK RREV DQG NLQGH
FUHDWH FRQGLWLRQV IRU FRQ\GRXEWS QR YoH QRKIHP VO Q/WWOEJ \ ¢
DQG GHFUHDVH WKH ORVVHV RI HQHUJ\

8QGHU RSHUDWZ RF® Q WBIGROWRENXWERQKPREWNEXRQGLQJIV :
DW LPSURYLQJ WKH HQHUJ\ SHUYRUP D Q& H7 KH) HD[MAHRQMB RQ FH
VDYLQJV HQHUJ\ HIILFLHQF\ RU XVH RI UHQHZDEORUHWHUDLY
IRU VHOHFWLRQ RI SURMHFWV

&LWLHVY DUH DOVR LPSRUWDQW FHQWUHNOMK HAXDRKIMD\V WH
DQRDO\VLV RI %XOJDULDQ KHDOWK FDUH V\VWHP QMBKVVL
FRPSOLDQFH ZLWK WKH DGR&RAEHBE\WILRI &RO UG \HXUXVFW X L
% X OJRUISMHKIHL R G

D ,PSURYLQJ HDUO\ GLDJQRVLV TXDOLW\ DQG DFFHVV WF
E ,PSURYLQJ DYDLODELOLW\ RI ORQJ WHUP FDUH IRU WKF
F (QVXULQJ VXVWDLQDEOH ILQDQFLQJ RI WKH KHDOWK V\

7R DGGUHVVRYWL RUKLKM/ODQ IDBVU\N RI +HDOWK SO D QWRAMWRD WRIQ (
RZQK&VSLWDIDQG PRUH VWDWH SURSHUW\

JRU WKH 1DWLRQDO &HQWUHV RI ([FH®OHQ¥MH QR LRQ A
WHFKQRORJLHV D QG HDWKDN WALHDJWRRLW @FRORJIJLFDO GL\
WHFKQRORJ\ WUHDWPHQW HTXLSPHQW LQ WKUHH KRVS
LVRWRSH IRU HDUO\ GLDJQRVLYV ZLOO EH SURGXFHG DQG

YRU WKRIQBDHIIKHQWUHYV IRU (DUO\ 'HW HFQWLHR\QNRHDQF RQ R
WHFKQRORJLHV DQG HTXLSPHQW IRU HDUO\ GLDJQRVW
UHFRQVWUXFWLRQ ZRUNV LQ QLQH KRV S IQNIIRQV UHMNUKG \
WKH KRVSLWDO FDUH LQ %XOJDULD

7R DGGUHVYV SULRULWLHVY E DQG F DERYH WKH FROUOBGRZQG
RQFRORJ\ GLVSHQVDULHV ZLWK DQG PRUH PXQLFLSDO Sl

2QFROR JAIFD®ML MBGH KRV SLWALAWK GLVDSRHQFRUHHRXQLFLSDC

EH WUDQVIRUPHG LQ FRPSOH[ RQFRORJLFDO FHQWUHYV D
$FW 7KH LQYHVWPHQWY ZLOO EH LQ IF'R@QWWOXB W LLRQ HI G
RQFRORJLFDO EDVLF WUHDWPHQW DQG GLDJQRVLYV

/IDUJH PXQLFLYX® KRYSMWPGIDWY ZLOO EH LQ PRGHUQ |
PHGLFDO FDUH UHFRXUFHV DFFRUGLQJ WR FRIQ\RWUWK W
DFWLYLWLHV 7KH UDWLRQDOH RI WKLV LQYHVWPWHQWILV
SRSXODWLRQ WR LQQRYDWLYH HTXLSPHQW IRU GLRJQR\
KRVSLWDOV
7KH VSHFLIIRF BGR VO MWHIO W QUE® @FUHB W LRW H B UL Q@ HVKHI X F W X U
%XOJDULD
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$00 LQWHU ¥“HRY\SLRIRPW GREDWKHQ G VRFLDO F D UEH WRZW HF®& L OOEQ
\HDEVOO EH LQ FRPSORDQEH W LREDWKHD MM R®| FKLOGUHQ
DGRSWHG E\ &RXQFLO Rl DKALMWHBY HQ YHEDXBDWIRU DOO )
IDPLOLHV WR EH SURYLGHG KLJK OHYHO FRPPXQLRV\ V H UNKLF
ILUVW VWDJH Rl WKH LQWHUYHQWLRQ ZLOO EHUMHWDXOQ BHG D
sS5HJLRQDO 'HYHORSPHQW DQG GHYHORSPHQW RI QHZ KHD
'"HYHORS P 5 QREIEIM D @ IQVHEED \RIWKX L G H OG B HYVMRUWXWLRQDO L
E\ WKHOKYBIO ZRUNLQJ JURXS RQ GHLQVWLWXWLRQDOL]D\
LQVWLWXWLRQV DQG 1*2V &XUUHQWOL]WWHBB LQ DVISH ORR
UHDOL]JHG E\ WKH OLQLVWU\ RI +HDOWK OLQLVWUWR FWLRR)
DQG $JHQF\ IRU 6RFLDO &DUH 7KLV SURMHFW ZLOWKHH X\
+068&\&
7KH LQYHVWPHQW ZLOO EH GLUHFWHG DW
% FUHDWLQDVWVNBWKEH VRROWER QP RREDL\WERIWE® \HDUV R
RXWVLGH WKHLU IDPLOLHY DQG GHYHORSLQJ DBWHUQD
% UHSODFLQJZEWE&E&WHZ LQWHJIJUDWHG KHDOWK DQG VRFI
IDPLOLHV ZLWK VPDOO FKLOGUHQ ZLWK VSHFLDO IRFXV

, QLWLDWLYHV WKDW DLP WR WDFNOH VRFLDDQ& PHIDWRILR Q
SUHVHUYLQJ WKH 5RRPKFXY WR PD & X QN & O/IEM \HHAR XKD HVEF

/ILVW RI LQGLFDWLYH DFWLYLWLHVY WR EH VXSSRUWHG

X SGHFRQVWUXFWLRQ UHIXUELVKPHQW t3Q\6F KRR DS EDSFQRMOLEW L
DG VHFRQGDU\ VFKRROV DQG XQLYHUVLWLHV H WLIBWFW
FDPSXVHV LQWHUQHW FRQQHFWLRQV

Xx GHFRQVWUXFWLRQ UHIXUELVKPHQW DQG HDXHBFAHQMQR\
KHDOWKFDDPEXQBQRBYQJSULPDU\ VSHBWLHQWHEDBMNWSDW

X SHFRQVWUXFWLRQ UHIXUELVKPHQW H[WKKRQYDLBEFRA DO/ L
FRQQHFWHG ZLWK VRAHODWHN G PGIRMHDY@YW FDQFHU

X SHFRQVWUXFWLRQ XU 8 PXWBEN \RKER

Xx 1HZRPVWUXFWLRQ UHFRQVWUXFWLRRFLDEYRMXWERQ VD
DJJORPHUDWLRQV IRU FKLOGUHQ GHSULYH GV R SCSOWM B W
SURFHVVHV RI GHLQVWLWXWLRQDOLVDWLRQ DQG UHLQW

X '"HYHORSPHQW RI FXOWXUDO LQIUDVWUXFWXUH WKRQ®&XJK
FHQWUHV WKHDWUHY FRPPXQLW\ FHQWUHE WIR KLLMD VOKLWE

Xx (QHUJ\ FRQVXPSWLRQ DXGLWYV DQG HQHUJ\ HIILFILLHR@PA Pt
PHQWLRQHG DERYH HJ WKHUPDO LQVXODWLRQ UHSOD
FHQKHIDWL QJ V\XNISHPVF RQYHFWLQJ SLSHOLQHY RU DOWHU

X $FFHVV IDFLQRQWUWHWWRLREOPAQWLRQHG DERYH IRU GLV
x (VWDEOLVKLQJ DQG SURPRWLRQ RI LQQRYDWLYH FXOWXU

Y%HQHILFLDULHYV
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OLQLVWU\ RKROOWFELWIQFE® VSHFLIRE RE@MGIFH®XURDWLRQ IDF
RI +HDOWK VSHFLILRZEMHEH KHFDDVAKIRQG/WBHWHFDO HVWDE
VSHFLILF EHQHRZFQPE\ FORWW X & D@L ¥ VRIKLIBN XY ER 6@ REFRIALM (B R
$VVLVWDQFH $JHQF\ VSHFAQIHG BEHRAHIID 6 L D @Y. BIRHWWIW/ D E R
6RFLDQPSRORVP\HQW $JHQF\ VSHFLILF HDUMFILEDDUW LAY O
RZQHGLHDFLOA2WY DQG XQLYHUWQRSURYLWKROHWBWR DV W C
KHDOWKFDUH VRFLDO FDUH HGXFDWLRQDO RU FXOWXUDO

2SHUDWERRXRVLQJ
6SHFLILF REMHFWLYH

7R SURYLGH EHWWHU OLYLQJ FRQGWLVRIR PR NRRIFEDW L D6 U X
OLYLQJ VWDQGDUGY DQG JHQHUDOO\ LPSURYLQJ WKH TXD
FRPPXQLWLHYV

2SHUDWLRQ UDWLRQDOH

'LWKLQ WKH IUDPHZRUN RI WKH *RYHUQPMQWR VRFLIDORSRWOR
E\ DFWLYHO\ LQYROYLQJ WKH SHRSOH LQ WKH LPSKRYWPH
DFURVV FRPPXQLWLHV FLYLO VRFLHW\ DQG SXEOWLFRDGPI
LPSURYHBQGLWLILRIQN WKURXJK XSJUDGLQJ H[LVWLQJ QHLJK
KDYH SRVLWLYH LPSDFWV DOVR RQ KHDOWK VHFXQWWA SU

7KH KRXVLQJ RVWDHWWHERV) RRLHMDKHVHHOLVE DLODFNQRE VX IILF
SXEOLF ZRUNEUIZKBWHIGI EXLOGLQJY GR QRW PHHW WKH QR
RI WKH VPDOOHDEWRERQWHEBKEXE0BLQJV KRXVLQJ HVWDWH
WDGLWLRQDO LPIFRQWIL@QXRXWBIRFHEVY Rl UHVWUXFWXUL
HVWDWHYV DDEG WFIONY IS GHEKH DGR WY ULVT X L B HRGKNFHREDIFG Q G
JRY HUDR® @UWECHH VWRSFDFEIK LEEUISEEWLRQV DQG JUHHQ DUHDV

7KH SULRULW\ JLYHQ WR XUEDQ DUHDV WDNHV DRRGRROQWWKI
TXDOLW\ RI OLIH LQ WKH WDUJHW FRPPXQLWLHV DRGODOV
VHUYXKRHWGBIJXODWHG FRQJHVWHG DQG HQYLURQPHQWDOO\
FRPSOH[ LQ WKH FRXQWU\TV XUEDQ VHFWRU DQG RANKHWR/
RYHUDOO VRFLDO DQG SK\VLFDID FHRQN\IURHPHEON RRWR ER D
UXUDO DUHDYV

$V DQ LQWHJUDO SDUW RI WKH 1DWLRQDO +RXVLQ/J WL\
EURDG LQWHUORFNLQJ VHW RI HOHPHQWYV OHKDGLFRIQWRWALR
WKH XUEDQ SRSXODWLRQ DV D ZKROH

(OLJLELOLW\ RI KRXVLQJ

7KH DFWQWGHUL MAK LWH RIBWEIDAILRPSURYHPHQW RI HQHUJ\ HI
LQYHVWOHIQRMW LQJ VHFWRU ZLOO EH HOLWIHV RZQWKKB W
DJJORPHUDWLRQ DUHDV

ABSHFLILF JUDQW EHQHILFLDU\" LV DQ RUDQDGLYWDKWHLRQ N i Q V@Y G WKIWELXRID OD GP
SURJUDPPH DV WKH RQO\ VXEMHFW WKDW FDQ SUHSDH B FWSEYRWWH F W SWHIS RV D&
1R O\LQJ GRZQ WD 3 RR VIU\NDLRQY XRG DI DVKHQR QIFHBWEL\RW R GW B X
DQG WKH &RKHVLRQ )XQG RI WKH (XURSHDQ 8QLRQ DQG XQGHU WKH 3+$5( 3UR
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TKHHPDDEMWQYXY LWLHY XQGHU WKLV RSHUDWLRQ ZLOO EH HC
&RPPLVVLRQ 5HIXODWLRQ (& 1R SURYLGH®W WK D/W
$SUWLFOHV RI 5 DQG RI 5 DUH PHW LQV

5HQRYDWLRQ DQG FKDQJH RI XVH RI H[LVWSQR|EWLRSH QD
RUGHU WR GHOLYWHLQPRHERPSREDDG HKEXWK $UWLFOH
1R

SHQRYDWIIRRYL R PHOMWAH@QRWLIDEH 6 X W RBWQWKH UHVSHFWLY|
D RI 5

 QWHUYHQWDRQ® VNG ARGMDOOERHOGXYIRUWHG RQO\ DIWH
QDWLRQDO OHJLVODWLRQ HQFRXUDJLQJ RZQHUV WRH FUHD
H[LVWLQJ SUREOHPV UHJDUGLQJ WKH KRXVLQJ LQ WKH FRX

‘LWK YEXDMB®R\ UHVLGH QW HDLOD E K V &/@ HQIV WHRIHO 1 [ & & BW BN
ILQGLQJV DQG UHFAR BRHGC @®BWER@GHI'HPRQVWUDWLRQ SUR

RI OXODRVLIO\ UHVLGHAXWER Z EXQ CSGURMIXWG R URR S CGBHUFDH-QW D WL R
([SHQGLWXUH RI QHZ EXLOGLQJV IRU KRXVLQJ SXUSRVHV L\

7KH LQWHJUDWHG GHYHORSPHQW SROLF\ DSSURDFKQ@WRO
DFFRXQW WKB LF[LYMWALMHIBDRSPBHMVWHU 30DQV DQG 'HWDLC

,Q OLQHKBLOVAKH Q &RPIBDIWW LLRQ 5HIXODWLRQ R@D\IRRXVLQJ
LQWHUYHQWLRQV IRU PDUJLQDOLVHG FRPPXQLWLHNREZERO
HOFRPSDVVLQQ® DML VLFAOLGIW R HGXEDW LIRS KRI\POIWW NVRE LV
GHVHJUHJDWLRQ PHDVXUHYV

8QGHU RSHUDWLRQ DQ\ UHIXUELVKPHQW RU UHFRQVWU
SHUIRUPD (RRHGDIQF HDRAA WK " HFKMWH YHHHWHQW RI1 XVLQJ HQH
HITLFLHQF\ RU XVH RI UHQHZDEOH HQHUJ\ UHVRXCAHHRWL@ QV
SURMHFWYV

/ILVW RI LQGLFDWLYH DFWLYLWLHVY WR EH VXSSRUWHG

X SGHQRYBWIMX®! FRPPRQDPRLOW WY HMLEBHMWMILDO EXLOGLQJIV D
IROORZLQJ PDLQ VWUXFWXUDO SDUWV RI WKH EXIHOGLQJ
LQVLGH DQG RXWVLGH FRUULGHRONY DMYRW D QWHPK QIOFRD OV |
ZDWHU VXSSO\ VHZDJH HOHFWWHFKVRIUERBWXQ O GRRPP X

X "HOLYHU\ RI PRGHUQ VRFLDO KRXVLQJ RI JRRG TXIQW@GLW\ |
RWKHU GOIMODGYWRXWY HWF WKURXJK UHQRYDWLRQ DQG F
SXEOLF DX)REBR LWL RGHRWDOWRUV

x (QHUJ\ FRQVXPSWLRQ DXGLWV DQG HQHUJ\ HIILFLHQF\
PHQWLRQHG DERYWXOGDWLWRAHWUMSODLFHPHQW RI ZRRGZRU
FHQWUDO KHDWLQJ VIVWHPV JDV VXSSO\ FRQQHFWLQJ S

WHQHILFLDULHYV
SXEOLF DXW ISR ERMSHRWY R\ WYEREE DNMW RRY VPEXBPIRDNQUHHV LGH QW LI
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2SHUDW FRSURYHBKOM FDIO (QYLURQPHQW DQG 5LVN -
6SHFLILF REMHFWLYH

7R HQKDQFH TXDOLW\ RI OLIH DQG DSSURSULDWHIBOMNR Q
SK\VLEBGEWHKH XUEDQ FHQWUH VD DSIRY WJ EQRPHBUHDWL RN O VD
UHJHQHUDWLRQ VWUDWHJ\

2SHUDWLRQ UDWLRQDOH

&LWLHV DQG XUEDQLVHG DUHDV FDQ RQO\ EH V XFIEQ WWK X ©
DQG DUWRDEQWHUDFW WUDYHO DQG PDNH WKHLU KRPHV |
EXVLQHVV YLVLWRUV LQYHVWRUV DQG WRXULVWYVKWJIKKH
HQYLURDPE PWUHKHWLF TXDOLW\

*UHHQ VSDFH QG BLWRZXPV D VWURQJ LQIOXHQFH RQ WKH

SURYLGH RSSRUWXQIDVWLH® W R U DHFRMIDFERY B S BERQELIRIG: HQ® |
VSDFHV SDUNV DQG ZRRGODQGV FDHEWRRPN RXFKQ ORNED
VKRXOG EH SURWHFWHG DQG WKH RSSRUWXQLW\ IRXJKHZ .
WKHWH Rl H[LVWLQJ %URZQILHOG ODQG VKRXOG EH FRQVL
ELRGLYBPEWVLWY XQEDQ FLWL]HQV WR KDYH FRQWDFW ZLWK
ZLGHU HQYLURQPHQWDO LVVXHV

6SHFLILF LQYHVWPHQWY ZLOO EH VXSSRUWHG ZLWX NMHEF St
VDWXUDWLRQVZLRUK BXE0EIFQ4ARUON DWWUDFWLYH XUEDQ HQY
LOQYHVWPHQWY DQG IXUWKHU GHYHORSPHQW 7KHWHWFMWL
UHVLGHQWLDO QHLIJKERXUKRRGVXYKRQHR WK HWDU LN &RIUWRLE
LPSWPRIQVWE XHOLF ZRUNV Rl VHWWOHPHQWY TXDUWHUYV DQG
JURXSV FRQWULEXWLQJ LQ WKLV ZD\ WR UHVROXWLRQ RI F

'LWK WKH KHOS RI WRKRUWDBBHRIDWUIRRQ WIS \OKHLVXUH VS
DWWUDFWLYHQHVYV RI WKH XUEDQ DUHDVHARYH B & QBHRISHDDY
DUHDV WR LPSURYH RU UHVSHFWLYHO\ FUHDWRZQEBRQW® H
HFIKILHQGO\ PDQQHU DY Q@B &EQ ANOMRS BXWOG FIRBRAHFWLQJ KX
WKH XUEDQ DUHD

7R WKLV HQG WKLV RSHUDWLRQ ZLOO VXSSRUW \OSKBEIRL®
HQYRH@®W SXEOLF ZRUNV QHDU EXVLQH\DWQBHEXLOKBY. QKRR XM L
OLYLQJ HQYLURQPHQW RSHQ VSDFH XUEDQ ODQGVFDSHV

7KH KHDY\ UDLQIDOOV IORRGV DQG RWKHUY HF DDGIDW L &/ M D\
FRQVHTXHQFHY RQ WKH LQIUDVWUXFWXU D @G WKY BBIR
KDYH EHHQ MK SIDNIGLIHEBOV KDYH FDXVHG H[WHQVLYH IC
YLFWLPL]HG V&IOH PSRGKIHFEKW LRIONHO\ WR OHDG WR PRUH HI\
LQFUHDVH WKH IDKAXHQORRGVORRGYG SURY RX b ENDYXEDEMT X H (
KDUP WKH H[LVW L QTKXWHE® R UNMCQR/IHURIMW RRMMH\GFKDS\HX B 5 R Q WH
WR SURPRWH ULVN SUHYHQWLRQ DQG VHFXULW)\ IRW MDKH |
GHYDVWDWLQJ QB®X UD®RIK BQYRMHFIWLRQ SURMHEWYV ZLO
PDQDJHPHQW GOQORWLR® RRRAMK WKH OLQLVWU\ RI (QYLURC
FRPSOLDQFH ZLWK WKH (8 YJORRGV 'LUHFWLYH DQG WKH :DW

Q DGGLWLRQ WR WKH ULVNV IURP IORRGLQJ LQ W&HWNQDO.
DQG LQGXVWULDO FRPPHUFLDO EXLOGLQJV DQG LHYIDMIDG/ W U
YHKLFOHV IRU XQ& DRFYOWWD WV RQAF K D VPHDW N UWK\ W DLE@WR/L
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WKH ULVN RI H[WHW % DWW LIFXO BCDED KHIK UHVXOWLQJ QRW N
LQ LQFUDMGHBFTHOWNLURQPHQWDO SROOXWLRQ 6SHFLILF U
VXSSRUWHG ZLWK UHVSHFW WR FNVYWDQG XHEDY HIUISDWRE
GHIJHQHUDWLRQ DQG HQYLURQPHQWDO SROOXWLRQ DUH Wk

SHKDELOLWDWLRQ RI VWUHHW QHWZRUNYVY ZLOO EWXWAHS ERV
EHHQ UHSDLUHG RU LPSURYHG

7KLV RSHUDWLRW HOOBRVRHS RQRIDQGCWHIYOMAHR WDEDRQ |
GHYHORSPHQW SODQV VHQVLWLYH WR VRFLDO DERQRPERVL
HQYLURQPHQWDO DQG VRFLDO SUREOHPRILRIFWLQJ SURDE

/ILVW RI LQGLFDWLYH DFWLYLWLHVY WR EH VXSSRUWHG

x 5HKDELOLWDWLRQ DQG HVWDEOLVKPHQW UHJHQHUDWLR
FKLOGUHQ HMW@P\JURXQGYV

X PSURYH®HOWEDYLURQPHQW \REKHUGRFKHKHIVS WWRHYULW WMWY L Q V

X &RQVWUXFWLR QU HKHDFER DN W WXIAVRIDR QRRWSDWK DQG VLGH
LPSURYHPHQGMHRSGHLVPEQWWUXFWLRQ RI F\FOH SDWKYV [

VX®VVDJIHV IRU SHGHVW U LLDHDD@W@IGUN I DRNDRWS/RSOFFOQLYY L @
RI RWUHHW\WBUNLQJ

x 5H K D E L OU MARADLMRADD/NE WH HRVD LADHWZRRGXNAWY DR @V RVI U IH O MILODEL K M
RWKHU PHDL\QFWHANDVRQJ VHFXULW\ DQG SUHYHQWLQJ FUL

VI\VWHPV IRU REVHUYDWLRQ DQG PRQLWRULQJ RI SXEOLF
x $FFHVV IDFLOLWLHY WR DGPLQLVWUDWLYH PXQLFLSDO EX
x *UDVVUR R WS/Y UMIQIAQ BNPIR MM RIR S XDEVQ GHYHORSPHQW

Xx 6PDOO VFDOH LQIUBRVWIIXHFYHQML R B DYXDIHMAHN GQRR SV EIQ
DQG RWKHU VXSISRRUBSUNMHOWLQUWAIHYNVY HURVRRQPIHVHI
ZHLUV HWF UHKDELOLWDWLRQ DQG FRQVWUXFWLRQ RI (

x 8SJUDGLQJ RI H[LVWLQJ DQG SURNQVDRG LRDR QHZR INED-OWQ W
DQG SUHYHQWLQJ GDPDJHHWRDQGI HLDD® GK B URBGNW W\ IURP I

X ,QWHJUDWHG XUEDQ UHJHQHUDWLRQ DQG GHYHORSPHQW

X ,PSOHPHQWIBWERQLEYHVWPHQWY LQ QHW UHYHQXH JHQH!L
BULRULW\ $[LV REMHFWLYHV ZKLFK FRWQEW ZRGX®H3D Q!
LQGXVWULDO JRQHV EXVLQHVV WUDGH DQG HQWBHWM DL
SDUWQHUVKLSY DQG XUEDQ SURMHFWV

(DFK -(66,&8% SURMHFW VKDOO EH LQ FRPSOLD®EB VZL®& S\
DQG WKH OXQLFLSDO 'HYHORSPHQW 30DQV EHLQJ FROQ\
DFFRUGLQJ WR $UWLFOH E RI5HIJXODWLRQ

Y%HQHILFLDULHYV

OXQLFLSDOLWLHV FRR SHRED RILRQ RRJIJ P MIJLE WG RIQS/ VELLW\S DRIX
OLQLVWU\ RH QB WBHO L'RIVBEF\MRYG W WESHFLILF EH@XIQERDSD

FHQWHUV RI DJJORPHUISQIORH) RIDUABBY D RWELHH @HRWHUP
EHQHILFLDULHYWX QFKHP M KWUSHFRILF EHQHILFLHULHV IRU HC
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UHYLWDOL]DWLRQ DQG GHYHORSPHQW (,% VSHRBBLESEHQ]
LQLWLDWLYH S8UEDQ 'HYHORSPHQW WXQGW Y HVONSQEIY M H:
SDUWQHUVKLSY RU RWKHU XUEDQ SURMHFWY LQF@WXGHG LQ

2SHUDW ISR WDLQDIEO R \BUEW\R P V
6SHFLILF REMHFWLYH
7R URPIRFFHHVVLELOLW)\ D Q 6 LFHRKN \DIQREQU/BBIIRDAEIREIIH V \ V W H F
2SHUDWLRQ UDWLRQDOH

,Q OLQH ZLWK 235" VWUDWHILF IRFXV RQ WKH XUEBQWLUWRR Z'
VXVWDLQDEOH XUEDQ WUDQVSRUW V\VWWR¥Y EQ SNKHD © DoNRRIL
ODUJHVW FLWLHYVY 30RYGLY 9DUQD %XUJDV 5XVVH 6WDUD

7KH PDLQ WDUJHW ZLOO EH WR PDNH WKH XUEDQ W UDHDAAS R
HQHUJ\ FRQVXPLQJ WR EXUOGGQARDMVDFXFHWXUHOIR IV MFRH) S R
WR LQWURGXFHIPRHA D YWUROPROWUEDQ WUDQVSRUW %)
VIVWHPV D PRUH EDODQFH VSOLW ZLOO EH DFKGHYHG DQG

7KH FRQFHQWUDR/QRGHRHORSL GIJIRUWVIK VSHHG DWWUDFV
DQG FRQYHQLHQW SXEOLFWRUBD R L& UPRQISR/WWN RAL CDX G& UL
LPSOLFDWLRQW I7\R WHEBWHORINGDIWSDHOWLRQ XQGHU WKLV RS

%XVHV DQG WUROOH\V DUH WKH PRVW SRSXODU PA\RIGH) RN KW
UROH 5HJUHWIXOO\ EXV WUDQVSRUW LV DOVR W WH UEK WJ H
GHYHORSPHQW LV GLUHFWHG WRZDUG UHGXFLQJ LWV HQYL

3URYLGLQJ DQ HQYLURQPHQW ZKHUH WKH SROOXW DR OH
QDWXUH LWVHOI DQG WR WKH SURPRRLWIQHFO @K B GV YRWPL
VWDQGDUG DQG VRFLDO ZHOIDUH RI WKBO%RS XOWBDLR Gl Q)
QHFHVVDU\ IRU SUHY HQ WR IQW K\ 1B IKWBIMDIAK FR /@ R B L BLWILY IS 6§

A4XDOLW\ Rl WKH DLU
SHGXRIRALNH SROOXWLRQ
'"HYHORSPHQW RI VXVWDHBPYD E®UBRXWHFD/L O U VWS IR Q WL

7KH SUHVHQW HQYLURQPHQWDO QRLVH FDXVHG PDLQO\ E
SUREOHPV YRW PATHIHI HMHIQJIGIH Q FN KRH XQEFDHRXWUREOH DFRXVWL
DUHD LV SHUPDQHQW 7KH WUD IRLFWERIL R M HFCFAIRGR @YRIKWM RO R
SUREOHPY GLUHFWO\ UHODWHG WR QRLVH SROGIOXWR\RBF W
EDUULHUV LQHIILFLHQW WUDIILF RUJDQL]DWLRQ BRRUO\
VKRUWFRPLQJV LQ XUEDQ SODQQLQJ $V DQ DGGLWHLRDD® \
HQWHUSUEDHVZ RRINGRBISNGULVHY IRU SURGXFWLRQ RI ZRRG?

7KH[LVWN@HP Rl FRQWURO IRU SXEOLF XUEDQ WUDQVSRUW
DOORZ IRU RSHUDWLRQDO DQG SUR YV SHFMIQYHDGH.RLY/ IDRYXEV F
 PSOHPHQWDWLRQ Rl DXWRPDWHG V\WVWHPV IRU WULDIQLF P
FLWLHV ZLOO HQVXUH LPSURDN & PMQDQ VG RUKBIFRXEILLFYY R G4
UHJXOWUDWLRIDQG H[HUFLVHG FRQWURO LQ UHDO WLPH W
URXWH ORDGV DQG FRQ@®RXDG @ WQRBWHPGWWHRQHUURU P!
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IRU FKDUJLQJ DQG REWDLQWQUIQ. GMELPLIFWXBBEDIQ RPUBSQ VSR
GHYHORSPHQW RI D IOH[LEOH WDULII SROLF\ ED\HUY IRRH W K

6LQFH XUEDQ WUDQVSRUW LV RQH Rl WKH ODUJHFWZHQ®OL
VXSSRUW WKURXJK WKLV RSHUDWLRQ WKH LPSOHPKQWDW
WUDQUBBMWIILFLHQW XVH RI H[LVWLQJ LQIUDVWUXFWXUH
UL HSX@E®WUBQVSRUW V\VWHPV

$QQWHJUDO SDUW RI LQWHJUDWHG XUEDQ WUDQVSRL@W V\
ODQHV SDUNLQJ ORWV ,Q RUGHU WR IDFLOLWDMWW KWM UIDD LLN
RUJDQL]DWLRQ DQDBOMVDHUGEDWH YHKW\S¥N RI WUDQVSRUW WK
KHUHIRUH IRU GHYHORSPHQW RI XUEDQ WUDQVSRUW®BWHV\VW
WDNHQ LQWR DFFRXQW DQG LQWHUYHQWRBQV SODQQHG DF

7KH LQWHJUDWHG DSSURDFK IRU GHYHORSPHQW RI XUEDQ '

/ILVW RI LQGLFDWLYH DFWLYLWLHVY WR EH VXSSRUWHG

Xx '"HYHORSPHQW RI WUDIILFHP®O B OH MKSWRPEWEHGY \DP® HP\
PDQDJHPHQW DQ® ERQWBRBXFMKBRR DQG LPSURYHPHQW RI
6\WWHPWUBIJLF 2SHUYWH Q QW DELHEEWWEBRMHBOH 'HWHFWRL
&KDQJHDBOH 6BD@S 0HWH U LBR PERXIMW ERWYYWRHPW V X E

X ,PSURYHPHQW RI|I EDVLF LQIUDVWUXFWXUH DWREBYVVSDO@G/ IR
WIGHVDEOWRIGSY UHPRYLQJ WKH RULHQWDWLRQ DQG LQIRU
RI VWRSV FOHDU YLVXDO PDUNLQJ RI WKH OLQHMWVLQKBEW H
LQIRUPDWLRQ IRU WKH EOLQG HWF

X SHQRYRWKRQVUDQV S R UMK H. Y IRIFENVHWWU BIVEXFIIHW HQ D U\TV FDE
UHSDLU DQG PDLQWHQDQFH IDFLOLWLHY DQG HTXLSPHQW

X 'HYHORSIPMHIQWVANQ & FWRXWWHH QHWZRUNV RI QHZ GHVWLQDW

x 3URYRBWROFWIVRVHP IRU QRLVH UHGXFRQR QY DXFW DRQ VR W
DOWEUDWLRRLVYGIGHDARHQWYV

Xx '"HYHORSPHQW DQG LPSWRY Bl QW §RWHRIE X X \E DENVEORERR W D U
FRPSOLDQW ZLMVKODXWRSHBQ RBUPIXO HPLVVLRQV IURP HC
RI UHQHZDEOH DOWHUQDWLY H 5HRRKIE HOAQURHTAMRGDR/BWKLENBL R |
Q H W ZIRUMNOXIGA@R Y H V DVONDHIFRRY H O B/\E H RSPOIRWK IO WH XUBE W@ G
WUD YVSRHW

x &RQVW UXF\R QR QN KB BMRIBENTHVVR@HMG. G H ZIRINAMV R K E M E R ®
O D @HITBEO OSHH G H \] RIQIDBDEHIEQ G H U $RSM/G VYV DVQEEFQROQ N &/X/G L Q

U®ID W/ HG LDNE /D HRRR I G WV D ZWeLIYUHNH VPBS DRIWVK ) W H 3 U BIDABD3) VS R L
VA\VWHP

Xx OHDVXWIOWWHG WR SDUNLQJ RUJD QR$XEWOREDWND QSASR[U WL W\
%HQHILFLDULHYV

6SHFLILF % HQNKQEESIROUMMNIHHY PDMRU FLWLHV 1B@ RoYXGLIND ULDUL
%XUJDV 5XVVH 30HYHQ 6WDUD =DJRUD
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SULRULW\ $[LV 5HIJLRQDO DQG /RFDO $FFHVVLELOLW

SDWLRQDOH

7KH REMHEWLYH RI \@K DWW SH IWVRKUH W YED @LRAY NRQN®H B I @ WRMBPH
DFFHIV@G QHZ RSSRUWXQLWLHV IRU LQFUHDVHG UHJLKRQDO
ZLOO EHVWKKBKIH®RSLQJ LQIUDVWUXFWXUH UHODWH& WR
QHWZRDO N HPOIK W

,QWHJUWDVWHIRK@ WRU\ WHUULWRU\ WKURXJK EHWWHU DFFHVVL
LPSRUWDQFH IRU DFFHOHUDWLRQ RI| UHRZ W& R B\FARHPCS H WD WL
LQWHJUDWLRQ LV RKQLJKIDYHGBOSHQED QAR Q GHFMARJIGDQIUD VY
WHOHFRPPXQDSDWWRQEXMWI®RQ LQIUDVWUXFWXUH

7KLV SULRULW\ D[LV LV GHVLIQHG WR VXSIRIVRW IWKH 15PRBI
%DVLF ,QIlUD&YUREWXBNSSRUWLQJ %DODQ RKG FRRUWWGLLVY B WM
FRPSOHPHQWDU\ PDQQHU ZLWK 23 37UDQVSRUW”" 23 33$GHF
SURJUDPPH

7KH VWDWH RI WKH URDG QHWZRUN LVKR®B HJWMW KHY XQ WW I
UHJLRQVY DPRQJ WKHPVHOYHY DQG LQ WKH (XURSHDHY¥WV¥SDF
WR YDULRXV NLQGV RI VHUYLFHY DQG DJJUDYDWHWVHNRH G|
ZKLFK LWUWRM POQGHUGHYHORSPHQW RI FRXQWU\ SHULSKHU

2QH Rl WKH DLPV RI WKLV SULRULW\ D[LV IU\H S\ERD® MHS\RU W (
ORBBROG FRQQHFWLRQV WR SURYLGH EHWWHU URDXUBDBOHYV
DUHDYV

QCDQUWFODVYV URRBI\S XE O EIEOY HWHRRGQSPWRYRGY RI QDWLR!
VHUYIHFGHUDOO\ FRQQHFWLRQV EHWZHHQ ODUJWRRIDVNG FH
PXQLFLSDOLWLHVWREHLXKEDQH ISDOBRP RUIW RRVKHU VLGH OR
PXQLFLSDO URDGV EHLQJ Rl ORFDO DQG WHINRND &/ K IR SKRUA

FRQQHFWERWUMRK W KHQURTSS®EDIQUSF O D\BW URD

/IDUJH SPUSW ARDVY DQG PXQLFLSDO URDGV LQ %XOJDULD DU
QHHGE® RGHWXKHNWWHH URDG QHWZRUNV LQ RUGHU WR LPSURY
GHYHORSPHQW RI WRXWRVWKBIQEXEOGERVIVGELQLWWUDWLRQ
IDFLOLWLHYV

,PSURYHPHQW RI WKH DFFHVV IRU WKH PRVW RX®/IOA&0Q W DAL
D QLG WiDL R Q D 036G RW SATLHQWV IHHWU LSVURLID\WZH. W R [DGB\E DR G FRQQHF
ZLOO LQFUHDVH LQODQG PRELOLW\ DQG ZLOO SFURWNKIG H DM |
EDFNERBPG DMV KQOWZRIMVHQVH LPSURYHPHQW RRWURPDYISR
RI VHUYLFHV FRPSULVHV IXUWKHU FRQVWUXFWLRQ DQG H
FRQGLWLRQ R¢ WKMDNM DWIGQBRXQLFLSDO URDG QHWZRUN LC
JUHDWHU SDUW R IJWHKHW W B USIR.WWRLLR QD R G WK H XDROS XD DWU R
VHUYLFHV LQ WHUPV RI WUDYHO VDIHW\ DQG VKRUWHU WUL

$FFHVVLELOLW\ RI FLWLHVY DQG UHJLRQV DOVR PDWHVHUV
HOQYLURQPHQW LGS WKIHR HFFIRQFH $FFHN QIPEIROUWD RV OIDRUN

$QQHY{/DZ IRU WKH 5RDGV’ 6* $XIXVW
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GHYHORSPHQW RI WKHLU VXUURXQGLQJ WHUULWRULMWNXLQQ
XUEDQ DJJORPHUDWLRQ DUHDV LV RI FUXFLDO LPSRUWDQFI

,QIRUPDWRP®XQEDWLRQ WHFKQRORJLHV ,&7 RIIHU QHZ |
WHUULWRULDO GLVWULEXWLRQ RI HFRQRPLF DFWLWWDQRM
EDUULHU DQG WKH VXUURXQG DI\ BHHWDBKSURDO BPWD W\
XQGHUGHYHORSPHQW ZLWK UHVSHF®WD WHRG WHFR@RRFO RD RFED (
VRFLHW\ LV D PDWWHU Rl GHFLVLYH LPSRUWDQFH QRUQWK }
DFKLHYHPHQWHQVRP®H RYHUWDNLQJ JURZWK LQ WKH QH[W
EURDGEDQG LQIUDVWUXFWXUH RIIHU FRPSHWLWLYHGEHQH
KRXVHKROGYV

(IILFLHQW WUDQVSRUW DG H TVX DM BI MRV BWR DW H OFHIF\RLPFP
VWUHQJWKHQLQJ WKH FRPSHWLW LXYUE D/OMWDAN LIRMG RK HSHWHI
HFRQRPIGF VARRAIDWOLRQ 7UDQV SR UW REG® UMHXH FRLPHPX @ IURHD Wi
SURGRWALKH SRO\VFHQWULF GHYHORSPHQW D QG FIDNMQ VB LWWE
VIVWHPV DQG VHUYLFHV KDYH D NH\ UROH LQ VWUHQJIWK
PHWURSR®WGDWKHJMDEDQ FHQWUHY RI UHJLRQDO LPSRUWCE

,Q SDUWLFXODU VWURQJHU \FIR & QFHFAW IHR/QD QZ3. @ ® DLQOV M/ RIZID
DQG ZLOO LQFUHDVH WKHLU GHYHORSPHQW IXQFWLRRHDQ
UHJLRQV

6SHFLILF REMHFWLYH

7R SUPFRWWVLELOLW\ DQG FRQQHFIVUNBEMW ZHW® LDQU E D § DIJ
DUHBWKHLU WX UBEXQERWHEH UHODWHG SRRUO\ XUEDQLVHG DI

,QGLFDWRUYV DQG WDUJHWYV

AXDQWLILFDW
%DVH| ,QWH| 7DUJ| )UHTXH 6RXURI
piehl W RELFEERY 8QLI "Ybo) 9D0OX 9DOX RI UHY[LQIRUPDWLRQ
EHGXFWLRQ J SIWHU | oo ¢
PSDFWHPLVVLRQV & Nw| o D SURIUT ¢ 2%l
HTXLYDOHQW FRPSOM
9DOXH IRU WL
$IWHU
(XURHDU VWHEF
UHFROVWUXEF] (XUR[ Q@D EgségE 6XUYH\V
SDVVHQJHUV
$GGLWLRQDO 50 45
5HVXOWERYHUHG E\ E sQQxp¢ ° %
DEFHVV NH\ L ’
QMW SDVVD .
IWH U
IUHLJKW WUD
UHKDEUGDWE D\ QD Egﬁégf 6XUYHV
RQ D \HDU
2XWSXWRQVWUXFWHG .P QD $QOXDJ ($ (&1,6
&R Q V WIDXF W H
$IWHU
LQIUDVWUXEW QD SURJUI 80,60(T
QHLJKE R XUWILH - vpl| Shpaol
WKH WHUULW A
NP RI UHFRQV
NP| QD sooxpd 5%
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AXDQWLILFDW
%DVH ,QWH 7DUJ| JUHTXH 6 RXHURII
YDO)XY 9DOX 9DOX RI UHY|LQIRUPDWLRQ

7\SH ,QGLFDWRU 8QL

1XPEHU RI WRI 1R

&7 JDV QD $QQXD( 80,6

7KMH\ DUHDV RRALOGMW HQ WHIQW SULRULW\ D[LV DUH
2SHUDWLRQ 5HJLRQDO DQG /RFDO 5RDG ,QIUDVWUXFWX!I
2SHUDWLRQ &7 1HWZRUN

2SHUDWLRQ 6XVWFHYNEWR DQG (IILFLHQW (QHUJ\ 5HVRXUF
*HRJUDSKLFDO VFRSH RI LQWHUYHQWLRQV

$00 1876 ,, UHJLBQUDMRGEOHUQLEWILRQDO D QGF/RERBMGRD G |
RXW VLG K HMIRIVEFOOM\RD G V

PXQLFLSDOLWLH? RPHUKDHVXBEDIMUHDYV DINWWHGELRQ $Q QFHH J |
DQG /RFDO 5RDG FUDWURBPWXUH PXQ

$PAQLFLSDDAMLHWHURRQY FRQFHUQLQJ 2SHUDWLRQ &
7KH WHUULWRU\ Rl %XOJDULD FRQFHUQLQJ 2SHUDXWERQ
.H\ SURMHFW V HQ IDRWLERROK\GHVHUEDF DW LY H

x 7KH SURMHFW FRQBEDUL ERQWHW IWRVURQP D QG OLQNDJIHV

X 7TKH SURMHFW LPSURYHV WKWLFRYGHWLRQWVHRRWEHX \DLU
DUHDYV

X 7TKH SURMHFW FRQWULEXWHY WR GHYHORSPHQW RI1 LQI

x 7TKH SUFRMMAINWERWLQFUHDVLQJ WKH VHFEXULW\ DQG GL
QDWXUDO JDV VXSSO\

JLOQDQFLQJ
=T33 &RPPXQLW\
'QGtEDﬁkJ: DOV sULR(| &RPPXQLW\ l%¥gz?8 7RWDO 1)} &RLQDQFLQJ
DILV UDWH

3RWULW\ $[LV
5HJLRQDO DQG /RFDO $FFHVNVLELOLW\

Y%HQHILFLDULHYV

OXQLFLSDOLWLHV $3RQENFXIWDYMW $XAWYKUH(OHFWURQLF &RF
,QIRUPDWLRQQALWVWH\P R I (K FD@RGP V ROQUHLY P

'"HPDUFDWLRQ FRPSOHPHQWDULWLHY DQG OLQNV ZLWK RWI

23 7UDQVERVUWULRULW\ D[LV LV IRFXVLQJ RQ UHUHRR®@DD
WUDQVSRUW VHUYLFHV 7KH R SHWWD WLKRHQ S UL@E H W \WK HW DU
23 37UDQVSRUW’ ZKHUH WERH ERZMH VY Q& G DWR/D GIVQIEU 8O Y V
7KH UHPDLQGHU RI &0DVV DQG DOO &ODVV QB DIBWHDALW
WHK D P E L B/RBIGW, R HU [3 ¥ MQUR\F W X U H
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23 &RPSHWLWISHDHOW/ VXSSRUW DFWLYLWLHV ZKLFK HQFF
FRPPXQLFDWLRQ BEXHPIGQRO RIS HM B QR D GIEQL.QG® E R Q QHFIILRRX
DQG OHMWEDQL]HG DUHDV 1R GLUHFW VXSSRUW WR WKH S
QDWXUH ZLOO EH VXSSRUWHG XQGHU 23 &RPSHWLWLYHQHYV

5XUDO '"HYHORSPHQW 3URJUDPPH

23 ASHJLRQDO 'NXIS OFESRHQWLZPOQUFLEBSORNEBR & IOMK L Q
PXQLFLSDOLWLHV Rl WKH XUEDQ DJJORPHUDWLRQ DUHDY :
FRYHU WKH UHPDLQLQJ PXQLFLSDOLWLH V2 |RS IURIKDO LDA\HP V
LQ UXUDQEGD ERPYDYHQYVLILFDWLRQ RIOKOFEABRREK\DHFGVLY LWL F

23 ASHIJLRQDO 'HYHORSPHQW  ZLOOEVRDSEDW ® Y LWEWW
FRQWH[W Rl WUDQVLWLRQ WR LQIRFXKDW&ERQHWZRIUHWA Z [P\
PXQLFLSDOLWLHY RQ WKH WHUULWRU\ RI \WXH FRXQYQ\QR ¥
VXSSRUWRERUHRDGEDQG LQIUDVWUXFWXUH LQWHUYHQWLRQ!

&%& 3URJUDKFHP HWUULWRULIYG3EPRE S BB P MALRIS RYPESWWR 1L Q|
ODBRNW DQG GXUDEOH LQIUDVWUXFWXUDO LQYHVWPHQWYV
VPIVGOOH DFAKMLBUWRMHFWY PXVW EH RERMWK WEGEH VURIS WHHH
FOHDUO\WKHVHGHDWHSULRULW L HW KOUQRSX DHERAKLVR (BN R GZKIR. B R HE
LQ WKH WZR QHLJKRERX KIDYHFARRQ@WBUHRPKYNFVW ZKLFK LV LPS
E\ VMEHWHFRESMHDWLRQDO SURJU®HP RR% BFOIQ CSRIFRHWH RW® LI D\
PLQLPXP RI WZR Rl WKH IROORZLQJ FULWHULD DIMRLQW C
MRLQW ILQDQFLQJ

2SHUDWLRQ 5HJLRQDO DQG /RFDO 5RDG ,QIUDVW
6SHFLILF REMHFWLYH

7R SURPRAWH/IDELOLW\ LQWHUFRQQHFWLYLW\ DQG FRKHVLF
UHJLRQDO DQG ORFDO URDGYV

2SHUDWLRQ UDWLRQDOH

,PSURYHPHQW RI WUDQVSRUW DFFHVVLELOLW\ WRHBK6& PDN
,LZWUHILR\QAD\ RI UHFRQVWUXFWLRQ DQG XSJUDGLQJ RI WKH V
UHGXFWLRQ RI WKH WUDYHO WLPHV DQG DW WKHFWQRMH MAL
RITHULQJ VHUYLFHV RI PHVYYHRILMHGU RXQRCGLWY ODKB BFRQRPI
WR WKH UHJLRQDO PDUNHWYV RI JRRGYV DQG VHUY IZREIOWOD DN
LPSURYHEQ@HWAMLY LW\ DQG DFFHV\REEQUGE WD REHT X\ VM W XSV U
HIWHQW WKDW LV HFRQRPLFDOO\ DQG HFRORJLFDOO\ UDWL

7KH RSHUDWLRQ ZLOO VXSSRUW LQYHVWPHQWYV IRU WKH LP

X 5BRDGV ZKLFK LQRWILR)DOKIFRQQHFWLRQV L @ UMKKHD LUMLIK
GHYHORSPHQW RI WE&H Y H O/SBHHQW LHDF-RQRPLF

Xx 5SRDGV HQVXULQJ DFFHVV WR DUHDV ZLWK WRXULVP GHYH

Xx OXQLFLSDO XRENSYORPMKINLRQ DUHDV WR SURYLGH EHW
W HU UKW R X U DWRMEDED QWU W YK H

/ILVW RI LQGLFDWLYH DFWLYLWLHVY WR EH VXSSRUWHG

X SHKDELOLWBRRQBWERDWIVR QR D G V ( XRHRVE WA ID®H 7 UWIANE RUW
7 DOBODVV URDGV
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Xx ,PSURYHPHQW RI WKH W BDIQ¥ SGRHWWERQ QHRW®Y VRIYGW R PLD
DFFHVV WR SRUWV DLUSRUWVY ODQGILOOV HWF

X 6XSSIRRWWPXQLFLSDXURDGEYRPIHUIDM)LREHDUHDY PXQLFLSD

%HQHILFLDULHYV

5RDG ,Q | UDI\HWNEXHF FDOLHH IEF R DIQ\GHRWD V VWP ¥ RDBLVSDOLWLH V
2SHUDWLRQ ,&7 1THWZRUN

6SHFLILF REMHFWLYH

7R SURY L GHURDFGED/QEG ALQ W B M WERXQFN WHRI WUDQVLWLRQ W

2SHUDWLRQ UDWLRQDOH

7KH RSHUDWLR QVEKHPR/F WRVYKBEBIRQUWWKH XQGHUG HYGIYIRBHAH
NQRZEWDFHEG HFRQRP\ DQCGELQGWIRRMNMIBIYODRAOFRAVMWIR EURDGE

$OWKRXJK LW LV QRUPDO WR H[SHFW PDUNHW PHFKHDQLVP
HVWDEOLVKPHQW RFIEDVRGVWHDHEPRMAMXFWXUH RI QDWLR
VLIJQLILFDQW JDSV LQ WKH ORFDO FRQQHFWLRQ ZR@WKRNXF
VHUYLFHV SRBXOD®S®IQHV PRVW VWURQJO\ WR OHVV G
XQGHUGHYHNORSBOVDRIGNKH FRXQWU\ ZKHUH LW LV QRW DC
VHFWRU WR LQYHVW LQ WKH GWYRQRSFRHQDVRIUNBDWXWH R
LQIRUPDWLRQ DQG FRPHRKOH POHIWIMQERHAMWNG M. Q WKH ZKL'
DFFRUGLQJ WR WKH FODVVLILFDWLRQ JXLGHOLQHN BLGKH

LW LV WKRIS XD PIDQINHW IRUFHV D GERYQHHO RVSRP ISROPRPYEBLHA VX M
LQIUDVWUXFWXUH IRU EURDGEDQG DFFHVV EURDGEDRG V
UHJDUGOHVV RI WKHLU JHRJU /SMDX% DV | ORY¥ DMKLHR @ HH & KRQ
SURWHFW WKH SXEOLF LQWHUHVW

,Q WKLV VHQVH WKH R SRABSIDMMRLR @ LRIO WWKXS SPRGW MWDK HD W
WUDQVPLVVLRQ QHWZRUN H[SDQVLRQ RI WKH ORFDO W
HFRQRPLFDOO\ XGOB®B YRS HBKBIQRRXQWU\ ORFDWHG LQ Wk
GLJLWL]DWLR @ \R\S SARUNE I HWZRREMHHDWMBER P RROY WUDQVPLVVL
WKHSDPIQVLRQ RI WKH ORFDO WHBPBWRARKD LK SMSHEE VR Q HIWL
QHFHVVDU\ HFRQRPLF LQFHQWLYH IRU SULYDWH KXV QDWW
LQIUDV WQ RAMBBH HORS DQG SURYLGH WKH UHOHYDQW EUF

7R DFKLHYH KLJKHU HIODFLHD R XR E HELYBHDY RHPIRDEFEWHRMHHGU  V
LQYHVWPHQW ZLOO EH UHDOL]JHG LQ DUHDV ZKMHWHYBOR @\
IDYRUDEOHOERBGLWLRQV

x SUHVHQFH RI SXEOLF LQVWLWXWLR®&Q VDD QODFUWREY WL
VFKRROV KRVSLWDOV FRPPXQLW\ FHQWHUV HWF

x SUHVHQFH RI HFRQRPLF DWWH Y UWIRPRIUL 8 B H LDHIIRXULQ/.L WH
x SUHVHQFH RILDHRYLRIVHRUQUWBEE BBSEORWLRHUYLFHV
x RSSRUWXQLWLHV IRU UHDOL]DWLRQ RI VXFFHVVIXO IRI

JRU WHOHFWHDBW LV QHFHVVDU\ WR EXLOG WKHLU EURDG
FRPPXQLFDWLRQV QHWZRUNV WR EURDGEDKL @ FWFKMNY FUR
VLJFDLQW WR EXLOG DQ LQIUDVWUXFWXUH Rl UHJLBEDQ®RU
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QHWZRUNV DQG EDFNERQH LQ PHGLXP DQG VPDOOHW LMW
DQG ORFDOLWYMNSSYMHRMDAFAWHGWIRRWW DERYH REMHFWLYHV W
GHFLVLRQV ZLOO EH LPSOHPHQWHG

$IWHU EXLOGLQJ WHKM FRPWXQHFDBVRRQGLMUMDQ RSSRUWX
WDUJHWHG DUHDV DQG VHWWOHPHQWY DOO ZLOWK@E SUL
HTXDO WH BIPFOWRRYWHEDUWRW LVLRQ Rl EURDGEDQG VHUYLFHV )

/ILVW RI LQGLFDWLYH DFWLYLWLHVY WR EH VXSSRUWHG

x &RQVWUXFWLRQ RI EURDGEIUQG KR @BPWIEFODL W B XWUHE
DQG UXUDO DUHDV

X 'HYHORSPHQW RI FULWLFDO VH®2QGHL Q@ H SN QG XE O/ DH
%HQHILFLDULHYV
([HFXWLYH $JHQF\ *(OHFWURQLF &RPPXQLFDWLRQ 1HWZRUN

2SHUDWBRBHVV WR 6XVWDLQDEOH DQG (IILFLHQW (Q

6SHFLILF 2EMHFWLYH

,PSOHPHQWDWLRQ R GHRWIHFGHAER DD XQWEIU RRKMH LQFUF
GLYHUVLILFDWLRQ RI QDWXUDO JDV VXSSOLHV IRU %X0JDU

2SHUDWLRQ UDWLRQDOH

%XOJDULD FRQWLQXWKUYO\ SRRQLGEX DALY L JORMWY LPSOHPHQ)
SURMHEW W HRQUWWR U\ RI WKH FRXQWU\ W KDV WUDQVSRYV

(& FRQFHUQLQJ PHDVXUHV IRU VHFXULW\ RIHQDWX
LQVWUXPHQWY IRU DFKLHYLQUVWHFX WIQVW RH IDQYQWX R OW K M
PHDVXUHV DLPLQJ DW LQFUHDVLQJ WKH VHBRVLWXSEFRQW
WUDQVSRUWDWLRQ WKURXJK WKH JDV WUDQVPLVVLRQ DQG

$W WKH WDHPAHX WILWHR|1 VXSSOLHV LV DPRQJ WKH SULRULW\ [
LPSOHPHQWDWLRQ WKHUH LV D QHHG IRU FRQVW WXRWRRQ
WKH PHPEHU VWDWHYV ,Q WKIHHBHBR®GS ROWHWED BAH WLKFH ( QHURIS
1RYHPEHU WKH LPSRUWDQFH RI LQIUDVWUXFWRXMD OV & Bl
LW LV RI VLIJQLILFDQW LPSRUWDQFH IRU WKH HQHUJ\ QHF
YRSRVHG RQH RI WKH VL[ SULRULW\ LQIUDVWUXFWXUH D
WUDQVPLVVLRQ LQWHUFRQQHFWLRQV INRRIXWEWXUDOLQD&H I
BRXWKHDVW (XURSH

$IWHU WKH SURPRVIUDRQRLQWKKH&RPFRQG 6WUDWHJILF (QHU
(QHUJ\ &RXQFLO LQ -DQXDU\ E\ WKH (XURSHDQ 3DUOLI
&RPPLVVLRQ GHYHORSHG QHZ UXOHV IRU LQMWHDYVQRDWK
IUDPHZRUN 7KH SURSRVDO IRU 5HJXODWLRQ RI WKH (XU
PHDVXUHV IRU VHFXULW\ RI QDWXUDO JDV VXSSOLHMODQG

LV XQGHU GLVFXVYDREQV RQ {MKHJIJRDW. @KH &RXQFLO RI
RI WKH SURSRVDO LV WKH M\KH{ FEIR OWKDHS \BH LRIF WBIOH ERJJ
LQIUDVWUXFWXUH VRXUFH DWNIPRRWYEUFHRR B & B BYNMKIHR W
FROODSVH 7KH ULVNV IRU WKH HQHUJ\ VXSSOLHVFRNBXWULW
RQ QDWXUDO JDV DQG FUXGH RLO LPSRUW ZHKIHRXWDME SWRE\
WKH 5XVVLDQ WH®HKHDWLR) WI$PH % XOJDULD KDV D VWUDYV
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VLIQLILFDQW DGYDQWDJHV RI WKH FRXQWU\ IRU HO\LY HUR/M I
H[LVWLQJ ULVNV IRU WKH VHFXULW\HRDHU BHUMN® X UHFG WWU
VXSSOLHUV DQG URXWHV WDNLQJ LQWR DFFRXQWLW ISH LUGHW
RI YLHZ WKH HQHUJ\ VXSSOLHV GLYHUVLILFDWLRQPBLQO F
HQHXBSWLHUV DQG WR VWDELOLVLQJ WKH SULPDU\ HQHU
FRRSHUDWLRQ LQ WKH HQHUJ\ VHFWRU LV D NH\ 8¥S$BQG
XQGHU FOHDU DQG VXVWDLQDEOH UXOHYV

7KH VLWXDWDROQJBN QOPISOLHV IRU %XOJDULD DW SUHVHC
LQIUDVWIDXNFWWRWHUFRQQHFWLRQVY DQG WHUPLQDOV IRU Ol
DOWHUQDWLYH QDWXUDO JDV VXSSUWKHY IRHI MKE BR/XD VQUAH
FRPSOH[ PHDVWHNHNY MHFXWRIOM\ RI VXSSOLHV [IRU WKH FRXC
FRQWULEXWH WR DFKLHYLQJ D PRUH IOH[LEOH U HDHWDRQ
SRMHFWYV LQ WKH JDV VHFWRU

7KH LPSOHPHQWDWLRQ RI WKHVH SQRWMXB WY ZDD O/ HIBOKNUUL
FRXQWU\ DV D ZKROH DV ZHOO DV IRU WKH UHJLR @KIRKKX W
ZRXOGDS UMD\ FWQFUHDVH DGGLWLRQDOO\ WKH DYDLODEOH QD
VXSSOLHV WR KRXVHKROGY DQG LQGXVWULHV WKURRJIJK W
LQIUDVWUXFWXUH

%XOJDULD ODJV ERRWLWKHDERYHEHKIRHQW RI JDV GLVWU
JDVLILFDWLRQ QRW RQO\ FRPSDUHG WR WKH (8 FR®QWWKLH V
FRXQWULHYVDWWH BRXWKW RI (XURSH *DV VXBBSQLURVY VKRX\WF
LQYHVWRUVY LOQOWHUHVW DQG IRU KLQGHULQJ WKH KFRQRF
UHPRWHS®DBIWVWKRI PXQLFLSDOLWLHV IURP WKH DYDLODEOH W
LQYHVWPHQWW¥WRRWKRI BREWWUEXWLRQ EUDQFKHY DUH RQ]
QRW LQFOXGHG bOIPRRMWDQYHGQWRUDRIIRU QDWXUDO JDV (
FRXQWU\ 7KXV WKH FRQVW UXKER LJEFR @QMAHWK E QG BLY SHHOSREPH
IXWXUH GHYWIOHRBH HOQMADRM 7KHVH LQYHVWPHQWY DUH WR
EXVLQHVV HQYLURQPHQW DQG ZLOO GHFUHDVH WKHON@HUJ
RI WKH BRXV,IQRIYWPHQWYV LQ JDVLILFDWLRQ DUH VXSSRVH

$OVR WKH XVH RI QDWXUDO JDV ZLOO VLJQLILFDQWO\ Ol
VXEVHTXHQWO\ LQ GHFUHDVH RI WKH XQFRQWUROOHG IHOC

7KH SURMHFW IRU JDV6HYW HD ZRQQHH @\ RQH %XLO/HDUM.ID L F D W
%XOJDULD WKURXJK UHDOL]DWLRQ R4 %DHORQOQBRWLR® XKW |
RI 6HUELD ZKLFWROYKOQOIPQYQEAWHWE SLSHOLQH %\ WKH FRC
BHUELDQ V\VWHP %XOJDULD ZLOO KDYH DFFHVV WRWKNH J
RI WKH FRXQWULHYV LQ &HQWUDO DQGJDWVWHIBD\(XURBHLRU
DGGLWLRQ WKHUH LV D SRVVLELOLW\ LQ WKH [RD Us DRGXF
LQ ODNR JDV ILHOG 7KH LPSOHPHQWBMULRLYD RIVWSKH WD R | LWDK
FRIUGRU FRQFHSW

7KH JDV SLSHOLQHLPRWWRYWIUDRA FK HBIROODFRQQHFW WKH JD
ZLOO DOORZ QDWXUDO JDV VXSSO\ IRU %XOJDULD WHKRRXJI
QDWXUDO JDHWRRSIGFHHWR BRIWLD 7KH SXUSRVH LV WR PD
6HUELD IRU %XOJDULD DQG RWKHU :HVW %DONDQV FRXQW
7XUNH\ *UHHFH DQG 1DEXFFR JDV SLSHOLQH

7KH SURMHFW ZLOO FRQWULEXWH WR
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Xx '"HYHORSPHQWE RUG\HIH PRES BHVELR Q WHDMIODWRLRQ RI GL
PDUNHWYV R IR X{U%XORBHWUD/ WVRWEQLD *UHHFH DQG +XQJ
UHVW RI WKH FXNOWHWICH YXU® SR X W K

X 'LYHUWDWLRQ RI WKH QDWXUDO JDV VRXUFHV IRU %X0OJD
WR DOWHUQDWLYH VXSSOLHUVY DQG GHFUHDVH RI WKH GF

X ,QFUHDVHG IOH[LELOLW\ IRU EDODQFL®JY ELWWHR ® YNVU\I M/F
DV HIWHQGHG DFFHVV WR UHJLRQDO XQGHUJURXQG JD\
LQFUHDVH LQ WKH QDWXUDO JDV XVDJH

X OHHWLQJ WIKH BQIUDVWUXFWXUH VWDQGDUG
X 2SHQLQJ ZRUNLQJ SRV HWRR®RW ILCFD® WHFFRMUHW \RL QVWKH SH
X 6KRWMWUP VWHS WR WKH GHYHORSPHQW RI WKH 6RXWKHU!

Xx '"HFUHDVH RI WKH HQHUJ\ LQWHGVYHBDWR D W & R XHIZR/FAQ R\PYW\EL
HOHFWULFLW\ IFEN REIYWUQD IPWSRVHV

X 7KH XVH RI OVWHXQUBOHMWLYH VXIEYOVEW®W H LAEIX MWGIH W W UL K
HQYLURQPHQWDO FRPPLWPHQWY DQG WKH UHGXFWLRQ F
FRPPLWPHGWWYWVIMVQWRHNYHGHVRXUFHWRRGD RDY HFRDOROU
LQGLFDWRUV DQG WKXV WR G/ YJEHQHZD KW HRKQ Bl LLMKYVERDSAR
HITHFW LQ UHGXKWBR R R IDRBGHEXVW HPLVVLRQV

X ,QFUHDIVUROM RI %XOJDULD D \{DVVH Q B UX URSGHWIIGGRW K R .
WKH (QHUJ\ &RPPXQLW\ DV ZHOO DV LQFUHDVHG JHRSRO

/ILVW RI LQGLFDWLYH DFWLYLWLHVY WR EH VXSSRUWHG
X &GRQVWUXFWLRQ RI JDV SLSHOLQH

X THFK@@F® IHDVLELOLW\ VWXG#+ HVD \SULER @ H AW VW WHG\K @ L DW

7KH RSHUDWLRQ ZLPRQDHFIRUG WR WHK/MW BHESDUDWLRQ DC
LQIUDV WK K FRSXWH WLRQ \ZWRO®MRR BRYV RQWHUFRQEHURBWLDRQ Sl

%HQHILFLDU\
OLQLVWU\ Rl (FRQRP\ (QHUJ\ DQG 7RXULVP

SULRULW\ $[LV 6XVWDLQDEOH 7RXULVP '"HYHORSPHQ

SDWLRQDOH

7TRXULVP LV SHUFHLYHG DV RQH RI WKH SULRKR UGMR RANVFMIRIW
FRQWULEXWLRQ WR *3 H[SRUW DQG IRUHLJQ H[FKDQJH UH]

7KH DQDO\VLV Rl %X0OJDULDQ WRXULVP GHYHORSPHQWWKR
DQG GLYHUVLILFDWLRG RSIHVMLQIDAMYRR N UHKE RIGM HU QD W L R
WKH DYHUDJH OHYHO WRZDUGV WKH GHYHORSHG WRXULVW

G SXUSRVHIXO DQG FRQWUROOHG H[SOR LMWMBRMIRRL R IDRGO
UHVRXUFRFSIOLDQFH ZLWK WKH UHFRPPHQGDWLRQV RI
RUJDQL]DWLRQ (& GRFXPHQWV DQG RWKHU LQVWLW
HQYLURQPHQW SUHVHUYDWLRQ DQG GHYUDIERS\PLHRIWV R(
UHVRXUFHV HWF
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H GHYHORSPHQ W HO DWKIKG VORXVLIRMW O UHJLRQDO DQG ORI
YDULRXV |RUPWHR NV IWRK ULLN PL @ X UDDQW EIDAQ HHE®R J\ W R
DV GHY HROIRKSPHMIMWFDSDFLW\ LQ WKH ILHOG Rl WRXULVP

| HITHFWLYH PDUNHWLQJ DQG DGYHUWLVLQJ RI %XOJDUI
GHVWLQDWLRQ RIIHULQJ GLYHUVH YLDEOH DQGLVWWUL

7KH FRMQWHM DQG ZLOO FRQWLQXH WR UHO\ |XHWXHWUHRW kK
UHFRPPHQGDWLRQV DQG JRRG LQWHQWLRQV WR GILVKEKLI\
NLQG RI WRXULVP FXOWXUWDY HFRQ RHIFIDMK GIRGWHHMWLOUH L
QRW EHHQ SRVVLEOH WR H[SORLW WKHLUZLSRKVBQQWLDO® VWK
UHODWHG ORFDO WRXULVP LQIUDRXW XFW RUWVRY JL %KRD B8O
LQODQG DUHDV DUH QRW YHU\ SRSXODU WRXULYVWOGLHPDN HQ
$W WKH VDPH WLPH WKH GHYHORSHG DUHDV DUHI IPFUR B V&
VHIPHQWYV KIQW XJHYHQKHY ORQJHU VHDVRQ DQG LQFWHKDWF
VHQVH LQYHVWPHQWY LQ GLYHUVLILFDWLRQ IRWWUDGWWRQY
WKH VNLLQJ WRXULVP ZLWK FEKI\E XY B O FSPG O\WRRIRGR FLDO 8
GHVWLQDVEURI@WVRIULOOWRRQWULEXWH WR H[WHQVLRQ RI Wil
UDWH KLJKHU UHYHQXHV IURP D WRXULVW HWF KIKHW®H:
DGYHQWXUH HWF KDYH WKH SRWHQWLDO WR ERRKRFH\WRI|
VSHFLILF WHUULWRU\ WKXV DGGLQJ KLJKHU YDOXH HFR
QHFHVVDU\ ERWK IRUQWKMHRXHWDVWGHHIQBQWN DV ZHOO DV IR
UHJLRQV ZLWKLQ WKH FRXQWU\

ORUHRYHU WKH H[LVWLQJ DWWUDFWLRQV DQG SURGXRWYYDY Q
SURGXFWV &RRSHUDWKXRQVPQGHM R D®\S PHHIQRW WW IRRIFIVO Ut
OLPLWHG $V D UHVXOW PDQ\ DUHDV DUH GHYHORSH\GKRDL(
QRW EH DEOH WR HQVXUH ORQJHU YLVLWRUVY VWD\ DQG U¥

7KHUWRH UDWLRQDOH RI WKH SULRULW\ LV WR GHYHORS
HFRQRPLFDOO\ VXVWDLQDEOH ZD\ 7KH DLP MWKM RLRRY WIDLC
HQVXUH RSSRUWXQLWLHV IRUQDXVWQGQQEWHRIIRY VDK YEHROA
VXVWDLQDEOH WRXULVP GHYHORSPHQW EDVHG RQ PURGXF
SRWHQWLDO 7KH SULRULW\ VHHNV WR LPSURYH WK HVE X WL
SRPRWH WRXULVP DQG EXVLQHVV GHYHORSPHQW E\ GHYH«
VRFLDOLVLQJ DQG PRGHUQL]JLQJ WRXULVW VLWHV BWKRDGF
PDUNHW LQWHOOLJHQFH ZLIWKLIQ & RXVWU M B JMWXKGDQLWU \ SIDQG
DFWRUV :LWKRXW WKLV VXSSRUW WKH SURVSHFWHBHOHYF
PXFK ODWHU LI DW DOO EXW QRW LQ VXFK D FRPSBMKWQ®\
D[LV

$Q HVVHQWLDO HOHPHQW RI WKH SULRULW\ ZLOOLEHLWR VAL
ELJJHU SURMHFWYV WKDW FRQWULEXWH VLJQLILFIOQMKG\ WR
QHZ WRXULVHAVVER EGXGE WYHIOIRSHG RQ WKH EDVLV RI WKH HJL
FXOWXUDO RU QDWXUDO VLWH LWV XQLTXHQHVM)DWIKBU DWW
DVSHFW

7KH VHOHFWLRQ Rl WKKHSUDL\WURQD & BHUHRORQ G W YWHR R\S P H
DFKLHYH G\QDPLF DQG EDOD QFI-G 6@HHY HR @8 FTHIGN ORI RW K HD M
D WRRO IRU 3SUHVHUYLQJ DQG YDORULVLQJIQRI VOO X UIEFD@D
UHODWLRQV DQG HIFRD@PH F HRRWK HRV L\RRF L R

$00 WRXULVP SROLF\ UHOHYDQW GRFXPHQWYVY LQFO WWKH
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HOQYWWBHHGHYHORSPHQW RI VXVWRDODESULWRXWLNF
WKH SURGXFW DQG PDUNHW GLYHUVLILFDWLRQ DQGOLRSUR
ZLWK WKH 3JHRJUDSKLFDO VHIJPHQWDWLRQ  SURSRMHGWR
WKH DIRQHBHQWWIDWHI\ WKH PDLQ REMHFWLYH IRU WKH W]
LV *WR LQFUHDVH WKH FRPSHWLWLYHQHVYV DQG HFIHFQWLY
H[SORLWDWLRQ DQG SUHVHUDDWILKRIR KRR I\W R H FHUIHVWRIXQF \D |
SULQFLSOHV IRU VXVWDLQDEOH WRXULVP GHYHORZRHRKN

FROQWUWIEXVWISOHPHQWDWLRQ RI WKH PDLQ REMHFWLYWH RI \
QDPHO\ SRVLWLRQLQJ RI %XOJDULD DV D KLJKHUWFHPWVRW
TXDOLW\ DQG DGGHG YDOXH LPSURYHPHQW RI LQIGDVWU
LPSOHPHQWDWLRQ RI DQ® HWHYDIW ORWDFSH VY BUGBWEVHY D C
UHJDUGLQJ SURGXFWV WHFKQRORJLHV DQG K X P DRONYIFWRRL
DQG LPSURYHPHQW RI WKH TXDOLWLHV Rl \WRIE \IRWKURS |
RQHYV

7KH SULRULW\ D[LV LV LQ IXOO FRPSOLDQFH ZLW GVKMW W >
HQYLURQPHQWDO DVSHFWV LQFRUSRUDWHG LQ WKH GUDIW
7KH 6WUDWBRQALWEBWHQHZHG 6WUDWHJ\ IRU 6XVWDLQDEO
UHFRJQL]LQJ WRXULVP DV DQ LPSRUWDQW IDFWRUMRU LG
WKURXJK GHYHORSPHQW RI VXVWD L[EDIDEXHR | RASEV RW W R O
HQYLURQPHQWDOO\ IULHQGO\ SUDFWLFHV

7KH SULRULW)\ D[LV FRQWULEXWHV WR WKH REMHFVDMY HV
HPSKDVL]HV WKH ULFK DQG GLYHUVH &DUXRIIVOFRQ @&/ & XEOXW
JURZWK LQWHUSUHWYV WRXULVP DV RQH RI WKH PDMWXH OH
HQJLQHV RI UHJLRQDO DQG ORFDO GHYHORSPHQW XOW FD
GHYHORBSHIMWL]IHQJ RQ LWV UROH IRU HFRQRPLF GLYHUVLIL
SURWHFWLRQ DQG XWLOL]DWLRQ RI QDWXUDO DQG FXOWXU

7KH SULRULW\ D[LV LV LQ OLQH ZLWK WKH &RPPX\DR \BV 6R\QH
RI WKH PHDVXUHV WR VWLPXODWH HFRQRPLF JU R ZHAXW LODQC
IRU WRXULVP GHYHORSPHQW 7KH *XLGHOLQHV DOVRRHPSK
UXUDO DUHDV D QH3) WKMHGHDISSRRDBKLOGWGLFDWHG WR TXDO
DQG EDVHG RQ WKH HFRQRPLF VRFLDO DQG HQYLURQPHQW

6SHFLILF REMHFWLYH

(QKDQFLQJ WKH UHJLRQDO WRXULVP BEGWHHOWELBOYWBVGHF
VSHFLILF DQ@® BGHGCHWROWXHN SURGXFWV DQG LQFUHDVH
UHJLRQDO GHYHORSPHQW

,QGLFDWRUYV DQG WDUJHWYV

AXDQWLILFDWL
%DVHQ ,QWH 7DUJ| )UHTXH(6RXUFH |RI
YDOX 9DOX 9DOX UHYLHZ|LRUPDWLRQ

7\SH ,QGLFDWRU 8QL

1HW DQQXDO U 00¢(
LQWHUQDWLR{ (85

%HG RFFXSDQH $QQXDJ 16,

$QQXDd %1%
,PSDFW
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AXDQWLILFDWL
% DVH( ,QWH 7DUJ| JUHTXH(6RXUFH |RI
S QOB DR 8QL YDOX 9DOX 9DOX UHYLHZ|LR®RUPDWLRQ
$SGGLWLRQDO R %LDQQ
YLVLWRUV RI 0 1XP§ VWDUW 80.6 |P
VXSSRUWHG
6DWLVIDFWLRG
DWWUDEWLRQ $0QXDd 0((7
5HVXOW|VHUYLFHV
$QQXDO QXPEF
SDUWLFLSDQW
FRPSDQLIHQW KU 1XP $00XDd 0((7
QDWLRQDO DQ
IDLUV DQG H[K
7RWDO QXPEH
WRXULVP GHYH 1XPH $QQXDQJ 80,6
IXPEHU RI GHY
DWWUDFWLRQY *XP! $QQXDd 80,6
IXPEHU RI SUR
QDWLRQDO PD
SURPRWLRQ D
2XWSXW| UHJLRQDO suUR tXP! $QQXDgd 80,6
GHYHORSPHQW
RI GHVWLQDWI
R
7.&V| %LDQQ
1IDWLRQDO 7,&
EUHDWHG LSS% VWDUW 80,8 ((7P
QHW 3

2SHUDWIRRBN VXSSRUWHG

$FWLYLWLHVY WR EH VXSSRUWHG XQGHU WKLV SRRBH LGHWI
EHORZ 7KH RSHUDWLRQV DUH

2SHUDWLRQ (R X DEWRN BB B@YE REGTQUDW WE X F W X U H
2SHUDWLRQ 5HJLRQDO 7RXULVP 3URGXFW 'HYHORSPHQW
2 SHU D WLDRAQL R Q IO INRKKW L @ W

7KHOH[LEL O IDVF¥F RIUFAIOQIVW R $UW RI WKH *HQHUDO 5HJXO
DWLYLWLHY FDUULHG RXW XQGHU WKLV SULRULW\ WR HQVX
*HRJUDSKLFDO VFRSH RI LQWHUYHQWLRQV

2SHUDWLRQ Z LOKWODXMSE®R WY WHRIXYHQWLRQV LQ DOO PXQL
LQKDELWDQWV7KH RSEHWDWLRQ ZLOO DOVRLFRBSRH®WHLBDXK
YDOXMREOMMDWLRQDO DQG ZRUOG LPSRUWDQFH DSSUR[LPDYV
FRXQNOUPXQLFLSDOLWLHY DFFRUGMWLR QYROWKRQN ORI | IR
,PPRYDEOH &XOWKH DL Y WOXIDEO®G \HOLJILEOFHQ®XPLFLSDOLWL

7R EH PHDWQUWIKY DPWHU SURMHFWY FRPSOHWLRQ
LH RI' YLVLWRUV GHFODUH YHU\ KLJK RU KLJK OHYHO RI VDWLVIDFWLRQ
TXHVWLRQQDLUH VXUYH\ PLQ VDPSOH
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2SHUDWLRQ ZLOO VXSSRUW DFWLYLWLHYV UHODNNHR QDR
VFRSH PMPNLRQ WKH ZKROH WHUULWRU\ RI WKH FRXQWU\

.H\ SURMHFW VHOHFWLRQ FULWHULD
.H\ SURMHFW VHOHFWLRQ FULWHULD ZLOO LQFOXGH LQGLFI

X

,PSDFW RQ HFRQRPLF GHYHORSPHQW DQG FRQWULEXWLR
WKURXAR KMXXWIMPHEHWHORSPHQW SRWHQWLDO DQG QHH
WKH GHYHORSHG WRXULVW DDEWODWWWRQIVWO/QUED & WRNGLXIFA

&RQWULEXWLRQ Rl WKH SURMHFW WW HNBR & \ UFHUFR\DON LER\ QWL
LQWHUYHQWLRQ

SDUWQHUVKLS DQE&SUHRMBREMIY PISGSHRICFFKDO VFRSH GHYH
VHYHUDO PXQLFLSDOLWLHY DQG HQFRXUDJLQJ SHPDOUMYHU
QRW RQO\ UHIJLRQDO EXW DOVR QHWZRUN URXWHIWRWFEH F
GLITHUHQW SDUWV RI WKH FRXQWU\ ZLOO EH VXSSRUWHG

&ERQWULEXWLRQ WR SURGXFW GLYHUVLILFDWLRQ DQG V
FXOWX D& SHWFRX BLWIRULW\ ZLOO EH JLYHQ WR SURMHFV
%XOJDULD WRXULVP VHFWRU DQG FDQ DFW DV FDWDO\VW

&ERQWULEXWLRQ WR HFRQGRF WA GH YOHIROL IR @ BWIHRIQ RRQ WKH

&ERQWULEMWMDR'f QVRIRHIUY UHGXFLQJ VHDVRQDOLW\ DQG
DFFRPPRGDWLRQ LQ WKH UHJLRQ SDUWLFXODUO\ LQ DOL

(QYLUR QPHQMLIDHEN IDQ RS PHQW RN KDRX U X B WDRUNRHGHK BW R W +
FXOWXUDO KHULWDJH LQ WKH VXVWDLQDEOH GHYHORS
FRQWULEXWLRQ WR SURWHFWLRQ DQG HQKDQFHPHQW R
PHDVXUHV RXOWDIEB HQF

6XVWDLQDELURWQ R I MKHMWKIOWADWLRQ DQG FRPPLWPHQW R

&RPSUHKHQVLYHQHVV VRXQG GHYHORSPHQW DSSURDFK
FRPSOHPHQWDULW\ DQG V\QHUJ\

&RPSOHPHQWDUEMW DHHOOVDOWUYLWLHY ZLWKLQ WKH WKUL

&RPSOLDQFH ZLWK WKH QDWLRQDO OHJLVODWLRQ LQ W
HQYLURQPHQWDO SURWHFWLRQ

&RQVLVWHQF\ ZLWK DQG FRQWULEXWLRQ VDR ® REWU D BHQ
UHJLRQDO GHYHORSPHQW SODQ VWUDWHJ\

JLQDQFLQJ
235R.' &RPPX( lSDXV\IIEIE)F 7RWDO| &RLQDQFLQJ
'QGLFDWLYH DOORFDV Pl 1XQGL| SW5y 1XQGLQ{ UDWH
D[L

SULRULW\ $[LV 6XVWDLQDEOH 7RXULVP
'HYHORSPHQW

Y%HQHILFLDULHYV
0XQLFL®DVYRWLRBIWRR@MWMIULSDLYVIWIINHRIT & XOWXUH VSHFLILF EF
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QDWLRQDO WRXULVP DVVRFLDWLRQV UHJERWBBDYPWMG LIQQF WXOI

PRQXPHQWYV RI QDWLRQ®LA IDVQ/MGEU ¥ RU @ B RIQPRSFR U QUIDROWB HEF Q IG. F7
EHQHILFLDU\

'"HPDUFDWLRQ FRPSOHPHQWDULW\ DQG OLQNV ZLWK RWKHL

7TKH QHHGY DQG SUREOH®W RQWRXAIIDAPLD HDYWHORBWK KXJH
DGRSWHG VWUXFWXUH RRR&F&EW B MW IDRE@GUAH SVURGUD PPN LQJOH

7KH DFWLYLWLHV XQGHU WKLV SULRULW\ D[LWRSPOQMR RS D
E\23 “&RPSHWLWLY D@V VHF WIRQE DLIFQVFLOY LWR M U LRRRY D VLR GG IC
GHYHORSPHQW ®WHMYSDIOVAVFURFO WRXULVP UHODWHG DF\
5XUDO 'HYHRRIPREW XH)SRUW WR HGXFDWLRQOR @ F DOMLDRIE
ZLOO EH SURYY LEXRD ® QGRANMRIYHIORIS PH QMWD QWEBKWUL]HY WKH
RI WKH FRXQWU\ EDFNERQH WUDQVSRRISPHQWDVWUXFWXUH

7KH GHPDUFDWLRQ ZLWK WKH BHNDDOU Hl ¥ QIORSPHIHR HIQWR JR
$FWLYLWSHWIR($QETSHZLOO EH WHUULWRULDO RQ WKH EDVI
EHQHILFLDULHV RI WKH DWWYIHORBE FHH VW Q3GHRU U RR H5 XU D O
SRSXODWLRQ EHORZ LQKDELWDQWYH ZKXWDHRTHOLER DEHY
EH WKH UHPDLQLQJ PXQLFLSD O LW KVETRHNEIS/R B IXOMWYIOR/R
LQWHU Y HQWIPRPRW LJEHDHD W X GWAKRDDVD. R QDX IEXHYRUOG LPSRU
VLWXDWHG RQ WKH ZKROH WHUULWRU\ Rl MDRMHLRA@EQWQV D
&RQVHUYDWLRQ RI DV/GMHO XERIANE OMK B X5 8 ZUPPR VR E ORI UMK (
YDOXMEQHRFDO LPSRKWDFRQBH @KWDY DGELRLWLRQ UHJDUGLC
UHJLRQDO WRXULVW SURGXFWV DQG P D UNHWLSPHRWGHVRVIU
PHDVXUHHQYLVDJHV PDUNHWLQJ DFWLYLWLHV RI ORFDO
BSHILRQDO 'HMBYRSBPHOWLQWHUYHQWLRQV DW UWHIQRFLZO® G
VFRSH DQG LPSRUWDQFH

23 (QYLURIAPLOO VXSSRUW HQNEWR Y PW QBMDLEQ MAKHGH @GO H Q |
XVH RI 1$785$% VLWHV DFFRUGLGBEWURLWEKHYUUPDQWHG
UHFRQV WUWHORE DRAQ IRI® VW U X F R X U HVMQYY WIRMONEHD BW &R W H QW
SHILRQDO 'HWRSGRIDPHQRAX QLFLSDO LW KD WDLRVENRIY W KH ZKRO
RI WKH FRXQWU\ IRU FXOWXUD O)RR @XPAH QWRX URL V ©XOEWRIDYDL
SULRRUVIWBSHDQG IDOOLQJ LQ WKH 1$785$% VLWHV WKH U
ZLOO EH FKHFNHG IRU FRPSOLDQFHHUYLWK ABEHD S GRWKWL B 8"
OHJLVODWLRQ I®W Y VWWH QO SIH RHKMWHDQWLLR/ DJHG UHVWULFWL
DQG PDQDJHPHQW SODQ

,Q DGGRWIRSHUDWILR® VWULYH WR HQVXUH WKH LQFOXVLR
UHJLRQDO WRXULVP SURGRPW® PQGNHMWILLRIQ DG WK EWQ\BRK
GHYHORSPHQW(QWWQURMWPHIPBHFWHG WR SURYLGH PDMRU

HQYLURQPHQWDO LQIUDVWUZRNWXUZD VZB W NUKHIRB/P@\Q WHZWR
RIMVRRVW VHYHUH QHHGV RI DOUHDG\ GRYWRR SFHR® SAHRAKLU b
WR X UQBKVWU\

&%& 3URIJUDKHPHWUULWRULDO FRRSHUDWLRQ &%& 71 3URJL
ODBRNWW DQG GXUDEOPRHQWNYDOWN M FAVEXMHIFOVLQ HWVDODNHD SUF
VPIVEFOOH DIKWILSURMH¥WYVY PXVW EH GHVLIJQHG E\ UHSUHVHC(
FOHDUO\ LQWHJUDWH WKH LGHDV SULRUWWHHERDGQG®& UD FAXKIHF
FOHDWERUBWMY LPSDFW ZKLFK LV LPSRVVLEOH WR EH FRYHI
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SURMHFWV XQGHU &%& SURJUDPPHV REOLJDWRU\ PHHW D
GHYHORSPHQWQW MRLRW LPEBMRBGWMRODRELQJ

2SHUDWLRQ (QKDQFHPHQW RI WRXULVP DWWUDF
2SHUDWLRQ REMHFWLYH

7R GHYHORS LQWHJUDWHG DQG GLVWLQFWLYH WRRVLW R SN
FRQWULEXWHRVRVEHYGIDW L LG D MRIDUWLLWWR S URG XBSWHD G RI

2SHUDWLRQ UDWLRQDOH

7KLV RSHUDWLRQ LV IRFXVHG RQ GHYHORSLQJ WRBQEVW [
EHWZHHQ WKH ULKK FAMQ S RGLHGWVBIOUBGR WKH ODFN RI GH
FRQWHPSRUDU\ PDUNHW UHTXLUHPHQWY DQG LQWHJUDWH
YLDELOLW\

7KH RSHUDWLRQ VHHNV WR LPSURYH UBDXQRYDWHVDQGGHRIDI
DVVRFLDWHG SXEOLF RZQHG LQIUDVWUXFWXUH HOQWPRRXUDJ
DV FXOWXHDMDWKRVYSD WRXULVP DQG RU GLYHUVLI\LQJ WK

$Q HVVHQWRD® KHLO/HRSIIWOWLRQ ZLOO EH WRVHHN DQG SULF
SURMHFWY WKDW ZLOO GHPBDRW WRNYDWHR LSADROGK FO\RF B IV\AH
KHULWDJH RU FOXVWHUV RI VPDOOHU VFDOH VLWHV DQG

7KH RBHRI@® ZLOO SDUWLFXODUO\ ZHOFRPH SURMHFWYV WKD\
WKH\ FDQ DWWUDFW QHZ HVSHFLDOO\ IRUHLJQ WRXULVWYV

)XUWKHU WKH IRFXV RI WKH RSHUDWLRQ ZL O/Q VEHVRW KW RVX [
PDJQHW WR YLVLWRUV DQG FRQVWLWXWH D FRPSUMKFQV L
ZKLFK LQYROYH D VLIJQ+ RGOQI RLHRHUL W1 SLOUW \RW ZIKQRK U
LWYHBIEH GLVTXDOLILHG

/ILVW RI LQGLFDWLYH DFWLYLWLHVY WR EH VXSSRUWHG

X '"HYHORSPHQW RI QDWXUH FXOWKQD\W UN@ER MRQ WRQY L F RO
UHVWRH[KWERWLRQ HTXLSPHQW LQWURGXFWLXRY PIQGQ
SURJUDPPHV HWF

X '"HYHORSPHQW RI WRXUZKIRQUBQOG W H Q@ H QGWIEV MZUDXRW HQLKHDH
ZHOOQHVV SDWKV KLNLQJ ULGLQJ DQG ELF\FOQRURWMWD |
PDNLQJ FEKHDWGUHDDQG VSRUW IDFLOLW IO-DW DFEIDRIUGE NQLY  \f
ZDVWH FROOHFWLRQ IDFLOLWLHYV HWF LQFO IDFLOLWL!

X SGHFRQVWUXFWLRQ DQG UHQRYDWWRQQX § KDDGIMM RR PSHCEH
SURGXFW GHYHORSPHQW LQ UHPRWH DUHDV VKHOWHUV

Xx &RPSOHPHQWDU\ VPDOO VFDOH WHFKQLERBQ QQU®VWQMNHA
WKH XVH RIVXWKY DD FVARMIAY LW D&Y DPHQLWLHYV VHUYLQJ
QHHGV UHTXLUHG WR HQVXUH WKH LQWHJUDWHG GHYHOR

X &RPSOHPHQWDU\ WUDLQLQJ RI VWDII UHTXLUHG IRU WKH

X &RPSOHPHQVDODUHLOPROPDWVWWIKFWXUDO DFWLYLWLHYVY H[SOL
RUJDQL]DWLRQ RI HYHQWY LQ WKH DUHD RI DWWWBFWLR

3URMHFWV VKRXOG HQWDLO D FRWEHYDWKRB® RUMRPRP RO F
LQWHJUDWHG RRXW & HG HY WIMREP BQW PRJWRLEXWLQJ WR GH
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WRXULVP SURGXFWYV EDVHG RQ QDWXUDO DQG FXOWKBRO
DOQOWERXUHVPR VLQJOH DFWLYLWLHYV RU VHW RI PLVFHOOL

Y%HQHILFLDULHYV

0X QL FL DV RW LEBIWRLR@MOLSDLY/MMLHRI &XOWXUH VSHFLILF EF
QDWLRQDO WRXWLYRJIDVWRFLDALQ WKH 1D W LFROQIDY) L7@QRX B K \OF
PRQXPHQWV RI QDWLRQDO LPSRUWDQFH

2SHUDWLRQ SHILRQDO 7RXULVP 3URGXFW '"HYHC
2SHUDWLRQ REMHFWLYH

7R LQFUHDVH WKH QRPEIMLWRY LWRWRWR LPSURYH VHDVRQ
GHYHORSPHQW LQ GLIIHUHQW UHJLRQV DQG DUHDV EDVHG
DQG WR XVH GLIIHUHQW WRROV WHFKQDRTRHVD/LR §\DYE A

2SHUDWLRQ UDWLRQDOH

7KLV RSHWUIRFXR®G RQ GHVWLQDWLRQYTV PDUNHWL @8 HDN\G Z
WR DGGUHVV VLPXOWDQHRXVO\ VHYHUDO PDLQ LVVXHV

x 7KH QHHG WR PDLQWD L &HWKX H DFRXUNL-RID G R \DWH IR@D R/Q R
PDUNHW VHJPHQWY IRU VSHFLILF SWRGXEWY @HP® @EH WK

Xx 7TKH QHHG WR HQKDQFH DZDUHQHVV RI WKH GLYHUYWH WR.
DQG DBGHWR RD@SURYH WKHLU LPDJH E\ XVLQJ HIIHFWLYH
WKH WRXULVP PDUNHWY LQFO WKH GHYHORSPHQW RI F
SURPRWH DQG FRPSHWH HIIHFWLYHO\ LQ WKH JOREDO WHF

Xx 7TKH QRH® VRXQREUGRGDWRIG UHJLRQDO DSSURDFK DQG |
DSSURDFK WR LPSURYH WKH GHYHORSPHQW DQG PDUNH
HITRUWV RI LQGLYLGXDO FRPSDQLHVWQRBDORDXRKHR KDWY
QDWLRQDO PDUNHWLQJ RI WKH 67$ RQ WKH RWKHU

x 7TKH QHHG WR XVH WKH H[LVWLQJ FDSDFLW\ DQG WR EI
RUJDQLVDWLRQV HVSHFLDOO\ WKH UHJLR Q DO GRHYHH\O RS R
DQG PDUNHWLQJ DFWLYLWLHYV IRU WKHLU GHVWLQDWLRQ'

Xx 7TKH QHHG WR LPSURYH WKH SODQQLQJ DQG NQRZOHGJH
SROLF\ DQG PDUNHWLQJ LQFOXGLQJ WKH HVWD EH®L VP H
LQWHUQDWLRQDO PDUNHWYV DV HQYLVDJHG LQ RSHUDWL!

$V KLIKOLIJKWHG DERYH WKHUH LV D QHHG WR GHYHORS D
SURGXFWV WR LQIOXHQFH SURGXFW DQG PDQNWHMD GH YOHUG/ IV
‘XH WR WKH [ UDJPHQWHG DQG KHWHURJHQHRXYV QDMWIUHHRII
DFWLRQV WKDW DUH PDQDJHG DQG VXSSRUWHG E\ DSSL
RUJDQLVDWLRQV ZLAMXKXYV EURQ@SG MUK H/IFUR SH | HF UWRISYHRU@AWH/ AN KVIX
DXWKRULWLHYV

7KH SXUSRVH RI WKLV RSHUDWLRQ LV WR HQFR XW R BHGL MA
DQG LWV WHUULWRU\ RU HYHDR ODAHIM WD UBIQ GZ L' @K D\OSH FE RL
SRVVLELOLWLHV WRXULVW UHJLRQ 7KH RSHAXSSRRQ ZALD
WDUJHWHG PDLQO\ WR UHJLRQDO SMURVQH WY R QD GIRNHIGRRIU
QDWLR® VNSWHQDO SURGXE®\ROQQGLQHM[ERSM\L RHYD ® WAL
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572V RWKHU EHQHILFLDWULMVR3BHQOWHH O/XFEBE&R PWHGEHWLQJ |
WKH\ PD\ KDYH PWUHJLRQDO LPSD

5HILRQDO FRRSHUDWLRQ FRPSOHPHQWDULWLHV DQGI V\QF
HITRUWYV RI PRVW GHYHORSHG DQG OHVV GHYHORSHG DUH
SURPRWLRQ KDYH WR UHHOWWHP®GYBBBIUHN W R DIURNMGDNO R 8 8 RAXW
WRXULVP GHYHORSPHQW DW UHJLRQDO OHYHO ,QJDGQRIGWLI
DFWLYLWLHV FRFHWHORAWNRQPDFLOLWDWLQJ WHKUHVEKI\GHIGN UIH FIDR
LQYHVWPHQW SURMHFWY IRU RSHUDWLRQ ZL OB CGEMWR WK
OHVV GHYHORSHOBVWRXNURDVRRBHEUWMVMRU GLYHUVLI\LQJ SURG?>
HWF DUHQMWMR OHRMMWGHYHORSHG WRXULVW DUHDV DQG U
GLVUHJDUGHG DQG ZLOO DOVR EH VXSSRUWHG ZLWKLQ WKL

/ILVW RI LQGLFDWLYH DFWLYLWLHVY WR EH VXSSRUWHG

X $FWLYLWLHV WR IDFLOLWDWH UHVLR@QWBOO®SURBRBIFW GFHFE
DVVHVVPHQW RI WRXULVW UHVRXUFHV IDFLOLWLHRVQDQG
YLVLWRU VXUYH\V HODERUDWLRQ RI UHJLRQDO WRXULV
SURJUDBPRIFWHWORSPHQW RI WRXULVW SDFNDJHV HWF

Xx 3URPRWLRQ DFWLYLWLHYVY OLNH SUHSDUDWLRQ DQKGHGLVYV
UHJLRQ DQG LWV SURGXFWYV SDUWLFLSDWLRQ VY DQWILHRIQ AR(
UHRQDO WRXULVP IDLUV WHVW WULSV YLVLWWHBHWFUDY

Xx 2UJDQL]DWLRQ RI HYHQWV RI UHJLRQDO DQG QDWRB®@DO
FRPSHWLWLRQV |RONRIRURIFDOHQNIL RYDIDVWQ V6 MV RRQ V

Xx ,PSOHPHQWDWLRQ RI PRGHUQ WHFKQRORJ\ DQG LQIRU!
PDUNHWLQJ DQG SODQQLQJ RI WRXULVW GHVWLQDWLRQ
DQG RUSRHQW RI WRXULVW LQIRUPDWLRQ FHQWHUV WKI
LQIRUPDWLR@ENVHEHPNJILRHEDO LQIRUPDWLRUNBQYGQGELV WL
WRXULEB VGD/W BW F

X '"HYHORSPHQW RI U HULIRDDLA) L ®HF @MW Y WW DHMG OLNH YROXQV
DWW UDFW LR RYWURGMAWKBPHRIVWHPY RI PDUNLQJ UHJLR

FRGHV RI FRQGXFGH DG R S\AE/QERRIEEY ¥ RO RQWPHIQGIDU GV | F
VHUY HRHV

X 6XSSRUW RI SXEOLF DZDUHQHVV DFWLYLWLHV DQG LQ
FRPPXQLWLHY OLNH FRPPXQLFDWLRQ FDPSDLJQV WR LPES
WRXULVP FRMYHERBARQWWRLVVHPLQDWLRQ RI UHOHYI
RUJDQLVDWLRQ Rl WRXULVZW)\IRRPPWQ LFQRMRRIDOD JSDHWH F
RI ORFDO EXVLQHVV LQ LGHQWLILFDWLRQ DQG VROXWLRC

X BWIUWRHQLQJ SDUWQHUVKLS EDVHG RUJDQLVDWLRQW DQG
DVVRFLDWLRQV DQG PXQLFLSDOLWLHV WKDW LV FRPSC
HQFRXUDJLQJ UHJLRQDO DQG QDWLRQDO QHWZRUNV EXLC

3BMHFWV VKRXOG HQWDLO D FRPELQDWLRQ RI VRPH RI W
LQWHJUDWHG RQ WKH EDVLV RI D VRXQG GHYHORSPHQ@W OF
WRXULVP SURGXFWYV EDVHBJRQHYBSWERKUDOOD @® WX8WXU QR® V
DQG VSD WRXULVP L H QR VLQJOH DFWLYLWLSRURMHGHW R

7KH DERYH DFWLYLWLHYV KDYH WR FRPSOHRRBDOQRULAER QODWIH ED
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DQG DFWLYLWLHY HQYLVDJHG DW QDWLRQDO OHYHO HVSHI
Y%HQHILFLDULHYV

SHILRQDO QDWLRQDO RU ORFDO WRXULVP DVVRGELDBMIIR@LW
DVVRFLIROWDRQWFLSWO\L WIL ¥GIWPQUF EHQHILFLDU\

2SHUDWLRWLRQD O URXWLIMPI 0
2SHUDWLRQ REMHFWLYH

7R HQKDQFH WKH HIINWFRNLYBWHRYDDQBDUNIDFWQJ HIIRUWYV
LQWHOOLJHQFH DQG W UILQVBDW HRE \ RW RV RIXFILLY/ MV B WRIG & E W
WRXULVP GHYHORSPHQW

2SHUDWLRQ UDWLRQDOH

TRXULVW SURGXFWYVY QHHG WR EH SURPRWHG W R WWKRH BPHDQUHNI
I[URP WRXULVP GHYHORSPHAHNVWRRUENWHOGEBGXWWUYDDQG S
XQGHUVWDQGLQJ RI GHPDQG PDUNHW UHTXLUHPHQWYVY DC
HVSHFLDOO\ RQ LQWHUQDWLRQDO PDUNHWYV WKLV VRFRXOG
HVSHFLDOO\ LI WKH\ DUH SUHGRPLQDQWO\ VPDOO RU E\ C

7K@O((7LV OHJDOO\ UHVSRQVLEOH IRU QDWLRQDO PDUNHWLC
VRHIFRQRPLF DQDO\VLV LWVVADURXW LFXD 0XOMRWHRQ WKFH
SHUFHLYHG DV OLPLWHG LQ VFRSH DQG LQ VRPH) ERAHVOGR
WKDQ LQ FRPSDUDEOH FRXQWULHV PDUNHW UHWARXBKVB |
VXSSO\ DQG GHYHORSPHQW LV OLPLWHG XQRUJDQL]HG D¢
DFWLYLWLHYV DQG SURYLVLRQ RI LQIRUPDWLRQ WR WRXULYV

7KH RSHUDWLRQ ZLOO DGGUHVV WSR YW OBREG GKLHALVO B D UINHAY
LQIRUPDWLRQ DFWLYLWLHV 6X88®HWPZLWXP EAERIWRYQEHGW
LQFRU SR WORQXDOO\ GHYHORSHG 1DWLRQDO 3URPRWLRQ
3URJ U DPIPOH SSSHUE Y HVGK HD VO $S DWWHRUHVSHFWLYH IWBRPHQRXN |
FRQVLZWWRPVKH SULRULW)\ D[LV REMHFWLYHV DV ZHOO DV
DQG

/ILVW RI LQGLFDWLYH DFWLYLWLHVY WR EH VXSSRUWHG

Xx 3UHSMOLRDM RI PLG DQG ORQJ WHUP QDWLRQDO VWUDWHIJIL
PDUNHWLQJ RI WRXULVP DQG WRXULVW SURGXFWYV

x 3URPRWLRQDO DFWLYLWLHV L H SUHSDUDWLRQ DQG Gl
QDWLRQDO UVEREWWRNGQD SDUWLFLSDWLRQ LQ LQWHUQI
WRXULVP IDLUV IDPLOLDUL]DWLRQ WULSV YQUDDWVWEY WWwW

x ODUNHW VXUYH\V DQG RWKH ULQRMHUYTOOML R/E D @ HX ¥ RFSIHQ I ¥
VWDWLVWLFV DV ZHOO DV GLVVHPLQDWLRQ RI GDWD WR

X ORQLWRULQJ RI WKH HITHFWLYHQHVY RI PDUNHWLQJ DFWIL

X ,QWURGXFWLRQ Rl FRQWHPSRUDU\ LQIR WRDWRRQ DWH.RKX
LQIRUPDWLRQ DQG GLVWULEXWLRQ V\WVWHPV DQG QHWZ
FHQWHUV LQWHUQHW EDVHG QDWILR®D®DI VRR WK N PWIRXIWRI
VIVWHP RI WKH 67$ LQRILWWHUDWQRQD®XFIONRIPHT XL S
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Xx 3XEOLF DZDUHQHVY DFWLYLWLHY H J FDPSDLJQV GVR LP
WKH LPSRUWDQFH RI WRXULVP DW QDWLRQDO DQG LQWHL

Xx '"HYHORSPHQW DQG LQWURBXEWDRQRR) QDMWLHRRQ/DIR T XVDROX
DWWUDFWLRQV TXDOLW\ ODEHOV FRGHV RI FRQGXFW \
DZDUGV HWF

X '"HYHORSPHQW DQG LQWURGXFWLRQ RI HQYLURQPHQWDO

Xx 3URYRQ RI JXLGDQFH DQG VXSSRUW WR WRXULVW DVVRI
KDQGERRNVY UHJXODU FRPPXQLFDWHERQODIOWEL @GURWEVLRQ

%HQHILFLDULHYV
OLQLVWU\ Rl (FRQRP\ YSHBURFQENQYRIXULVP

SULRULWRBPE&/Y HOR S FR-RBW WDIMVBL R Q

5DWIHRQDO

7KLV SULRULW)\ LV GHVLDQ & GUGIRIEERIPORISEPHDONY W,RV D FSALLE
HVWDEOLVK DQG VXSSRUW LQYHVWPHQW JL QRWADDO\DIWHE P W
ORFDO DFWRUV DQG GHYHORSHG LQ D IOR$DREDRPPYOQHU W

$SDUW IURP WKH FHQWUDO JRYHUQPHQW PXQLFLGRORMWQW)
LQ %XOJDULD

RRW %XOJDULDQ P XQLFQSDW K \&MSNMUHDDHIGMPVD G508 WL SKKHHU |
VDPH WILLWPHHOVHZKWKHVXYRDLBEWSBOLWLHY FDQ EH GHVFULEHC
ORFDWLRQ GHYHOR KP HDRFPHNHFURGRH V VO X PRXOWDLQ U X
HWF PXQLFLSDOLWLHYV IDOO LQWR WKLV FDWHJRUQ DRRY W |
FDVHV VPDOO VL]H LV FRPELQHG ZLWK RU WHMROWY IURP >

7KH 235' DLPV LVORV B GGUWRI@D O 6B GHWR S B HWR U RDY® KIRREK R Q |
WHUULMWRUD BLD (YHQ WKRXJK UHJLRQDO GHYHORSPHQW
%XOJDULD DQG FRQQHFAWLWKWMUWRIMBEDQ MRYWRE BWEM/LHR
JHQHUDOO\ VP D BRXDHGXEDLH MERDFRMOMNHLD\Y WR/DVPPGI QWY YLWD O
DQG VXVWDLQDELOLW\

7KHUHIRUH DV IOWG/GENMISRAUFIL\M\F D OYG\OD Q\GR HY K@ X VL P YW E B RO L
DJJOR P HDWHW VR RKQ & EG WHNOMN RUGHU WR HQKDQFH WKHLU F

7KH VSHFLILF DVWKHVNRQPOHRZDED X G H

X 6XSSRUWLQJ ORFDO FHQWHUV ZK LFFKD R BV H FWIKGRGE R B N [
FRQWUHERWRPAR DQG VRFLDO DFWNWLYLW\ LQ WKH VXUUF

X ([SORLWDWLRQ RI RSSRUWXQLWLHYV RITHUHG E\ LQYHVW

X (QKDQFHRIBSQRURMXQLWLHYXHRO WG FPRW RFEQUOE RIDEX R UW
PHDQV RI LPSHENWEDBWKHXFWXUH

X ,PSURYHPHQW RI TXDQGWA\LR N HUH YUHRGP HRYQV
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7KH SULRULW\ DOVR PDNHV XVH RI H[FKDQJH DQG OWDUQL
SDUWQHUV LQ WRDWKHVY RHMEHH (87 KDS\H PIWDIQR/Q GLUHFWLQJ
WUDQVIHUULQJKNRZREZQ B8 GEHMVW GRDFWLFHY WRZDUGV %XO0OJ
ZRUNLQJ RQ D VKDUHG QHWZRUN SODWIRUP

7KH SULRULW\ ZLOO E HSWRSOHPHQ WERGREO\YYRD QWKRIORFDO |
GHYHORS LQVWLWXWLRQDO DQG LQIRUPDO IRUPV Rl FRR
GHYHORSPHQW

+RZHYHU LQ VPDOOHU PXQLFLSDOLWLH\DMFOHUB QW 1Q QLW
KXPDQ UHNV@®RIDGHEBJH DHOSHMRHRZAMR SDUWLFLSDWH RQ W
LQYHVWPHQW ZRUN 7KLV LVVXH ZLOO EH SURSHUO\ DGGUH

6SHFLILF REMHFWLYH

7RHQDEOH VPDO O HDPNQERLSDONH. W QHW KW RG H Y HDOWRER P\HVWQ WP 5§ O
UHJLRQDO DQG ORFD O HJLGRRDIMWH [FFG DMXIHR XJK LQWHU

,QGLFDWBUWNDUJHWYV

4XDQWLILFDW
%DVH ,QWH 7DUJ| JUHTXH 6RXUFH RI
7\SH QGLFEDWRUY 8QL "y '9po) 9p0Yy RI UHYL LQIRUPDWLRQ
QQRYDWLYH SU
7ZLFH G
DQG DGRSWHG E
LOWHUUHJLRQDQg 1 XPl 2353%2 80.6
7ZLFH G
(FDOH LQYHvWR| 1XP! SURIUD] 80,8
5HV X o'W SHULRG
7ZLFH G
6PD\IFDOH L QYR
LPSOHPHQWHG | -XP§ 2353%2 806
7ZLFH G
QWHULRQDO FRA o SURJUD 80,6
SURMHFWYV SHULRG

2SHUDWLRQSRVUMRVEHB VX
7KH

2SHUDWLFROZOF OH /RFDO ,QYHVWPHQWYV
2SHUDW,QRMHULRQDO &RRSHUDWLRQ

IROORZLQJ NLQGV RI RSHUDWLRQV ZLOO EH VXSSRUWH

*HRJUDSKLFDO VFRSH RI LOQWHUYHQWLRQV

7KH VFRSH Rl RSHGPMDRRESDW PXYHO 1876 ,9 LQ DFFRL
PXQLFLSDOLWLHV SUHVHQWHRBWLQ LFQ@HG JHRHUD WK RED/O O\

.H\ SURMHFW VHOHFWLRQ FULWHULD
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7KH SURMHFW
X ,V LQ OLQH ZLWK PX@QROLSDO GHYHORSPHQW

X ,PSURYHV GHY H O RNKH QW VFECHFWFLLYWH WHUULWR U\

X S&UHDWHRSHUDWRRQ SUDFWLFHV RU WKHLU DGDSWDW.L
X SRQWULEXWHV WR HFRORJLFDO VRFLDO DQG FXOWXU
X $GGUHYNWHEYV RI VSHFLIUR XS WD GGRPPWIRISHXSODWLRQ

X SRQWULEBXFRRENUBDR MVRQ RI WKH ORFDO DQG UHJLRQDO

JLQDQFLQJ

RI
,QGLFDWLYH DOORF 235'| &RPPXQ 1DWLR

LQ HXUR SULR IXQGL( SXEOLF
D[L

&RPPXQLW\
7RWDO || &RLQDQFLQJ
UDWH

BULRULW\ $[LV /IRFDFRGHYHORSPHQW DQG
RSHUDWLRQ

'"HPDUFDWLRQ FRPSOHPHQWDULWLHY DQG OLQNV ZLWK RWI

5XUDO 'HYHORSPHQMH 3WRVYHMDWPHQW SDUW RI WKH 3ULRU
FRPSOHPHQWY DQQA @RV XIHWK FORW, HBSIR Y LIRQ IWTKED @5W\ R ¢
DQG HQFRXUDJLQJ GLYHUVLVIKAD WS R Q DRV LIRIOR QLRPESLLER® B R/E. X!
SXEOLF HGXFHDWMWRKQ FQJGEW UXFWXUH ¥Q 6D W B DR LE RR
DFWLXLWKHY WKH VHWWOHPHQW DUHDV ZLOO DOVR EH VXS
VXSSRUWHG' NQEGORBFRIQMP 7KLV GLIIHUHQWLDWLRQ LQ W
VIQHNUEHWZHHQ WKH WZR SURJUDPV DQG ZLOO EULQJ DGGH
,Q UHVSHFRWJIWRQDOWHRRSHUDWLRQ RSHUDWLRHYHO R SKHQ
3URJUDP ZLOO EH VHW E\ WRSH R ZHH®H WES DRIV WWKRIR RIS H I
%XOJDULDQ PXQLFLSDOLWLHYV DVVRFLDWLRQ RI RXQHFWXD
HOLJLEOH EHQHIL FYHOREBRIQE@ R UD BXU b BEWKB-RXDI 2R EPIO
SXESUWIFYDWH SDUWQHUVKLSYV

&%& 3URJUDKHPHWUULWRULDO FRRSHUDWLRQ &%& 71 3URJL
ODBRNW DQG GXUDEOH LQIUDVWUXFWXUDO LQYHVWPHQWYV
VPIVEOOH DIKMLSURMHY¥WY PXVW EH GHVLJQHG E\ UHSUHVHC
FOHDUO\ LQWHJUDWH WKH LGHDV SULRULWLHV D& ® \DHF WL F
FOHDWERUBMWY LPSDFW ZKLFK LV WKIRVWERRU DR FESH BR WH.L
SURMHFWV XQGHU &%& SURJUDPPHV REOLJDWRU\ PHHW D
GHYHORSPHQW MRLQW LPSWORP®WWDWLEFLQJ MRLQW VWL

&RPSOHPHQWDULWLHYV GL8BR$SR7(55FURBUDBPHRULW. LV RS
IURP WKH SRVVLELOLWLHV DULVLQJ IURP WKH ,17(55(* ,¢
LQVWURRHWKWY LPSOHPHQWDWLRQ RI WKH (8 LQIZWLD VDIOYOR 3
WZRLIIHUHQW W\SHV Rl SURMHFWY LQLWLDWHG E\DDFWRGV
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WHWKHU KHOS DFKLHYLQJ WKH REMHFWLYH RI WKLV SULRU
D ZKLWLQ WKH IUDPHZRUN DIQBF W KSH EW Q HRUWZ ROBEF SKHDLY AN/ LI
RZzQ PDQDJLQJ DXWKRULW\ WKH WRSLFV FRYHUHG ZUONL QH
WKH IUDPHZRUN DQG WKH EXGJHW RI1 ,17(55(* ,9& DQG 85%S
SURJUDPPHYVY WKHPVHOYHYV

2SHUDW L6FPQPEDOH /RFDO ,QYHVWPHQWYV
6SHFLILF REMHFWLYH

7R VXOKRFDW GH Y H OIRPSFOHPW QWKI\WXQKY R I X K\ADRIBIVA ROD O L Q
VROXWLRQV

2SHUDWLRQ UDWLRQDOH

7KH RSHUDWLRQ ZLOO WDUJHW VH[GD XWK N HQ\E DD DOILR PRA (
PXQLFLSDOLWLHV LV SUHVHQWHG LQ $QQH[ WKDWRWFKXFIHL
LVRODWLREGWIKHVWSMRIHWLQJ ZLOO LQFOXGH LQWHQWEYH \
ORFDO GHYHORSPHEW RGBBUDXPRBILGIWH ORFDO GHYHORS
WKDW DUH FRQVLGHUHG V3KIFLRSHWRNMWKHH PX @LLPLH® LW
GHYHORSPHQW FRQGLWLRQV DQG OLYLQJ VWDQGDUGYV

(GXFDWLRQDO DQG KHDOWKFDUH LQIUDVWUXFW XUEK UWLQH®QYW
VLWXDWLRQ RU LV LQ D SRRU VWDWH RI UHSDLUDW®WH WARX
WKLUGV RI WKH EXUBQRYDWHKDBYIHR @ RWK HE KDHDY W \HDUV 7K
FDUH VA\VWHP QHHG VLJQLILFDQW LQYHVWPHQWY IRU UHKDE

7KHUHIRUH WKLY RSHUDWLRQ IRFXVHV RQHGXFDRVLR Q\DRO VDK
LQIUDVW DXFWMXUBKHQH DGGUHVVLQJ JDSV FRXOG DFKLHY!
GHYHORSBBRWW ZLOO DOVR EH SURYLGHG WR LQWHUYHQW
DQG ULVN SUHYHQWLRQ

6PDOO VFDOH LQYHVWPRQW XMJFLKW PHYV ZILIRAJO VFRUDROYAHEWH ARSBL F L
DV XUEDQ DJJORPHUDWRRIQWHXQIGHIH 3 WIPRHDDMWW. KDYH WR G
GHPBROWMXDW FDQQRW EH PHW E\ UHIHUHQFH WR VLPLODU LQ

7DLQJ LQWR DFFRXQW WKH VPDOO VL]H Rl PXQLFLSDQGWL}
KXPMVRXUFMNMUHQFH ZLOO EH JLYHQ WR FRPPRQUWPDO
GHPRQWNXSBROWHG E\ DQG E H GHIQ WWRADUHG MBK IV ®& DRUGHHS PUXH\L
HQVXULQJ LQYHVWPHQW VXVWDLQDELOLW\

$00 IORRG SURWHFWLRQ SURMHFWYV ZLOO EH SDDWLRQWHKM
WKH OLQLVWU\ RI (QYLURQPHQMS D QIZQ:HV EIUW KL @ KRHU G&H YOW R
‘:DWHU IUDPHZRUN GLUHFWLYH :)'

(GXFDWLRQDO IDFLOLWLHV WR EH VXSSRUWHG KDYRHUW® F
GRFXPHQWYV

+HDOWKFDUH LQIUD VMU WV FLUMK QIRKAE & B RF SIBRBIVERHUG UH VW U )
PHGLFD G WOXHOLG FRIU%XRHDIHWIZKGE LQWHUYHQWLRQV XQGF
LQ WKH IROORZLQJ SULRULWLHYV
D ,PSURYLQJ DYDLODELOLW\ RI ORQJ WHUP FDUH IRU WKF
E (QVXUWOQVWDLQDEOH ILQDQFLQJ RI WKH KHDOWK V\VWHF
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7R DGGUHVV WKH SULRULWLHV DERYH DQG WR HQVW®H QWH
ZLOO EH IRFXVHG ROQWMKI? KRVSLINOG VKHBUHMROHF DWW H VF
ZKLFK ZLOO EH WUWBUPRFPHWGE KRWELWRQY DQG PHGLFDC
VSHFLDOL]HG WUHDWPHQW ZLWK VSHFLDOLVWV X8 IMROO
EH IRU UMD Q@GZBRDVLF HTXLSPHQW 7KH W\SH RI HTXLSPH
SUHYDOHQW GLVHDVHV WKDW QHHG ORQJ WHUP FDUH 7K
SRSXODWLRQ DQG LI QHHGHG WKH WODQUOSRUMWDWLRD BD Q
GLRJQRVLV WHUR FDRUH ORQJ

7KH VSHFLILF KRVSLWDOV WR EH LQWHUYHQHG DUWH FDOLWWHNH
%XO0OJDULD IRU WKH SHULRG

/ILVW RI LQGLFDWLYSSBRBWHWGLWLHY WR EH V

X SGHQRYDWLRQ UHFRQVWUXFWLRQ DQG HTXLSPHQW RI SXE

X SGHQRYDWLRQ UHFRQVWUXFWLRQ DQG HTXLSPHQW RI HGX

x (QHUJ\ FRQVXPSWLRQ DXGLWYV DQG HQHUJ\ HOLLF LIQQ MALR
PHQWLRQHG DERYH HJ WKHUPDO LQVXODWLRQ UHSOD
FHQWUDO KHDWLQJ VIVWHPV JDV VXSSO\ FRQQHFWLQJ S
HWF

x (VWDEOLVKPHQW [RQGVRMLQVEDPOHP HQWDVWUXFWXUH IR
ODQGVOLGHVY FOHDQLQJ RI ULYHU EHGV

X $FFHVV IDFLOLWLHV WR SXEOLF LQVWLWXWLRQV PHQWLR

Y%HQHILFLDULHYV
OXQLFLSDOLWLHYVY VSHFLILHG LQ $QQH]

2SHUDWLR@HRQDO &RRSHUDWLRQ
6SHFLILF REMHFWLYH

7R VWLPXODWH UHJLRQDO DQG ORFDO LQQRWDMW ROV PRFCS
ZLWKLQ WKH (XURSHDQ WHUULWRU\

2SHUDWLRQ UDWLRQDOH

7KH LQWHUUHJLRQDO FRRSHZID@ALWR 2 RIINLQ D \B PRRIRIP B WLLRIQ
ZLWK DQ DLP WR WUDQVIHU DQG H{RRDmMQE EEGMN S\VERQF|
LV H[WUHPHO\ HVVHQWLDO IRU PXQLFLSDOLWLHYV % QOWHKUYILE
DQG WKH QHZ UHVSRQVLELOLWLHY WKH\ DFTXLUH MDRILQJ
DSSO\ WKH SDUWQHUVKLS SULQFLSOH ZLOO EHQHRBWDWKH
WHUULWRU\ ZLOO L QF UP® WH RZKHH 6 S H ODLERB D UHOROMHD D S|
SEULQJ (XURSH FORVHU WR FLWL]HQV"’

&RPPXQLW\ 6WUDWHJILF *XLGHOLQHV IRU &RKHVLRXISURYL
2EMHFWLYH DQG UHJLRQ D O/REHUDMHHR QRRO DRWVRRER S PR IDW
UHJLRQDO FRRSHUDWLRQ LV DLPLQJ DW HQFRXUDJLQJ FR]
(XURSH LQ RUGHU WR VKDUH DQG WUDQVIHU LQIRUPD®WLRC
VWDNHKROGHUV FRXOG JDLQ VLJQLILFDQWO\ IURPZOHEDXLU
ILQGLQJ VROXWLRQV IRU WKH GHY HR RSPLVQMQ W K WK X YK RISFHR
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SURMHFWYVY RI D FRROB UBX\QXHU IQDQV O LROVIRIOY L(8 SDUW
H[SHULHQFHV DQG WKHPDWLF LQWHUHVWYV U DVDKH Q WIKDRR
RI H[ILVWLQJ URUPRRBIOUBDRY HREHRD G 8 SHEFOWLRQ *REMHDLWQRQ
&RRSHUDWLRQ  ZLOO QRW EH LPSOHPHQWHG ZLW KQRSH.BIIVW
HOLJLEOH X@BHGHVWUKFRKRSRVNDWLRQ SURJUDPPHYV

,QWHUUHJLR XD H R RAGKDWD BE F\R MR XRK W R HQW HU LQWR
EXLOG XS UHODWLRQVKLSY OHDGLQJ WR H[FKDQJHHG H[S
KDUPRQLRXV DQG VXVWDLQDEOH GHYHORSPHQW RI WRB (X
HQFR X U DUMHO UMQ GRRWKHU SXEOLFHBPR@KRIUAL\S DKW QIQEGV WKR
FRRSHUDWLRQ DV D PHDQV RI HQKDQFLQJ WKHLU GHYHORS

7KLY RSHUDWLRQ ZLOO EULQJ DGWKBUYDPWR WEX BQYDEWILERIC
OHDUQ IURP HDFK RWKHUVY H[SHULHQFHYVY DQG WR GMKHOR
VSHFLILF DUHDVY ZKHUH WKH UHJLRQDO GHYHG®BRIEPBIQG/ ESHA\
SUDFIRLAMHKLY HQG WKH WKHPHV WKDW ZLOO EH WKH IRF.
VXSSRUWHG HOVHZKHUH XQGHU WKLV 23 DQG ZKHUH LW L
EHVW SUDFWLFH 7KHVH DUH

ULVN SUHYHQWLRQ

XUEDQ UKIHQHUDWLR

L, &MHWZRUNV LQIRUPDWLRQ VRFLHW\

KRXVLQJ SROLF\

UHQHZDEOH UHVRXUFHVY DQG HQHUJ\

WUDQVSRUW WUDQVSRUW RUJDQL]DWLRQ PRGHOV
WRXULVP GHIHH DEGHEM@W SPHQW RI ODUJHU FXOWXUDO |
SURPRWLRRX Q DFEL § [RUY HAGRVE M OIVF W L

T Th TR TR TR TR TR T

7TKHVH DUH DOVR SROLF\ ILHOGV RI SULPDU\ LPSRUMNMD® FH
JURZWK REMHFWLYHVY ,QWHUUHIJLRQDO FRRSHUDWLRQ ZL
SDUWLFLSDWLQJ UHJARNY DHEOPDEWUQH XWH. R WR WKH DFKL
VXVWDLQDEOH zD\

7TKBURJUDIP®PB® DOVR HQFRXUDJH %* UHJLRQV WR SDUWLFLS
EKD@BHEOLFDWLRQ RI WKH &RPPLVVLR&KHFIN IFDP HRAQVBRJIQE
WKH LQLWLDWLYH WR EH UHIOHFWHG LQ GHWDLO MKMW KL\
SRVVLELOLWLHY DULVLQJ IURP WKLV LQLBHIDWIOWHIRBR U F\WR |
&KDQHHWLWWHYODQDJLQJ $XWKRULW\ FRPPLWYVY LWVHOI WR

L ODNH WKH QHFHVVDU\ DUUDQWRPW®W VP BMR) ZW O AR
SURFHVV LOQQRYDWLYH RSHUDWLRQV UHODWHG W
LV LQYROYHG

&RPPXQLFDWLRQ IURP WKH &RPPLVVLRQ 5HJLRQV IRU (FRQRPLF &KDQJ
KWWS HE HXURSD HX UHJLRODOBSROLF\ FROIHUHQFHVY UHJLRQVHFRQRPLI
&RPPLVVLRQ 6WDII :RUNLQJWRHXRIRPAK QIHFARP SPQ@\LLWRIP WKH &RPPLVVLRQ
6(& KWWS HE HXURSD HX UHIRROV/MHFRORPULF\FRKRQUHHUGRIFAANVDH ZRUN
&UHDWH WKH FKDQQHO WR DSSURSULDWH SULRULW\ IRU ILQDQFLQJ
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LL $OORZ LQ WKH OWMRIOHWRULSURIRPPPWQJ FRPPLWW
UHSUHVHQWDWLYH DV DQ REVHUYHULVRL QWKRD QHH
UHSRUW RQ WKH SURJUHVV RI WKH QHWZRUN V DF

LLL )RUHVHH D SRLQW LQ WKH DJHQGD R L @K HRCPRPQ MWW
DW OHDVW RQFH D \HDU WR WDNH QRWH RI WKH
VXJIJHVWLRQV IRU WKH PDLQVWUHDP SURJUDPPH

LY ,QIRUP LQ WKH $QQXDO 5HSRUW RQ WKH LPSOHPH
5HJLRQPRIRRIPLF &KDQJH LQLWLDWLYH

/ILVW RI LQGLFDWLYH DFWLYLWLHVY WR EH VXSSRUWHG

x 'DWD FROOHFWLRQ VWXGLHVY DQG DQDO\WVLVY RI GHYHOR

X TUDQVIHWKRZ PQRBZEHVW SUDFWLFHV DQGUE PPBRPE® QN RQW
PHQWLRQHG DUHDV

X '"HYHRHR@W RI SRUWDOV YLUWXDO QHW ZRWERNDRGY W KD\,
HOHFW UFRDQLHFVGBWD/KDUHG H[FKDQJH RI EHVW SUDFWLFH\

X %HQFKPDUNLQJ DQDO\VHV IRU VHUYLFH SURYLVLRQ
(ODERUDWLRQ RI FXWWXDG GV B/FM MRHY ISFO B QR M H

7UDLQLQJV VHPLQDUV ZRUNVWRBY QIRRIWH PHGIFMHN JVWOC
HFRQRPLF SDUWQHUV DV ZHOO XQLYHUVLWLHV 1*2V DQC

,QQRYDWLRQ DQG WHWN SUHYHQWLRQ VWUDWHJ

,QIRUPDWLRQ GLVVHPLQDWLRQ DQG DZDUHQHVV UDLVLQJ
(ODERUDWLRQ RI PDWHULDOV IRU GLVWDQFH OHDUQLQJ T
,PSOHPHQWDWLRQ RI LQQRYDWLYH DSSURDFKHV SLORW

ILPLWHG FRQVXOWDQF\ DQRGSIDBWQEW O VU RHJ PKIDWQYIHRH YV U

X 'LVVHPLQDWLRQ RI UHVXOWYV

I1RWH 7KH 0% ZLOO SXW LQ SODFH FOHDU KRR RHY URG GO M/ IUFH
FROQFUHWH RXWSXW DQG VHW RI UHVXOMY VG DOIDF @ OR MDFERW V. FIDXEVOM  SALF
PHWKRGRORJ\ DQG HQVXUH E\ WKHLU HQG D VHW R WDISGIRRIFU LXOWXHU M
VWUDWHJI\ DQG DFWLRQ E\ ORFDO UHJLRQADOG BQGDAUHRIN IMESSUIRDSILIED W

X X X X X

Y%HQHILFLDULHYV
'LVWDVNRNVRD W XRQ VRS Q O MEDHWIRW IDRX®B2Y LQ SDUWQHUVKLS
DQG GLVWULFW DXWKRULWLHYV

SULRULW\ $[LV 7THFKQLFDO $VVLVWDQFH

SDWLRQDOH

7KH VRXQG PDQDJH@WOW LIRQGRI P23G H B M/ TAKH. QWHFRST WAL YOI
PHDVXUHV LQ RUGHU WR DQVZHU WR WKH PDLQ QHHQV RI
WKH FDSDFLW\ EXLOGLQJ RI DGPLQLVW U DMMD\H\GNVEAX$ UK IUF
*HQHUDO 5HJXODWLRQ

$ 5HIJLRQ FDQ EH D 5HJLRQ 1876 RU D OHPEHU 6WDWH H J ZKHQ QR 5HJ
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7KH ILUVW SHULRG Rl 6) LPSOHPHQWKBPIWLIR@D I VQD & KW & RAKL
GHSDUWPHQWY DQG WKH ILQDO EHQHILFLDULHV DQ® Q¥KH
HVSHFLDOO\ LQ WKH ILUVW \HDUV Rl 235' LPSOHPHQWDWLR

7KH DMWPKRBLRIEWNMFKQLFDO DV VLVWDKH WP RRWKR PIX® L DHPW I
HYDOXDWLRQ FIRQRIUWABW LRWRK XY FFV XULQJ KWIR @ RYH® IKI
%HFDXVH RI LWV VFRSH DQG QXPEHU Rl SRWHQWLDHOREHQH
SDUWLFXODU LPSRUWDQFH

&DSDFLW\ EXLOGLQJ DFWLYLWLHV IRU WKH 0$ VWDII DQG
VXFFHRMQDIHPHQW DQG LPSOHPHQWDWLRQ 2Q WKH EDVLYV
SUMHFFHVVLRQ LQVW UXKHHKQQN V¥ DSIU M YA IE WM DOK HFVRBQW R Q X W\ VBR
DWWHQWLRQ WR UH L Q | RIVFSOB/EIFAKQ W M/ DLORME YR FED DBEH Wk E
WR WKH 0$ VWURQJ HPSKDVLY RQ WKH KXPDQ UHVRXUFHV [

7UDLQLQJ RI VWDII Rl DOO RUJDQL]DWLRQV # QYR OYBIFBP DY
PDQDJHPHQW PRQLWROHPHQWROWMBRORDQB5L SURMHFW JF
GHYHORSPHQW DZDUHQHVV UDLVLQJ VWUHQJWKHOLRY RIK
LQIRUPDWLRQ NQRZOHGJH DQG VNLOOV WKURXJKRXW WKH

LWKHUHQFH WR LW VWHFHKRLLE b G BRWLEBHWD/ORFH GLITHUHQW N
DFWLYLWLHVY DGGUHVVHG WR REWDLQ KLJK OHYHOWRI HI|
ILQDQFHG SURMHFWV WK U RMNXIKP HQ@R/Y D /G TPHWVRE RAZRBOGRVW H K
DVVLVWDQFH DFWLWR N RPPHELD WWOWUDIEHOO SURYLGH WK
VWUXFWXUHV ZLWK WKH PDLQ LQVWUXPHRGSYV UR B WRPFSHOGDIPUH-
JXLGHOLQHV PHWKRGRORJLHV HWF

7KH SULRULW\ D[LV VXSSRUW ZLOO EH WDUJHWNMG RW2BF'WL
PDQDJHPHQW DQG LPSOHPHQWDWLRQ WKH SHUIRPERDQWD R
WKH LPSOHPHQWDWLRQ DQG HYDOXDWLQJ WKH LPSDHFW RI
HIILFLHQW DQG HIIHFWLYH DEVRUSWLRQ RI (5') VXSSRUW

6SHFLILF REMHFWLYH

7R VXSSRUW DFWLYLWLHV LQ RUGHULWR SWDRDLIGH HRXQ 6
HYDOXDWLRQ LQIRUPDWLRQ DQG FRQWURO LEN W35D WU M HQFI
IRU VXFFHVVIXO LPSOHPHQWDWLRQ DQG HQVXULQJ KLJK OF

,QGLFDWRUYV DQG WDUJHWYV

4ADQWLILFDWL
%DVH( ,QWH| 7DUJ| )UHTXH|6RXUFH| RI
7\SH |, QGLFDWRU 8QL YDOX 9DOX 9DOXY RI UHYILQIRUPPDWLRQ

7ZLFH
/HYHO RI JHQHU WKH

*HVXl bzbuHQHVYV DE QD surgug OGXUYRWY
SHUL
7ZLFH
7HFKQLFDO VX9 WKH

2XSKWE R ovXxowmgFLH PP QS SURJULO 80,6

SHUL

1IXPEHU RI WUD
0$ LQFO UHJLR| 1XPH $QQX0 80,6
DQG EHQHILFLD
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4AXDQWLILFDWL

%DVH{ ,QWH| 7DUJ| JUHTXH| 6RXUFH RI

7ASH].QGLFDWRU 8QL "Ybox '9p0X 9DOY RI UHY[LQIRUPDWLRQ

1XPEHU RI ORQ]

FRAMWHH PHHY 1XPH $QQXQH 80,6

'QIRUPDWLRQ D

DFWLYLWLHV X

DEFRUGLQJ WR| 1XPH $QQxH 80,6

SoDQ

(YDOXDWLRQV ) 1XPE $QQXD 40 6

2SHUDWLRQV WR EH VXSSRUWHG
7KH IROORZLRIHUDMMBM QV ZLOO EH VXSSRUWHG XQGHU WKL
2SHUDWALRRJUDPPLQJ ORQLWHPH@Y (YDOXDWLRQ DQG &RQ'
2SHUDWLRQ &RPPXQLFDWLRQ ,QIRUPDWLRQ DQG 3XEOL
2SHUDWELIRSD FLW\ EXLOGLQJ RI 235" EHQHILFLDULHYV

*HRJUD SKAEFEDHO RI LQWHUYHQWLRQV
$00 1876 ,, UHJLRQV

.H\ SURMHFW VHOHFWLRQ FULWHULD
1RW DSSOLFDEOH

JLQDQFLQJ
RI LDWLE &RPPXOLW\
,QGLFDWLYH DOORFDV 235'| &RPPX( "oy el 2pwpo | &R
LQ HXUR SULR IXQGL VoG, ILQDQFLQJ
D[L UDWH
BULRBJLW\ 7HFKQLFDO $VVLVWDQFH

'"HPDUFDWLRQ FRPSOHPHQWDULWLHY DQG OLQNV ZLWK RWI

23 37HFKQLFDO 23V ¥ L WW DWH HIAHG RADRL FADKOFSIEAL\RIMAWD A HY 2 3
'"HYRI®PHQWO SURYLGH VXSSRUW IRU WKH SURJUDPPH PDQI
DQG HYDOXDWLRQ DV ZHOO DV IRU SXEOLFLW\ PHDVXUHV

S5HJLRQDO 'HZHIOR YXISGWUW WKH MNYVMWQ W KFHIEMAL WL R |
SURYLGLQJ WUDLQLQJ DFWLYLWLHY UHODWHG WR LWV VSHI

2Q WKH RWKHU KDQG WUDLQLQJ DFWLYLWLHV IRBLSRHNO
UHODWHG WR @ HRHILWMIDQEB®DQRPDWKH 6WUXFWXUDO )XQG'
8QLRQ VXFK DV SXEOLF SURFXUHPHQW DXGLW WUDAO Yl
FRQWURO KRULJRQWDO SULQFLSOHW DPPH IVBHF K QLERDXGS B G\

2SHUDW IBRI@®RJUDPPIQDIIHPHQW ORDQONDRVULLRYYI DQG &R
6SHFLILF REMHFWLYH
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7R VXSSRBWOWEBJILQJ BRWKIRUVWAHILRQDOY 885 BHW PRHOPLQ

SURJUDPPQQJHPSHIHP MIPRQ@ LWRULQJ F R OWWRIHBNQEBGH YUKOHX
SURYLVLRQV DQG SUHVFULSWLRQV RI WKH (8 6) UHJXODWLF

2SHUDWLRQ UDWLRQDOH

YJRU WKH ILUVW WLPH WKH %XOJD U L DRK [DGCH Q DNONEBYFRN L Y H
IQDQBHBMHFWY HYHQ LI WM LRY RAYHE GRRWMCKHRIYJ |36
WKHDFBHVVLRQ L YMWYXPBHQWWKH PDQDJHPHQW RI DQ RSHU
SURMHFWVY RU LQWHJUR®MHOLYWR RHBPWW L DIQMWLHY. MW B X &L
DQG GUDZLQJ XS Rl RIILFLDO GRFXPHQWY WR EH VHQW V
SURJUDPPLQJ SHULRG

7KH 0DQDJLQJ $XWKRULW\ DQG LWV VMWILIRQDOKEBSQU WP IFQ
WUDLQLQJV H[FKDQJH Rl H[SHULHQFH HWF LQ RUGHU V
LPSOHPHQWDWLRQ 7KH SURFXUHPHQW DQG LQVWDEQBWLR
LPSOHPHQWRWILRY PRQWURO DQG HYDOXDWLRQ 235' RSHI
UHJDUGLQJ WKH SURSHU IXQFWLRQLQJ RI16%/HKFL IO IQ]BIENWP H
DQDO\VLVY DVVHVVPHQWVY HWF DUH FQXALDIG'I RS HUKHV LR §
DQBWISHHSDUDWLRQ R GRFRXPUHEMAVIFBA WKH QH[W

7KHFLAWQRI WKH WHFKQLFDO DVVLVWDQFH ZLOO EH SULPDUL
235'0DQDBXQKRULW\ WKHD\WLIQS BILOWF)GOBXWRQE SURJUDPPH
WKH WHFKQLFDO DVVLVWDQFH KDV WR EH IOH[LE ODYXMHRU L}
E\ WKH QHZ UHTXLUHPHQWV

/ILVW RI LQGLFDWLYH DFWLYLWLHVY WR EH VXSSRUWHG

X SURYLVLRIORY X\GHSRKIWL RV R @AGIIDMDQM MR FHVV DU\ IRU W
PDQDJHMFPS®WMP HPRWDWRBRRQ XDWLRQ I8GG RFROUDWR® Q V

X VXSSRUWWKRMHFW HYDOXDWLRQ DQG VHOHFWLRWBEHWRF |
GDWD EDVH RI LQGHSHQGHQW H[SHUWRKLSRYY HMVH[GH U\
LQGHSHQGHQW SURMHFW DSSUDLVDOV

x VDODULHV RIILFH DQGGWUBNW O\ WRSAVRD NRH PR R @ J VWD QW
LPSOHP HRWDIWRIRDOI XDWLRQ I83G FRQWURO

X WUDLQI@VWIXIWKNVKRSY VHPLQDUV H[FKDQJH RI JRRG

Xx VSHFLILF DVVLVWDQFH IRU VWLPXODWLQJ WKH 0$ VW
PDQDJHPHQW QPBREOPWRWDWLRIYDOXDWLRQ DQG FRQW

X SURYLVLRQ DQG PDLQWHQDQFH RD BR DS RILYE ORLH FR-
HTXLS@HBMMRDUWKHPDIBD JHPHQW LPSOHPHQWDWLRQ
FRQWURO

x HYDORDW®WIR QPRIWD W LR QJRLAFIOKGRL QXA RMLR QV

X VXSSRILWDI@EL DA G RIDVGU ROV KGIF @ XBWQB KRIG N $ RJQVA/ HJUHIX
FRQWURO V\VWHP VXSHUYLVLRQ RI SXEOLF SURFXUHPH

X 235' ORQLWRULQJ &RPPLWWRWAMUDRGLWDWLARQUXQQLQ

X VXSSRUW WR SUHSDUDWLRQ RI GRFXPHQWYV IRU WKH
PDQXDOV HWF




2SHUDWLRQDO 3URJUDPPH 35HJLRQDO '"HYHORSRHYWEHU

%HQHILFLDULHYV
OLQLVWU\ RI 5HJLRQDO 'H YOH0ORG G HOWWHB@GL\VRRE@DEY : R U N V

2SHUDWLRQ &SREOPROQPBEMWWRRQDQG 3XEOLFLW\
6SHFLILF REMHFWLYH

7R DVVLVW WKH O0DQDJLOQW RREXR & RWP XL FLIFSERREYRIDIRY
LQIRUPDWLRQ DQG SXEXQFE LDZIDR 8 QRIWVW XOERXVHWKBGHU WK

DQG ME&RFE D URUR L $IKMLRRW H QMOIVD\O LEPHSEHHIR. A QDLW VR Q
2SHUDWLRQ UDWLRQDOH

$V UHTXHVWHG E\ WKH (8 5HIXODWLRQV WKH 0$ DQGHWKH
WKH PRVW SRVVLEOH FRP SIUHKMRLQLY R S.SRBWKDWWR & VR R | MAK

JRU WKLV UHDVRQ WKH\ KDYH WR HQVXUH WKDW WKH 23¢
FRQWULEXWLRQV IURP WKH (5') DQG KDYH WR SURYLGH
JRYHU@DWPDO RUJDQLVDWLRQV HWF ZLWK GHWDLOHG LQIRI
IRU ILOQDQFLQJ XQGHU WKH 235" LQFO>X0ELSIIL MKWMLRIQVEQ GS )
SURMMKMVFULWHULD | FEW HV® @R QISR YD\M® WHRGODO UHJLR
IRU JLYLQJ PRUH LQIRUPDWLRQ

/ILVW RI LQGLFDWLYH DFWLYLWLHVY WR EH VXSSRUWHG

7KH &RPPXQLFDWLRQ 30DQ VKDOO FRQWDLQ GLIIHGHEW W
DG Y QU VED\PIS D RL§H KLOICA W K HD E QUGAFRRENYASESYRHD G HRIS W KBIWH. R Q

X HEVLWH GHYHORSPHQW DQG PDLQWHQDQFH

x 'LVWULE X LIRHO R ARH QUXXDWYRQURFHGXUHY JXLGHOLQF
X OHGLD SDUWRG LEDROLW ORER WD PVGDXGI®@ WLVHPHQWY DQG |
X 3XEOLFDWLRQV EXO O BX\GHWEURFKXUHY SRVWHUYV

X 2UJDQLVDWLRQURDIERIVHUH® ZRUNVKRSV

X $XGLRYLVXDO SURGXFWLRQV DQG GRFXPHQWDULHYV

X 2SLQLR&VD@® QQTXLULHV

X $ZDUHQHVYV FDPSDLJQV FRPPPIQLIWK\ WDROCDBVWWEOHV
SXEOLFDWLRQV TXHVWLRQQDLUHV VWX GULHWS RZGRWINBLKF
SURSRVHG LQYHVWPHQWV

%HQHILFLDULHYV
OLQLVWU\ RIYSHOIR RRHD@W DO BAEALVFV: RUNVRQDO GHSDUWP

2SHUDWRIRED FLW\ % XLOGLQJ RI 235" %HQHILFLDULHYV
6SHFLILF REMHFWLYH

TRYWUHQJIJWKHQ WKH 235" EHQHILFLDULHVY FDSDFLW\ IRU V
DEVRUSWURQDRIFLDO UHVRXUFHYV
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2SHUDWLRQ UDWLRQDOH

7DNLQJ LQWR AROMUGH GRBAIRHVWIHRIQ LQVWUXPHQWY DQG W
FDSDFLW\ LW EHFRPHAK BIY OGQQMW WKW WHWKPHS @ i WD BAD/W L R (

UHVSRQVLELOLW\ WR HQVXUH WKDW WKH EHQHILRNVDDQIGV
DIHQFLHVSUHBDWUHGONR SHUIRUP WKHLU WDVNV DGHTXDWH

7TKXV XVLQJ WKH WHFKQLFDO DVVLVWB®RAHKIDW LODG G/V HAWR/L W |
EHQHILFLDULHYVY LQ SULRULWL]LQJ WKHLU QHHGW XWWH | GHD
DQG WKH ODFN RI PDWXULW\ RI SURSRVDOV $Q LPSHRUWD(
VP@OOHU }LVRODWHG” UDWKHU WKDQ VWUDWHJILFDOO\ RU RS

)XUWKHUPRUH WKH DQDO\VLV RI EHQHILFLDULHVY WUDLQ
FDSDFLW\ VKRZHG WKDW DFFRWIE 2Q Y HAURV KVHHIEHECOD LW UMD I
VSHFLILF WUDLQLQJ LV JLYHQ WR WKHP $V WKH JHDMURO
SURFHGXUHV LQFOX®XETILWXWODE SURFHUKMFBQYWRQ RI H[SH
FRQWUWRRIQ]JRQWDO ZUOQFEBCHRW HUWE E\ 23 37HFRQOPDDX$\BV
WKH VWUHQJWKHQLQJ2R5 WK E HH [\ & U R W DISEAFQ WA\WRLIH YV U H ¢
VSHFLILFV D Q G&RVHEHKWDQKDHO PWUWHMR GRORJ\ Rl WKH WUDLQ
SURJUDPPHV ZKLFK DUH RI SUDFWLFDO QDWXUH RDUQUHG
DFWLYLWLHY DUH FRPSOHPHQWHG E\ SURIHVVLRQDO PHQW|]

)RU VRPH WLPH LWLKBE® BHKHDQ UHFRRQDO DQG ORFDO GF
VXFFHVVIXOO\ SURPRWHG VROHO\ RQ WKH EDVLVIRU LIQUAN
PXQLFIRTHUPBPRLRQ HVSHFLDOO\ LQYRODXQQR DPPOHG W R XU
FRKHVLYH BSDWWMEQOMBERREFRRNLEPIQLFLSDOLWLHY 7R HQVX
DQG FRPPLWPHQW WR UHJLRQDO GHYHORSPHQW DFWLRQV
L QWNQLFLS\OLGDOUPFUWQHUVKLS LVDIFRRSOOBIW IR Q RAS IGIHLYW
SDUWQHULQJ PXQLFLSDOLWLHV ZLWK VLPLODU SUREOHPV Z

7R DGGUHVV WKHKKQ@DBSMNSDQ §&0DWWQHOOKISR WIWHWRPHQD YL R
DFWLYLWLHV HBY HWDEBERRKUPIV DRERGHRGEHROWEMFLDOO\ IRU W
PXQLFLSDOLWLHYV

,Q DGGLWLRQ WR WKLV D VSHFLDO 'HFUHH DGRSWHBUE\ W
PDQDIU@QUDVWVURMMEWINOWKXY VXSSRUWLQIU WXMHU E@IL HW_HFI

DGPLQLVWUDWLYH D QG G LIQFEWAH BQQEG E5IIR-WPHHFOW
/LVW RI LQGLFDWLYH DFWLYLWLHY WR EH VXSSRUWHG

X $VVHVVRHO@DID®MG FRQVXOWDQF\ QHHGV
x (ODERUDWLRQ DQG LPSOHPHQWDWLRQ RI DFWLRQ SODQV
EHQHILFLDULHY RQ WKH EDVLV Rl WKH FRQGXFWHG DVVH
X &RQVXMWINQ¥WDQFH IRU LGHQWLI\L@J B3B5R MHFOH LB\ VS
GHYHORSPHQW DQG PDLQWHIDDEAH R DURIMSHHRONLYH R 2UH
x (ODERUDWLRQ DQG LPSOHPHQWLDUNQRQHRSHW WNL QRIQID QU
WHDFKLQJ P ®HRILIDPNO ®WEHY H OQPMGI GRWR IDFLOLWDWLQ
RSHUDWLRQV OLNH
WUDLQLQJ SURJUDPPH IRU FDSDFLW\ EXLOGLQJ LQ H
UHJHQHUDWLRQ SODQV VWUDWHJILHYV
WUDLQLQJ SURJUDPPH IRU BBS&F LYV EXXOE QW LLQ X
WUDLQLQJ SURJUDPPH IRU FDSDFLW\ EXLOGLQJ LQ
XVLQJ WKH SRWHQWLDO RI WKH UHQHZDEOH HQHUJ\
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WUDLQLQJ SURJUDPPH IRU FDSDFLW\ EXH\D GILHDV LB
VWXBGVNWVVPHQW RHDWPERIREBEBQRBPLF DQG ILOMQFLI
ZHOO DV RRVKWMMFKRQENQ BREXPBQWIRWLKRQOHSDUDWLF

IRU IXQGLQJ XQGHU WKH 235' RSHUDWLRQV
WUDLQLRPHSIRRIJBDSDFLW\ EXLOGLQJ LQ HQYLURQPH
DV (QYLURQPHQWDO ,PSDFW $VVHVVPHQW 6($ 1$78
235' SURMHFWY SUHSDUDWLRQ DQG LPSOHPHQWDWLF
X 3DUWQHUVKLS EXLOGLIPISDRWHPH\YWH P @G R DG I COAWDWKIHR @
PXQLFLSDOLWLHV LQ SURMHBW YSHUOHSTPUHIOM. RO DIUBVIQRHSLOM
HFRQRPLF UHJLRQDO 1*2V COHIHEBRMXW R UHQW WD QIWSIIEU W

X '"HYHORSPHQW DQG VWUHQJIJWKHQLQJ WHKHD QUHHW R R W IPIQERIY
H[SHULHQFH DQG EHVW SUDFWLFHYV

%HQHILFLDULHYV
OLQLRWAHJILRQDO 'HYHORSP$ QWD RWV3IXEOLRQRONVHSDUWP

J)LOQDSLBHOWYV RIWWKWBHVXSCOR2Z35P XMICAISPOD WILHY 1*2V  FHC
DIHQFEHWWULFWLOXNOYWR DLBGLIRYEHBNY D[HV
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ODQDIJHPHQW DQG LPSOHPHQWLQJ SUR|YLVL

,Q DFFRUGDQFH ZLWK &RXQFLO 5HMONDOWRRY WKH LPSOHM
RI 23 35HJLRQDO '"HYHORSPHQW" 7KH PDQDJHPHQW ERGLH\
WKHLU IXQFWLRQV DUH GHILQHG LQ WKH 1DWLRQDQ G WQ DWW
UHVSHFMWWLYRQDO VHFRQGDU\ OHJLVODWLRQ

'"HVLIQDWLRQ RI FRPSHWHQW DXWKRULWLHY DQG ERG

0DQDJLQJ $XWKRULW\ 0%

8QGHU WKH SURYLVLRQV RI &KDSWHU R R WERFILLEFLAAVERN U R G

'LUHFWRUDWH *HXQ HRU D5H FIBRIEDODAPLHORSPHQW  Z
5HJLRQDO 'HYHORSPHQW DQG 3XEDBLIQIRWQPV $06WK R UV WD S|
'HYHORSPHQW"

'* 33URJUDPPLQJ RI 5HJLRQDO 'HYHORSPHQW LV SDUW F
SHIRUPLQJ DRPFWKHLBQHSHUERB(BIKDWRURQV&ERRBGLQDWRU Z
SURJUDPPLQJ DQG PRQLWRULQJ RR WGH U RRRIRG MUY\ DRS FPHHG
235" FRQWDLQV DFWLRQV QRDVLQW HUUHIE RQPR O F RSRIS\HUFIDWM
5HIXODWLRQ &RQWLQXLW\ DYRLGDQFH RI RYHUODS DQG S

235' 0DQDJLQJ $XWKRLRW\PDQDUKHQYSRMDYEEIOHSOHPHQWLQJ
HIILFLHIQMFOMLYHO\ DQG FRUUHFWO\ LQ DFFRUGDQPI® @ LDWK
GHILQHG XQGHU WKH UHVSHFWLY B @& WLKAO IFR LRU HW B R QG 1QG
&RPPLVVLRQ 5HJXODWLRQ RQ VWBXFOM@DI QI QPXW KRS OQOWF
LQFOXGH LQ SDUWLFXODU

X HQVXULQJ WKDW RSHUDWLRQV DUH VHOHFWHG IRU IXQ
RSHUDWLRQDO SURJUDPPH DQG WKDW WKH\ FRRS®KHAL'
ZKROH RI WKHLU LPSOHPHQWDWLRQ SHULRG

X YHULNLQJIWED@FWEHBRGXFWY DQG VHUYLFHV DUH GH
E\ WKH EHQHILFLDULHV IRU RSHUDWLRQV KDV DFWXDO
QDW LR QDHU UIX 6 BIWISIROQW FRQLQGLYLGXDO RSHUDWLRQV F
EDVLV LQ DFFRUGDQFH ZLWK WKH GHWDLOHG UXOHV W
WKH SURFHGXUH UHIHRUUB G MR DRPHKMVLFOH

X HQVXWKDW WKHUH LV D VI\VWHP IRU UHFRUGLQJ DQG V
IRU HDFK RSHUDWLRQ XQGHU WKH RSHUDWLRQDO SU
QHFHVVDU\ IRU ILQDQFLDO PDQDJHPHQVD WR@L VR LFRX

x HQVXULQJ WKDW EHQHILFLDULHY DQG RWKHU ERGLHV |
HLWKHU D VHSDUDWH DFFRXQWLQJ VI\VWHP RU DQ DGH"
WKH RSHUDW LR Q QAL W/IKFRXMO SUAHRX®WFIHQW RJ X O H V

&RXQFLO 5HIJXODWLRSUWE FMRLRQV Rl WKH P DSQURIDQJIHP ¥\ WR/UILRIIY PRODWRHIS R
DQG ILQDO UHSRUW RBQ QRSO0 HH B R WPDDWIRRQRQRB S P RWU R P Bl @ @ BADOECELFD WY\ KU V& R

&RPWVYLRQ 5HIXODWLRQ RQ VWUXFWXUD O 6IEKFRNVENRIBRRIFOWPLFRN D @ REER\PIFRRXILLAF, D
ODQDJHPHQW DQG &RQWURO VA\VWHPV
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X HQVXULQJ WKDW WKH HYDOXDWLRQV RI RSHUDWLRQDO
LQ DFFRUGDQFH ZLWK $UWLFOH

X VHWWLQJ XS SURFHGXUHV WR HQVXUH WKDW DOO GRF
HHVXUH DQ DGHTXDWH DXGLW WUDLO DRIHBKHWQBOWH) DRF
5HIXODWLRQ (& 1R

X HQVXULQEHWNEWWERRH LW\ UHFHLYHY DOO QHFHVVDU\ L
YHULILFDWLRB® DPBURQ HAGR RIK\WH@GUWXUH IRU WKH SXU S

X JXLGLQJ WKHRRIMRBRPQWWHH DQG SURYLGLQJ LW ZLW
SHUPLW WKH TXDOLW\ RI WKH LPSOHPHQWDWLRQIRI WK
LWSHFLILF JRDOV

Xx GUDZLQJ XS DQG DIWHU DSSURYDO E\ WKH PRQLWRUL
DQQXDO DQG ILQDO UHSRUWY RQ LPSOHPHQWDWLRQ

X HQVXULQJ FRPSOLDQFH ZLWK WKH LQIRUPDWL&RXDE® GOS
5HYODWLRQ (& 1R

LWK UHWKHBSWWRLWLHY XQGHU 3ULRUUMHURQDVO FRRISHDD
0D QD IXWKRUWIWEH GLUHFWO\ UHVSRQVLEOH IRU WKH %XO
VDPH WLPHDNMWLQR@R @WWKRULW\

235'0DQDJILQJ $XWKRUWRWNDPIPLRUQR1*5HJLR QD R RHYYHH O_RJFHHFRC
*HQHWEZRe 'HSXW\ 'LUHFWRBDUWBRHONDE WMLEGW FHQWUDO OH
GHSDUWPHQWY DV IROORZV

6WUXFWXUH
235' 0DQDJLQJ+SKIVRWD W \RIILFH
*HQHUDO 'LUHFWRU '* 33URJUDPPLQJ RI 5HJLRQDO
'"HSXW\ 'LUHFWRU *HQHUDO '* *3URJUDPPLQJ RI 5H
'"HSXW\ 'LUHFWRU *HQHUDO '* *3URJUDPPLQJ RI 5H
'HSDUWPHPW Q@3 URJE®OIPDOXDWLRQ  ZLWK WZR XQL'
SQBWRJUDPPLQJ
8QLW 3(YDOXDWLRQ’
'HSDUWPHQW ~,PSOHPHQWDWLRQ RI 3URJUDPPH 3U
'"HSDUWPHQW *0RQLWRULQJ’
'HSDUWPHQW 2UJDQLVDWLRQDO 'HYHORSPHQW ,Q
'"HSDUWPHQW 3)LQD)FGE REQWRBLKBHBWQLWYV
8QLW 2)&@Q DWRLRDWD
8QLW 3)LQDQFLDO 30DQQLQJ DQG 3D\PHQWYV
8QLW 3$FFRXQWLQJ’
'"HSDUWPHQW 3/HJLVODWLRQ 5LVN $VVHVVPHQW DC
235' 0ODODJLQJSBXMIKLRQIDW\ GHSDUWPHQW YV
'"HSDUW P HZHN VR @BIVAK G L Q

'"HSDUW P HEHD WRINOVK HILRQ ~ 5RXVVH
"HSDUW P HODW WL RBIWIKRQ~ 9DUQD
'"HSDUWPHDNWW W RXWKRQ  6RILD
'"HSDUWPHRMQOWRBRBWK HILRQ  30RYGLY
'"HSDUWPHIDW VB R}MWKRQ ~ 9%RXUJDV
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7KH DERYH UHJLRQUMOQRMSDQWPHOWELDWH ERGLHV LQ WKH
DUWLFOH VLQFH WKH\ DUH QRW VHSDUDWH OHJDO HQ
'HYHORSPHQW D WU®BiE BH F RVKDB L\QXOEMHH® GV FOINKEHBE QW K R*U L W\

33URJUDPPLQJ RI 5HIJLRQDO 'HYZKWIRR BRKMWHXWE U L*WIO\EVADKH [PLLVH
IXQFWLRQVRDQWBKWDRAHUDWLRQV ZKHUH WKH LPSOHPHQWD\
DQG LQ SDUWLFXODU

X 6XSSRUW RN K PKBGWKH UHVSRQVLEOH XQLWYV DW FHQW
LQIRUPDWLRQ DQG SXEOLFLW\ RI WKH 235' 2UJDQL]H
SURSRVDOV

x 3URYLVLRQ RI FRQVXOWDWLRQ DQG FO®GYWKH B/HRY MAKRIS
VXEPLVVLRQ RI SWEMHBW D KSHOLS BWIVRIQNR U IS RIVUDQMLLRD
SURJUDPPH

ODLQWIsIDMY/H ZLWK DOO WKH QHFHVVDU\ LQIRUPDWLRC

,QIRUIPIS SOLFDOWWN \DRRKBVKISHFGE LI QH MK MEIEG\G IDVINR Q
GRFXPHQWY DQG LQIRUPDWLRQ

X 9HURDWLWRIQHRDFWXDO ODXQFK MRWBNFKH YZIRWINAN DUHZ B W H/
ILQDQFHG

X OHULILFWWHRQHRUYQDOORMEWSURGIUYLFHYV DQG WKH HIS
EHQHILFLDULHYV

X OHULIIRFADMH RI@LILELOLW\ Rl H[SHQGLWXHBW DIM&G S ULHH
0%

x 3URYLVLRQ RI FROQWLQXRMH SUHOWHREW PRID MAKRS UGRINDHDR K
IDFLOLWDWLQJ WKH SURFHGXUHV ZLWK VSHFLDO DWWH

Xx ,QVHUW DOO QHFHVVDU\ SURFHGXUDO ILQDQFLDO S
ODQDJHPHQW DQG ORQLWRULQJ ,QIRUPDWLRQ 6\VWWHP 8

235' 0DQDJLQJZHOWKKRUWWH 05'3: VWUXFWXUH
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0,1,67(5

A 4

,QWHUQDO $XGLW
8QL
'(387< 0,1,6

'lUHFWRU
'* S33URJUDPPREQJ RI
5HIJLRQDO 'H ORSPHQW’

'LUHFWR

'HS.

'"HSXW\ "LUHF
'* 33URJUDP

5HJLRQDO 'H ORSPHQW’

LRQ 5LVN
QW DQG
ULWLHV®

LG(YDOXOWLRQ" LQJ"

Y%HQHILFLDULHYV

$UWLFOH Rl WKH *HQHUDO 5HJXODWLRQ GHILQHNUWKED L5
RU SULYDWHIRUIHVSORWVYDRQQJ RU IRU LOQLWLDWLQJ DQG LP¢
EHQHILFLDULHV XQGHU 235' DUH SURYLGHG LQ WHKMLREV FWI
EH ILOQDQWYWBFOXGH RQO\ SXEPXNELER S DENDIENED BIRREAN L S D O
PXQLFLSDAZRUGVWRMIDQLHYV SXEOLF W UIYWSLRARIY LHBOQWB (
HGXFDWLRQDO LCHIWRQ G GQ RGRMRUINRE COORDREF L, R WILLRDMQ R W X
G VWYXMRRULWLHY HWF

Y%YHQHILFLDULHY ZLOO LPSOHPHQW UHJXODWLRQV LYPHIXOO
JXLGHOLQHV RI WKH 0DQDJLQJ $XWKRULW\ 7KH\ D/KH DKER
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wubm»DJILQIJ $XWKRULWY &HUWLI\LQJ $XWKRULW\ ,QWHUQD
DV WKH (XURSHDQ &RXUW RI $XGLWRUV DQG 2/9%)

&EHUWEXWER&E W

7KH IXQFWLRQV RI &HUWLI\LQJ $XWKRULWLD VLQJDHFRRIG DC
$UWLFOH RI WKH *HQHUDO 5HJXODWLRQ ZLOO EHKHPSOF
OLQLVWU\ RI )LQDQFH 7KH &HUWLI\LQJ $XWKRULWPRILWVURE S
FHUWLILH®RIVR{BWORBHWWWYH DQG DSSOLFDWLRQV IRU SD\PHC

x 7TKH VWDWHPHQW RI H[SHQGLWXUH LV DFFXUDWH UHVX
YHULILDEOH VXSSRUWLQJ GRFXPHQWYV

x 7KH H[SHQGLWXUH G HFSXDLFIDE FHR RRPIPH\Q ZWW B @G QD W
LQFXUUHG LQ UHVSHFW RI RSHUDWLRQV VHOHFWMKGHIRU
SURJUDPPH DQG FRPSO\LQJ ZLWK &RPPXQLW\ DQG QDW|

7KE$SPDLQWDLQV DFFRROQMWE U IWHFR URBWPLRI FH[SHQGLWXUH ¢
DFFRXQW RI DPRXQWVY UHFRYHUDEOH DQG RI DPRXQWV ZL
FRQWULEXWLRQ IRU DQ RSHUDWLRQ ,W HQV)XSDHFHQKMDWRY
EDVLV RI UHTXHVWV IRU IXQGV VXEPLWWHG E\ WKHNVES$ DQ
SURFHGXUHV DQG WKH FKDQJHV UHVXOWLQJ WKHUH IURP

,QWHUQDO $XGLW 8QLW

7KH ,QWHUQDO $XGLW 8QLW ZLWKQ®Y WRB GXEOWLWUR BN H
IXQFWLRQV RI LQWHUQDO DXGLW Rl DOO VWUXEWROKELQF\
VWUXFWXUHV PDQDJL@IQWKIH J8$KWXKRWLWKHRI WKHWXH 35H
'LUHFWRQBWBIO (XURSHDQ 7HH®E& WHRFMI RAQIRRIRIS®! U Q WILLRQM U X F
7KH 8QLW LV VXERUGLQDWHG DQG UHSRUWV GLUH¥W®Q SR
LWV IXQFWLRQV DUH LQ FRPSOILDORIPM ZQ VINKKHASSPLEND Z FREE FEVD)
LQWHUQDO DXGLWV IRU WKH SXUSRVHV Rl 23 35HJLREBIO |
+HDG RI 235' 0DQDJLQJ $XWKRULW\ DV ZHOO DWW WR WKH $X

$XGLW $XBKRULW)\

7KH IXQFWLRQV RI $XGLW $XWKRULW\ VLQJOH IRU IDWK 2S¢
$UWLFOH RI WKH *HQHUDO 5 B\IKKHD [ MHLERK QVABNXIES CH\IEHHR) IE \P8S (DX
ZLWKLQ WKH QEBLVWH\$RG)IMQBXWKRULW\ LV UHVSRQVLEOH
WKH SURYLVLRQV RI $UWLFOH RI WKH *HQHUD OHS5 M Q)XGHW
235' RSHUDWLRQV DQG V\VWHP DXGLWYV

&RPSOLDQFH $VVHVVPHQW %RG\

7KHXQFWLRQV Rl &RPSOLDQFH $VVHVVPHQW %RG\ VLQJOH
$UWLFOH RI 5HIXODWLRQ WK F XAL OYORSERBGHE@IFRR Y ® B 15 QE\\
WKH OLQLVWUQ BIFFIRUIBDFH HUWR %1 JRARMV HEG W L Y33 X33 H\Q FR |
(8 )XQIBW UHVSRQVLEOH IRU PDNLQJ DQ DVVHVVPHQW RI Wk
JLYLQJ DQ RSLQLRQ RQ WKHLU FRPSOLDQFH ZLWK PHKRISUF
WK &RPSOLDQFH $VVHVVPHQW LQFOXGLQJ HODERUDWLRC
DVVHVVPHQW DXGLWVY DQG HODERUDW L R[® FRAWLH SR ¥ BAQ/F RII
(8 )XQTL\OO EH DVVLVWHG E\ H{WHUQDO H[SHUWV DXGLWRU\




2SHUDWLRQDO 3URJUDPPH 35HJLRQDO '"HYHORSRHYWEHU

%RGHVSRQVLEOH IRU UHFHLYLQJ SD\PHQWYV IURP W]

7KLV LV D VLQJOH ERG\ IRU DOO 2SHUDWRIRWRI® SHURHUDO \5
7KH ERG\ UHVSRQVLEOH IRU UHFHLYLQJ SD\PHQRAWDW R FZ M/K
WKH OLQLVWU\ Rl )LQDQFH

%RG\ UHVSRQVLEOH IRU PDNLQJ SD\PHQWV WR WKH

7KH 0DQDJLQJ $XWKRULW\ IRU 23 35HJLRQDO 'HYHORSBPHQV
EDVHG RQ WKH OLPLWV VHW W\OKHS WEU H DWW R 8 (RO PRGN L QU |
WKH VWDWHPHQWY RI H[SHQGLWXUH GHFODUHG E\ WKH U
IXQFWLRQV DQG WDVNV DUH DVVLJQHG WR WKH UHJLRQDO

,PSOHPHQWD W L RQQWIRSMHFW HOR-HGWDV

3URMHFW DSSOLFDWLRQ DQG VHOHFWLRQ
ODISWLQFLSOHYV

235' 0DQDJLQJ $XWKRULW\ EHDUV WKH RYHUDOO UHVSRQ
SURFHGXUHV XQGHU WKH SURJUDPPH ,W GHYBORG®E WXEP E
WKHP IRU DSSURYDO WR WKH ORQLWRULQJ &RPPLWWHH 7
REMHFWLYLW\ DQG HIILFLHQF\ Rl WKH VHOHFW L R[® HSSUR A_Hi ¢
VWDWHG GLIITHUHQSADRFMGEOH H Y DRUR YDLADHIGS LQ &R T L'G O UHM
LPSOHPHQWHG XQGHU 23 35HJLRQDO 'HYHORSPHQW"~

7KH SURRIWRWHFW YNORPWRREY DUH
X :LWK UHVSHFW WR VWDJHV RI DSSOLFDWLRQV
RSHQ SURFHGXUH $UW LW
SWMHOHFWELRQHS $ R AH LW
X :LWK UHVSHFW WR W\SHV RI VHOHFWLRQ
FRPSHWLWLYH SURFHGXUH $UW LW
VHOHFWLRQ RI SURMHFWY FRYHULQJ FHUWDLQ TXDOL
X :LWK UHVSHFW WR GHDGOLQH RI DSSOLFDWLRQ
SURFHGXUH ZLWW L\RSH GHID 8 G LSS GhLUAD LW
SURFHGXUH ZLWKRXW VSHFLILHG DSSOLFDWLRQ GHD
$FFRUGLQJ WRSHWWS URMKHDEHUJHH D SURFHGXUH ZKHUH

HDFK DSSOLFDQW VKDOO VXEPLW D SURMKBFW SURSR)
DFFRUGDQFH ZLWK WKH DSSOLFDWLRQ JXLGHOLQHYV

DQ HYDOXDWLRQ RI WKH UHFHLYHG SURMHFW SURSR\
WKH SURMHFW SURSRVDOV ZKLFK ZLOO UHFHLYH JUD
D GHFLVLRQ VKDOO EMWKNWSHIRR E\DWRH G HRD G URD QW

&RXQFLO RI OLQLVWHUV 'HFUH I J B RIUGSDLAWH 8 Q V Ol RWDIZDD & QGHBIWKH RSHUD\
FRLQDQFHG E\ WKH 6WUXFWXUDO )XQGV DQG WEKDS&RIRH VDR © H XRQ GV R HWIOH/R(KH B
*DVHWWH 1R ZZZ HXIXQGV EJ
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D JUDQW FRQWUDFW VKDOO EH FRQFOXGHG

$FFRUGLQJ WBHIOWFWLRQVEDRPHBEXUH SURFHGXUH ZKHUH
DSSURYHG RQ WKRKHOHRWQRBRQRIRMBUWHKEPLWWH® UQ LEAHARIH
SXEOLVKHBE RFRQVWWKH 3URJUDPPH@

$FFRUGLQJ WR BRSHWLW LW KHV H O/HKPW OR B HS D RAHREHHIGHX U H
SURSRVDOV DUH HYDOXDWHG DQG UDQNHG LQ GHVRHQGL
WKH SURMHFWY DUH DSSURYHG IRU IXQGLQJ LQ RUGHWU R
WKH UHVSHFWLYH SURFHGXUH GHWHUPLQHG DQG DQQRX

$FFRUGLQJ WBRUBRMHFW VWBHFWLRQ SURFHGXWHPHRKEND DQ
EH D SURFHGXUH ZKHUH WKH SURMHFW SURSRVDOV DUH
SURMHFW SURSRVDOV ZKRVH HYDOXDWLRQ LV HTXDO WR
DOQQRXQFHG IRU WKH UHVSHFWLYH SURFHGXUH

$FFRUGLQJ WRSHBWHGXUHWXKIHWK D VSHFLMKDD®S BHFD WSLLF
ZKHUH RQH RU VHYHUDO DSSOLFDWLRQ GHDGLQHYVY KDYH E

$FFRUGLQJ WK BURMH G RXEWHSMEKLILF DSS O VKBEMDIR Q URHFBIGC
ZKHUH WKH SURMHFW SURSRVDOV VKDOO EH VXEPLWWHG

7KH ODQDJLQZRYOWKEBHEWGH RVEH RSYORH @& DFHE) \W UR G H G XD
DFFRUGLQJ WR F U KNHIMMREUDL §S URRBREE WWIHG HULQJ WKH V¢
VFKHPH RI H[WHQGLQJ RUUDOQWWNZ DIKGY TERFFIGXEHIH LQ G
$SSOLFDWLRQ *XLGHOLQHV

6HOHFWLRQ &4RPPLWWHHY RSHUDWH DWIQWKH FQ QW OBG H@
RI WKH UHJLRQDO GHSDUWPHQWYVY RI WKH 0% DV ZHICRQ DV
&RPPLWWHHYV PD\ DOVR LQFOXGH LQGHSHQGHQW H[SHUW
VSHFLDOLVHGL[PHRNMUWDLQ ILHOG UHJLRQ QHHGHG IRU S
SURMHFWY VKDOO LQFOXGH

x (YDOXDWLRQ RI WKH DGPLQLVWUDWLYH FRPSOLDQFH
Xx (YDOXDWLRQ RI HOLJLELOLW\ DGPLVVLELOLW\
X THFKQLFDO DQG ILQDQFLDO HYDOXDWLRQ

SURFXURFHGQGWUHY FRQGXFWHG E\ JUDQW EHQHILFLDULHV Z
$FW LQ IRUFH VLQFH -X 0O\ DQG &R0 '"HFUHH 1R

'LUHFW JUDQW DZDUG SURFHGXUH

$FFRUGLQJ WR $HWUHH Rl 8WKH GUBBEMWMIG SURFBGE&WKDO
D SURFHGXUH ZKHUH D SURMHFW SURSRVDO PD\ Ei& DXEPL
D VSHFLILF EHQHILFLDU\ RI DLG XQGHU WKH UHVSHFWLYH 2

7TKBLUHFW JUDQWZDWKHGL BHBUFHGXHWHLILHG XQGHU WKH UHYV
LQFOXGHV WKH IROORZLQJ VWDJHYV

x 3UHSDUDWLRQ RI GHWDLOHG UHTXLUHPHQWYVY E\ WKH
SDUWLFLSDWLRQ WR WKH VSHFLILF EHQHILFLDU\

X B3UHSDUDWLRQ BE\HWHKHDWSMWAFIL PR FOUEP HZRUN ,QY AK MAPHH Q \
SURJUDPV ZLOO LQFOXGH VHFWRUDO DQDO\VLV QHHGYV

&RXQFLO RI OLQLVWHUV "HF UHH IR G BDQV WEVH ROWBRNRIBX BRAPHRERIGX FWWKHHG JBAD Q W
EHQHILFL D8&BMAWXEM\X K BIOD BRA N PHO W DWH *DJHWAZH HRIXQGV EJ
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FULWHULD LQGLFDWRUY DQG SDFNDJH RI PDWXBBWLRR]
SULRULW\ $[HV DQG

X (YDOXDWLRWHIJIPWKIEDRPHGRUN ,QYHVWPHQW 3URJUDPPH
DSSURYHG UHTXLUHPHQWY DQG WKH FULWHULD IRU WK

X '"HFLVLRQ RI WKOHQ BDEIXGIRR WLIKW\DIRU MDQWUGLQJ

X 6LIJQLQJ DIJUHHPHQW RVH WK HUPPWHIZAR BN WXKHHYMCPHQW 31
E\ FRQWUDFWYVY IRU WKH SURSRVHG 3URMHFW )LFKHV DW

7KH SUHSDUDWHIRRQ IEDPHRZIRGJN SURJUDPPH L\G IQIRAWIF®P WREDW
SURFHHD®MMHG RKQHOQ DSSIRRSVRWWHRIHFW JUDQW RQDUGVISH
VXEPLVVLRQ RI DQ DSSOLFDWLRQ IRUP LV XVHG

'LWK UHJDUG WR WHFKQLFDO DVVLVWDQFH DOORGBWLHRQ F
OLQLVWHU RI UHJLRQDO GHYHORSPHQW DQG SXEOLF ZRUNV

3URMHFW PDQDJHPHQW DQG PRQLWRULQJ
BHSDUDWLRQ RI IXQFWLRQV DQG GXWLHYV

7KH UHTXLUHPHQW IRU VHSDUDWLRQ RI IXDWWQRQ@S 73l
'HYHORSPHQW ' ZKLFK LV GHVFULEHG LQ GHWDLO LQ WKH
FHQWUDO OHYHO LPSOHPHQWDWLRQ DQG PDQDJHPHQAWLQ
WKDW ZLOO EHLGPROLRO PO JHKPH QW RI WKH SURJUDPPH
EH WKH VDPH ,Q DGGLWLRQVRKWHRNW H{E H UMW FDFDUROQ Y QZL ARV
SURMHFW VHOHFWLRQ DQG PDQ D IHP®IQW VRIUH ¥ LIV KO Q DB A HSH/
FORVH VXSHUYLVLRQ RI WKH 0DQDJLQJ $XWKRULWRKKWH DKW
OLVWYV EDV NG R HVKS$IULVQER SOH

6KDUH Rl ZRUN RQ SURMHFW P D @R RWQW/QIRAH & HEQ HA H BICDA
DJUHHPHQW LQ D ZD\ WKDW WKH SHUVRQ ZKR GHBEE8WDPWK
DV WKH RQH ZKR GHDOV ZLWK WKH LPSOHPHQWDWLR® RI
FROWFW OHYHO ,Q WKH FDVH RI GLUHFW JUDQW IADWG GU
WKDW DQ DGHTXDWH RUJDQLVDWLRQ ZLWK VRXQG DMAVHU
QXPEHU RI TXDOLILHG\BB U RKOQWRHVIRPEQBEREWDWURQ RI !
HITHFWLYH PDQQHU

2SHUDWLRQDO PRQLWRULQJ DQG UHSRUWLQJ

'XULQJ WKH LPSOHPHQWDWLRQ RI WKH SURMHFWYV REMHF\
LQGLFDWRUV VBHEQ B HEVD W HV/EOHOW DQG REMH F WAKYUHR/X DI F
WKH LQIRUPDWLRQ LQSXWWHG LQ 80,6 WKH 0$ ZL&B @RQLYV
ZLOO FRPSDUH WKH SURJUHVV RI WWHNS B R MK @ X /K VG

7KH EHQHILFLDULHY ZLOO EH UHVSRQVLEOH IRU WRH WWLHP H
FRQWUDFWRU 7KLV ZLOO FRYHU WHFKQLFDO LPSRUHPNQRWD
SURMMHFWYHULILFDWLRQ DQG DSSURYDO RI WKH FRQMAJDFV
UHSRUWLQJ UHTXLUHPHQWY IRU WKH EHQHILFLDULHKMWKHALO ¢
QDWXUH RI HDFK 235" RSAWDURIPRY KARSWH L R GHFGS WDREIWWH V V
LOQWHULP UHSRUWY DQG ILQDO UHSRUW WR EH SURGXFHG E
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7HFKQLFDO PRQLWRULQJ RI SURMHFWYV ZLOO EH FDUULHG
EHQHILFLDUHE® PXVWH RISERFHGXUH 7KH UHJLRQDO GHSDU
LOGLFDWRUV DUH EHLQNPWW KRQQU REW RIHYXRMWHFRIVRIQ (
DQG WKH WHFKQLFDO SDUWV RIXPMGIELRVRBD & HIQHDOFBDR M F

J)LODQFLDO PRQLWRULQJ RI SURMHFWV ZLOO EH RDBSD UMY R
,QWHULP DQG )LQDO 3URMHFW 5HSRUWY SURGXFHGWHHWK F
SURMHPMLRQ DE®HFHVVDU\ DGGLWLRQDO ILQDQFLDO LQIR!
WKURXJK WKH UHJXODU SURJUHVV UHSRUWYV

7KH 0DQDJLQJ $XWKRULW\ VXSSRUWHG E\DIOWMH WHKHRNOD B
EHQHILFLBERQUDWMWLRRE SURFHGXUHY DV LW LV VSHFLILHG LQ

,PSOHPHQWDWLRQ DUUDQJHPHQWY DW SURJUDPPH OH

SURJUDPPH PRQLWRULQJ
ORQLWRULQJ &RPPLWWHH 0&

,Q OLQH ZLWK WKH UHTXLUHPHQWYV RI $UWLFO®MRQLWR &IRC
&RPPLWKEBIEHVWDEOLVKHG IRU 2Z BWHKILLR Q BRQ WKINORISW K B V¢
WKH GHFLVLRQ DSSURYLQJ 235' E\ WKH &RPPLVVKE®OWRH
VDWLVI\ LWVHOI DY Q\GR TWER B LEV | HEEIWW X H QIHPVS/O HPHQW D W L R G
FDUU\LQJ RXW WKH WDVNV DQG D RWIX®J HHP® IWD/O 5P XEORDIW
$XWKRULW\ DQG ORQLWRULQJ &RPPLWWHH VKD O®®DHHERQOD
'"HYHORSPHQW

235' ORQLWRULQJ &RPPLWWHH PRF DD NRIQDRG HEKLG/ILHRQ RHWZ
SULRULW\ D[LV ,Q FDVHV ZKHUH ORQLWRULQJ &RPRLWWHH
DQRWKHU W KK KBPGROP V&H QR U  WIK I DIIFN QR QIO CFRP DWW H U
DPHQGPHQW WR WKH FRQWULEXWLR G RU R NWIBBEOCHF\L B/HE
WKH (XURSHDQ &RPPLVVLRQ LQ DJUHHPHQW ZLWK WKH ORQ

ORQLWRRRPUWWHH IRU 23 *5HJLRQDO 'HYHORSPHQW LV F
GHYHORSPHQW DQG SXEOLF ZRUNV ZKR LV LQ UHVSRK®WLEL
RPSRVLWLRQ RI WKH ORQLWRULQJ ZRPRLQYW BHRMNBDIQ@IDH \
SUHSDUDWLRQ DQG LV HVWDEOLVKHG LQ FR QMKMW UDIO
&RRUGLQDW IEBRX @RILOV RX\WOMRH Y WHUH JHQHUDO IUDPHZRUN |
1DWLRQDOIBWHQ®RH JUPBHZRUN

7KH ORQLWRULQJ &RPPLWWHH DQG LWV FRPSRVLWLRQ LV
SHILRQDO '"HYHORSPHQW DQG 3XEOLF :RUNV LQ ZKMLFBVPHP
ZHOO DV WKAKRBWHWYNUHVLQVWLWXWLRQV DQG RUJDQLVD!
SUHOLPLQDU\ GHILQHG DQG DJUHHG ZLWK WKH 0DQDJLQJ $.

7KFROORZLQJ URGH FID@MW V HVE H\ORRPLORR B BQ W @ iR W K H
& K BHR @

'"HSXW\ OLQLVWHU Rl WKH 5HILRQBR LN YWHD\RSFPH\QLVE MH) GR BIX\
WKH 0DQDJLQJ $XWKR U LRV \5IKILARVQLOROQ \H Y € ONRISHP 19 Q@VL B G\ 3 X

6HFUHWDULDW

7KH ORQLWRULQJ ' LHISHFWHNRRIHIDM IRD W KHJRJUDPPLQJ RI WKH !
LV DSSRLQWHG D 0D 6 BiJIL GHEYEHRSFBHIQDS\R FRYWIDP P H
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9RWQKREHUV

OLQLVWU\ Rl 5HJLRQDO 'HYHORSPHQW DQG 3XEOLF :RUNYV
5RD,® U D VHBIXQRFW X UH

OLQLVWQN FHOWRD PDWLRQ 7HFKQRORJLHYV DQG &RPPXQLFDW
OLQLVWU\ RQHBRQEBPARXULVP

OLQLVWU\ Rl (QYLURQPHQW DQG :DWHUV

OLQLVWU\ Rl /DERXU DQG 6RFLDO 3ROLF\
OLQLVWU\+RFR@POFISQDO\WHY DQG 3URJQRVHV 'LUHFWRUD
OLQLVWU\+RISHWDRFHO 3URJUDPPH *$GPLQLVWUDWLYH &DSI
OLQLVWU\) Rl $JULFXOWXUH DQG )RRG

OLQLVWU\ Rk RGXFKD WE RIDQ F H

OLQLVWU\ Rl 3K\WLFDO (GXFDWLRQ $QG 6SRUWYV

OLQLVWU\ Rl +HDOWK

OLQLVWU\ Rl &XOWXUH

&RXQFLO RASH.DDLW WRIQNG HBRKRIIWILDRP BVVLVWDQFH " 'LUHFWRL
&RXQFLO RI OLQLVWHUV (FRQRPLF DQG 6RFLDO 3ROLF\ 'LU}
&RXQFLO RI OLQLVWHUV &RRUGLQDWLRQ RI (8 ,VVXHV 'LUH
&RXQFLO RI OLQLVWHUV 3URJUDPPLQJ RI (8 )XQGV 'LUHFWF
&RXQFLO RI OLQLVW MWW URIGIPWRWIDQNHR | (8 )X

&RXQFLO RI OLQLVWHUV ,QIRUPDWLRQ DQG (8 )XQGV 0DQD.
1IDWLRQDO 6WDWLVWLFV ,QVWLWXWH

([HFXWLYH $JHQF\ u(OHFWURQLF &RPPXQLFDWLRQV 1HWZRU
,PSOHPHOWMQARJIRI )LVKHULHY DQG $TXDFXOWXUH

5HJRLRO 'HYHORSPHQW &RXQFLOV

1IDWLRQDO $VVRFLDWLRQ RI OXQLFLSDOLWLHYV LQ 5HSXEOLF
YRXQGDWLRW UQ BHHE MHWR PHQW

%XOJDULDQ $VVRFLDWLRQ RIBOGLRRWVIOQHW\H R R Q RHHQW $JH
8QLRQ RI 3ULYDWH %X PUDJKLEIQHWUHSUHQHXUV 29X
&RQIHGHUDWLRQ RI (PSOR\HUV DQG ,QGXVWULDOLVWYV LQ Y
%XOJDULDQ ,3EXRWIUDLWDOREDSLWDO

%XOJDULDQ &KDPEHU RI &RPPHUFH DQG ,QGXVWU\
%XOJDULDQ %XVLQHVV &KDPEHU

8QLRQ Rl (FRQRPLF ,QLWLDWLYH

&RQIHGHUDWLRQ RI ,QGHGHUAMQW 7UDGH 8QLRQV LQ %X
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&RQIHGHUDWLRQ RI /DERXU 33RGNUHSD’
IDWLRQDO &RXQFLO IRU ,QWHJUDWLRQ RI 'LVDEOHG 3HRSO

$FFRUGLQJ WR WKH SURYLVLRQV Rl (& 5HIXODWLRQR EHDW
SUHVHQW REVHUYHUV LQ DGYLVRU\ FDSDFLW\ IURP

(XURSHPQV&/RRQ

(XURSHDQ ,QY BQ\W PRHD WWKMHYNLQWHUQDWLRQDO ILQDQFLDO
OLQLVWU\RIX)ROWD FHQGV ([HF $WGYW $XWKR UL W\
OLQLVWU\RID)W QR QBIF WRYG WH &HUWLI\LQJ $XWKRULW\
IRORYHUQPHQWD®/2UJDQLVDWL

5RPD 2UJDQLVDWLRQV

7KH ORQLWRULQJ &RPPLWWHH DFFHSWV ,QWHUQDO 5K®HV
+HDG RI WKH ODQDKHQIX GRWKRQVWRI WKH 6KEQHB WIRWPLPILW \
SHUIRUPH® GL WKBHIURVPHBE® ZLWKLQ WKH 0DQDJLQJ $XWKRU

SURJUDPPH PRQLWRULQJ VA\VWHP

7KH 0ODQDJLQJ $XWKRULW\ DQG WKH ORQLWRULQJ &RPPLW
ILQDQFLDO LQGLFDWRUV DQG WKH LQGLFDWRYX®DWHIRQ U HGE
PRQLWRU 235" LPSOHPHQWDWLRQ DQG HYDOXDWH LM\HBHD |
VHW RI LQGLFDWRUV DUH VHOHFWHG DWVLGHIUDRB X \XKHG B U H

X SHOHYDKHF HOMRWLILHG SULRULWLHY DQG REMHFWLYHV

Xx SHOLDELOLW\ LQ WHUPV RI FODULW\ RI GHILQLWLRQ DQ
Xx $YDLODELOLW\ IRU DQ HDVLO\ FROOHFWLRQ DQG LQFRU
X 4XDQWLILFDWLRQ WR WKH VHVEOMNYKHONEDYGI® LRQKINUH D

W LV WKH UHVSRQVLELOLW\ Rl WKH ODQDJLQJ $MMIPUL WQ
WKH SURJUDPPH DUH FROOHFWHG 7KH 0$ LV UHVSRQMVEWF
HQVXUH\ WKQDOM WKRMHD QG WKH PRQLWRULQJ UHTXLWHWWHRWYD
GHSDUWRHW&®HU WR IROORZ WKH SURJUHVV RI SULRULW\
WKH EDVLV IRU WKH 0$ IRU DXQUBN(HILQY WIRMUXWML@RQWR WKH Q

235' 0DQDJLQJ $XWKRULW\ DQG LWV UHJLRQDO G HEILWMHH
ORQLWRULQJ ODQDJHPHQW ,QOEBPQMWML\RKNIERG FENFLBQ,®QG
ODQDJHPHQW 6\V W H\PR& RIXIQHFE U RREDMALIG IDRW HEGNMYV DJJUHJDWH
RSHUDWLRQ OHYHO UHSRUWYV DQG DQQXDO LPSOHPK QMBW
&RPPLVAKHIR@\VWHP LV XVHG E\ WKH PHDQV RIWD BFHY\H\O '8 [RY
GHSHQGLQJ RW MWKHQWMHWDIHG WKDW DW OHDVW IRU WKH
EHQHILFLDULHV ZLOO QRW EH LWV XVHUYV

7KH XQLWOERVHWKIH SURMHFW FRUUHVSRQGLQJ VR DS URWHKL
UHFRUG LV PDGH LQ WKH V\VWHP LQFOXGLQJ GHVLRDPNL R
WRWDO FRVW SODQQHG DQG DFWXDO VWDUWL@EUGDWGERX
E\ \HDUV DQGXEM H[BRSFAMQWY SODQQHG DQG DFWRDROLEO
FRVWV (8 DVVLVWDQFH JUDQWHG SXEOLF DQG SULYWDWH
LQYRLFHV UHFHLSWV RQ WKH EDVLVWRW ® \ R-DQWH ¥ MOILG D F
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RI (8 DVVLVWDQFH DPRXQWVY DQG GDWHV SK\VLVDRUHQ®H
EUHDNGRZQ E\ PHQ DQG ZRPHQ SODQQHG DQG DFWXDO HW

7KH WHUU I8W,B UL\D &/ KH IPW GURIMSDFOL WR X(@GKEHB OLQNHG WR L
LI LW FRYHUV YDULRXW RQQFEIF$ B0 CRWVRFWWEH RQIHPWO WL

, QWHUIDFHVY EHWZHHQ 80,6 DQG RWKHU WKUHH ,QIRUPDWLI
WKHI&#HUWIXWKRULW\ DQG WKH ,QIRUPDWLRQ V\VWHP IRU P

&RPSXWHULVHG H[FKDQJH RI GDWD DW (& OHYHO

,Q %XOJDULD WKH XQLILHG ,7 VIVWHP 80,6 SURVYHGRWY W\ I
DQ@XDPSOHPHQWDWLRQ UHSRUWY DQG LV WKH EDVLV IRU
WKH ODQDJLQJ $OWKBRRDLWLP®M®® QNCKKS )XQGV 0D QKR KQ ML
RI OLQUKWOIOWHFRUG LQWR GRMWFRASKWOUHVW)WHP |RVKH
WKH\ DUH UHVSRQVLEOH LQ WKH IRUPDW UHTXLUHG DQG XS

$FFRUGLQJ WR DUW RI &RPPLVVLRQ 5HIJXODWLK®OO
FRQWDLQ LQIRUPDWWRQWKIHF&RPRIQV V QR DI\GWWKH OHPEHU
GDWD QHFHVVDU\ IRU ILQDQFLDO WUDQVDFWLRQV

Xx WKH LQGLFDWLYH DQQXDO DOORFDWLRQ RI HDFK )XQG |
WKH ILQDQFLQJ SODQRHNRU RSHUDWLRQDO SURJUDP

VWDWHPHQWY RI H{TSHQGLWXUH DQG DSSOLFDWLRQV IR
DQQXDO IRUHFDVWY RI OLNHO\ SD\PHQW RI H[SHQGLWX!
WKH ILQDQFLDO VHFWLRQ RI WKH DQQXDO UHSRUWV DQ

,Q DGGLWLRQ DFFRUGLQJ WR DUW WRH &RPBXWWHR Q/\E
HIFKDQJH VKDOO FRQWDLQ WKH IROORZLQJ GRFXPHQARVDU\
FDUULHG RXW

WKH 1DWLRQDO 6WUDWHJILF 5HIHUHQFH J)UDPHZRUN DQG
WKH &RPPLVVLE® WGHFQY MR FIRROVULEXWLRQV RI WKH )
WKH UHTXHVWV RI DVVLVWDQFH IRU PDMRU SURMHFWYV
WKH LPSOHPHQWLQJ UHSRUWV LQ DFFRUGDQFH

GDWD RQ SDUWLFLSDQWV LQ (6) RSHUDWLRQV E\ SULR
WKH GHVFULSWLRQ RI PDQDJHPHQW DQG FRQWURO V\VV
WKH DXGLWKHMUDSRHUIWW Q@ WRSLQLRQV RQ DXGLWYV
WKH VWDWHPHQWY RI H[SHQGLWXUH FRQFHUQLQJ SDUW
WKH DQQXDO VWDWHPHQW RQ ZLWKGUDZQ DQG UHFRYH
WKH FRPPXQLFDWLRQ SODQ

,QIRUPDWLRQ DQG (8 )XQGV 0D Q D\KHRKQ W L 6\ \RAK-OROZDL WANHIFON
&RPPLVVLRQ UHTXHVWV IRU DFFHVV ULJKWV WR WKHHERPS
([FKDQJHV RI GDWD DQG WUDQVDFWLRQV VKDOO EHDBU DC

(& 7KH OHPEHU 6WDWH DQG WKH &RPPLVVLRQ VKDC
DGPLVVLELOLW\ DV HYLGHQFH LQ OHJDO SURFHHBRQRWY RSIDW
H[FKDQJH

X
X
X
X

X X X X X X X X X X
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7KH FRPSXWHU V\VWHP HR D FFHW U LH &K DMR W X K DOZODE) G WK |
IRU DXWRPDWLF VIQFKURQLVDWLRQ DQG UHFRUGLQJIRI GI
IRUZDUGLQJ RI GRFXPHQWY WR WKH &RPPLVVLRQ WHDQOWIR BN
FRPSXWHU V\VWHP IRU GDWD H[FKDQJH

,Q FDVHV Rl IRUFH PDMHXUH DQG LQ SDUWLFXODQF RDM
ODFN RI D ODVWLQJ FRQQHFWLRQ WKH 0$ IRUZDUGV (&R W
1R LQ KDUG FRS\ XVLQJ WKH IRUPV VHW RXWWH RV K
IRUFH PDMHXUH FHDVHV WKH 0$ VKDOO UHFRUG WKBVFRU!L
H[FKDQJH ZLWKRXW ®&HGIDE DWW \HGRIURIDWLARD LV GHHPHG W
GRFXPHQWV LQ KDUG FRS\

$QQXDO DQG )LQDO 5HSRUWYV

,Q DFFRUGD@AHF @RWERLO 5HIXODWLRQ (& 1R WKt
D@QQXDO ,PSOHP WERMVIDXWLRIHBDIPSKRIMPLVVLRQ IRU WKH ILU\
HDFK \HDU 7KH UHSRUW ZLOO EH H[DPLQHG DQG D S WRKYHH
&RPPLVVLRQ 7KH &RPPLVVLRQ ZLOO UHYLHX K BOHYPRBEZQWRX
LPSOHPHQWDWLRQ $Q\ DVSHFWV Rl WKH RSHUDWLRQ RI W
HIDPLQHG

$IWHU WKLV UHYLHZ WKH (XURSHDQ &RPPLVVLRQ FRXOG P
%XO0JDULDQ *KHHORE@BIHVYJ $XWKRULW\ ZLOO LQIRUP 235' 0
&RPPLVVLRQ IRU WKH DFWLRQV WDNHQ LQ UHVSRQVH WR W

$ )LQDO AsHE®R WM VXEPLWWHG WR WKH &RPPLVVLRQ E\
LQIRLRRDWI WKH HQWLUH LPSOHPHQWDWLRQ SHULRG IURP

6XPPDU\ RI WKH HYDOXDWLRQ SODQ

,Q FRPSOLDQFH ZLWK $UWLFOHV DQG HRDGRXWERQV
35HJLRIQDPIO R SPIHDQWEHSDUDEOH | URRPW RM FOYHI DPOOMPOIR W I
DV D WRRO IRU DVVHVVLQJ WKH UHOHYDQFH HIILFE\WHH FD\D
ZHOO DV WKH LPSDFW DQG VXVWDLQDELOLWE RIRW K H GHILX
DIWHU WKH SURJQDRRL@XISHHWRERQVLELOLW\ Rl WKH 0DQ
DSSURSULDWH ZLOO EH GRQH LQ DFFRUGDQFH ZLVRK WIKIH
*HQHUDO 5HIDODMLIRRIQH @ LRYONEEN FDSHWUWY RU ERGLHV L
LQGHSHQGHQW RI WKH &HUWLI\LQJ $XWKRULW\ DQGWRKH i
&RPPLWWHH DQG WR WKH &RPPLVVLRQ DQGUZXOMY R DXE
LQIRUPDWLRQ

(YDOXDWLRQV ZLOO EH ILQDQFHG IURP WKH EXGJHW ®R IRXW
FRPSOLDQFH ZLWK PHWKRGRORJ\ SURYLGHG E\ WKH &RPPL
RUJDEHVBUWRGXFWLRQ DQG JDWKHULQJ RI WKH QHFHVVDU!
SURYLGHG E\ WKH PRQLWRULQJ V\VWHP

,Q DGGLWLR ® MRWAD B GEIBWHERRMY BRI OH Y DIOX® \E HREDU ULHG R X
EH QHFHWKBWHRW D QHHG WR DQDO\VH WKH LPSOHPHQWD

235"

JROORZLQJ WKH UHFRPPHQGDWLRQV RI 5HIXODWLRQ (& 1
*XLGHOLQHV RQ (YDOXDWLRQ O0HIDPRRGYJ (I¥HDWLEGN L R GEDXIU
HODERUDWHG DQ (YDOXDWLRQ SODQ 7KH PDLQ REMHFWL
IUDPHZRUN IRU FOUQU\LH)VDRXWWRB®QV DQG WR JXDUDQWHH
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PDQDJHWPRHRXAOW LQ WKH SURFHVV RI 235' LPSOHPHQWDWLRQ
DERXW WKH HQYLVDJHG HYDOXDWLRQ RI 235" GXULQW KK H
HYDOXDWLRQV REMHFWLYHY VPRIWFDRLYQ BEBOMIDRDENDW I
SOBQRYLGHV IRU FDUU\LQJ RXW PDQG D WRUE HSYUOMX IDRAXIORDQ
PRQLWRULQJ UHYHDOV D VLJQLILFDQW GHSDUWOGH I URP W\
UHYLVLRQ RI RSHUDWLRQDO SURJUDPPHV DV UHIHUUHG WF

$OWKRRIK MKMH HY RORXBWLRQ QRW REOLJDWRU\ GXULQJ WKF
0DQDJLQJ $XWKRULW\ SODQV WR FRQGNXHPWH Y R PR MWL R DL
FRQVLVWHQF\ DQG UHOHYDQFH RI 235" VWULIDNHIHOQ GD W
FRUUHVSRQGHQFH RI LWV UHVXOWV WR 235" REMHPMWKN H\
TXDOLW\ RI 23%LRRSOBBHERRMOD W BURYL® B KH ORQLWRULQJ
$XWKRULW\ ZLWK DGHTXDWH LQIRUPDWLRQ DQG UHFRPPF
LPSURYLQJ WKH SHUIRUPDQFH

3URJUHVV RI HY D OX® WLREWY BVD USDORDFOXVLRQV RI H[WHU
WDVNV LQWHUQDO HYDOXDWLRQV VKDOO EH UHSRH@QWG W

$00 ILQGLQJV UHVXOWYV DQG FRQFOXVLRQV RYMOWBWQRQV
UHSRUWHG WR 235" ORQLWRULQJ &RPPLWWHH ZLWK YLHZ
SUHVFULEHG LQ WKH HYDOXDWLRQV DQG VXEVHTXHQWO\ El

([SRVW HYZOGDWIRODUULHG RXMDEK \REM HRRPPLYVLRQ ORVY
O0DQDJLQJ $XWKRULW\ LQ F RSRIS\DLLRBIRAKHD B L &/ 15 WIKID BWRR QV I( |

(YDOXDWLRQV ZLOO EH FDUULHG RXW LQ DFFRUGDQFH ZLW|

(YDOXDWLRQ SHULRGB FRQGXFWI 2SWLRQDOLW\

$FFRUGLQJ WR 23
(YDOXDWLRQ SODQ

OL@HUP (YDOXDWG_HRSJNHP&l—)HEUXDU\?EDFggS\',‘V?_‘;Q SV\(/)RDQ 23
+'HFHPEHU

- \
([SRVW (YDOXDWLRQe o SRy unppH RRBVWBH!

,QIRUPDWLRQ DQG SXEOLFLW\

$ &RPPXQLFDWLRQ 30DQ ZLOO EH GUDZQ XS E\ WKH 0D@Q®d JL
EH DSSHOIRKH®RQLWRULQJ &RPPLWWHH 7KH &RPPXQLFDWLR

X WKH DLRNHW G URKX SV

x WKH VWUDWHJ\ DQG FRQWHQW RI WKH LQIRUPDWLRQ
DXWKRULW\ DLPHG DW SRWHQWLDO EHQHILFLDULHYV E
DGGHG Rl &RPPXQLW\ DYRDQDWDMFE ORFQDWLHRGDD UHJ

X WKH LQGLFDWLYH EXGJHW IRU LPSOHPHQWDWLRQ RI WK

Xx WKH DGPLQLVWUDWLYH GHSDUWPHQWY RU ERGLHV UH
PHDVXUHYV

x DQ LQGLFDWLRQ RI KRZ WKH LQIRUPDWDR®DIHE I XE (
WUDQVSDUHQF\ DZDUHQHVV RI RSHUDWLRQDO SURJUD

7KH 0% ZLOO LQIRUP WKH ORQLWRULQJ &RPPLWWHH RI WKH

2@G&JRLQJ (YDOXDWLRQ
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Xx WKH SURJUHVV LQ LPSOHPHQWLQJ WKH &RPPXQLFDWLR
Xx LQIRUPDWLRQHD@BUSXNEPLRBUWMN® RXW
x WKH PHDQV RI FRPPXQLFDWLRQ XVHG

7TKH DQQXDO UHSRUWY DQG WKH ILQDO UHSRUW RHJXE© S5 WHI
ZLOO LQFOXGH WKH IROORZLQJ

x H[DPSOHV RI LQIRUPDWLRQ DQG 3G ESQULRFILUD\PPHDW BN HQ
WKH FRPPXQLFDWLRQ SODQ

X WKH DUUDQJHPHQWYV IRU WKH LQIRUPDWLRQ DQ&XBNXHOL
DSSOLFDEOH WKH HOHFWURQLF DGGUHVYVY DW ZKLFK WK

Xx WKH FRQW HOWEGIHDWNRWR WKH FRPPXQLFDWLRQ SODQ

7KH DQQXDO LPSOHPHQWDWLRQ UHSRUW IRU WKHD\ HKXWDSW I
HYDOXDWLQJ WKH UHVXOWY RI WKH LQIRUPDWLRQ @HYVE RXI
WH UROH SOD\HG E\ WKH &RPPXQLW\ DV SURYLGHG

&RRUGLQDWLRQ RI 23V ($)5' ()) (,% DQG RWKHU ILQTC

&RRUGLQDWLRQ DW FHQWUDO OHYHO

$V LW LV GHILQHG LQ WK RARP@HKD LRD B RKIDWLIRILFSROLF\
1DW IBRM\QUIDOW HJLF 5HIHUHQFH JUDPHZRUN FRPSOHPHQWDULMW
(5') (6) WKH &RKHVLRQ )XQG ($5' ()) (XURSHDQ ,QYHRVWP]
KLJK LPSRUWDQFH IRU DFKLHMUGD WRR S HPRQWHRIDIN GRS
VRHLFRQRPLF GHYHORSPHQW RI WKH FRXQWR Q*BWGQ QWRSR(
SXW WKH GHPDUFDWLRQ OLQH E\

x W\SH RI WHUULWRULHYVY FRQFHUQHG JHRJUDSKLFDO GHI
X VLIHORFDO DGPLQLVWUDWLRQ

X WA\SH RI EHQHILFLDULHYV

x W\SH DQG RU VL]H RI DFWLRQV VHOHFWHG XQGHU HDFK
X H[LVWHQFH RI HIILFLHQW DGPLQLVWUDWLYH PHFKDQLVF

165) JLYHV DOVR WKH IUDPHZRUN RIRWG&HQDGFPR\YQVLVBAOUHD WY }
LPSOHPHQWDWLRQ RI SURJUDPPHV LQFOXGLQJ

X EHQHILFLDULHY ZLOO EH UHTXLUHG WR VXEPLW @GGEHF(
DQ\ RWKHU SURJUDPPH

X SURMHFWV VHOHFWLR®D BWE RD QMR IR GHKU FHRNK/ SURJ
HVWDEOLVKHG

x boO VHOHFWHG SURMHFWY ZLOO EH LQFOXGHG LQ D VL

'"HWDLOHG LQIRUPDWLRQ RQ FRPSOHPHQWDULW\ DQGLGHPL
JLYHEWXE@OFK RI WKH SULRULW\ D[HV

&HQWUDO &RRUGLQDWKER R QFQ IOWRMOBISOVAMWKHLQHDGLQJ UROH
VWUDWHJILF S5FISQWYPQOWDWBRBW RALWRWIR&® DOO 2SHUDW




2SHUDWLRQDO 3URJUDPPH 35HJLRQDO '"HYHORSRHYWEHU

&RPPMVORHWRULQJ RI (8 )XW KRR XIQFH OWRW @D VDN BIRQH W D
ORQLWRULQJ &RPPLWWHH

&RRUGLQDWLRQ DW UHJLRQDO OHYHO

&RRUGLQDWLRQ RI 235" SURJUDPPLQJ DQG LPSOHPHQWDW
SURBIDWHG LQ 6WDWH *DJHWWH 1R DPHQGHG LC
WKH UHVWBMPWXMWRU\ DQG DGPLQLVWUDWLYH SURYLVLRQV

5HIJLRQDO 'HYHORSPH@W H R X Q/MLEIGBZ 6 LLRQ W IO/ FRQRX O\
WKH OLQLVWHU RI 5HJLRQDO 'HYHORSPHQW DQG 3XEIORGD:®
GHYHORSPHQW DW 1876 YHDHRYHODYW WRW DGPLQLVWUDWL
WKHLU RZQ DGPLQR® WHNDHOLRSP HQKH 35HIQR @UH SUHSDUHG
&RXQFLO RI OLQLVWHUV EXW WKH\ KDYH WR EH FRQWMXOWF
5'&V WKHVH SODQV DUH FRRUGLQDWHG ERW K HQ® © W K HWED
WKH RWKHU 23V

7KH OLQN EHWZHHQ UHJLRQDO GHYHORSPHQW SODQQLQJ D
30DQQLQJ DQG SURJUDPPLQJ SURFHVV LQ %!

F————————————— A
B3ULQDI SURFI 1

|
|
| IRMURJUDPPLIQJ (
|
|

VXSSRUW 1'3:

: 2WKHYM o2 SRC SURJU
o |__I,_S_ [ OR ILODOF
| (OLJLEOH I 5HJLRQDO
| UXOHV RI WI (5") 30DQV
'WWULFW "HYHORSP W 6WUDWHJILHYV
OXQLFLSDO '"HYHORSPHQW 30DQV

7KH 5HJLRQDO 'HYHORSPHQW &RXQFUAY HUDR BYX DRQ HG UR W
GHSXW\ FKDLUPDQ LV D POX® EMLUSE GRL\BAKY I SIS 1 VAN G O IV & WAL Y |
DFWLQJ DV 0DQDJLQJ $XWKRULWUKN ORQ LWKH R R H YIDQADLERRID
WK GLVWULFW8V 6ZUWKLRQWRM ZHOO DV UHSUHVHQWDWLYH

DFFRUGLQJO\ 5HSUHVHQWDWLURNY WRY PHQW.DIDQR UD B QR F DIWY
DQG OHJDO HQWLWLHIHVZRILRKH GHOWMD DL @/KYWRR SIPHQW D UH
PHHWLIQJWRUJDQLVDWLRQ DQG DFWLYLWLHV RI WKH 5'&V DL
OLQLVWHU RI 5HIJLRQDO 'HYHORSPHQW DQG 3'XEPSG HRIWOQW I
DQG WKH FRRUGLQDWLRQ DW UHJLRQDO OHYHO LQFOXGH

X 1RPLQDWH PHPEHUV RI 23V ORQLWRULQJ &RPPLWWHHYV I
X SHYLHZ WKH LPSOHPHQWDWLRQ RI WKH GLITHUHQW RSH!|
X $VVLVW LQRQY KH WXBOXIDBMIOLQH RI SURMHFWYV IRU WKH
X

$VVLVW XSRQ UHTXHVW IURP WKIMKUMHH \ZS MVAWILQY HR U PID MR
VHOHFWLRQ SURFHVV UHOLDELOLW\ RI DSSOLFDQWYV
H[ISHULHQFH DQG WUDFN UHFRUG RQ SURMHFW LPSOHP
ZLWK UHOHYDQW H[SHUWLVH IURP WKH UHVSHFWLYH UH
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X $VVLVW WKH LPSOHPHQWDWLRQ RH DR Y¥5CHIMECH RIBWES B,D\G
UHJLRQ

KLOH SHUIRUPLQJ WKHLU IXQFWLRQV WKH 5HJLRQDQ & LL MWKH
GLVWULFW DGPLQLVWUDWLRQV DQG WKH 'LVWULFWH"A YDHXEF
WKHEEBQ@FHQWUDWH QDO WDXFW & UYAW WLV W HDIH.RH O

‘LWKLQ WKH DGPLQLVWUDWLYH VW B KXBOWUBMN RH M R \G LIMUMF
37HFKQLFDO DVVLVWDQFH FRRUGLQDWH¥ RIQBGQSO B DD DHAH
ZLWK VWWDRI RH[S HUWSAY/L PODRMDOQ R SHUDWLYH VHFUHWDULDWV
&RXQFLOV BWMYQJQBGVRLWK IXQFWLRQV DQG WDVNV IRU \
LPSOHPHQWDWLRQ RI DOO RSHHOWLRQDO SURJUDPPHV DW

'LVWULFW '"HYHORSPHQUH&&RXWPBEOVVKKEE LQ HDFK RI WKH
OHYHO DV FRQVXOWDWLYH ERGLHYVY DVVLVWLQJ WWHKHLADVEL
7KH\ DUH VXSSRUWHKGFE\DWHF VHYDWUD /W VX ZLWYV 2DHPKEIHY W K
"*'&V DUH WKH PD\RUV RI WKH PXQLFLSDOLWLHYV LQ WKH G
UHSUHVHQWDWLYHV RI WKH PXQLFLSDGGBUWRDBWHWL B B 8 URIG
WHUULWRULDO VWUXFWXUHV RI WKH QDWLRQDOO\UVYHBQB\
HPSORWHAWUILFW '"HYHORSPHQW &RXQFLOV KDYH WKH IROOR.

X 'LVFEXVV DQG DGRSW 6 WWOWDWHMW HHW YEDORSP RQWFRQVHQV X
ZLWKLQ WKH IUDPHZRUN RI WKH GLVWULFW GHYHORSPH

X $VVHVKH LQLWLDWLYHV RI PXQLFLSW IRV Y WDHGF \R WK
GHYHORSPHQW VWUDWHJ\

X ODNH SURSRNPOAMOXVLRQ RI DIJUHHPHQWY IRU FRRSHUD\
UHJLRQDO GHYHORSPHQW DFWLYLWLHV

X &RQWULEXWH IRU FDUU\LQJ RXW RI 6) SXEOLFLW\

235" 0DQDJLQJ $XWKRULW\ ZLOO XVH WKH GLMWUEEW. W H Y
SUGHILQHG VHOHFWLRQ FULWHULD XQGHU FHUWDLQ RSHUD\

,Q DGGLWLRQ WR WKH ,QHRLYRDQWY HD \§ URDKIHY IHRIBL \/ D DHGY +
37HFKQLF DO 7%\ LSURDDQ B JHQHUDO L Q XRUP\WD W QREQ& R & HOWL B
ZLOGOUHFW TXHVWLRQV RI SRWHQWLDO DSSOLFDQWVHWE W
UHJLRQDO GHSDUWPHQWY IRU LVVXHVY FRQQHFWHG WR D V

J)LQDQFLDO PDQDJHPHQW DQG FRQWURO

2YPOWO FODLP DQG FHUWLILFDWLRQ SURFHVVHYV
7KH IROORZLQJ GHVFULEHVY WKH SURFHVVHV RI FODLP IURP

%HQHILFLDULHYV DUH U HYSRYNA PG R XIRDF U HSRW XD QLW C
GHOLYHGBV RIQIRRHUYLFHV ILQDQFHG 7KH\ VXEPLW SD
HTXLYDOHQW S UREIMLYDOY DG X BQPRVBXEWL RRE WRK MK B V
VSHFLILFL%NRQYHWME MDKUH UHJLR Q DLOQ COHIS® BWHRHQ WYV R W
7KAHQWUDO DG PQRQDWIUDWERWED KR IU WK /LU ¥ BXBGH RRODW U
LQYRLPHVWEE GIOLIJLELOLW\ RI H[SHQGLWXUH

%DVHG RQ D IRUHFDVW VXEPLWWHG E\ WKH O0DQDRLWY S
SD\PHQWYV ZLWK QDWLRQDO DQG (8 IXQGV

%DVHG RQ WKH H[SHQGLWXUHYV DOUHDG\ H[HFXWHG W
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UHSRUW WR WKH &HUWLI\LQJ $XWKRULW\ RQ D UHJXOD!
%DVHG RQ WKH FHUWLILHGKR PUSMQ GSDN X UMR WKH OOCHIDHILL
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235' ILQDQFLDO PDQDJHPHQW DQG IORZ RI IX

6WUDWHJILF 5HSIRUW
& &8 - (XURSHP-@:eemrese .
\\\\ &RPPLV\LRQ
A . .
| A -
JLQDQFLDO \ -
! /m | | (ISHQGLWXUH | E
| />\\\

&HUWLI\NUQJ

. ™
$QQXDO / P
| 7 $SXWHRW|

3B3HUIRUPDQF!

| $XGL

: ) $XWKR P LW
y 7UHD"

0DQDJILPJ W

$XWKRU[Ewr=—| S5HILRQpO

'"HSDUWPH QW] :
) %HQHILHALDU\:

BHSDUDWLRQ RI IXQFWLRQV DQG GXWLHYV
SROM RMHQHILFLDU\

2QFH ZIRQGI W X880 ERYWUDFWHG DQG RU VHUYLFHY¥RIQUMUDEH
RU VXSSOLHU DQG VXEPLWW H GZ RURNRRGH YRHUQ VHLUFYLLLFUAV AV W/ IH
RXW YHULILFDWLRQ DQG SD\V WKHLQRYRLEOBVWRBREWKY HE VI U
$XWKRULW\

7KH UH YRIWMWF RMKIR @G HORLWKRIRGR/I RU VHUYLFHV WRJHWKHU Z
VX EP LW WHHBE VERD SMUNR P HB@D JL QJ SXWKREDUWY ZLWK WKH Z
%HQHILFLDU\ LV REOLJHG LQ WW W F DLYVIVKIHWE& HRU V&IR Q MDNVDHF W
&RQWSDRWRWKH (QJLQHHU DV ZHOO DV LQYRLFHV IRU SD\F

,Q RUGHU WR HQVXUH WKH Q$ FHW V 0GLH $®R QPG YAHE R BMD
HVWDEOLVKHQVERASDAG UHOLDEOH DFFRXQWLQJ V\VWHP
PDLQWHQDQFH ILOLQJ DQG DUFKLYLQJ RI ILQDQF IZD®/ K DWK
UHTXLUHPHQWY RI &RXQFLO 5HIW D BAIIMRKPI (RRPISRUHKHQ VL)Y
DFFRXQWLQJ VIVWHP ZLOO EH RQH FRQGLWLRQ WKDW G \Z LLV
WKH EHQHILFLDULHY EHIRUH WKH\ ZLOO JHW WKH PIDFBMHQ¥ X C
WKDW WKH EHQHILFLDULHY KDYH XQGHUVWRRG R®OI R\OKOR E
ZLOO JLYH D EDVLV WR VXVSHQG RU UHLPEXUVH WK JLRO®

7TKH &KDUW LV LQ FRPSOLDQFH ZLWK 1DWLRQDO 6WUBWNWHRHAHGHIHURQ
FRRUGLQDWLRQ DQG LPSOHPHQWDWLRQ RI WKH VWUDWHJ\" S
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ERRNNHHSLQJ V\VRALHDRJ RH W KIHO BHBHH IF KGHHSNIHGR/ P BHRGAL W © HF D Y
RWKIBRW FKHFNV

5SROMRIHILRQDO GRISWHWRIQWV

$Q REOLIJDWLRQ RI WKH 5HJLRQDO GHSDUWPHQWYV ZLOO
VXEPLWWHIGQEN WFKLID UL HV

%HQHILFLDULSHT ¥XHKEWLMR WK BLRKGWRUDNYRIFGHREIBHQWY )|
UHSRUWY WR WKH 5' 7KH 5' UHFHLYHY DQG FRQWURDP \WWH
IROORZLQJ

X 9HULILFDWORQLELOLW\ WKH LQYRLFH DSSOLHV WR LC
SURJUDPPH DQG WKLV FDQ EH FHUWLILHG

x )RUPDO FKHFN WKH LQYRLFHV KDYH EHHQ LVVXHG WR
LQYRLFHV LV DIWWWU DNAWH VEDW B WX UHK HH WR Q

x &KHFN Rl WKH FRQWHQWY WKH LQYRLFHV FRQWDLQ
FRQWUDFW ZKLFK FRUUHVSRQG WR WKH REMHFWLYHYV

X &UHGLELOLW\ FKHFN WKH LQYRLHH RDNFROUIGIDQH MRRB MRK
LQYRLFHVY PHHW OHJLVODWLYH UHTXLUHPHQWY HWF

7KH 5HJLRQDO 'HSDUWPHQW LV UHVSRQVLEOH IRU WWHKHDJ
%HQHILFLDULHY DQG IRU FHUWLI\LQH @R 8 QV WEKRL WWWKL @GD V
LQFOXGLQJ WKH LQIRUPDWLRQ RI WKH SUHYLRXV PRmMWK
9HULILFDWLRQ UHSRUW WR WKH +HDG RI WKH 0DQ®ULRU LY
OHYHOV

'IWK WKH 9HUWKHADUWAMSHBWBRMWHILRQDO "HSDUWPHQW FR

Xx ([SHQGLWXUH RQ WKH RSHUDWLRQ LV FRQVLVWHQW
GHWDLOHG UXOHV IRU HOLJLELOLW\ RI H}SIHRGDWKRE

X TKH LOQWHQGHG SXUSRVH RI WKH RSHUDWLRQ LV FRQV

x 7TKH SD\PHQW UHTXHVW LV EDVHG RQ HOLJLEOH H[SHC
VXSSRUWLQJ GRIBEEOHHQWDWLRQ LV DYDLO

x 7KH FHUWLILHG H[SHQGLWXUH KDV EHHQ SDLG ZLWKLQ
X 3K\WLFDO DQG ILQDQFLDO SURJWHHNHR W FEKHHLFQNV PZRCGHLUMAF
Xx 7TKHUH KDV EHHQ QR RYHUODSSLQJ RI (8 DLG IRU WKH

X (YLGFHH RI UHFHLSW RI IXQGLQJ E\ WKH )LQDO %HQHILF

x "HWDLOV RI WKH XQGHUO\LQJ WUDQVDFWLRQV DUH U
DYDLODEOH WR WKH UHVSRQVLEOH &RPPHVXHR® VHUY

X $ VDWLVIDFWRU\ DXGLW WUDLO H[LVWYV

Xx ([SHQGLWXUH KDV EHHQ UHFRUGHG LQ DQG UHFRQF
%HQHILFLDU\

X 1R ILQDQFLDO FRQWURO ZHDNQHVV ULVN RU LUUHJIX
TXHVWURQ \HV FRUUHFWLYH DFWLRQ KDV EHHQ ZLOO
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5ROH RFIHWMHIDO DGPLQDYWUIN LRQVR R WIKWM\

7KH 0DQDJLQJ $XWKRULW\ HQVXUHV WKH DJJUHJDWLR®A QO C
GHSDUWPHQWYV U@ 9B QIG URDWALHRUWWULHERJ VXFK H[SHQGLWXL
FRPSOHWHG DW 23 OHYHO DQG VXEPLWWHG WR WK HV&RHWWH
&$5HTXHVW BRHBRYQGRQ &HUWLILF BIWGRQ/ DOWQH FoQV IVAHRRINDRAD
0DQDJLQJ $XWKRULW\ GRHV QRW VXEPLW D 5HTXHVWRIRWKH
&HUWLI\LQJ $XWKRULW)\ D )LOQDQFLDO 5HSRUW |RD AOVHEHP B
ODVW OLPLW RSHQHG

'LWK WKH 5HSRUWV RQ &MNMUKWWLFDWLRQ WKH 0$ GHFODUHYV

LWV X QFWIURNLR DW KIHBHIXODWILBRP (& DRH FDUULHG RX
UHVSHFWLQJ WKH SULQFLSOHV RI VRXQG ILQDQFLDO PDQDJ

WKH REBGGVWDWH SURJUHVVLQJ VPRRWKO\ DQG DW VDWLVIDF
LQ WKH 2SHUDWLRQDO 3URJUDPPH DQG UQRPFFRUGDQFH ZL

5ROH RI WKH &HUWLI\LQJ $XWKRULW\

7KH 1DWLRQDO MPKWKREHWWLLVYQUHVSRQVLEOH IRU GUDZL
HISHQGLWXUH DQG DSSOLFDWLRQV IRU SD\PHQW DV RHOO
$UWLFOH RI WKH &RXQFLO 5HIXODWLRQ 1R WKH &

X 6HQGW®H &RPPLVVLRQ XSGDWHG IRUHFDVWYV RI DSSOLF
IRU WKH IROORZLQJ \HDU DQG FHUWLILHG VWDWHPHQ
HOHFWURQLF IRUPDW

x &HUWLI\LQJ VWDWHPHQWY XRQ GH B HZBG L \WXDHAV DUF RO/ \|
VIVWHPV DQG DUH EDVHG RQ YHULILDEOH VXSSRUWLQJ

x &HUWLI\LQJ WKDW H[SHQGLWXUH GHFODUHG FRPSOLHYV
EHHQ LQFXUWHRS HLD WH RKNFWHOGIIFQWHIGQ DFFRUGDQFH ZL
WKH SURJUDPPH

x (QVXULQJ IRU WKH SXUSRVHV RI FHUWLILFDWLRQ QUKD W
$XWKRULW\ RQ WKH SURFHGXUHV DQG YHWUXULFDWER®!
VWDWHPHQWY RI H[SHQGLWXUH

X 7TDNLQJ DFFRXQW IRU FHUWLILFDWLRQ SXUSRVHV RI WK
UHVSRQVLELOLW\ RI WKH DXGLW DXWKRULW\

x ODLQWDLQLQJ DFFRXQWLQJ UHFRUGV GQVRRW 8 KVHRWPLPLIY/

x .HHSLQJ DQ DFFRXQW RI DPRXQWY UHFRYHUDEOH DQG F
SDUW Rl WKH FRQWULEXWLRQ IRUDQ RSHUDWLRQ $PR>
WKH (XURSHDQ 8SQRRRUSIURR W KHR RISKHHU BWLRQDO SURJUD
QH[W VWDWHPHQW RI H[SHQGLWXUH

X (QVXULQJ WKDW ILQDO EHQHILFLDULHY UHFHLYH SD\PH(
TXLFNO\ DV SRVVLEOH DQG LQ |X0OKD R/QLW KEX ERPIMLY HRG T
$XWKRULW\ RQ D UHJXODU EDVLYV

X BHSRUWLQJ WR WKH &RPPLVVLRQ DQ\ LUUHIJXODURWLHYV
MXGLFLDO LQYHVWLIJDWLRQV DQG LQIRUPLKXW W H SERRPA
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WKH SURFHGXUHYVY LQVWLWXWHG IROORZLQJ DOO LUUHJ.
UHVXOWLQJ WKHUH IURP

X 6HQGLQJ WR WKH &RPPLVVLRQ D VWDWHPHQW RI WKH D
WKH \HDWRRQ RUWELKH UHFRYHU\ SURFHHGLQJV

x $IWHU UHFRYHU\ UHSD\LQJ WKH LUUHJXODU SD\PWQWYV
RI ODWH SD\PHQW E\ GHGXFWLQJ WKH DPRXQWYV FRQFH
DSSOLFDWLRQRIRK IS R\RPPRRIWVLRQ RU LI WKLV LV LQVXI
&RPPXQLW\

5ROH RI WKH $XGLW $XWKRULW\
$FFRUGLQJ WR&HRNQIFH@H5HIXODWX SRQW RRULW\ LWHWHVSRQVI

X (QVXULQJ WK FWUDXGEHIGWRXDWWR YHULI\ WKH HIITHFWLYH
VA\VWHPRBHWBWLRIQUD® P H

Xx (QVXULQJ WKDW DXGLWYV DUH FDUULHG RXW RQ RSHUD
HISHQGLWXUH GHFODUHG

x 3UHVHQW&RPPURVWRE ZLWKLQ QLQH PRQWKYV RI WKH D
DXGLW FWRWUHOMBJI\WKH ERGLHV ZKLFK ZLOO SHUIRUP WK
PHWKRG IRU DXGLWV RQ RSHUDWLRQVXD®GWW R MW MXG. P
DUH DXGLWHG DQG WKDW DXGLWYV DUH VSUHDG HYHQO\

x 6XEPLWWLQJ WR WKH &RPPLVVLRQ DQ DQQXDO FRRXW R
GXULQJ WKH S BHWULIRRG/ HQBR@W RQWKH \HDU FRQFHUQH
DXGLW VWUDWHJ\ RI WKH RSHUDWLRQDO SURJUDPPH D¢
WKH PDQDJHPHQW DQG FRQWURO RI WKH SURJUDPPH

X ,VVXLQJ DQ RSLQLRQ RQ WKGLWNVWKIRW WRMHFE 8 WQ RF
UHVSRQVLELOLW\ DV WR ZKHWKHU WKH PDQDJHPHQW
SURYLGH D UHDVRQDEOH DVVXUDQFH WKDW VWDWHPH
FRUUHFW DQG @AHDURRYRADEOH DVVXUDQFH WKDW WKI
UHJXODU

X 6XEPLWWLQJ WR WKH &RPPLVVLRQ DW WKH ODWHVW E
YDOLGLW\ Rl WKH DSSOLFDWLRQ IRU SD@PG QW JXO B/KLH
XQGHUO\LQJ WUDQVDFWLRQV FRYHUHG E\ WKH IL@DO V
ILQDO FRQWURO UHSRUW

7KH $XGLWDH®SSWKRVYVLMHWKRGRORJ\ UHJDUGLQJ $UWLFROH
FKHENV ZKLFK EDVHG RQ SHULRGLF UHSRUWY SURYL
WKDW WKH FODLP DQG FHUWLILFDWLRQ SURFHVVHYV DUH [X(

$FFRUGLQJ WR SSRIXNGRALBHARWRIL RMKH WKH $X GIHV SK@NKLIRBWOLHV L F
DQ DVVHVVPHQW IRU FRPSOLDQFH RI WKH V\VWHPV VHW XS

YORZ RI IXQGYV DQG EXGJHWLQJ

7KH %RG\ IRU UHFHLYLQJ IXQGV ZLOO UHFHLYH SD\PHQWYV
PDLQWDLQH3G RSHQ5GDIQQ WKH %XOJDULDQ 1DWLRQDO %DQN
ZLOO EH SODFHG RQ GHSRVLW ZLWK GLIIHUHQW PDWXULW\

)XQGV IURP WKH (85 DFFRXQWYV ZLOO EH WUDQVIHUUHQ WR
VXEPLWWH® WK IWVRIQHE&E RVKH &HUWLI\LQJLEXDVKRQUWALOR®HEM
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WKH VDPH WLPH IURP WKH FHQWUDO EXGJHW WR 235' %*1
&HUWLI\LQJ $XWKRULW\ WR WKH VWDWH WUHDVXU\

JRU WKH SHULRE& K $8WRQ G VIWQWVGIF E®R G THIWH ABX G XHEWBUL Q X
1IDWLRQDO )XQG 7KE&DQFROYH IEXEBONVWUHRG LQ WKH IRUP RI \
1IDWLRQDO )XQG EXGJHW WK HRPIH®&ROP $EHER0@W RDZKLFK L

7KH SD\PHQW SURFHVV WR WKH %HQHILFLDULHV LV QHHFXGA
VIVWHP RI DFFRXQWVY DQG SD\PHQW DQG UHSRUWLQJ SUF
UHSRUWLQ@UR I XEDGRHOWY WR %HQHILFLDULHY FDQ EH H[HF
7KH &HUWLI\LQJ $XWKRULW\ DQG WKH 0DQDJLQJ $XRRKRQM VF
WKH SXEOLF FRQWULEXWLRQ DR ORRRR®A DN S REN LEKGX B\
VSHFLILF FKDUJH RU RWKHU FKDUJH ZLWK HTXLYDORMNQMW H
H[FHSW LQ GXO\ MXVWLILHG FDVHYV

$00 SD\PHQWYVY DUH H[HFXWHG WKURXJKWWK 1 (83 WIH\WP D RW\\
PRQLWRULQJ WKH SD\PHQWY LQLWLDWHG E\ WKH VEXREQ HW L+
VHUYLFHV WKH 6(%3 SD\PHQWYVY RI DOO EXGJHWDU\ RQ WHUHS
RWKHU 23VVOWKH %XOJDULDQ 1DWLRQDO %DQN %1% 8VH
REOLJDWRU\ DQG VXEPLVVLRQ RI SDSHU SD\PHQW RUBHW V
LPSRVVLELOLW\ WR XVH WKH V\VWHP IRU PRUH WKDQ RQH C

7KHLHUDUFKLFDO RUJDQLVDWLRQ RI WKH DFFRXQWV LV DV
Xx ILVW OHYHQ ¥BHOGLQQ XHXWKRULW\
x VHFRQGDU\ OHY¥RG5VH9PQGUDRQ XEILWKRULW\

3D\PHQW RUGHUV ZLOO EH IRU WKH WQIQPL Q P RIPND VRIS B
SURSRUWLRQ DV SHU WKH RQH DSSURYHG IRU 235' LQWWQV:
ZLOO EH RSHUDWHG EDVHG RQ GRXEOH VLJQDWXUH V\VWF
$XWKRULW\ DQG B HHQRR W HIVGHIE ALD'A MIXWKRULVHG RIILFL

(OLJLELOLW\ RI HISHQGLWXUH
$V D UXOH HOLJLELOLW\ RI H[SHQGLWXUH RI WKHLIRSHUDW.
X WKH\ VKRXOG EH LQ FRPSOLDQPH ZLWK WKH DLP RI (5")

Xx WKH\ PFrRWQEHFWHG ZLWK WKH VXEMHFW RI WKH RSHUI
HVWLPDWHG EXGJHW

Xx WKH\ PXVW EH QHFHVVDU\ IRU SHUIRUPDQFH RI WKH DF

x WKH\ PXVW EH UHDVRQDEOH DQG MXVWLILHG DQG WKH
PDQBPHQW LQ SDUWLFXODU LQHNVNHUFRWLRHQYBOXH IRU PF

x WKH\ PXVW EH DFWXDOO\ LQFXUUHG E\ WKH EHQHH.FLD
DSSOLFDEOH DFFRXQWLQJ SULQFLSOHV D®EQEH GHFY
DSSOLFDEOH WD[ DQG VRFLDO OHJLVODWLRQ

Xx WKH\ PXVW EH LGHQWLILDEOH DQG YHULILDEOH
,ZUUHJXODULWLHYV

7KH 0DQDJLQJ $XWKRULW\ VKRXOG UHSRUW WR W KBF&XDW
FDVHV RI IUDXG DQ® ® W VY UIRIHDIVOODHM- WHOBWHG WKHUHWR |
VWDQGDUG IRUPDW RI WKH 5HSRUW RQ ,UUHJXODSLWHLRIXOZL
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UHSRUW WR WK HD&HE W KIH L XBERXW KR WIIRWKWHRM X8 HDIG\ UHSR
VXVSHFWHG DQG RU GHWHFWHG LUUHJXODULW\ IUDXG

.l WKHUH DUH QR LUUHJXODULWLHVY WR EH UHS REHWIHG RRUP |
TXDUWHUO\ DQG VKRXOG UHFHLY HJ DIWRR @V KIS O G DWIOQ J VK
2SHUDWLRQDO 3URJUDPPH WKH SHULRG DQG WKH DEVHQW

7KH 0DQDJLQJ $XWKRULWLHV ZLOO HVWDEOLVK DQG&QP$OM
IROORZGMIWIVIKHHG UHTXLUHPHQWY VHW RXW LQ 6HFWLRQ
5HXODWLRQ VHWWLQJ RXW WKH UXOHV KRIUOW® B JIL DS OSHPMIC
UHVSRQVLEOH IRU HQVXWI3GJ WKIEN SIDIORHOWAM WH IHD/U L € V R O
RI WKH GHILQLWLRGRU LUHBRIXWDQ.L W HA X LGI® BBQUWY DUH VF

 QWHUHVW DQG H[FKDQJH UDWH

7KH ILQDQFLDO PDQDIOPKWEWQRILWKIHUSRAURP HG E\ WKH %RC
)XQG” 'LUHFWRUDWH DW WKH OLQLVWU\ RI )LQDQFH

$Q\ LQWHUHUDWHG IEQW®RFAL@BIFAR. 00 EH SRVWHG WR 23 35HJ
DV D UHVRXUFH LQ WKH IRUP RI D QDWLRQDO SXEW Lf¥ KFR Q'
RI WKH ILQDO FORVXUH Rl WKH RSHUDWLRQDO SURJUDPPH

7K DPRXQWV RI H[SHQGLWXUH LQFXUUHG LQ QDWLRQDO F
DFFRXQWLQJ H[FKDQJH UDWH Rl WKH &RPPLVVLRQ LIQQ WKKH
DFFRXQWV RI WKH &HUWLKDLA)D B K WIKREOLLW\K H7G< LH/O H PWBIR Q L
PRQWK

7KH H[FKDQJH UDWH GLIIHUHQFHV ZKLFK DULVH EHWEHHQ
%XOJDULDQ 1DWLRQDO %DIQRNDRBLAORQYHWHR LORE RWDEE EBXE

8VH RI 633 DFFRXQWLQJ V\VWHP

7KH 0DQDJLQJ $XWKRULW\ ZLOO PDLQWDLQ GRXE OXDDQIMYG
RWKHU ILQDQFLDO RSHUDWLRQV SHUWDLQLQJ WR 23 35HJ
DBTXDWH UHFRUGV IRU DOO RSHUDWLRQV FRGHG %R V8K LVRH
FHUWLI\LQJ DQG DXGLW DXWKRULWLHV ZLOO KDYH DFFHVV

7KH FRPSXWHULVHG DFFRXQWLQJ V\VWHP XV EGVEHE\GWKMH REK
VI\VWHP XVHG E\ WKH &HUWLI\LQJ $XWKRULW\

+RUL]JRQWDO LVVXHV

3XEOLF SURFXUHPHQW DQG FRQFHVVLRQV

7KH RSHUDWLRQV DQG SURMHFWYV WR EH ILQDQFH GL R QGBLHLF
ZLWK WKH (8 OHJUWWORWLBREOHFXIWRIPXHWHPHQW 7KH %XOJI
WUDQVSRVHV WKH UHTXLUHPHQWY RI (8 'LUHFWLYHWFWYV
WKH UHTXLUHPHQWYVY RI 'LUHFWLYHV WK WK B @®®LQFLS@HYV
FRPSHWLWLRQ SXEOLFLW\ DQG WUDQVSDUHQF\ DQ&XHDXB
FRQWUDFWYV 7KH 3XEOLF 3URFXUHPHQW $FW DQG UWG®BW !
GLIIWUSIQRF XUH P HQZR FMW HIRSESEBNVHY DQG VHUYLFHV SURF
GHILQLQJ VHOHFWLRQ FULWHULD IRU WHQGHUV HWBOMNEFW
UHTXLUHPHQWY WR WKH WHGQGSUR UNH FVALORDQV HQQ H P W/ ®& RN
SHRSOH ZLWK GLVDELOLWLHV
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$FFRUGLQJ WR WKH %XOJDULDQ OHIJLVODWLRQ WKKHFS RO L |
2FWREHODD/PH QBEMDBWH <D RWWRIEHU $GReQAML VHFRQGDU\N OHJ
LPSRUWDQFHIRUHVWKH BEOHFMHQWDWLRQ RI WKH 3XEOLF 3L
Rl VPDOO 3XEOLF 3URFXUHPHQW FRQWUDFWYV DQG IWKHH 2 US
SXE©O SBURFXUHPHQW FRQWUDFWY &RQFHVVLRQ IUDRWEQJ L
0D\ ODbPHQG 6HFHPEHU DQG WKH 5XOHV IRU LWV LPSOH
- X0\

7KH VWDWH SROLF\ SUWRRAWXUHHPLIHHDW IRM BEBEOLAG RRWUBQ GVK
7TXULYAWHSDUDWH DGPLQLVWUDWLYH VWUXFWQHBIQGE HX/WD/E
WKH 3XEOLF B3URFXUHPHQWY $JHQF\ WKB V8 X EOUW R VSSLRRPAXUEHDF
LQ %XOJDULD WDNLQJ LQWR DFFRXQW WKH SULQFLWOR
HTXDOLW\ RI DOO DSSOLFDQWYV 7KH VWDWH SRDQFR ILTGQL Q/LKWF
ZKWK UHSUHVHQWY WKH 6WDWH DV D SDUW\ WR WKH LFRG@DBH\
&RXQFLOV DV SDUW\ WR WKH FRQFHVVLRQ FRQWUDFWYV IRU

'XULQJ WKH PDQDJHPHQW RI (5') UHVRXUFHWSKOGIE EBVHN
SURFXUHPHQW DSSHDU HLWKHU WKH SURFHGXUH IRU WK
LPSOHPHQWLQJ D JUDQW VFKHPH KDV EHHQ ODXQFKHADBVSUL
WKH (8 SURFHGXMHPMQ@O\G 2ZLKOIXEH DSSOLHG LQ WHQGHU DQ
WKH DIRUHVDLG SURFXUHPHQW SURFHGXUH LV ODXRWKHBE
DFFRUGDQFH ZLWK WKH QDWLRQDOSOR FXWUMHP\W QR\Q GLLPUBHOFHP
BURFXUHPHQW $FW

$ QHZ FRQWURO V\WVWHP LV VHW XS DQG IXQFWLRQYQIQ@L'
3XEOLF FRQWUDFWV’' ZLWKLQ WKH &RPPLVVLRE RRQSNRMAN
RAR¥RXUW LQVWLWXWLRQ IRU UHYLHZHDQ® HG \GRY W WRIY |
&RPPLVVLRQ RQ SURWHFWLRQ RI FRPSHWLWLRQ FDRHEH DS

$ SXEOLF UHFLSWRIFRXRHBXNBDWY KDV EHHQ HVWDEOLVKHG Z}
SURFHGXUHV IRU WKH DVVLJQPHQW RI SXEOLF S U RHXUHPHHU
WKH LQIRUPDWLRQ DV WR DVVLJQM®RUPCEOLEQSVRWX BN WH (
LPSOHPHQWDWLRQ RI WKH $FW $ 1DWLRQDO &R QFBRWLERY
UHODWHG WR WKH RSHQLQJ Rl FRQFHVVLRQ JUDQWLQJ S
LPSOHPBWLRQ RI VLIQHG FRQWUDFWYV

(YHU\ GHFLVLRQ DFWLRQ RU ODFN Rl DFWLRQ RREHERDOH R
WR WKH FRQFOXVLRQ RI WKH SXEOLF FRQWUDFW K DAPKHHZ F
&RPWYLRQ IRU WKH 3URWHFWLRQ Rl &RPSHWLWLRQ 7KH
&RPSHWLWLRQ VKDOO EH VXPEHWHEMW WRP B HWMWHZH ERHI RUKH D6
&RXUW

,Q DFFRUGDQFH ZLWK WKH $BRMVVLRQV7EHBWWLERHLQJIRW
UHVRXUFHV XQGHU 23 35HJLRQDO 'HYHORSPHQW " WH®W RO
UHOLDEOH V\VWHP IRU FRQGXFWLRQ RI SXEOLF S URMPHHPY
DV VWLSXODWHG LQ WKH (8 SXEOLF SURFXUHPHQW GLUHFW

235" ORQLWRULQJ &RPPLWWHH ZLOO FDUU\ RXW WK M RJ WMWK
SXEOLF SURFXUHPHQW SURFMGNHHHNYQ H[QPHGBH\ELR@E P\DWK
$JHQF\ RI D FHUWDLQ SURFHGXUH RU PD\ UHTXLUH FHUWLIL
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6WDWH DLGV

,Q DFFRUGDQFH ZLWK DUWLFOIRU 6WRWHN BHGHVRHHBQWIBHSX
SUWLROMWKH 7UHDW\ SXEOLF DLG JUDQWHG XQGHU RSHUD!
DLGRU WKDMWQSS®SXMERVYH VXSSRUW XQGHU WKLV 3URJUDPPH V
(& 6WDWH DLG UXOHV [P$ISDKIFQ BVDOKIHDIAX BNDKH STFRELBCER HRI6 W2 W
LQ SDUWLFXODU WKH ODQDJLQJ $XWKRULW\ RI 23 ©3HIQRK) B
6WUXFWXUDO )XQGV RSHUDWLRQV ZLWKLQ WKH 3URJUDPPH

7KH PBHJLRQDO 'HYHORSPHQW  ZLOO IXOO\ WDNH LQW®& DFF
LQ WKH (& UXOHV RQ 6WDWH DLG 2SHUDWLRQV X QIGRIQV WRKG
VWDWH DLGV ZLOO EH WSSOSHRYLYLRROPS QLDNXHH GAUDWH $L

*DJHWWH LVVXH 2FWREHU ZLOY KRVUKH PYREHGXUDO DX
UXOHVY DSSOLFDEOH DW WKH SRLQW RI WLPH ZKHQ WKH SXE
,Q DFERH&GI WK $UWLFOH Rl WKH (& 7TUHDW\ "VWDWH D

WKURXJK 6WDWH UHVRXUFHY LQ DQ\ IRUP ZKDWV RHYYRXUKC
FHUWDLQ XQGHUWDNLQIY RRBRGRHLYURKS XIFFW DR/QL R/l FHH AW V

OLQLVWU\ RDVLQWDWXHE GHFUHH RQ WKH RUGHU IRU JXDUD
EHWZHHQ VWDWH DXWKRRZWQHEGY D Q BR PG BKMSIDRDEDLOSA BAVK Hy
WUDQVSDUHQF\ LQ WKH IUDPH RI WKH GHILQHG HQWHUSI
LQWHUUHODWLRQV EHWZHHQ VWX\QH @ P\W KR PR YEHNRDORE
RU G H & Q\HRB 8 BWHH®

6WDWH RU PXQLFLSDO UHVRXUFHV GLUHFWO\ JUDQW
VWRXMMHHG RURPXIHE HPWHUSULVHV

6WDWH RU PXQLFLSDO UHVRXUFHYVY JUDQWHGRIRRG/W
PXQLRA@GPHPG® HQWHUSULVHY RU ILQDQFLDO LQVWLWXWI

7KH UHDO XVH RI WKH VWDWH RU PXQLFLSDO UHVRXU

%XOJDULDXRBWLZRHDLAJ LQVWLWXWLRQV ZLWK FONDYHROQGL
WUDQV ®IWEHEORRUGLQD W DRV QRD WALIRKD VOV DMLY WUGFW DW P X
VWDWH DLG VFKHPHV RU LQGLYLGXDO DLG LQ WIKH WIKHOWG. ®
RI )LQDQFH DWGUYHUDOGREH FRRUGLQBWHRQ RRBPLYWHUZ
DLG LQ WKIMUENO®XUH DQG ILVKHU\ WKH FRP SIHWGH YRR ® X W K

2Q WKH EDVLV Rl WKH DJUHHPHQWY DFKLHYHG D Q&/ WIHK® FBIC
(XSRIBB@LRQ OLQLVWU\ RI )LQDQBB ® YRROLAY F\RVY WAL R X B JW R
IXQFWLRQV DV UHJDUGVY FRRUGLQDWLRQ DQG PRQLW® ULQD
DLGV LQ FRPSOLDQFH BRHWK QUAMLUN RRPBEIVGIRHF D IWHU WKH
RI UHJLRQDO GHYHORSPHQW DQG 3XEOLF :RUNV SUHRSDRBHYV
UHJLRQDO PDS IRU VWDWH DLGV $V UHJIHJ GQ GN MHLHJ ORI
$JULFRQWXYRBESW FRQVLGHU DQG HYDOXDWH WKH QRWLIL
WKH OHJLVODWLRQ RI (XURSHDQ &RPPLVVLRQ RQ VWIRWH L
RSHUDWLYHRVWKXMHWEBPSOLDQFH ZLWK WKH SROLF\ RI (8 ¢

JRU HQVXULQJ WUDQVSDUHQF\ DQG UHSRUWLQJ RIUBVQIEW H
JRRESHHS UHJLVWHUV DQG DUFKLYHW®RI LQIRUPDWLRQ DV U

X DOO QRWLILFDWLRQV VXEPLWWHG LQFOXGLQJ WKRVH V
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X GHFLVLRQV E\ (XURSHDQ &RPPLVVLRQ DV UHJDUGV VYV
PHDVXUHYV

x JUD @GW HRAL QRIPG V
Xx VWDWH DLGV IDOO®ED@RENM{H® SWKIR FRBHBDWLRQV
x RWKHU GDWD QHFHVVDU\ IRU WKH PRQLWRULQJ DQG W

7KH DGPLQLVWUDWLYH FDSDFLW\ ZLOO EH XVHG FR®&GDBHGW
FODLPV IRU VWDWH FIRGM RALROLOV E H LAANRKQ WK ROV OMBWIHQD LGV S
PDQDJLQJ DXWKRULW\ DSSOLHV GXO\ WKH UHTXLUHRNM WW
FDUULHV RXW WKH PHDVXUHV VHW RXW K WKHRE6W P ®6GHPL
/ILVERQ 6WUDW HWDPOHWDHIGS &WHHNHW H U

,PSOHPHQIMMDMWQLRQVKLS

SDUWQHUVKLS LV RQH RI WKH NH\ SULQFLSOHV RI R WRLXYVFW
ZLWK DUWLFOH RE&RXQFLGBHWIHDUWIKRG FRYHUV QRW RC
S5HJLRQDO '"HYHORSPHQW" SUHSDUDWLRQ SKDVH BDAD GHW RLU
SURJUDPPH LPSOHPHQWDWLRQ E\ PHDQV RI

OHPEHUVKLS RI 235' 0RDQ® RWMWZRRPIFQIWWHRKSY ZLOO Et
SDUWQHUVKLS LQ RUGHU WR HQVXUH JUHDWHU LQYQRWKXH
SURFHVV Rl ORFDO DQG UHJLRQDO GHYHORSPHQW

8VH RI WKH 5HJLRQDO '@&HWRSPUH QWHRFRIRKNDFXLOMWD QG |
LPSOHPHQWDWLRQ ZKQE KS H R MXEF MV VIHIHHDAMWHIR @ UDQV SDUH
L QWHQLFLSBOLBXWEBLPQG RWKHU ORFDO DQG UHJLRQDO
QFHQWLYHV IRU WKHLU DSSOLFDWLRQ WKURXJK WKH HOL

6LQFH WKH SURJUDPPH ZLOO EH PRVWO\ RULHQWH® IWRREQ
DQG UHIJLRQDO DXWKRULWLHMHWYXHK  DRGIOREZHQJFRIQYV SG KUH
IDFWRUV IRU ORFDO DQG UHJLRQDO GHYHORSPHQW

1IDWLRQDO $VVRFLDWLRQ RI OXQLFLSDOLWLHV LQ WKH
5HJLRQDO DVVRFLDWLRQV RI PXQLFLSDOLWLHYV
5HJLRQDO DQG HFRQRPLF GHYHORSPHQW DJHQFLHYV
1DWLMRQHWVERQDO PXQLFLSDO DVVRFLDWLRQV

1*2V  UHVRXUFH FHQWUHV XPEUHOOD RUJDQL]DWLRC
RUJDQL]DWLRQV ZLWK VFRSH Rl ZRUN WKDW FRYHUV O
UROH DW ORFDO OHYHO

OXQDELSHYHORSPHQW $JHQFLHYV

IDWLRQDO $VVRFLDWLRQ RI OXQLFLSDOLWLHY LQ WKH 5HSX

1IDWLRQDO $VVRFLDWLRQ RI OXQLFLSD O LUNH.SHVH \OEQ0ANKEHA/ BHNCSH
RI WKH LQWHUHVWY Rl WKI®GRFDD DWWRRULWHM 8 RIY& EKCH
JRYHUQPHQW SURYLGHV VHUYLFHV DLPHG DW ZLGHRA\QJ \
HITHFWLYH SDUWQHUVKLS UHODWLRQV ZLWK WKW LRHQYW 7B
DVVRFLDWLRQ HQVXUHV XWPRVW GHJUHH RI UHSUMKHQWD\
%XOJDULDQ PXQLFLSDOLWLHV 2QH RI LWYD YGVHDWIHWDE QRLC
EHWZHHQ ORPOODRW&REH®WHMY LQ RUGHU WR JXDURBWH
DVVRFLDWLRQ DVVLVWV ORFDO DXWKRULWLHV LQ WHKUBHGW
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DFWLYLWLHV GLVVHPLQDWLQJ Rl LFIRDRDIMLRIY DRG SIRW
DQG LQWHUQDWLRQDO SURJUDPPHVY DQG SURMHFWV

1$05% KDV EXLOW VWURQJ UHODWLRQVKLSV ZLWK W&B UW
EHHQ FRQVLGHUHG DV D NH\ SDUWWB W LLRQ WA HWKUHH B B H D B/
DGGLWLRQ LW FRQWULEXWHV IRU WKH FRPPXQLFDWLRK S
DVVRFLDWLRQ PHPEHUV LQ RUGHU WR VXEPLW UHOHYDQV
SURJUBPPNXUHV LQ VROYLQJ FRQFUHWH LQYHVWPHQW QHH

5HJLRQDO DVVRFLDWLRQ¥HRBL RO FLSDRREMIIWAMVR QV RI PXQ
%XOJDULD FRYHULQJ PRUH RU OHVV WKMNQ@KRCSBHONHMSUWWR
PHPEHUVKLS *3WHNMHR@DO® DVVRFLDWLRQV KDYH DOUHDG\
RUJDQL]DWLRQDO FDSDFLW\ 7KIEHSINQGDQMW VWLOO ZHDN D

5HIJLRQDO DQG HFRQRPLF GHYFHOIRSPRQW QUHWFLRIYYV FBXO
UHOLDEOH DFWRU RQ WKH ORFDO DQG UHJLRQDO YOHH EH® Q\
HVWDEOLVKHG DQG D UHtDFMDLYW 0,\QI OGN MRRIQQ IMWAKIHYE B U HR
EHHQ QDWLRQDOO\ UHSUHVHQWHG ZLWKLQ WKH %XOJDULD
7KHVH RUJDQL]DWLRQV FRXOG SRVVLEO\ SOD\ D NHJRWRROH
FRQGXFWRU |IBULYIDFWEBSXEQKBYH VRPH DFFXPXODWHG N
WKHDEFBHVVLRQ HQYLURQPHQW DQG KDYH HVWDEOLVKHG GF

1DWLRQDO SURIHVVLRQD G KHWH. PLFSADROU B VIVIRHF LLODWILDRFQAW Q D W
H[SHOWWUWLRXV ILHOGV 1DWLRQDO DVVRFLDWLRQ RMWWHKH
PXQLFLSDO HQYLURQPHQW VSHFLDOLVWYVY 1DWLR QRGE LDWWLR
RI WKH 6HFUHWDULHVQRD PD\MEESDWLRQH WRWIPXQLFLSD
LPSRUWDQW LQ SUHSDUDWLRQ DQG LPSOHPHQWDW MKH FOIRS
GLPHQVLRQ

1*2V UHVRXUFH FHQWUHV K\VP\ED BO DPR RERMPL] D WHRIQR/Q D O
ZLWK VFRSH Rl ZRUN WKDW FRYHUV ODUJHU WHOUQWRHO R
DUH DOUHDG\ HVWDEOLVKHG DQG ZRUNLQJ 1*2V ZR\W KIRD ®
PXQLFLSDOLWLHV RU YLOODJHV 7KHVH 1*2V DQG UHVRX
NQRZOHGDFHFHY\BURD IXQGVY FUHDWHG JRRG LPDJH ZLWKLQ
DQG SDUWQHUVKLSV ZLWB YSX BVKIHE DXEDOKRUWW XKNW VEKG KD
H[SHUWLVH

OXQLFLSDO GHYHORSPHTMW\DH HRRURIDHML FHQWRWDHNY ZHUH EHHQ
SXUSRVH WR GHYHORS DQG LPSOHPHQW P XQLWILRIORIU RMI
OHYHO 7KH\ ZHUH EHHQ JLYHQ WKH UROH WR DVVLEW WVEE
UHDOL]DWLRQ RIWHQ EHFDXVH RI WKHLU VWDWX\X @G L1Q2
XQGHU JUDQWXQRBKHPFHYURQGDPPHY ZKHUH RQO\ 1*2V ZHUH |

,Q JHOHUD GHWRHULEERYBIFWRUV FRXOG SOD\ DQ LPSRUWDOQ\
WR WKH IDFW WKDW WKH\ KDYH DOUHDG\ DOW KRMNYK LARRQX
SRWHQWLDO DQG DFFXPXODMFHHY \H[B 8 ULG DIEHR DIPW QWD B/ R\
WKHVH DFWRUV RIWHQ IXQFWLRQ DV XPEUHOOD RUWJI®QLQD
DGGLWLRQ WRHQKDX\. OWKE MW DRIHNEHZLWK IDLU WHUULWRUL

6XVWDLQDEOH GHYHORSPHQW

$FFRUGLQJ WR $UW RI &RXQFLO 5HJXODWLRQ (& HVLRQ
IXQGV VKDOO EH SXUVXHG ZLQKLSOMHW W DLW RED H FGHW H AR
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23 35HJLRQDO '"HYHORSPHQW ™ LV EXLOG XSRQ WKU ISH DL QV
VXVWDLQDEOH GHYHORSPHQW SROLF\ 7KHVH DUH

9 7KH ILUVW WSKRHQRP LVVWIKHELURILQJ RI HFRQRPLF FRPSH
HQKDQFHPHQW RI HPSOR\PHQW DV D PHDQ IRU LPSU
GHFUHDVLQJ RI GHSRSXODWLRQ OHYHO

%\ LQWHUYHQLQJ LQ WKLV VSKHUH 235" ZLOW FHMIHFHDD @
WRXULVP VHFRARRIHWIPSURYGHVY RI FLWLHY DQG XUEDQ DU}
ZLOO VWLPXODWH WKH XS RUKNIVD AW LWEKMOH D L Q@ GG WMSIKUH

9 7TKH VH¥BRQWBURWVRNVLIWEBEHMBSWHUBFWLRQ HVWDEOLVKPHQV
FDSDFLW\ LQ RIGGNUH ONRFSE RWAWFRPHSDULWLHY EHWZHHQ
OHYHOMDOGHDLDYKW VRFLDO LVRODWLRQ RI VPDOO PXQLFL

%\ HQWHQLQJ LQ WKLV VSKHUH 235" DLPV DW SXWW IHRIFSHF
LQ WHUULWRULDO PDQDJHPHQW DW LGHQWLI\LQJ DICHIJ ¥ RN
GHYHORSPHQW DW HODBRUDWALQJ FRPPRQ VWUDWHJ

9 7KH ODVW VSKH U HHQ) QRO VISR ) BIRMAMBH/E R Q ORIW H L
SSXEOLF KDV WKH ULJKW WR NQRZDDB QA QWKHQGK G WHR) \
FRQGLWURWHRWLRQWQRI MPSH RIQRW RQPHQWDO VLWXD

%\ LQWHUYHQLQJ LQ WKDWINSRHQ S DWKH SWREOBIPRE Y URWQ
WKH HIIHFWV Rl XUEDQLVDWLRQ WUDIILF JURZWXJ CHIQXH W,
HIILFLHQF\ LQ VHUYLFH Rl EHWWHU FRPSHWLWLYHQHVYV DQ

235'VWUDWHJILF IUDPHZRUN

'"HYHORSVWDLQDREOH

DQG G\QDPLF XUED

FHQWUHV FRQQ FVGIJ‘Gg’SZJ'O@J[?
ZLWK WKHLU QHVV 63+(5(

XUE WG
VXUURXOG)Y

(&2120,&
63+(5(

ORELOUNH. RQD

ORFDO WBPRIGQ L DO
LQVWLWXWLRQDO
RSSRUWXQLWLHV
UHVRXWRHV

LPSOHRHIWR QYO

GHYHOR SRO\

62&,%/3+(5(

(QKDQBHJILRQ
WRXULVP SRWH
GHYHD@&®DUNH
VXVWDLQDEOH
GLYHUVLILHG
WHUULWRULDO
WRXUI VW

WLDO WR
DQG

\ VSHFLILF

SURMHAVQOD GFRHG E\ WKH RSHUDWLRQDO SURJUDPPH ZLOO

,PSDFW $VVHVVPHOQOWDWV HFQ\G ¥4 UD/ 'LUHFWLYHV $SSURS!
WKH SYYVRINDHFWLRQ VWDJH WR HQVXUH WKDW WKH SURMHEF)
7TKH %XOJDULDQ DXWKRULWLHV ZIHOGVWDINGILDR 3% UR B UHHDQWH L
WKH EHVW &RPPXQLW\ SUDFWLFHVY WR DVVXUH WKQWQWIK®J
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SURMHFWY KDYLQJ QHJDWLYH LPSDFW RQ SRWHQWLBD QBM
WR EH GHVLIJIQDWHG EXW ZHUPHEMRSHGRVWIQHDA HG E\ % XOJI

235' ODQDJLQJ $XWKRULW\ ZLOO EH UHVSRQVLEOH WD MY
LOQWR FRQVLGHUDWLRQ GXULWWWHOQD DR OOW LIR@ 0 WBW IRAVKHDADA
X DVVHVVPHQW RI WKH HFRORJLFDO VXSSO\ DELOLW\ RI W

Xx FRPSOLDQFH ZLWK WKH PLQLPXP UHTXLUHPHQWYV RI WK
Xx SURYLVLRQV IRU PDLQWHQDQFH RI DUFKLWHFWXUDO O
X SUHHUHQFHSWRVANYGQJ VROXWLRQV LQ FDVH RI GHYHORS

$V SURYLGHG LQ WKH 1DWLRQXQVEKLLLD WK BIL F6 %G JBUHR 6 HF R
VXVWDLQDEOH GHYHORSPHQW DV D KRUL]JRQWDOVRR &DMHU
HIILFLHQF\ WDNLQJ LOQWR DFFRXQW HVSHFLDOO\ WE® GD WHA
sS3URPRWLRQ RI WKH XVH RI UHQHZDEOH HQHUJ\ VRXXBDHYV
7KH $FWV HPEWGE\ SRIOLPX ZLWK UHVSHFW WR HQHUJ\ F
VHUYLFHV WKURXJK D FRRUGLQDWHG V\VWHP RI PP XA\
OHYHO ZLWK WKH SXUSRVH Rl LQAUHDVKGS $ T RH\E DY GWH.Q HIQ

(TXDOLW\@LYG WPQQDWLRQ

$00 SULRULWLHY DQG DFWLYLWLHV ZLWKLQ 23 3*5HUQ& QIRRQ
GLVFULPLQDWLRQ 7KRVH SULQFLSRIHYDZH®E8 GM REH HWPSHG
SURJUDPPH LQ DFFRUGDQFH ZLWK $UWLFOH RI &RXQFLO
%XO0JDULDQ OHJLVODWLRQ

X $UWLFOH RI WKH &RQVWLWXWLRQ RI WKH 5HSX&E GIK R
GLJQLW\N DQG ULJKWV DV ZHOO DV WKDW DOO FKWV]RQ
SULYLOHJHV VKDOO EH DOORZHG EDVHG RQ UDHBLRKINMV
SROLWLFDQ@VDRIQDODMWQ &R PXEOHF SRVLWLRQ RU SURSHUMW

x 7KH 3URWHFWLRQ $JDLQVW 'LVFULPLQDWLRQ $FWRQD® IF
SULQFLSOH IRU HTXDOLW\ DQG HVWDEOLVKHYV WRHDRHF
OHDVWHSUHVHQWDWLRQ RI ZRPHQ LQ PDQDJHPHQW ERC
VWDQGDUGYV IRU EDODQF FADS\LWQW LU B PAMWNRH LQ WKH GH|

ORUH VSHFLILFDOO\ LQWHUYHQWLRQV DUH HQY DV RQDHE® MV R
LQWHJUDWHG XUEDQ GHYHORSPHQW  IRU QHLJKERXUKRRG
VRFLDO LQIUDVWURRMYBHVD QGLSXOBMLIAHU WR GLVDEOHG SH
XQGHU 3ULRUIQMOS$DIOG GRIFDICRDFFHVVLELOLW\" SHRSOH OL
ZLOO JHW DFFHVV WR EHWWHU VHUYLFHV DQG HFROQIRPLF G

/IHIDGBONLQHG JHQGHU HTXDOLWZR $% RERUWLRL @ 1 G FEML WHW
JURXSVY FRPSRVLWLRQ DWGIAMXY DWDIKHGDURXEV $ CRULIBC
VXEMHFWY LQ TXHVWLRRQEWRDUW RIRIPIFL@/XWAHLHH ¥ L IOFK HBWHK -
HITHFWLYHQHVY DQG FRUUHFWQHVV RI WKH HTXDOLW\ SULC

7KH 23 35HJLRQDO 'HYHORSPHQW  ZLOO HQVXUH WKH QGIV S|
WKH LQWHJUDWLRQ RI WKH JHQGHU SHRW ISHIMMPLINF HE) BV
SURJUDPPH $00 SULRULWLHY DQG DFWLYLWLHYV ZRIWKIDQD W
DQG ®RGFULPLQDWLRQ

235' 0DQDJLQJ $XWKRULW\ ZLOO HQVXUH W KKH SLURHSYOHHQPWLQRID
DGPLQLVWUDWLYH SURFHGXUHV FRQQHFWHG WR WK @ AFH
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DOVR WDNHQ LQWR FRQVLGHUDWLRQ GXULQJ HODUE RUKMHWIIRRC
LQGLMBDASH¥FM V

X SDUWLFLSDWLRQ RI WKH HTXDO RSSRUWXQLW\ W\WNH QNW
WR ZKLFK WKHLU QHHGY DQG UHTXLUHPHQWY DUH WDN'

X SURPRWLRQ RI SK\VLFDO DQG FRPPXQLRFIDOIH RQLUVBEPWY
XQHPSOR\HG \RXWK SHRSOH OLYLQJ LQ LVRODWLRQ D¢

X H[LVWHQFH RI FRRSHUDWLRQ EHWZHHQ RUJDQLVDWLRC
JURXSY DQG WKH RUJDQHVBWWRQYV ZRUNLQJ IRU WKHLU

X SRVVLELOLWLHYV IRU BWPHLEZRO NHPI®SGIRLEDQ@W RINUWJ KT
HISDQGLQJ WKH FRPSRVLWLRQ RI SRVVLEOH HPSOR\HHYV

Xx DSSURSULDWH KXPDQ UHVRXUFH DQG H[SHUWLVHDRGDL
QR®LVFULPLQDWLRQ LQ WKH SURMHFW

W ZLOO EH WKH UHVSRQVLELOLW\ RI 235' 0DQDJLIJICS SWEBR
LVVXHV FRQFHUQL®LUVATXPDQ W DR®G LQR/XHV

8VH RI IOH[LELOLW\ IDFLOLW\

23 S5HIJLREDABSHAHQW ™ ZLOO XVH WKH IOH[LERO UWKHI|DHQ 8 UW

7KH SUDFWLFDO DUUDQJHPHQWY HQVXULQJ LGHQ@WMLWBWE
FRXQWHG XQGHU HDFK RWHMH UDANIOR @V VZ LANKOLAR BVHK WS IFDAHL[ILLEHLGD E

,QIRUPDWLRQ RQ IOH[LELOLW\ IDFLOLW\ ZLOO E® $R®RYHU HG,
RI WKH GUDIW ,PSOHPHQWLQJ 5HJXODWLRQLW,QUADVHQRH ¢
DFWLYLWLHV ZLOO EH FRQVLGHUHG DV LQHOLJLEORH DR)GW
SURJUDPPH RU DW FORVXUH

,Q FDVHSWRDMFIY XQGHU 23A'SHVRILOBWEYQW (B LYXBK DYV
KDYH WR HROLIE E Q6 MW ¥ K HEY B QRS SRR ERVQV RAL BBJIDH ¥R E
IRU DSSOLFDWLRQV RU D VLQJOH FDOO IRU WHQGHUV DV D
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&EDSDEXWOGLQJ IRU VXFFHVVIXO 235" LPISO

+IYLQJ LQ PV QB DOVACR QUFFER WHLHR G UBHY S HEGDRMYLVWHQW SU
SLORW L @RHAMWWRIDIQEPEM WR UHRFK REWHRQ DVPRQJ EMQBIVL |
DG WKH VSHFLIVAF DRFHLOVL QMWE MPOBORQW\ JDSV WR RYHI
PXQLFLSDOLWLHY DQG SUHGRPLQDQWO\ LQ PRQP EWSDEIXEKWN P
ILQDQFLDO UHVRXUFHV ODFN Rl XQLWYV GHSDUW BH@®WS R VIR
DSSOLFDWLRQ SURFHGXUHV SURMHFW ®PP GIRDNLFHDQ WV MPKSH
FDSDFLW\ EXL@BEQB PHDVXUHYV

7DEOHSGGUHWKH EDSDFLW\ EXLOGLQ@8 LVVX
IXQENS DNMMVVPHQW

6L1H

8QGHU
2YHU 6RILD
VVXHV
PHDVXUHYV
/LPLWHG 1DWLRQDO 1DWLRQDO LDDRLRQDO LODRVLRQDO LIOWLRQDO LODRVLRQDO LQI
LQRUPDWLR%QlR FDPSDLJQ FDPSDLJQ FDPSDLJQ FDPSDLJQ FDPSDLJQ
DPSDLJQ 235" 235' WUDLQLR35' 235" WUDLQLBRI5'
235" WUDLQLQJ WUDLQLQJ WUDLQLQJ
WUDLQLQJ
/IDEN RI 6WDIILQJ 6WDIILQJ &BWDIILQJ &06WDIILQJ &BWDIILQJ &06WDIILQJ &0
VBFLDOLVHG X@IOW YV GHFUHH IRUGBIGOHH IRUGMHEOHH IRUGBBOHH IRUGHFUHH IRU
ILPLWHG GHFUHH IRBURMHFWY SURMHEWY SURMHFWV SURMHFWYV RYHRMHFWYV RY
VSHFLDOLVHGD:BO SURMHFWYV POQR (XU POQ (XUR
ILPLWHG 235" 235" 235' VSHFLILE35' 235' VSHFLILE35
H[SHULHQFH ZVWKFLILF VSHFLILF WUDLQLQJ VSHFLILF  WUDLQLQJ VSHFLIL
SUHFFHVVLRQ WUDLQLQJ WUDLQLQJ WUDLQLQJ WUDLQLQJ

LQVWUXPHQWYV

IDWLRQDO 1DWLRQDO 1DWLRQDO 1DWLRQDO

1IDWLRQDO 1DWLRQDO EXGJIHW EXGJHW EXGJHW EXGJHW
ILPLWHG ILQD QLR 1w

UHVRXUFHV FR EXGIHW
)/ $* )/ $* )/ $* )/I$*
ILQDQFLQJ
QbR Q )/ $* )/ $*
-(66,&$ -(66,&$ -(66,&$ -(66,&$
/JLPLWHG ILQDQFLDO
UHVR/X SRR MHEW
SUHSDUDWLRQ)/g* )/ $* )/ $* )/ $* -(66,&% -(66,&%
/JLPLWHG ILQDQFLDO
UHVRXUFHV
EULGJLQJ
|LQDQFL%J )I$* )I$* )I$* )I$* -(66,&8% -(66,&8%
JLPLWHC 6WD 6WDIIL 6WDIIL 6WDIIL 6WDIIL 6WDIIL

RQ SURMHFW &0 GHFUHH IRUGBIGBOHH IRUGHFOHH IRUGHFUHH IRUGHFUHH IRU
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PDQDJHPHQW GHFUHH IRBURMHFWY SURMHFWY SURMHFWYV RRYURMHFWYV RYWRMHFWYV RY
DO Qi BWRM POQ ( POQ ( POQ (

1HZ SQDQQL
LQVWUXPHQWYV 7UDLQLQJ 7UDLQLQJ 7UDLQLQJ 7UDLQLQJ
LQWHJUDWHG SODQV

&RQVXOWLQARQVXOWLQERQVXOWLQ&ERQVXOWLQJ

1HZ ILQDQFLDO

LOQVWUXPHQWYV 7UDLQLQJ 7UDLQLQJ 7UDLQLQJ 7UDLQLQJ
-(66,&%
3+$5¢(
0DSSLQJ 3+$5(

/IDFN RI IHDVLE I3KDWWH 0DSSLQJ 3+$5( 3+$5( 3+$5( 3+$5(
WXGLHV DQG DQG 3KDVH DQG 0DSSLQJ 0DSSLQJ 0DSSLQJ 0DSSLQJ
PDWXUH WHFKQLFDO 2355 3KDVH DQG3KDVH DQG3KDVH DQG3KDVH DQG

SURMHFWYV 2355 HOLJLEOH

HOLJLEOH DFWLYLW\
DFWLYLW\

IDFEN RI

SDUWQHUVKLS YNEHRYLRQ OHGLDWLRQ OHGLDWLRQ

/HIHQG
9HU\ 6HULRXV 3UREOHPV ,GHQ
BHULRXV 3UREOHPV ,GHQWLIL
6RPH 3UREOHPV ,GHQWLILHG
1R 3UREOHP ,GHQWLILHG

%DVHG RQ WMHDWHERYBPISSURDFKHYV IRU DGGUHVVLQJ WKH
VWUHQIJWKHQLQJ WKH DGPLQLVWUDWLYH FDSDFLW\ RI EH
&RPPLVVLRQ E\ WKH HQG RI ODUFK

$QG UHVVLQ JQNRRIPMMEGRIL QLQJ ,VVXHV

+RULJRQWDO 1D WHHRQHDUD OHOWV X DWW J\

7KH 5HIJXODWLRQV LQ WKH ILHOG RIHPSSKOYGLH W KRU WRIOHH
$XWKRULWLHY LQ PDQDJLQJ DQG LPSOHPHQWLQ JE WIKHG U®I
FDSDFLW\ IRU WKH PDQDJHPHQW RI ILQDQFLDO UHVRXUFH
UHVSRQVLELOLW\ RI DOO DGPLQLVWUDWLYH VW U8FWRWGHNV
DEVRUSWLRQ D UHHUSIQW RIXEHDG. FEEBGLHYV L QF O WKIHQ B RIRKIKS 10|

$OWKRIWKWDWHK QR SUREOHPV LGHQWLILHG LQ VRPH FDVHV HOBEDXVUWRRHQWKH |
LQIRUPDWLRQV UXOHV FULWHULD HWF

%DVHG RQ WKH UHFRPPHQGDWLRQV RI WKH 81'3 DVVHUYPMQWR QXDRODLDQ O
SURJUDPPH LQKLFK LPSDFW KDV QRW EHHQ PHDVXUHG \HW ) FWD S\DKFLLW U IRD WRKH
EHQHILFLDULHYVY GXULQJ WKH DXWXPQ

6RXUFH 165) &K
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DQG ILQDQFLDO FRQWURO VWU XFBW UFHR/Q WILWDIOL QU WKLHR QD Q
FRPSOHPHQWDU\ PDQQHU DQG FORVH FRRUGLQDWLRQ

$W FHQWUDOXQBBHQJIFIRSDBEWRESWLRQ DQG HIIHFWLYH PDC

)XQGV DQG WKH &RKHVLRQ )XQG RI WKH (8 LV DQ LB®SRUWAL

$GPLQLY WARPWIAFRFHVVLRQ WR ,DWRBS@BWLRQ E\ WKH &RXQFL

%DVHG RQ WKH VWUDWHJ\ VHYHUDO PHDVXUHV KDYH EHHQ

X BWUHQJWKHQLQJ WKH FDSDFLW\ RI WKH 0$V LQ WKH IUDI
UHJLRQDO RSHUDWLRQINARWRIQYBPPHY DQG WKH &RKH

x 3UHSDUDWLRQ Rl WKH DGPLQLVWUDWLYH VWUXFWXUHYV
HYDOXDWLRQ RI WKH 23V

x &DSDFLW\ EXLOGLQJ IRU SODQQLQJ DQG SURJUDPPLQJ RI

x (ODERUDWLRQ RI PHFKQQUNKRVS LR WEDRPL QB LRIKWXH. UHV
)XQGV

+RUL]JRQWDO 1DWLRQDO ,QIRUPDWLRQ DQG 7UDLQLC

&XUUHQWO\ WKH HIIRUWY DUH PRUH FRQFHQWUDWHGVWR @ Q@
ORFDO OHYHONFRRPIORGEDRLRXH IURP WKH (& ORQLWRULQJ

WKH %XOJDULDQ JRYHUQPHQW FRQWLQXHV WR GHOLYF
BWUXFWXUDO DQG &RKHVLRQ )XQGV SUL®RW LW ] Q@IVWKGDO
EXLOGLQJ DFWLYLWLHV IRU HQVXULQJ HIIHFWLYH KD B YHIUL
ILQDQFLDO VRXUFHYV

(DFK \HDU UHVRXUFHV IURP WK MW KQH WQ\RWY DWW X BAXHEJIRHWE 3BEDH. D
7KH ,QVWLWXWH LV D VSHFLDOL]HG ERG\ IRU WUWLQH@EIDER
DQG LWV SURJUDPPH FRYHUV D ZLGH UDQJH RI JHQHUDO
DSSUR[LPDWHO\YHV URHIS WHKWHQMW@WUDO GLVWULFW DQG OF
IROORZLQJ WRSLFV

5HJLRQDO SROLF\ Rl (8 QHZ WHQGHQFLHV DQG DVVHVV
3URMHFW F\FOH PDQDJHPHQW

ODQDJHPHQW RI (X UWDIHB Q YIWRMPF\@W L Q

"-RLQW DBUSRR®DOMIXQHZ WHQGHQFLHYV DQG DVVHVVPHQW
(8 SROLFLHV DQG LQVWUXPHQWYV IRU FURVV ERUGHU FF
(8 HGXFDWLRQDO DQG YRFDWLRQDO WUDLQLQJ SURJUD
3UDFWLFDO SUHSDUDWLRQ IRU PDQDJHPHQW RI D SURN
3URMHEWY DQG SRR DMRP AP FIRIRHPGLAOD W L

(XURSHDQ VWDQGDUGY IRU ZDVWH PDQDJHPHQW

,Q DGGLWLRQ XQGHU WKH SURMHFWY 5HJLRQDO SRXHE(SR]I
SURMHFW “7HDP (XURSH EHWZHHQ WKH OLQL\OWWKRI QRQH
JRUHLJQ $IIDLUV RI WKH .LQJGRP RI '"HQPDUN DQG DK HXRGR
RI WKH ,3$%$ WUDLQHHV KDYH EHHQ WUDLQHG

JRU WKH QH[W WZRWKBWWRJUDPPH RI WKH V3R HR YILWBIHW K
RI DGPLQLVWUDWLRQ RQ WKH IROORZLQJ WRSLFV

Xx '"HYHORSPHQW RI VWUDWHJILHY DQG IRUPXODWLRQ RI
LPSDFW DVVHVVPHQW
Xx 6WUDWHJILF PDQDJHPHQW DQG SODQQLQJ

x

X X X X X X X X
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3URMHFWY PDQDJHPHQW

&RXQWQUWRWIKH FRUUXSWLRQ LQ WKH SURFHVV RI W

%XGJHW RI WKH (XURSHDQ 8QLRQ

(8 &RKHVLRQ SROLF\ DQG 6WUXFWXUDO )XQGV

(XURSHDQ 6RESORUWRGLWLHY IRU LQYHVWPHQWYV LQ

(XURSHDQ 5HJLRQD @ RIS RORVIRHOW. QOQE L Q J

3URMHFW &\FOH ODQDJHPHQW

3ROLF\ IRU WKH PDQDJHPHQM QW W K K HRHDWNDIQ @ (BIK®R M

FRRSHUDWLRQ

3UHSDUDWLRQ WHQGHULQJ DQG FRQWURO RI SXEOLF
X 3UDFWLFDO JXLGHOLQHV IRU SURMHFWY GHYHORSPH(

Q DSSUR[LPDWHO\ SHRSOH ZLOO EH WUDLQHG RQ WK

7KH 3XEOLF )LQDQFH 6FKRRO ZLMWK ID@® WRK IS HILIRIWPL QY RIQ)L
FRXUVHV LQFOXGLQJ

s3UHSDUDWLRQ DQG LPSOHPHQWD W RK & VRLIR®E RGIBRFW HEQ G
UHSHDWHGO\ LQ VHVVLRQV LQ ZLWK DQ DLP WD BH FRI
DGPLQLVWUDWLRQV LQ %XOJDULD FRYHULQJ

1RUPV DQG LQVWLWXWLRQV

)LOQDQFLDO PDQDJHPHQW

3DUWQHUVKLS DQG IFHRRSHUDWLRQ RSSRUWXQLW

,QIRUPDWLRQ DQG SXEOLFLW\

$'HVLJQ DQG SUHSDUDWLRQ RI LQYBSVYWPHWW SDNERMEARDVR
IRU DSSUR] HPSOR\HHV Rl WKH UHJLRQDO DQG ORFD

S&RQWHQW DQG XVMQRA HWKW KEHX 6\WW XAF-DAQXXDRoE VDL B G\R KRBV L F
VWDII PHPEHUV LQ NH\ LPSOHPHQWDWLRQ VWUXFWXUHV DQ

7KH &RPPXQLFDVEDRQJHWURQWHI\HQWRVDBXVWR WR EH DOORI
ODQDIXWKRULW\ IRU LQIRUPDWLRQ DQG SXEOLFLW\ PHDV>
VWUDWHJ\ EXGJHW SURYLGHV DERXW POQ (XUR IUREB WE
FDSDFLW\ EXLOGLQJ LQ ZLWKSDARWXHMWRQ GLVWULFWYV D

'XULQJ WKLV SURJUDPPIMZR S¥SHIURDGVLRQDO 3URJUDPPHV LQ
FDSDFLW)\2BXLTHEK@LFDO $VVLVWDQFHEY MERKIUH® RY@GDZHV/L
3$GPLQLVWUDWRYHGEDS O FL.GR L @DWWWUH & |E)\L & B § FH

23 37HFKQLFDO BYVLVIVDHQF HVWDEOLVKPHQW RI D QDWLRQI
ZLOO SURYLGH JHQHUDO LQIRUPDWLRQ RQ WKH &RKHMERC
SDUDPHWHUV IRU IXQGLQJ SURMHFWYV WKURXJK WKHLDOUR
EHQHILFLDULHV 7KH\ ZLOO IXQFWLRQ DV UHVRXUFKHFHEQW
FRPSHWHQWO\ GLUHFQW RQ G RRUHADVICD DXBIYSWOLFDQWY WR W
DV ZLOO LGHQWLI\ QHHGY DQG RUJDQL]H WUDLQLQJ ZRUN
NQRZOHGJH RQ (8 6WUXFWXUDO )XQGV DQGI&RKHVLRI@ FXQC

23 3$GPLQLVWUDWIQGH & DISDF LSWALRULW\ D[LV ,, 2SHUDWLF
DGPLQLVWUDWLRQ  DLPV WR FUHDWH FRQGLWLRQWKRW WE
RIILFLDOV IRUHARQWQO®RWVUGBLRLQJ LOFDL@R BHPWHIDNVLDURP
'LWKLQ DFWRLYQMQJ RI WKH FLYLO VHUYDQWY DQG F D S\ADKALW
RSHUDWLRQ HQYLVDJHV WUDWQHWY PR ARPHRQH QIDW & HR QP SO

X X X X X X X X

x

X X X X
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RQ WKH RWKHU KDQG WUDLQLQJV RQ VSHFLDOL]JHG LVVXH
3XE®UWEYDWH 3DUWQHUVKLSY SURMHFW PDQDJHPHQW VWU
DGPLQLVWUDWLYH FDSDFLW\ RI WKH XQLWV H[HUFBVZIQJIOFER
VWUHQJWKHQHG

6SHFLILFQRRIUPDWLRQOMNPE XWH\YLQLQJ

2QH Rl WKH PDLQ UHVSRQVLELOLWLHV RI WKWXO\WIOQOPDJVQIQY
LPSOHPHQWDWLRQ DQG WKH EHQHILFLDULHV RI WHKHD 'S WRI
SHUIRUP WKHLU WDVNV GXULQJ WKH LPSOHPHQWDWURQ
SHUIRUPHG GQ UWHIFWHIURDQ V

,Q RUGHU WR HQVXUH WKDW WKHUH ZLOO EH VXKH WWIW RA
ODQDJLQJ $XWWRULMILR@FO® GHSDUWPHQWY UHVSRQVLEOF
(8 IXQGV KDWLEH®D ARMIRERED YWDR@LQJ ZKHQ SUHSDULQJ WK
DGPLQLVWUDWLYH SURPF HGGGLNW. RRIWD Q WWU DR §Q 8 P HIW U WR R
DFFRUGLQJ WR WKH IXQFWLRQDO® @ KDY BE WEHLLQY W KFHV QR4 2\® K

Q LQ WKH IUDPHZRUN RBI ZI3Q0 SO BWREMIQMN DO DQG
VWUXFWXUHV IRU POQSHWRQ U MRMEXBHRMHFWY ~ P RWMHO WKD Q ,
UHSUHVHQWDHVOQRAB AR DQG UHJLRQDO DXWKRULWLHV SDUWL
HQFRXUDJLQJ SDUWQHUVKLS LQ SURMHFW SUHSDUSWURQ L
VHULHV RI WUDLQLQJV RQ (BRQ5HIX®BELRPWG3URGHWRUBE
'LUHFWRUDWHYV IRU 7THFKQLFDO $VVLVWDQFH &RRUG IDQD WL
1876 ,, OHYHO ZHUH DOVR KHOG XS ZLWK WKH VXSSRUW RI

ORUHRYHU WR IJXDXOQPQWROALWEKHRISWKSEHH23%' ORQLWRULQJ &
OLQLVWHUVY '"HFUHH 1R WUDLQLQJYVY KDYH HHHQ
WHFKQLFDO DVVLVWDQFH UHVRXUFHV |IRQGLYRFODHSOHYHQYV

SHIDUGLQJ WKH SRWHQWLDO EHQHILFLDULHYV XQG HW RKHO
DXWKRULWLHYV 1*2V FHQWUDO PLQLVWULHV DQG DBHQFI
JRYHUQPHQWDHY SHRFOWEY HQ/ MHKWIRWY HGXFDWLRQ KHDOWK
DW GLIITHUHQW VWDJHV RI UHDGLQHVYV WR EH DFWIHYHVDO F

7DNLQJ WKH H[SHULHQFH RI 3% K8 E&W & H FOD@® JLRDIQ X\ K RX
XQGHUWDNHQ D YHU\ GHWDLOHG DQDO\VLV RI SURW KW H
3+$5GURMHBEB %* 3KDVH <HDU 36XSSRUW IR
VWUBWHRFXPHQWY SURPRWLRQ RI SDUWQHUVKLS DQG FR
FDSDFAKNYW H[HUFLVH KDV LGHQWLILHG NH\ VWUHQJWKYV D¢
EHQHILFQBOVYRVLGHQWLILHG D DIQUGY W KEDW BSKSRRR\S H B M HDW
GHYHORS DQG LPSOHPHQW SURMHEWYV

7KH 0$ KDV HPWDDSE@RBORQPPOH[WR DGGUHVV WKH SUREOHP
WKH VDPH WL ®HDWR TXDHEMHSRE B URMHFWY $VVLVWDQFH W]
SURPRWHUV EHQHILFLDULHV LV R3EPEMB UBXWN RQ SWKRHVI W E
SURFHVV DQG D IXUWKHU 3KDUH SUR® HRQ WHQXHH YWIOX DR
PRQWEMHFWLYHV RI WKH 3URJUDPPH DUH

X WR LQFUHDVH EHQHILFLDULHVY FDSDFLW\ WR LGHQWLI\
X WR SUHSDUH D OLVW RI SURMHFWY UHDG\ IR UPRXUBRHY\
3+$56URMHFW ZLOO GRXWORSURWMHFWWWR VWDJH RI 3Y
DQG WKH 3#$BBHWRWRHFW ZLOO WDNH WKHVH DQG RWKHU




2SHUDWLRQDO 3URJUDPPH 35HJLRQDO '"HYHORSRHYWEHU

X WR HQVXUH DGHTXDWH FDSDFRULWSDPRE QW WRIRR WHUEH\G

,Q WKH IUDPHZR U 38 R4 S3KPMERDNRY WK$HHYV RI VXSSRUW WR SU
UHJLRQDO DQG FHQWUDO OHYHO DUH HQYLVDJHG

X ,QWHQVLYH PRGKHDNH DWRWH \VSWDQ RN H DVVWRWIDIORHL G/HR H
SURMHFWYVY WR DQ DGYDQFHG VWDJH RI SUHSDUDMWUWWR Q
DV VXSSRUW LV VWUXFWXUHG LQ PRGXOHV IRU HDFK
GHSHQGLQJ RQURIHH WY EBHWRA H5H Q DQG JURXSV LQ I

X TKHPDWLF BV®OVEHD RFHHUHG WR SURMHFWYV IRU VRPH |
OHVV H[WHQVLYH VXSSRUW EXW UDWKHU D VWUR®IHU |

7KPALQLVWULHY DQG DJHQFLHV DSSRLQW B GHRDYHWSWEAE W K HEH
DVVLVWDQFHSUWREMGE®'V SURSRVHG

5HFRJQL]LQJ WKDW WKH SUHSDUDWRU\ SKDVH RI WKH®HHOE |
WSSRUWHG LQ WKH LQLWLDO SHUMRAOR RSIHZ/3 R'| LAPRSEX AP W I
DERYH LQ OLJKW RI WKH LPSOHPHQWDWLRQ WKHUH BAROW E
WKH SURMHFW HOLULEL OODWYBDQG YHOGKXEWLRG@UEREWHHPHQW

7KH SURJUDPPH VKDOO EH LPSOHPHQWHG XQWLO VBRM)HQG
DQG WPU® DFWLRQ SODQ IRU VWUHQJW KHMHSDIUMHIG ' ERHHQUH L
VSHFLDO DWWHQWLRQ ZLOO EH SDLG WR

GHWDLOHG HSOLRARHAMARMRP®RH LV D SURYLVLRQ RI VHU
3+$5( QG 3KDVH SURMHFW DQG
V S HIERY U D LSQURJIMU DRPHVXVLYHO\ GHVLJGH®WRIRDFRQGWD
LPSOHPHQWDWLRQ RD23IROBBEVUDWLRQV
Xx WUDSQRQULRRPWDSDFLW\ EXLOGLQJ LQ HODERUDWLRC
UHJHQHUDWLRQ SODQV VWUDWHJLHYV
X WUDSQRQUIRRPADSDFLW\ EXLO&S: QO VY XNVRIDQWKE Y(i8 6
X WUDSQRQUIRRPIHDSDFLW\ EXLOGLQJ LQ LPSOHPHQWLQ
WKH SRWHQWLDO Rl WKH UHQHZDEOH HQHUJ\ VRXUFH
X WUDLQLQJ SURJUDPPH IRU FDSDFLW\ EXILHODGOALEL @ QWS
DVVHVVPHQW RHGWHPUIRMEBQRPLF DRSS LMIDMEDDDNV R
NLQGV Rl WHFKQLFDO GRFXPHQWDWLRQ QHFHVVDU\ |
WKH 235' RSHUDWLRQV
Xx WUDSQRQUIRRPWDSDFLW\ EXLOGLQJ LQ HQYLURQPHQW
(QYLURQPHQWDO ,PSDFW $VVHVVPHQW 6($ 1$785$%
SURMHFWY SUHSDUDWLRQ DQG LPSOHPHQWDWLRQ H\

7KHLVVXHV ZLOO EH DGRXAMLRQIRYED WIGRGUADBPEBLWQY DQ
235"

$SDUW IMBBOURMHFW VWDWHG PERYSURXU DG PWEHEHHS K Q L RIS
$VVLVWDQFH LW EZRWKWQZ MKH RPBROWLQXH WR SD\ VSHFLILF D
235'EHQHILFLDULHY DW UHJIRODBGLWLRYULRVWRE @ $O R W (
UHVRXUFHV DVSHFW ZLWKLQ WBHQW®FKQLFWDIDRY IDVOAD R B
WHUULWRULDO OHYHOVRDQIP MWVY JD 030 D/AWILIHN PDQDJHPH
LPSOHPHQWDWLRQ RI WKH 235" SURMHFW JHQHUDWLRQ L
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VWQUWKHQLQJ WKH FDSDFLW\GRIVWHRL 5® MR HENNRIY GDGE G DHH 0. G
WKURXJKRXW WKH FRXQWU\ ZLOO EH VXSSRUWHG

$GGUHVVLQJ WHKBILYBBERXRUMYSRDQVLE @H LY LPLWHGY B
SURMHFWH®WDJH
+RUL]JRQWDO 1DWLRQDO OHDVXUHYV

7KH LVVXH RI VXSSRUWLQJ WKH EHQHILFLDULHVY FD/SD¥LW
UHVRION HOWLRQDO OHYHO WKURXJK D VSHF DOIBGRSFUHHG B\
&RXQIFDOQRVWHUVODWH @RKEHQARQGLWLRQV DQG UHTXUWHEPH
LQFOXGLQJ FLYLO VHUYDQWYV (DQJREQBJDOW ILYDL WD W W DXFGN b

R 3URMHFW SWUHSDUDWLRQ
7HFKLFDO G FSRABHEH QWR®/' LR Q
7HQGHU SIRVSDBWDWLRQ
7HQGHULQJ BRREMBWUEY
3URMHFW PDQDJHPHQW
6SHFLILF 235' OHDVXUHYV

0$ ZLOO SURQIESERWDRGW LGHQWLI\LQJ SURMHFW LGHDV
SUHFM/URSRVDOV GHYHORSPHQW DQG RPRXQWHQDQBMRRIHB
DWWHQWLRQ ¥POD® EGHUS DS B OW R/ WHK/H

&EXUUHQWO\ WKLV W\SH RI DVVLVWDQFH LV SIURDVLIEHG WHIF
SXSSRUW IRU SUHSDULQJ JRRG TXDOLW\ VWUDWHILF GRF
DVVLVWDQFH IRU SURMHFW GHYHORSPHQW FDSDFLW\"’

g 0 0 X0

$G G UHWVYHQRENDEILKHL W\ VWXGLHY DQG PDWXUH WHFKQL

7R EH DGGUKHRXHKE WKB\2W85

3UHO L MM DOL WIDVWHNGY AINQW RH DO ASIRGEE@RSP L F DIDSSS ULELDY/Q
DVHOO DV RWKHU NLQGV Rl WHFKQLFDO GREKX®E& BWDWIRSF
WKH 235' HOLJLEOH H[SHQGLWXUHYV
7LO00 WKH HQG RI WKH \Z.0DUD Ky RWCY WA IS Bl VIRK HD ¥ ¥ $ 57 BUEBLHERIHVF \
SUHSDULQJ JRRG TXDOLW\ VWUDWHJILF GRFXPHQWYV IBURP
SURMHFW GHYHORSPHQW FDSDFLW\"

$GGUHWYKB ODFNUMVIRRQBEHFWROLQDQFLQJ EULGJILQJ I

7R EH DGGUHVVHG DW WKH QDWLRQDO OHYHO

YRU WKH ILUVW WKUHH \HDUV Rl WKH SURJUDPPDRQ®& SRHNKIRE
EHQHILFLDULHV DWW HEXGXBWMG E\ QDWLRQ

1 H B D W LLRXDOF L D QXIQEmY VWREX AHRED. GV & R V H)U RV QUAENHFRLHDIDW H G
DGGUHVV WKH ILQDQFLDO LVVXHV

R 3URMHFW SUHSDUDWLRQ
R &RLQDQFLQJ
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R %ULGJLQJ ILQDQFLQJ

7KLV LVVXH ZLOO EH DGGUHNW LR@DR WRYRXNP B QI HX Q &V C
HQJLQHHULQJ LQVWUXPHQW 7KH -(66,&% LQLWLDWLYWVWD!
LQFOXGHG LQ LQWHJUDWHG XUEDQ UHJHQHUDWLRQ DQG (
UHF\FOLQJ IRU 235" UHVRXUFHV LQYHVWHG UM WHKKHF KS BYRIM
DGYDQWDJHLRIDRRWIVQGHQG PDQDJHULDO H[SHUWLVH IURP
&RXQFLO RI (XURSH 'HYKB®R SIPGMNW QEDWINR QRG RWDQFLDO
LQFHQWLYHV IRU VXFFHVVIXO LPSOHPHQWDWLRQ ENCQEH@ALI
WRROV -(66,&$%$ DOORZV D FRQWLQXRXV D YDLGDEXB\LWD @W L
RI LQYHVWPHQW LQWR DUHDV LQ QHHG RI HFRQRPLF DQ
GHYHORSPHQW

$GGUHVVLQJ WKH QHZ SODQQLQJ DQG ILQDQFLDO LQV

7R EH DGGUHVVHG WURXJK WKH 235"

1HZ DQG QRWVXHE&ONKEO RZHQHVLFLDULHYV DUH
R ,QWHJUDWHG XUEDQ GHYHORSPHQW UHKDELOLWD
R -(66,&$%
R 5(6 DQG HQHUJ\ HIILFLHQF\
R 1DWXUD
7KMHLVVZHOO EH DGGUHVVHG WURXJK WUDLQLQJ DQG FRQVX

$GOWH.QJ WKH ODFN RI SDUWQHUVKLS VNLOOV

7KLV LVVXH ZL &R EHKDVBGLIIHYMMHIG DY & KR @MREBWLQJ SURYLG




2SHUDWLRQDO 3URJUDPPH :5HJLRQDO '"HYHORSRPH®WEHU

J)LQDQFLDO SURYLVLRQV

SBULRULW\ D[LV E\ VRXUFH RI IXQGLQJ LQ HXUR

,QGLFDWLYH

&RPPXQ| 1DWLR WKH QDWLRQ IL&QRD JRU LQIRYPDYV
)XQEBLG FRXOWH 1pwLRr| LPWY 7RWDO | Sl
SULY D E g
D E F | 3XEOLF| oG H FRQY 30 o
F S D d EXWL

BULRULW\ $[LV 6KVWDLQDEOH DQG
,QWHJUDWHG 8B8UED|IQ 'HYHORSPHQW

(5")

3ULRULW\ $[LV 5HJLRQDO|DQG
/IRFDO $FFHVVLELOLW\ (5')

BULRULW\ $[LV 6 KVWDLQDEOH
7TRXULVP '"'HYHORSPHQW (5

3ULRULWRBPLO/
GHYHORSPHRSWH WDQYEL R Q
(5")

BULRULW)\ $[IDD 7HFKQLF
$VVLVWDQFH (5')

7TRWDO

$QQXDO FRPPLWPHQW IURP )XQGV LQ HXUR

6WUXFWXUDG") &RKHVLRQ 7TRWDO

*UDQG 7TRWDO

$ OHPRUD QG XW DR) GLQIHIRW WKH GHYHORSPHQW DQG ILQDQFLQJPRRWIMW BDADQ;
DQG EDVLF LQIUDVWUXFW XUZD Y QWIH\DMBHR® SDMVYREH U DLPLQJ WR HQVXU
LQDQFLDO EXGJHW IRUHFDVW IRU XWLOLVDWLRQ RI0(8568HIX kMDXW DRUD\Y KHE& KK
(,% IXQGLQJ ZLO @ EHHGGWI ISQUBHPOIQMUEHW ZHHQ W K, Y6 H '3 W P GUQRY R DEXND LRGL D [
7KLV &UHGLW $JUHHPHQW LV GHMQDQFIGQD\W DR RBEBUWR I0S QRMHPMG QG FRA DV X |
3URJUDPPLQJ 3HULRG DQG ZKLFK FRPSH\GHLMXH G % Q/ WK\E R H TH & QI B\ L
FRQWUDFWVY 3URMHFWV ZLWKLQ WKH 7UDQVSRUW 23 SPHQWR QPHIWDE P B3
&RPSHWLWLYHQHVV RI WKH %X0OJDULDQ (FRQBRWBIQG® EX®O D Q BHI WK$S RIWW HGY E T
H[WHQWGQOQFR. QJ UHVRXUFHV IURP QDWLRQDO EXGJHW DQG ,), ORDQV LV WR ElI




2SHUDWLRQDO 3URJUDPPH :5HJLRQDO '"HYHORSRPH®WEHU

,QGLFDWLYH EUHDNGRZQ RI WKH &RPPXQLW\ FRQWULE
SURJUDPPH "5HIJLRQDO '"HY HQ RHSAUHQW p

SULRULW\ 7HHIPH )RUP RI ILQIDQFH 7THUULWRWU\

&RGH $PRXQW &RGH $PRXQV & RGH $PRXW

<

7279/

7279/

727%

7KH FDWHJRULBVKDGHPHRGHEB QRAWHQJ WKH VWDQGDUG FOL

(VWLPDWHG DPRXQW RI WKH &RPPXQLW\ FRQWULEXWLRQ
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$11(;(6




2SHUDWLRQDO 3URJUDPPH 35HJLRQDO '"HYHORS PHQWWEHU

$11(; 235" SURJUDPPLQJ DQG 3DUWQHUVKLS 3URF

(8 FRKHVLRQ SROLF\ SULQFLSOH \RLIEB G VWSQHWWXH S VUWR X OO
WKHLU FRPPHQWY DQG SURSRVDOV LQ D WUDQVSDUHQW

SURJUDPPLQJ DV ZHOO DV LQ WKH SURFHVV RI LPSOHPLWQV
SUSQFLFRPSULVHY PHFKDQLVPV IRU FRQVXOWDWLR® ZQGOS
HOQVXUH WKH LQYROYHPHQW RI UHOHYDQW DVVRFLHVLRRQV
PHQ DQG ZRPHQ DQG DIOHOU VLRPFSLROLON DIDRAX SV IDQIH. ROMHY  ZKLF
WKH FRXUVH Rl WKH SURJUDPPLQJ SURFHVYV

,Q WKH SHULRWKH 5HJLRQDO 2SHUDWLRQDO 3URJUDPPH .
GHYHORSHG DV D SDUW RI %XQRDUDDBV | R U HSDUM MFLLES® WR.E
$OWKRXJK EDVHG RQ VWUXFWXUDO IXQGV SURJUDPFLQH SD
QR VXSSRUW IURP WKH VWUXFWXUDO IXQGV ZDV SRAHQWO
HVSHFLDOO\ IRU WKH (FRQRPLF DQG 6RFL BOS5RKBIW DXO OF
3URJUDPPLQJ 'RFXPHKHWDVVHVVPHQW Rl WKLV H[SHULHQFH
JDSV DUH UHODWHG WR IX@HHW DMKEVLZOOHEHIQWDWHRY C
JDLQLQJ RI H[SHULHQFH DPRQJVW D ZLGH UDQJH Rl UHJLRQ

'UDIWLQJ 235' IRU WKADSYHHQRVG® XVWHG WR D :RUNLQJ *URX
05'3: E\ YLU\ROH BNVLWVXWXUH 0DQDJLQJ $XWKRULW\ 7KH :

ZLWK ZLGH SDUWLFLSDWLRQ DQG UHSUHVHQWWWR@RQ RR
DW QDWLRQDO DQG UHJLRQDO GHWPHQUVWUHLHWDYWI\GH
'HYHORSPHQW &RXQFLOV DVVRFLDWLRQV RI PXQLFLSDOL\
HPSOR\HUVY DVVRFLDWLRQV V\QGLFDWHV 1*2V D QR RGWKGH
LOSRWVWRQWULEXWLRQ WR WKH SURJUDPPH SUHSDUDWLRQ
&RXQFLO RI OLQLVWHUYV 6WDWH $JHQF\ IRU <RXWK DQG

'LUHFWRQIWERW (XURSHDQ 8QBR@WH $JHQF\ IRU ,QIRUPDWL
)XQGV' OLQLVWU\ Rl )LOQDQFH&RPPXQLFDWLRQV

'LUHFWRUDWH 31DWLRQDO )X@GH QIR I F QR MRUF) $SQDQ@KWYLY D
OLQLVWU\ RI (FRQRP\ DQG (QHAX®OJIDULDQ $JHQF\ IRWHKBDOO
OLQLVWU\ RI (QYLURQPHQW D @&W:bhwWsHJ)VHV BURPRWLRQ
ORLVWU\ RI $JRRBXOVESWON DQBRDG ([HFXWLYH $JHQF\
OLQLVWU\ RI /DERXU DQG 6RF{MHdEXWO{HE\$SIHQF\ IRU )LVKHU
OLQLVWU\ Rl 7TUDQVSRUW &RQIHGHUDWLRQ RI ,QGHSHQC

OLQLVWU\ RI &XOWXUH %XOJDULD 3
OLQLVWU\ RI +HDOWK &RQIHGHUDWLRQ RI /DERXU 23

OLQLVWU\ Rl (GXFDWLRQ DQG B¥PHBRERRQWULDO SVVRFLDWL

OLQLVWU\ RI 6WDWH $GPLQLV%ﬁB\’Aﬂ%@B%%%%'ﬂ&L@W@

SHIRUP 8QLYHUVLW\ RI 1DW QDO DQ¢
SHOHYDQW G L UHFMWRWDWRH \5 RS QRROHD &Y EWL WRH R XIUQHH HULIYQ D |
'HYHORSPHQW DQG 3XEOLF :R HVA

1IDWLRQDO $VVRFLDWLRQ RI oOXQNFRQB O LaW WY LVV WO . QV
5HSXEOLF RI %XOJDULD %XOJDULDQ $VVRFLDWLRQ RI

JRXQGDWLRQ IRU /RFDO *RYHGOPAOMISHIRUP




2SHUDWLRQDO 3URJUDPPH 35HJLRQDO '"HYHORS PHQWWEHU

8QQRRI 3ULYDWH (FRQRPLF (QWHUSULVH

1DWLRQDO &HQWHU IRU 7THUULWRULDO 'HYHORSPHQW
%XO0JDULDQ $VVRFLDWLRQ RI ,QGXVWULDO &DSLWDO
7RNB $JHQF\

1IDWLRQDO ,QVWLWXWH IRU &XOWXUDO ORQXPHQWYV
SHIJLRHQMHD R&RMQWLO RI WKH

1IRUWKZHVWHUQ 30DQQLQJ 5HJLRQ
5HJLRQDAMR'SPHQW &RXQFLO RI WKH 1RUWK

FHQWUDO 30DQQLQJ 5HJLRQ

5HJLRQDO 'HYHORSPHQW &RXQFLO RI WKH
1IRUWKHDVWHUQ 30DQQLQJ 5HJLRQ

5HJLRQDO 'HYHORSPHQW &RXQFLO RI WKH
BRXWKHDVWHUQ 30DQQLQJ 5HJLRQ

SHILRQDO '"HYHORSPHQW &RXQFLO RI WKH 6RXWK
FHQWUDO 30DQQLQJ 5HJLRQ

5HIJDRQHYHORSPHQW &RXQFLO RI WKH
BRXWKZHVWHUQ 30DQQLQJ 5HJLRQ




2SHUDWLRQDO 3URJUDPPH 35HJLRQDO '"HYHORSPWR®BHU

7KH ODQDJLQJ $XWKRULW\ KDV SDUWLFLSDWHG LQVKEWIHR RE
IRXU IRUXP PHHWLQJV RUJDQL]JHG E\ WKH $JHQMHYIRQD (FFARR@\F
RQ WKH RSHUDWLRQDO SURJUDPPHYV $ ZLGH UD (HIH RQ @ O
QDWLRQDO ERGLHV 1*2v DFDGHPLF HQWLWLHV VHRICHQWL
ZKLFK KDY YHR\GRFX@HIXO VXJIHVWLRQV DQG UHFRPPHQG

,Q DFFRUGDQFH ZLWK WKH SURYLVLRQV RI WKH BHBKR QD OW'
RSHUDWLRQDO SURJUDPPH LWVHOI ZDV EHHQ SUHVHQWHOC
'HYHORSPHQW &RXQFLOV DW 1876 OHYHO 7KH PHHWLQJV
IRFWRWUDO UHJLRQ 9DUQD 1RUWKHDVWHUQ UHREHRQ UD
UHJLRQ DQG .MXVWHQGL P HHRXWVOKXHR WWWHKO® BHJILRQD O7 KHHY
DWWHQGHG E\ UHSUHVHQWDWLYHV RI VWDWH DRLNQRVW
1876 ,,, GLVWULFW DGPLQLVWUDWLRQV GLVW U DOWDXRWKRI
PD\RUV PXQLFLSDO RIILFLDOV UHJLRQ D OH D DESRFQMEMVHLVR
EXVLQHVV RUJDQL]DWLRQV V\QGLFDWH RUJDQL]DWLRQV I

,Q DGGLWLRQ LQ ODUFK DQG $SDRPSDLJQ R UHOH FFIREIDAN
SURJUDPPHV ZDV RUJDQL]JHG E\ WKH )RXQGDWLRQ IRU /RF
UHJLRQ ZKHUH DOO PDQDJLQJ DXWKRULWLHV KDYH QUHV
DXWKRULMKHIVSYOERAELF LQ JHQHUDO 7KHVH DZDUHQHVV LQ
IHHGEDFNV DQG UHDFWLRQV IURP WKH SRWHQWLDO DERX®/

SDUWLFLSDQWY KDYH WDNHRUIDVLM V $SKEIRKHW S D URM L\W K $ID OV
5HJLRQDO 'HYHORSPHQW &RXQFLOV ZHUH LQYLWHG ORUI
DGPLQLVWUDWLRQV GLVWULFW JRYHUQRUV DQG VSKHLDO
LQIBWPRQDO PHHWLQJY ORUHRYHU WKH HYHQWV ZHUH ZLC

7KHW&YHUVLRQ RI 235" 3ULRULW\ 6XVWDLQDEOH 7RXULVP
D FRQIHUHQFH 237RXULVP LQ &H QWM LORINO NWY MWL |W & HE }
$VVRFLDWLRQ 36WDUD 30DQLQD DR MKEH&W D WHQ7 RKYQ VR
E\ QHDUO\ SDUWLFLSDQWY UHSUHVHQWLQJ GLIRYHUIDRW
PXQLFLSDOLWLHY UHJLRQDO DQG ORFDO WR XU L \RF IDDW RFE(
FHRQ@WWLQLVWULH VHDARX DUV BUHQFEWILWLVWU\ RI 5HJLRQD
OLQLVWU\ RI $JULFRPORLXWYH R R YR EMKWWRP RUVY SURWHFWLF




2SHUDWLRQDO 3URJUDPPH 35HJLRQDO '"HYHORSPWR®BHU

$11(; 235" /HIJLVODWLYH )UDPHZRUN

(8 OHILVODWLRQ

2SHUDWLRQDO 3URJUDPPH 35HJLRQDO '"HYHORSPHQW LV S
XQGWMKH 6WUDWHJ\ IRU 3D U ®W BXFIWKIUR®D FDI Q% YOEDEED! WMHRHK HEYLRE
XQ@BHKDSWHU  RI WKH7HF HRYOQRQLDUHBWARFXPHQWY DUH W
RI 23 SUHSDUDWLRQ

X &RXQFLO 5HJXODWLRQ (& 1R R -WIORQV RQ@QD\
(XURSHDQ 5HJLRQDO '"HYHORSPHQW )XQG WKH (XURSHD

x GHIXODWLRQ (& 1R RI WKH (XURSHDQ SDUOLDP
(XURSHDQ 5HJLRQDO 'HYHORSPHQ& 1RQG DQG UHSHDOL

x &RPPLVVLRQ 5HJXODWLRQ (& 1R RI '"HFHPE
LPSOHPHQWDWLRQ Rl &RXQFLO 5HIRD®WHRBUDH 3FBRY
(XURSHDQ 5HJLRQDO 'HYHORSPHQW Q& QWK HV & R K(EKWIRRSH
5HJXODWLRQ (& 1R RI WKH (XURSHDQ 3DUOLDI
5HJLRQDO 'HYHORSPHQW )XQG

X "LUHFWLYK RI WKH (XURSHDQ 3DUOLDPHQW DQG RI WKH
WKH SWHRAXBSMWRFHGXUHY RI HQWLWLHY RSHUDWLQJ LQ V
VHFWRUV

X 'LUHFWLYH (& RI WKH (XURSHDQ 3DUOLDPHQW DC
FRRUGLQDWLRQ RI SURFHGXUHV IBXBVMKH MXBS 06 \RARINE
VHUYLFH FRQWUDFWYV

X &KDSWHU S5HIJLRQDO 3ROLF\ DQG &RRUAL QD W LIR@GRW
&RPPRQ (8 3BRVLWLRQ R &KDSWHU &21)

X &RPPXQLW\ 6WUDWHJILF *XLGHOLQHV IROO&KZKQV LB Q HF(
&RXQFLO RI

X (& :RUNLQJ 3DSHU &RKHVLRQ SROLF\ DQG FLWLHV VWKH

Xx GHIXODWLRQ RI WKH &RPPLVVLRQ 1R RI ODUFK
LPSBEWDWLRQ RI &RXQFLO 5HJXODWLRQ (& 1R
VIVWHPV IRU DVVLVWDQFH JUDQWHG XQGHU WKH 6WUXF

x &RPPLVVLRQ 5HJXODWLRQ (& 1R RI  ODUFK
LPSOHPHQWMFLRQSRIXSODWLRQ (& 1R DV UHJC
ILODQFLDO FRUUHFWLRQV WR DVVLVWDQFH JUDQWHG X

x &RPPLVVLRQ 5HJXODWLRQ (& 1R R ODUFK

OD\LQJ GREQOGEHHWIRIWOWKH LPSOHPHQWDWLRQ RI
DV UHJDUGV WKH HOLJLELOLWLYL QRD QHF[F6GI CEG LW K H H6 W U &
ZLWKGUDZLQJ 5HIXODWLRQ (& 1R

Xx &RPPLVVLRQ 5HIJXODWURQDURHQPHDVXUHV IRU VXSSO\
WUDQVSDUHQF\ RQ WKH BWUXFWXUDO )XQGV DLG

X "LUHFWLYH RI WKH &RXQFLO DQG WKH (XURSHDQ 3DUO
HQYLURQPHQW LPSDFW RI WKH VHSDUDWH SODQV DQG ¢

X &RXQFL® 'LUHFWL R '"HFHPEHU RQ WKH FRRUGLQD
DGPLQLVWUDWLYH SURYLVLRQV UHODWLQJ WR WXS$IOD S <




2SHUDWLRQDO 3URJUDPPH 35HJLRQDO '"HYHORSPWR®BHU
DQG SXEOLF ZRUNV FRQWUDFWY DV ROHQGHG HO D MUK
FRRUGLQDWLRQ RI SURFHGXUHV IRU WKH DZDUG RI SXE

X &RXQFLO 'LUHFWLYH ((& RI JHEUXDU\ FRR
DGPLQLVWUDWLYH SURYLVLRQV UHODWRQJWWR ®WWRFX
SURFHGXUHV RI HQWLWLHYV RSHUDWLQJ LQ WKH ZDWHU

X 'LUHFWLYH IRU WKH HYDOXDWLRQ RI WKH HQYLURQPF

(&
X 5HIXODWLRQ LRIIJWKKIH(& ODNYRDUGDWLRQ RI WKH (¢
X 6WUDWHJ\ IRU HFRQRPLF DG® @R 5 IWHG WEN QRKYHD WLUWRRS R D
ODUFK

X SHSRUW RI WKH &RPPLVVLRQ IRU WKH 6SULQHQMWI YO/ LR C
IURP )HEUXDRHBY VWDUW IRU WKH /LVERQ 6WUDW

IDWLRQDO OHJLVODWLRQ

7KH &RQVWLWXWLRQ RV HWKH WK B XFEIDLF FRDPOXDQBUWEBH WHU
VKRXOG EH FDUULH®OROQVLR QG WBHHQ@WHR QVWHRROV 3XUV XD
XQLWDU\ VWDWRY HUW R HIDR¥F DQ ¢ HWM LV WKH REOLJDWLRQ RI
WKH EDODQFHG GHYHORSPHQW RI WR D \GULL VU MG W/ HHIULURLOA
DFWLYLWLHVY WKURXJK LWV ILVFDO FUHGLW D QKH LR WU
WHUULWRU\ LQWR PXQLFLSDOLWLHYV DQG GLVWWURM W DWQLD
HQWUXVWHG WR HQVXULQJ FRUUHVSRQGHQFH EHWZWKB Q
DGPLQLWWUDMNRHLDO XIRYWHW Q WHDKRN ALK/ Gl D@/ VAHAE

$FFRUGLRHOAHIJLRQDO RHYHERIPHBWFEFWKEVWLWXWHG WKH

GHILQHV WKH FXUUHQW IUDPHZRUN IRU UHJLRQDQV&HY
(8 IXQGV DUH H[SHFWHG WR EH WKH ELJJHVW ILQD@KLPIO L
IROORZLQJ WKH GNQBIFQS@HORI PRELOLVH VLJQLILFDQW QD
$FW LOQHYLWDEO\ FRYHUV VXEVWDQWLDO SDUW RI| WKHF BILR
WKH REMHFWLYRHVUBIQGRYDIOQEROQAV LQ %XOJDULD GHILQHYV
DOO HOLJLEOH XQGHU WKH *&RQYHUJHQFH REMHF®QD B QXF
GRFXPHQWV Rl GLITHUHQW NLQGUM®E QRYV GARI HUKIIMW GR O}
EHWZHHQ WKHP WKH ERGLHV UHVSRQVLEOH IRU SQMSDQ®
SURJUDPV DQG WKH IXQGLQJ VRXUFHV IRU UHJLRQDO GHYF

7KH /RFDRY 6H®@IP H QW5 PIQEL VRVBUBDOMXEORDQV KWW K H - HI[RIFE DX WQ RIQQR
PXQLFLSDOLWLHY DQG WKH TX®F W QRICAVL RO CBHRIK TG NDWVBVKISE MA
PXQLFLSDO UHYHQXHV RZQ DQG VKDUHG ®MHWHGT® CHG W
PXQLFLSRBLMWLAH\GHWW UDNWUY B O WRHIDDAD \MHV L R/G Hs FW WD E O L\
WHUULWRULDO XQLWV DV ZHOONBYUWKRURDG HRKDRUHDQ\
DGPLQLVWHM WUMH/BEHBOMWUHG E\ D 3UHVLGHQWYV 'HFUHH &
6SDWLDO SK\VLEFDDO 3@D QIOW R IWHKHNVXVH SURWHFWLRQ DQG
UHTXLUHG VSDWLDO DQG X UED@VGRANH GRSPE DM QHK HP PR QD
XVHV WKH W\SHV RI SODQQLQJ GRFXPHQWVY QDWLRSDO DK
DQG WKH JHQHUDO UHTXEZKH P(HQY WY RIP MERABIKD HELKIRFREFMH B
RI REOLJDWRU\ HQYLURQPHQWDO LPSDFW DVVHVVPSOWYV
DQG SURJUDPV DV ZHOO DV IRU VSDWLDO DQG SK\VLFDO S

,Q DG G LNSHRUD WIKBHQ PIBHHILR QDO 'HYHORSP H QUW | HZWBIQF K BW Ki
IROORZLQJ OHJLVODWLYH GRFXPHQWYV
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X

/IDZ IRU SURWHFWLRQ DQGKGEH YOIDR YRKIDQW BHWXOWRXQH
SULRULWLHV RI WKH QDWUIHR QDODRXOWWURQVSRQGFW KM
FXOWXUH RI LWV QDWLRQDO LGHQWLW\ DQG WIX\MRADAV

/IDZ IRU WKH HQRAKUV WIDZFVYHYMOHYVY WKH SXEOLMVURQ R/
WKH VWDWH SROLF\ IRU UDLVLQJ WKH HQHUJ\ HIILFLHQT

ODZ IRU WKH ORFDO JRYHUQPHKRW DPE WKBO®RFDRYLGI
FRQQHFWHG ZLWK WKH ORGMLD IR WHDWLHR@W DQG WKH O

/IDZ IRU WKH PHGLFD/XLNVVW®YDEOMLNWKWHODHWVWKH VWUXFW
HVWDEOLVKPHQWY LQ WKH 5HSXEOLF RI %XOJDULD

/IDZ IRU WHKRIQW @ RUSRUDWOIDEZRGHWWOHY WKH FRQWWL\
WKH DFWLYLW\ DQG V8KIR IWW UFRUDIRVLDR/OH RE RAGKHH \D R Q

IDZ IRU WKH SXERL¥ ECZXRACKWIORQSURYLGH WKH VWUXFW
RI WKH V\VWHP RI WKH SXEOLF HGXFDWLRQ

/IDZ IRU WKH SXE OLKL\S CRFLHUPRIDGIW WKH SULQFLSOHYV
DVVLJQLQJ SXEOLF SURFXUHPHQW IRU WKH SXUSRVH R
EXGJHW IXQGV DV ZHOO DV RI UHVRXUFHV UHODWHG
GHQHG E\ WKH ODZ

/IDZ IRU WKHKILWRDBGY VHWWOHYV WKH SXEOLF UHODWLRQ\
PDQDJHPHQW NHHSLQJ FRQVWUXFWLRQ UHSDLU PDLC
%XOJDULD

/IDZ IRU WKHWWMOWHOPZREHHWWOHY WKH DFTXLVLWLRQ F
HVWDWH DRGREKDWWROWKH VWDWH XQOHVV D VSHFLD(

/IDZ IRU WRKIM.MPDZ VKDOO VHWWOH WKH SXE®DMWUR®D I
PDQDJHPHQW DQG FRQWURO LQ WRXULVP WKH LQWH
LPSOHPHQWDWLRQ RI WKH DFWLYLWLHVY FRQQHFWHG Z
FRUSRUDWH ERGLHV DQG LQGLYLGXDOV LQ WKHVH DFW]

/IDZ RI KHROW&DZ VHWWOHY WKH SXEOLF UHODWLRQV L
WKH FLWL]HQV

/IDZ Rl WKH FRREVW\OLLRPKDOO SURYLGH WKH FRQGLWLR!
WHUPLQDWLRQ RI FRQFHVVLRQV

/IDZ RI WKH LQWHUQDO DXGYW DR WKIHO O XEDR ¥ L\GHIF W R H
WKH UDQJH RI WKH LQWHUQDO DXGLW LQ WKH RBRIDQRY
WKH VWUXFWXUHVY DQG WKW SHUVYRQOWD DR WK COHFGLN
SURJUDPPHV RI WKH (XURSHDQ 8QLRQ

/IDZ RQ FXOWXUDO PR QX®PHQWFMWDRGRY X GHXPWKH PXVHXF
HGXFDWLQJ SURWHFWLRQ DQG SRSXOPHQ]BWDRB RQ BX
%XOJDULD ZKLFK SXUSRVH LV WR KHOS SHRSOHC @ HG
LQKHULWDQFH

/IDZ RQ VSDWLDO SODQQLQJ DQG GH YHQR S/PHQWK RO AV K|
VSHFLILE WRWHPY DRU WKH VSDWLDO SODQQLQJ DQG GHY
6RILD

6WDWH ODK&VOORBRZ VKDOO UHJXODWH WKH FRQGLWLRQV
JUDQWLQJ VWDWH DLG DUFFRKROMKH TWRH DWW HV W CsEDQILDY
&RPPXQLW\ WKH FDWHJRULHV RI VWDWH DLG FRPSDW
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UHSRUWLQJ JDWKHULQJ DQG VWRULQJ GDWD DV ZHO
UHJDUGLQJ ZRHNK/ DVA WKOIRWURSHDQ FRPPLVVLRQ WR E

X IDZ IRU WKH PXQLKL®DO®BUVWRHIHWWHY WKH DFTXLVLWLRC
RI PXQLFLSDO SURSHUW\ XQOHVV D VSHFLDO ODZ SURY

x IDZ RI SUHVHUYDWLRQOWREZ WEDIOURGPRYPWGH WKH SXEOL
SUHVHUYDWLRQ RI HQYLURQPHQW IRU WKH SUHVHQW D
KHDOWK

x /IDZ Rl SURWHFWLRQ [URRK ®DZF WVHPLYDWYRYKH KURW
GLVFULPLQDWLRQ DQG FRQWULEXWHVY WR LWV SUHYHQV

x /DZ RQ )LQDQFLDO ODQDJHPHQW+IDD®GV&BRIVVR® W Q HVKW
DQG WKH UXOHV RI WKH ILOQODQFLDO PDQDJHPHQW DQG F

Xx /DZ RI WKH VW DRWSHRWIDR®DZOVKDOO SURYLGH WKH RE
VFRSH RI WKH DFWLYLW\ IRU VWDWH ILQDQFLD G LHYB\H F
IRU VWDWH ILQDQFLDO LQVSHFWLRQ

Xx 2UGLQDQFH RI WKH &RXQFLO RIRIW QUK/MVRUVDQL]DWLRQ
LVVXHV 6WDWH *D]HWWH

X 'HFLVLRQ RI WKH &RXQFLO Rl OLQLVWHUV « RQ
%XOJDULD LQ WKH 6WUXFWXUH ()XQGYV DQG WKH &RKHYV

X 2UGLQDQFH RI WKH &RXQFLO RI OLQLVWHGVYQDWLRQ &R:
1'3 DQG IRRWEBKIDAMRLRQ RI WKH SURFHVV RI SUHSDUL
SDUWLFLSDWLRQ RI 5HSXEOLBORI)X®@Q@GVI DWW W RHWEKRK |
$PHQGPHQW 6WDWH *DJHWWH « IlURP 2FWREHU

x &R0 'HFUHH 1R IRU DGRSWLQJ 2UGLQDQFH R
&RQWURO IRU HIIHFWLYH LPSOHPHQWDWLRIO DIUR JIUDI
s 5HJLRQDO 'HYHORSPHQW"

X 5XOHV IRU WKH LPSOHPHQWDWLRQ RI WKH 3XEOLF 3URF
X 5XOHV IRU WKH LPSOHPHQWDWLRQ RI WKH /DZ RI WKH F
X 2UGLQDQFH IRU WKH DZDUG RI VPDOO SXEOLF SURFXUH

X &RXQFLO RHPWAHVWHUV GHILQLQJ FRQGLWLRQV DQG RU
RQ EHKDOI RI EHQH ILEDND Q DIQV LR OF R R SVSJFDUFW HIGRP WK H (
WKH (8 3+$5( 3URJUDPPH

x &RXQFLO Rl OLORVWHUV I'RMFQUGIRIUVRIBB®WRQDO UXOHV |
H[SHQGLWXUH RI 2SHURWDRGEQG BV RIKIHD PP 18 W UKE W X U D C
ZLWKLQ WKH.QDQFLDO IUDPH

x &RXQFLO RI OLDRVWHUV 'HRQBR UV HCAH/OMX®RYHEH ORJLELO
H[SHQEDWKUHRBSQ FRFHG E\ (5') IRQDQFLDO IUDPHZRUN

X &RXQFLO RI OLODRVWHUV /HFUHBRZQ WKH SURYLVLRQV
XQGHU WKH RSHUDWLRQDO SURJUDPP DD G RVIKGD QR KIEGV E
(XURSHDQ 8QLWRHBA@G5XQ@ERWUDPPH RI WKH (XURSHDQ ¢

x &RXQFLO RI OLDRVWHUV IREUMWWDEOLVKPHQW RI PHFK
PDQDJHPHQW RI (8 IXQGV
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X &RXQFLO RHBUBHVWHUVR) WKH (VWDEOLVKPHQW RI ORQ
1DWLRQDO 6WUDWHJILF 5HIHUHQFH )UD P H)ZRWN AHIG EW
BWUXFWXUDO )XQGV DQG WHBHQERBEB®HRLRQ )XQG RI WKH (.

X &RXQFLO RI OLQGLVWHUV '"HRUH®DQDJHPHQW RI WKH
LQIUDVWUXFWXUDO SURMHFWY ILQDQFHG E\ (8 IXQGV

X &RXQIFOCOQRVWHUV 'HFUHBHILQLY(MUMWMKADWLRQ Rl H[SHQ

PHFKD QRW RVKHSQ@RIMEOH ILQDQFLDO DLG PHLGBQ RG] B D W
BWUXFWXUDO )XQGV DQG &RKHVLRQ )XQG

x &RXQFLO Rl OLQLVWHUV DISRBMH. QJ PHWKRGRORJ\ IRU G|
DSSOLFDEOH WR H[SHQGLWXUHV UHODWHG PRRQW RH H®
WKH (8 6WQXFKXRPHDBSMHDWKBEIYXBXOWXUDO )XQG IRU &
(XURSHDQ )LVKHULHV )XQG




$NVDNRYR .DUG]KDOL 5DNRYVNL
$VHQRYJUD|G |.DUORYR 5D]JUDG
$YUHQ .DUQREDW 5RGRSL
$\WRV _DVSLFKDQ 5XVH
%DOFKLN _.D]JDQODN 6DGRYR
%HORVODY _RVWLQEUR|G 6DPRNRY
%HORYR XNOHQ 6DQGDQVNL
%ODJRHYJUDG/\AXVWHQGLO® BHSWHPYUL
%RWHYJUDG |/RP BHYOLHYR
%R]JKXULVWH |[/RYHFK 6KXPHQ

% XUJDV /\DVNRYHW\ 6LOLVWUD
%\DOD 60ODWLQDULWVD 6OLYHQ
&KHUYHQ %U\DUH]GUD 6PRO\DQ
&KLUSDQ ORQWDQD 6RILD
"HYQ\D 1RYD |DJRUD BRSRW
"LPLWURYJUDGIRMWD]DU BRJRSRO
'"REULFK 3DQDJ\XULVKWH|6WDPEROL\
"REUURK DO 3DUYRPD\ 6WDUD =DJH
"ROQD OLWURIRDIDDG]KLN BYLVKWRY
'ROQL 'DEQ|ILN [3HUQLN 7DUJRYLVW
"XORYR 3HVKWHUD 7UR\DQ
"XSQLWVD 3HWULFK 7XQG]KD
(OLQ 3HOL( 3OHYHQ 9DUQD
*DEURYR 30RYGLY 9HOLNR 7DU
*RUQD 2U\DKRMRPRDLH 9HOLQJUDG
*RWVH 'HORKH[8RSRYR 9LGLQ
+DUPDQOL 3URYDGL\D 9UDWVD
+DVNRYR 5DGQHYR <DPERO
_DPHOQR 5DGRPLU

2SHUDWLRQDO 3URJUDPPH 35HJLRQDO '"HYHORSPWR®BHU

$11(; OXQLFLSDOLWLHYV D DIORFHIWDOPWKP VFRSH RI

N L
Uub

QRYR




2SHUDWLRQDO 3URJUDPPH 35HJLRQDO '"HYHORSPWR®BHU

$QQH[7THLUULWRULDO 6FRSHWRHBWEDQ $JJORPHU

$VVHQRYJUDG

$JJORPHDDWDRQ| OXQLFLSDOLW)\ | $JJORPHDDWDRQ 0XQLFLSDO|LW\
&DSLWDO DJJORF DU $JJORPHUDWLR( R
PHG LK H F
LQFO 3DQDJ\XUL
6RILD &LW\ 3D]DUGMLN 3D]DUGMLN
%R]JKXULYVWH % R®R
SRILD %RWHYJUDG BHSWHPYUIL
(OLQ 3HOLQ 3HVKWHUD
.RVWLQEURG +DVNRYR +DVNRYR
6DPRNRY +DUPDQOL
$JJORPHUDWLRQ W K H 'LPLWURYJUDG
ODUJH FLWLHYV
30RYGLY 9HOLNR 7DUQRY[ROHOLNRYRDUQ

*RUQD 2ULDKRYI

XNOHQ /ADVNRYHW
ODULWVD BOLYHQ BOLYHQ
30RYGLY 3DUYRPD)\ 1RYD =DJRUD
5DNRYVN|L BKRXPHQ BKRXPHQ
5RGRSL 1RYL 3D]DU
6DGRYR _.DVSLFKDQ
BWDPERGQL\VINL | 'REULFK 'REULFK WRZQ
9DUQD 'REULFK UXUDO
$YUHQ <DPERO <DPERO
eDUOD fNVDNRYR 7XQGMD
%HORVODY 3HUQLN 3HUQLN
%DOFKLN 5DGRPLU
'"HY Q\D 9UDWVD 9UDWVD
3URYDG\D %\DOD 60DWLQD
%RXUJDV 0 H @D
.DPHQR *DEURYR *DEURYR
%RXUJDYV $LWRV BHYOLHYR
_.DUQREDW .D]DQODN .D]DQODN
3RPRULH %ODJRHYJUDG | %ODJRHYJUDG
BR]IRSRO 9LGLQ 9LGLQ
5RXVVH 5RXVVH .DUGMDOL .DUGMDOL
3OHYHQ .DUORYR .DUORYR
30HYHO 'ROQD OLWULSR BRSRW
'ROQL 'DEQLN AXVWHQGLO AXVWHQGLD
&KHUYHQ %U\DJ| 7TDUJRYLVKWH 7DUJRYLVKWH
6WDUD =DPJRUD 3RSRYR
6WDUD =DJRUD | 5DGQHYR ORQWDQD ORQWDQD
&KLUSDQ IRYHFK IRYHFK
7UR\DQ
6LOLVWUD 6LOLVWUD
'XORYR
7RWDO DJJORPHUDWLRQ DUHDY5D]JUDG 5D]JUDG
7RWDO PXQLFLSDOLWLHYV 3HWULFK 3HWULFK

6DQGDQVNI




2SHUDWLRQDO 3URJUDPPH 35HJLRQDO '"HYHORSPWR®BHU

'XSQLWVD 'XSQLWVD
6YLVKWRY 6YLVKWRY
6PROLDQ 6PROLDQ
9HOLQJUDG 9HOLQJUDG

/IRP | P

*RWVH '"HOFKHY | *RWVH '"HOKFKHY
3DQDJ\XULVWH 3DQDJ\XULYWH




$11(; 0XQLMLSDOHOBULEJHWRSBHDWLRQ

2SHUDWLRQDO 3URJUDPPH 35HJLRQDO '"HYHORSPWR®BHU

$OIDWDU +LWULQR 3ULPRUVNR
$QWRDQ  KWLPDQ 5DNLWRYR
$QWRQRYR VNDU 5D]ORJ
$SULOWVL VSHULK 5LOD
$UGLOQR . YDQRYR 5RPDQ
%DQLWH . YD\ORYJUDEG 5XGR]HP
%DQVNR _.DOR\DQRYR 5XHQ
%DWDN DROLQRYR 5X]KLQWVL
%HOHQH .DYDUQD 6DHGLQHQLH
%HOLWVD 'D\QDUG]KD 6DPXLO
%HORMNJDGEFKLLUNRYR 6DSDUHYD |EDQ\D
%HUNRYLWVD|[.QH]KD 6DWRYFKD
%RERVKHYR |.RFKHULQRYR |6KDEOD
%RERY GRJ |.RSULYVKWLUWVD6LPHRQRYJUDG
%RO\DURYR |.RVWHQHWV BLPLWOL
%RULQR .RWHO 6LWRYR
%RURYDOQ _RYDFKHYWVL |6OLYQLWVD
%RURYR _.R]JORG X\ 6OLYR SROMH
%R\FKLQRYWVILWHVQD 6P\DGRYR
%R\QLWVD ULFKLP BUHGHWYV
%UDWVLJRYR|.ULYRGRO BWDPEROR|'R
%UDW\D 'DVYNDORFRYJUDG BWUDOG]KD
%UHJRYR _UXVKDUL 6WUD]KLWV D
%UH]QLN XEUDW BWUHOFKD
%UH]RYR .XOD BWUXP\DQL
%UXVDUWVL |/DNL 6XKLQGRO
%\DOD /JHVLFKRYR 6XQJXUODUH
%\D O D /JHWQLWVD 6XYRURYR
&KDYGDU /JHYVNL 6YLOHQJUDG
&KHORSHFK |/RIJQLWVD 6YRJH
GKHSHODUH [/IXNRYLW 7HUYHO
&KHUQRRFKHQMXELPHWYV 7HWHYHQ
&KLSURYWVL |[0DGDQ 7RSRORYJUDG
&KXSUHQH ODG]KDURYR 7UDQ
'DOJRSRO 0DJOL]JK 7UHNO\DQF
"HYLQ ODNUHVK 7U\DYQD
'LPRYR ODONR 7DUQRYR7VDDOR\D
"ROQD EDQYD [OHGNRYHWYV 7VDUHYR
"ROQL FKLIDLNMLQHUDOQL|EDQEZVHQRYR
"RVSDW OLUNRYR 7XWUDNDQ
'"UDJRPDQ OL]\D 7YDUGLWVD
"U\DQRYR ORPFKLOJUOG |8JDUFKLQ
'YH PRJLOL| |[IHGHOLQR 9DOFKHGUXP
"TKHEHO 1IHVHEDU 9DOFKL GR|O
(OHQD IHYHVWLQR 9DUELWVD

(OKRYR

HYR

1ILNROD .R]G

9DUVKHWYV




2SHUDWLRQDO 3URJUDPPH 35HJLRQDO '"HYHORSPWR®BHU

( WURSROH ILNRODHYR 9HOLNL 3UHVODY
*DODERYR ILNRSRO OHQHWYV
*DUPHQ 1IRYR 6HOR 9HWRYR
*HQHUDO 7RVRRXRWDJ 9HWULQR
*HRUJL 'DP\D (QoRSYDRN D <DEODQLWJD
*ODYLQLWV|D |2SDQ <DNRPRYR
*RGHFK 2U\DKRYR <DNRUXGD
*RUQD ODOLQEBDYHO EDQ\D =DYHW
*UDPDGD 3DYOLNHQL =HPHQ
*XO\DQWVL| |3HUXVKWLWNVD |=ODWDULW|VD
*XUNRYR 3LUGRS =ODWLWVD
+DG]KLGLPRYRROVNL 7UDPEHMIODWRJUDG
+D\UHGLQ 3RUGLP

+LVDU\D 3UDYHWYV




2FWREHU

2SHUDWLRQDO 3URJUDPPH *5HJLRQDO "HYHORSPHQW

0XQLFLSDOLWLHV HOLJLEOH IRSHUXBWRRY/ XQGHU 3ULRULWL DJLV




$11(; OXQLFLBDDLMWEIOH XQGHU 3ULRULW\ $[LV

$NVDNRYR ,VSHULK 5D]JUDG
$\WRV  KWLPDQ 5D]ORJ
$UGLQR .D]DQOXN 5DNLWRYR
$VVHQRYJUDG | .DOR\DQRYR 5DNRYVNL
%DOFKLN .DYDUQD 5RGRSL
%DQVNR .DPHQR 5R REGH P
%HOHQH .DROLQRYR 5RXHQ
%HORVODY .DUORYR 5RXVVH
%HUNRYLWVD | .DUQREDW 6DGRYR
%ODJRHYJUDG|.LUNRYR 6DPRNRY
%RERYGRO .QHMD 6DQGDQVNL
%R\FKLQRYWVL .R]JORGR X\ 6DWRYFKD
%RWHYJUDG . RVWHQHW 3XUYRPD\
%UDWMD 'DYNDORIYQRYR 5DGQHYR
%UDWVLJRYR |.RVLQEURG 6YLOHQJUDG
%RXUJDV .RWHO 6YLVKWRY
%\D O D _.ULYRGRO 6YRJH

%\DOD 60DWLQDURXPRYJUDG |6HYOLHYR
9DUQD .RXEUDW BHSWHPYUL
9HOIL 3UHVODY .XUGMDOL 6LOLVWUD
9HOLNR 7XUQR|YRXVWHQGLO 6LPLWOL
9HOLQJUDG /HYVNL 6OLYHQ
9HWRYR IRYHFK 6OLYR SROH
9LGLQ /R]QLWVD 6PRO\DQ
9UDWVD /IRP BR]JRSRO
I9XOFKHGUXP |/RXNRYLW 6 RFSW

9XOFKL GRQ I\ XELPHWV 6RILD
9XUELWVD /A\ADVNRYHWYV BUHGHWYV
*DEURYR 0DGDQ BWDPEROL\VNL
*HQHUDO 7RVKHMWRILWVD 6WDUD =DJRUD
*ODYLQLWVDP |OH]GUD 6WUDMLWVD
*RUQD 2U\DKRYDWRPKLOJUDPG |6WUDOGMD
*RWVH 'HOFKHYORQWDQD BRXQJRXODUH
*RXO\DQWVL 0XJOLM 6XHGLQHQLH
*XOXERYR 1HVVHEDU 7YXUGLWVD
*XUPHQ 1ILNRSRO 7HUYHO

'YH PRJLOL 1RYD =DJRUD |7HWHYHOQ
"HYLQ 1RYL 3D]DU 7RSRORYJUDG
'LPLWURYJUDG|2PRXUWDJ 7UR\DQ

2SHUDWLRQDO 3URJUDPPH :5HJLRQDO '"HYHORSRPH®WEHU

2SHUD



2SHUDWLRQDO 3URJUDPPH :5HJLRQDO '"HYHORSRPH®WEHU

'"REULFK 2U\DKRYR 7U\DYQD
'REULFK JUDG |3DYHO EDQ\D |7RXQGMD
"ROQD OLWURSRIDMDLNHQL 7RXWUDNDQ
'ROQL 'XEQLN |3D]DUGMLN 7XUJRYLVKWH
'ROQL &KLIQLN|/3DQDJ\XULVKWHDGMLGLPRYR
'U\DQRYR 3HUQLN +DUPDQOL
'RXORYS 3HWULFK +DVNRYR
"RXSQLWVD 3HVKWHUD +LVDU\D
'XOJRSRO 3O0HYHQ &KHUYHQ EU\DJ
(OHQD 30RYGLY &KHUQRRFKHQH
(OLQ 3HOLQ 3ROVNL 7UXPEH&KLUSDQ
(OKRYR 3RRR H BKRXPHQ
(WURSROH 3RSRYR <DNRURXGD
=DYHW 3URYDGL\D <DPERO
=ODWRJUDG 5DGRPLU




2SHUDWLRQDO 3URJUDPPH 35HJLRQDO "HYHORSPHQW 2FWREHU

0XQLFLSDIONKVERS X 0DW L ROQEBEL WXV




2SHUDWLRQDO 3URJUDPPH 35HJLRQDO '"HYHORS PHQWEHU

$11(; TDEOHV DQG ILIJXUHYV

7TDEOBDLQGLFDWRUV RQ WRXULVP GHYHORSPHQW LQ %XOJL

YHUDJH
*URZWFJ%RZWKU

,QWHUQDWLRQDO YLVLWRUYV
DQQXDO JURZWK
 QWHUQDWLRQDO WRXULVW
DQQXDO JURZWK
9LVLWRUV IRU WRXULV|P UHFUHDWLRQ
DQQXDO JURZWK
7RWDO QLJKWVY VSHQW|LQ DFFRPARGDWLRQ
IDFLOLWLHYV
D Q Q XR¥QV KU
1LJKWV VSHQW E\ IRUHLJQH{V
DQQXDO JURZWK

1LJKWV VSHQW E\ %XOpDuLDQV

DQQXDO JURZWK

1XPEHU RI EHGV LQ DFFRPPRGDWILRQ
IDFLOLWLHYV

DQQXDO JURZWK
% HRBFFXSDQF\ UDWH
$YHUDJH OHQJWK RI VWD\ R| LQWHUQDWLRQDO
WRXULVWYV

ILIKWYV VS EEWXMRRWO D
5HYHQXHV IURP LQWHUQDWLRQDO WRXULVP [OLR
(XUR

DQQXDO JURZWK
([SHQGLWXUHV IRU LQWHUQDWLRQDO WRXULNP
OLRUR

DQQXDO JURZWK

1HW UHYHQXHV IURP LQWHURDWLRQDO|WRXULVP
OLR (XUR

DQQXDO JURZWK
$YHUDJH VSHQGLQJ (XUR
3HU LQWHUQDWLRQDO [YLVLWRU
3HU LQWHUQDWLRQDO WRXU[LVW
'DLO\ SHU QLJKW VSHQW
*3 LQ WRXULVP GLUHFW OLR (XUR

DQQXDO JURZWK

RI WKH QDWLRQDO *'J
*3 LQ WRXULVP GLUHFW LQGLUHFW OLR
(XUR

DQQXDO JURZWK

RI WKH QDWLRQDO *'J

(PSOR\PHQW LQ WRXULVP GLUHFW

DQQXDO JURZWK

Rl WKH QDWLRQDO HRSOR\PHQW
(PSOR\PHQW LQ WRXULVP GLUHFW LQG|LUHFW
DQQXDO JURZWK

Rl WKH QDWLRQDO HRSOR\PHQW
&DSLWDO LQYHVWPHQW LQ WRXULUVP SXEOLF
SULYDWH OLR (XUR

DQQXDO JURZWK

RI WRWDO LQYHVWPHQW

OHVV WKH WUQRY L WHVIANKIRRBYHY QRW LQFOXGHG
1IDWLRQDO 6WDWLVWLFDO ,QVWLWXWH GDWD
DQG RZQ FDOFXODWLRQV

SRXQID DL G QW D WR B W DHVRED INWGIVW D

DQQ

O

RUOG 7RXULVP 2UJDQLVDWLRQ GDWD DQG RZQ FDOFXODWI




2SHUDWLRQDO 3URJUDPPH 35HJLRQDO '"HYHORS PHQWEHU

7TDEOHGYDQWDJHYVY DQG GLVDGYDQWDJHV RI %XOJDULDQ WR

$GYDQWDJHV 'LVDGYDQWDJHV
7RXULVP UHVRXUFHV 2SHUDWLRQDO
LQFO LQFO
IDWXUH QDWXUDO UHVRXREHW I UDDMMHWYXYAEWX UH FRQGLWLRC
&XOWXUDO DQG KLVWRUILFDEKNURIWIXIHHOLILHG DQG H[SHULHQ
&OLPDWH %DG FRRUGLQDWLRQ DQ|G ODFN R
3UHVHUYHG XQNORIOHGWI PODRIQNMWLQI DQG DGYHUWLVL
7UDGLWLRQDO FXLVLUQH |ORQRVWUXFWXLDDQ GVRXNLVOJ
OLQHUDO VSULQJV
7UDGLWLRQDO KDQGLFUDBWRGXRW NI RUH
7RXULVP RIIHU LQFO
LQFO " QVXIILFLHQXWD ®OWM OBXHUWLVHPH
7RXULVP SURGXFW YDULHSWRPRWLRQ
B3ULFH 9DOXH IRU PRQH\|/RZ TXDOLW\ RI VHUYLFHV
+RVSLWDOLW\ QVXIILFLHQW LQIRUPDWLRQ WR W
4XDOLW\ RI VHUYLFH[V
4XDOLILHG KXPDQ UHVRXYBBHZRUN 3ROLF\
6XSSRUW FRPSOHPHQWDULQFO
LQFO /IDFN Rl WRXULVP VWUDWHJ\ |QDYV
$FFRPRGDWLRQ LQIUDVWUEXHWENHOGLQJ QRW SRSHUQ\ OR
7RXULVP LQIUDVWUXFWX|[UHJDO IUDPHZRNW R KD QBAXH
*HRJUDSKLDO VLWXD|WLR|Q RI WKH FRXQWU\
2WKHU 2WKHU

6RXUFH 6XUYH\ DPRQJVW WRXWIDW HIQE XVUWRNHDRGNM R X URXWILYWW V3O D Q
DQG ODLQ 'LUHFWLRQV P HQW BW WX HI RAX @/KHJ LHBWHDDARX B L YIPQIDRAW 5HSRUW
DVVLVWDQFH WR WKH %XOJDULDQ 6WDWH 7RXULVP $JHQF\

1RWH 5HVSRQFHV ZLWK OHVV WKDQ

DUH QRW LQFOXGHG

7TDECOHDLWRXULVP LQGEFDWRUMBWYV187

30DQH

Rl WKH QDWLRQDO WRW

G %

| Q
GDWLRO

HILREBEGV

1876 ,, g
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1LIJKWV VSHQ

H

YHQRH
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v S VL QUM \E}gﬁ
DFFRPPRGW R RO E G
DQLJK D

)\U

IDFLOLW LI—'H&V\H:)%

X 0J|D)

®uH[JQ GG /HY

H

Q
H

GlLJ
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NR Q

o)

1RUWK HVW

I1RUWK &HQWUDO

1RUWK (DVW

6RXWK (DVW

6RXWK &HQWUDO

6RXWK :HVW
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6RXUFH
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2SHUDWLRQDO 3URJUDPPH 35HJLRQDO 'HYHORSPZ—FQY\@'EHU

JLIXUHPSDFW RI WRXULVP RQ HPSOR\PHQW

MREV

Rl QDWLRQDO HPSPR\PH

IREENRAEERR T

mEmm GLUHFW MREV = GLUHFW LQGLUHFW MREV
GLUHFW RI QDWLRQDO HPSGRWHHRMWLQGLUHFW RI QDWLRQDD HPSOR

6RXURHOG 7UDYHO DQG 7RXULVP &RXQFLO GDWD

JLIXUBKDQJHYV LQ WRXULV®)XODGFRPIPIRGDWLRQ LQ

%HGV

H+RWEHONVPOWBULYDW HOORGEHBRI YW KRPHV

6RXUBKGDWD

JLIXURBHOSDFLW\ RI DFFRPPRGDWLRQ HVWDEOLVKPHQWYV E\

N

b VwWDUV VWDUV VWDUV VWDUV




s
2SHUDWLRQDO 3URJUDPPH 35HJLRQDO 'HYHORSE’Z—F@W‘R’EHU

x
JLIXURUHQGV LQ LQERXQG WRXULVP RI %XOJDWELD

9LVLWRUV QLJKWV VSHQ
/IHQJWK RI VWD\ QLJKWV SHU

M

—8— 9LVLWRUV —— 1LJKWV VSHQW —>%— 7RXULVWYV OHVV WUDQVLW
—*— 7RXULVWV IRU OHLV XUH QBKRWHRDIWLVRE\ ZLWKRXW WUDQVLW

6RXUBKGDWD

JLIXUHQWHUQDWLRQDO WRXULVP UHYHQXHV DQG H[SHQGLW

SHYHQXH"

H[SHQGLWXUHYV 7RXULVP LQ %XOJDULDQ %
OLRHXUR U Q %X0JDU Q %R3

—m— 5HYHQXHV —— ([SHQGLWXUHV %DODQFH

GRXUWHXHOJDDWDRQDO %DQN GDWD

@




2SHUDWLRQDO 3URJUDPPH 35HJLRQDO '"HYHORSPHQNWEHU

JLIXURRXULVP FRMRMWQUWKH IKWY VSHQW LQ WRXULVP DFFR

B %XO. E)RUHI




2SHUDWLRQDO 3URJUDPPH 35HJLRQDO '"HYHORS PHQWEHU

$11(; ([$QWH (YDOXD®BERQ 5HSRUW R




2SHUDWRIRIQP® BUY5HIJLRQDO '"HYHORSPHQW’ 2FWREHU

$11(; 6WUDWHJILF (QYLURQPHQWDO $VVHVVPHQW RI 23

(;(&87,9( 6800$5< 2) 7+( (19,5210(17$/ $66(660,QUBRL) 7+( 2
352*5$00( "5(*,21%$/ '(9(/230(17 p

7KH HQYLURQPHQWDO DVVHVVPHQW ($ Rl WKH RSHUDMBLR (
5' LV GUDZQ XS DV DQ LQWHJUDO SDUW RI WKH SUHOLP
(XURSHDQ DQG %XOJDULDQ OHJLVODWLRQ

7KH PDLQ REMHBFWYYHP RURBHPHQW LQ WKH TXDOLW\ RI OLI
VHUYLFHV DQG QHZ SRVVLELOLWLHV IRU HQKDQFHG UHJL
G HW HIWRPQ QFOIWVB K RKILIVK\ D[LV WR EH UHDOL]JHG DQG IXQG
GHYHORSPHQW ()5' LQ WKH SHULRG IURP W R

7KH FRKHUHQFH RI WKH HFROLRY LFBDODWAN R QWHR\ QROW2L3R Q D
IJXLGHRILWKW &RPPXQLW\ L VR0 HIMUEO K B\H EFMHWHIE PG VLH/ 28 G G
RI WKH HQYLURQPHQWDO DVVHVVPHQW PDGH E\ (& BQSHLOW\
GRFXPHQWYV

7KH VHOHFWHG HQYLUGQPHGI DD NX\OODWRPSPRAEHILWK W
SXUSRVHV LQ WKH ZD\ WKH ODWWHU DUH LGHQWRFXVG VY @R Q
VPDOO QXPEHU RI SULRULW\ D[HV ZLWK MAKHD D LIR @O RIZN.F L H

X 6XVWDLQDEOH DQG LQWHJUDWHG GHYHORSPHQW RI XUED
X 5HIJLRQDO DQG ORFDO DFFHVVLELOLW\

X 6XVWDLQDEOH WRXULVP GHYHORSPHQW

Xx (VWDEOLVKPHQW RI UHJLRQDO DQG ORFDO QHWZRUNYV FF
X THFKQLFDO DLG

&XUUHQW WWRRIRRHQYWY DQG IDFWRUV RI HQYLURQPHQW D
GHYHORSPHQW ZLWKRXW LPSOHPHQWDWLRQ RI 2SHUDWLRQ

&EXUUHQW VWDWH RI WKH FRPSRQHQWYV DQG IDFWRUYV

&RPSRQHQ 6WDWH
IDFWRU

SWPRVOHMWULSAW D QDWLRQDO OHYHO WKH TXDQWLW)\ RP HPRDWQWQA RQY2RI |
DV ZHOO DV JUHHQKRXVH JDVHV LQ FRPSDULVRQ ZLWK WK
LQFUHDVH $ GHFUHDWH WPHOG PQR PIHAPKHGHI RU W

*HRORJ\ DQGFFRUGLQJ WR GDWD IURP WKH SUHIRUPHG V\WVWHPD|WLF F
K\GURJHRORJURXQGZDWHU PHHWYV WKH UHTXLUHPHQWYV IRU WR@MiVKR(
ZLWKLQ WKH QHWZRUN  $WHFFHMETH® FORRFBHIMRQ :
ERWK WR WKH OLWKRORJLFDO SHFXOLDULWLHV RW H GF
VHGLPHQWYVY RI WKH ZDWHVEWMR WBLOWWKR U L3R 8V HIQMWZ HQG X V
YDOXHV KDYH EHHQ UHFRUGHG LQ JURXQGZDWHU ZKLFK P
DIJULFXOWXUDO SUDFWLFHYV

+\GURJHROR3\GXUDEOH WUHQG IRU LAISDRYWR HQYVE RI QX DVIFHLPAIDY G H.C
6XUIDFH ZDWOHRWBHUP SHUVSHFWLYH ,Q UHFHQW \HDUV D FRPSDUpPWLY
UHJDUG WR FHUWRZ2Q IQXG\LEFDWRNMYW R{RIHQ SDUBS8BWMHWNM

ZDWHU YDOOH\V 7KH PHDQ DQQXDO FRQFHQWUDWLRQV RI
GHFUHDVLQJ LQ UHFHQW \HDUV DQG VR DUH WKH FRPWHQ
SHVWLFLGHV RLO SURGXFWV F\DQLGHV HWF

IDQGMGDVRLOM UHFHQW \HDUV WKHUH KDYH QRRR@WIB® LLWOHDIW VR/GI UH & KO
DQRG PHWDOORLGY 1R DUHDV KDYH EHHQ UHJLVWHUIHG DV
DW VXFK OHYHOV WKDW KDYH GDQJHURXV LPSDFWMWFOAL
PHDVXUHG RROQRVH\EGWORULQDWHG ELSKHQ\OV JK<V [|IDOO )\
YDOXHYV




2SHUDWLR@PPE®BUY5HILRQDO 'HYHORSPHQW"

2FWREHU

&RPSRQHQ
IDFWRU

6WDWH

IDQGVFDSH

$00 W\SHV RI ODQGVFDSHYV DUH IRXQG LQ WKH FRXQ
UHJLRQV ZKHUH PLQHUDO UHVRXUFHYV DUH H[WUDFW

WU\
HG

%LRGLYHUV
SURWHFWH

GVBUIIFDMV

IR OPELD LV FKDUDFWHUL]HG E\ ULFK ELRGLYHU¥LWS ,Q

UHSWLOH VSHFLHV DPSKLELDQ VSHFL
LQVHFALHMAS DQG RWKHU LQYHUWHEUDWH DQLPDOV E
WKDQ ORZHU SODQW VSHFLHV DQG IXQJL

7KH WRWDO DUHD RI SURWHFWHG DUHDV DW WKH IG®
WHUULWRQWRN WKV FRRI W K H P KHFWDUHV DUH S
SURWHFWHG DUHDV DFW DQG KHFWDUHV LQFOXG
ODQGPDUNV

H V
AW ZH|

OH R
URWH
H RW K

:DVWH

7KH TXDQWLWLH VDR HJU Q0 DQAUNYGCOIKEHRGYMWIR G |URP

PLOOLRQ SHU DQQXP ,Q WKH WRWDO TXDQWLW
3URGXFWLRQ IRUP DERXW RI WKH WRW BE® HKBD\GWNG
KD]JDUGRXV ZOKXWHVRWDO TXDQWLW\ RI JHQHUDWHG
DERXW LQ FRPSDUL YV R(H ZRWNIK QLK IR G HEFRO\CHKRIOLGRZ
VHUYLFHG DERXW 'L VRSIRW R\BIHR RERW EWVRE PHWKRG |

W R
\ RI J
WD R
D]DU
DVWFE
RU ZC

+DUPIXO SK
IDFWRUYV

\WMQAKNEDQ UHJLRQV LV REVHUYHG XQIDYRUDEOH DFR
E\ WKH WUDIILF QRLRHWRRSVURWID@IQRLMHHORDG LQ
7KH UDGLDWLRQ VWDWH LV JRRG ZLWK WKH H[FHSWL
DFFLGHQW

VWLF
DDUJF
RQ R

&XOWXUDO

KHUWMWKBIWHUULWRU\ RI WKH FRXQWU\ WKH DUFKLWHH
QXPHURMHUMIKHORVWDWH RI FXOWXUDO PRQXPHQWYV |
PROQXPHQWY DUH FRQFHUQHG 7KHUH DUH DERXW

RXW RI WKHP DUH UHVHUYHV WKRWQ KXHHVWRBSDWRBW
JUHDW PDMRULW\ RI WKHP DUH VLWXDWHG RXWVLGH

WXUL
vV UH

DUF
LRH®
RI SF

LOQFOXGLQJ DUFKLWHFWXUDO DUW KLVWRULFDQ@WIK
SRSXOBMWHG DU

WGQSDL

'"HYHORSPHQW RI

SURJUDPP

FRPSRQHQWV DQG IDFWRUV RI
H *5HJLRQDO GHYHORSPHQW"’

HQYLUR

&RPSRQHQ
IDFWRU

([SHFWHG GHYHORSPHQW RI WKH FRPSRQHQWYV 4

(LWKF

$LU

$ WUHQ®FRHDVH RI DLU SR ODXSOLHRRH Q@ DM HREL WIL M
PDQDJHPHQW RI FLW\ WUDQVSRUW

SUHVHUYDWLRQ RI WKH HPLVVLRQ OHYHO LQ LQGXYV
WUHDWPHQW IDFLOLWLHV

SUHVROQY®IWLKH HPLVVLRQ OHYHO IURP KHDWLQJ IRU

M VGAKH

WULD

GRPI

6XUIDFH DQ
JURXQGZDW

G/UHQG WRZDUGV WKH LQFUHDVH RI WKH GHILFLHJXF
HYR WKH FRQVWD @ WDLWVQH U FHDIRWH/ DIQGULQRNUKRDVH LQ
'"HWHULRUDWLRQ LQ WKH TXDOLW\ RI VXWBBWBQ J D
JURXQG DQG LOQWR ZDWHU VLWHYV

SRHZELC
KH X
VWK Q

/DQG DQG V

RIQFUHDVH LQ GLIIX DK WHRGEG & \FRRGQMDPP QOOWMIRQ EQG XV,
WUHDWHG ZDVWH ZDWHU

WULD

IDQGVFDSH

7TUHQG IRU GHWHULRUDWLRQ GXH WR WKH FRQWU®RR
SRSXODWHG DUHDV WR QRQ UHJXODWHG GXPSV

DWLR

%LRGLFAGV
SURWHFWH(

LWA LY H[SHFWHG IRU ELRGLYHUVLW\ WR GHY HOFR0 OQ

WLRH

5 SREXIDDWHG DUHDV E\ WKH WUDQVSRUW
,Q FDVH WKH LQIUDVW UXFWVRDWEH L HVOR W DERIGE® \& BN/
DUH FRQVWUXFWHG WKHQ QR LPSDFW RQ ELRGLYH

QPR
VLW

:DVWH

UHIJXODWHG GXPSV

"HWHULRUDWLRQ WUHQG GXH WR FRQWLQXDWLRQQRIQW K H

+DUPIXO SK
IDFWRUYV

\YVQFOBDNWHROVWKFDXVHG E\ WKH WUDQVSRUW GXH W
DUHDV DQG QRW LPSOHPHQWDWLRQ RI VXVWDLQDEO
1R GHYHORSPHOQOW RI UDGLDWLRQ SDUDPHWHUV LV H

R WKF
H V\V
[SHFV

&XOWXUDO

K'DQLUW D IRl Y HROLAVOWNUXFWLRQ RI DUFKHRORJLFD(
EXLOGLQJ FROODSVH GXH WR OLTXHIDFWLRQ RIHWKH

KLV
ORH’

+HDOWK UL

VNHHSHQLQJ RI WKH LOQOHTXDC SRSXODWHG DUHDV |
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&RPSRQHQ ([SHFWHG GHYHORSPHQW RI WKH FRPSRQHQWYV ZLWKF
IDFWRU

PHGLFDO VHUYLFHYV

&KDUDFWHULVWLFV RI HQYLURQPHQW WKDW PD\ EH FRQVLG
7KH WHUULWRULHV WKDW ZLOO EH VLJQLILFDQWOXGRGOK®
ERUGHUW @KH GHWHUPLQHG VHUYLWXGH IRU WKH URXWHYV F
DUH WHUULWRULHYV LQ WKH PXQLFLSDOLWLHV RI &KLR)SWA
WHUULWRULHV LQ WKH PXQURYSDDGW i BV NRR Y&RK LASWDRD QO L
WKH URXWH RI ODULWVD KLJKZD\ DQG WHUULWRULHYRLQ
7DUQRYR 3RSRYR 7DUJRYLVKWH B6KXPHQ DORQLRMUQH WRR
PDLQ LQWH U Q DIRXRIQD D OMFDEH( DIIHFWHG

7KH FKDUDFWHULVWLFV Rl WKH HQYLURQPHQW FRARRQWAQW
WKH (QYLURQPHQWDO DVVHVVPHQW

([LVWHFRRIORJLFDO SUREOHMD\Q AWK MR MKHKSYRJUBOH Y
7KH PDLQ HFRORJLFDO SUREOHPV KDYLQJ UHOHYDQFH WR
FRQQHFWHG ZLWK WKH IROORZLQJ
4XDOLW\ Rl DWPRVSKHULF DLU LQ ELJJHU FLWHYV
+LJK OHYHO RI ZDWHU ORVV D QR QG HWHIH ZRWHNL R R SISE@
DQG JURXQGZDWHU FDXVHG E\ GLVFKDUJH RI QRW WL
%LRGLY¥ SURWMFWHG DUHDV KDYLQJ KBQIDORWY WIKW KX
FRDVW WKDW LV GHVWUR\LQJ YLUJLQ QDWXUH
6REO/\RLO FRQWDPLQDWLRQ LJAOXCGROYHG GCXRBW RXEE X
‘DVWD ODUJH QXREKORWBEBGXPSVY DQG SUREOHPV ZLW
+LJKHU OHYHO RI QRLVH ORDG LQ WKH FLWLHV
& X OW X U D 8 XGHIQ WDIRHSOE \HG RV IRFD VWU XFWXUDO SURMH

2EMHFWLYHV IRU HQYLURQPHQWDO SURWHFWLRQ DW QDW|
SURJUDPPH DQG WKH ZD\ LQ ZKLFK VXFK REMHFWLYHV DUH
,Q WBEWLRQDO VWUDWHE\ IRWHQRUPB R Q B WGI\G VWUDWHJILF |
SURJUDPPH 35HJLRQDO 'HYHORSPHQW" DUH HQYLVDJHG D
FRQWULEXWH WR WKH DFKLHYHPHQW RI QDWLRQDO REMHFV

3RVEPRQVLGIHBDEMWY RQ HQYLURQPHQWDO FRPSRQHQWYV D
,Q WKH 2SHUDWLRQDO SURJUDPPH 35HJLRQDO 'HY HPORSP HR
WKH SHULRG IURP W R DV LW LV HQSWRKW HE) WIKDRD P IR
IURP WKH UHDOL]DW4#6RXY \RD ISR R O HWD QB LIMQ WRH J U D VRIS I®HRP
SULRULW\SBI[LMR QRO DQG ORAIHY PHFWVYHERDMWKH FRQVLGH
ZDMWMW VRLOV SURWHFWHG DUHDV DQG WKH SURWHB LD R
RI 23 5' PD\ DOVR EH DFFRPSDQLHG E\ FHUWDLQ QHJDB\GLYH
WR RFFXU PDLQO\ GXULRXIGWKW FRRLWAUXZDVIWRHY SMUF  E X\
RSHUDWLRQ Rl WKH IDFLOLWLHV PDLQO\ UHVXOWR®JIDWRF
FRQVHTXHQFHV IURP WKH GHYHORSPHQW RI SBBWRRQDOSUG
DUHDV XQGHU 1$785$ VHQVLWLYH DUHDV DQG VLWHYV
QHWZRUN DQG RQ QDWXUDO KDELWDWV Rl UDUH VSHFLHV D

OHDVXUHV IRU SUHYHRWWRE DPSDBWEXFEQ HRYLURQPHQW E\
,Q WKH IROORZLQJ 7DEOH DUH SURSRVHG PHDVXUHV IRU
2SHUDWLRQDO SURJUDPPH 35HJLRQDO 'HYHORSPHQW"
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2FWR

EHU

3ULRULW\ DJ
GHYHORSPH

OHDVXUHWGRBWLRQ RI WKH SRWHQWLDO

LPSDF

3% 6XVWDLQDE
LQWH XWEWBG
GHYHORSPHQW

O W WKH GHYHORSPHQW RI URDG LQIUDVWU
RSWLPDO XVH RI HILVWLQJ URXWHYV
,QWURGXFWLRIIRW LR Q[ RE O B Q ¥4SRKD/Q J3HX UQ QWY
XQLWYV UHJLPH ZDUQLQJV IRU SRVVLEOH WU\
$ VZLWFK WR FOHDQHU WUDQVSRUWDWLRQ
RWKHUV
ODLOQWHRQ R SDYHPHQW VWUHHWY DQG VLA
8VH RI 3VLOHQW™ VWUHHW S B3BYRRHHFW DRG IPFQ
8SRQ SHUIRUPDQFH RI DFWLYLWLHY UHODWHG
SULRULW\ WRIVZIDMW HH &OFRWLRQFOXGLQJ UHS
DPRUWL]DWLRQ DV ZHOO DV PRGHUQL]DWLH

X

XFWXU

KLHX WKU
DIILF |
IXHOV

HZDON
O WW X
WR ZD
ODFHP

Q DQG

WUHDWPHQW SODQWYV ::73
8SRQ GHYHORSPHQW RI HQHUJ\ LQIUDVW BiXPW
HQHUJ\ VRXUFHV

ZDVWH IUHH WHKERD RQRJRMNK HUQRZWHU HQH
WHFKQRORJLHYV
8SRQ SUHSDUDWLRQ R SHMR MIHFAY O RRW QRIZL WL
XVH Rl ZKLFK LV JHQHUDWHG WKH VPDOOHYV
8SRQ SUHSDUDWLRQ RI SURMHFWYV IRU QHZ VL
FRQVWUXFWLRQ D ORFDO ::73 DQGWPIS CHRH]
'XULQJ WKH GHVLJQ SKDVH WKH ERXQGDULHYV
WDNHQ LQWR FRQVLGHUDWLRQV DQG PHDV
6SHFLILFDOO\ IRU HDFK VHSD WDWUH HF\Y V HZ LOVIX\ R
&RQVWUXFWLRQ Rl QRLVH SURWHFWLRQ IDFLO
'HYHORSPHQW DQG UHDOL]DWLRQ RI SODQV D(
PRQXPHQWY DQG FXOWXUDO KHULWDJH
8SRQ GHVLJQLQJ RI LQIUD VWX POWRGH PLIH P D
30DQQLQJ RI VIVWHPV RI JUHHQ DUHDV DQG ]R
GHYHORSPHQW RI WKH WHUULWRULHYV
'XULQJ FRQVWUXFWLRQ ZRUNV PHDVXUHV DUH
QRLVH YLEUDWLRQV DQG ZDVWH

ﬂHH D !
8SRQ FRQVWUXFWLRQ RI QHZ VLWHADWW H= W I&HKGIFRORRS,

UJ\ DQ

NNHR/ W
N ZDVV
NHV LV
QW B MWQ
RI FXO\
UHV W
VD YR
LWLHV
G SUR

Y GHYI
QHV KI

WR EH

3% 5HILRQDO I
DFFHVVLELOLW\

D@SRQRGEBYHORSPHQW RI URDG LQIUDVWUXFW XU
XVH RI H[LVWLQJ URXWHYV

ODLOWHQDQFH RI URDG SDYHPHQW VWUHHWYV

&RQVWUXFWRWQ FRNV LRRL VIHFBEOLWLHYV

7DNLQJ RI VWHSV IRU UHGXFWLRQ RI HPLVVLR
FROQVWUXFWLRQ RI WUHDWPHQW IDFLOLWLH

4AXDOLWDWLYH FKDQJH LQ WKH VWUXFWXUH RI

,Q WKH GHVLJQ SKDN@ WEXWR H FERXO®KBUDRHY WHDON
PROQXPHQWY VLWXDWHG QHDU WKH VLWHV [
SURWHFWHG JRQHV DQG KDELWDWYV

'XULQJ WKH GHVLJQ SKDVH WKH ERXQGDULBW
SURWHFWHG DUHDV DQG KDELWDWYV LQ FOR
PHDVXUHV WR SURWHFW ELRGLYHUVLW\ VKR

'XULQJ WKH SHUIRUPDQFH RI FRQVWUXFWLRQ
KDUPIX@WPRVVAXVWY QRLVH YLEUDWLRQV

H WKH
DQG VI

DV LQ |
v
IXHOV
WKH E
V ZHO

Rl FXO\
/H SUR
XOG E|
DFWLY I
DQG ZI

3% 6XVWDLQDEO
GHYHORSPHQW H

HKH SURMHFWYV IRU WRXULVP GHYHORSPHQW D

Rl WREKKRUNPWLRQDO ORDG DQG REVHUYLQJ WKH

SUMRUHFRORJLFDO WRXULVP GHYHORSPHQW D(
WRXULVP

,Q GHYHORSLQJ RI
URXWHYV

'XULQJ WKH GHVLJQ SKDVH WKH EWXK&GD $BIUHRW
SURWHFWHG DUHDV DQG KDELWDWYV VKRXOG(
SURWHFW ELRGLYHUVLW\ VKRXOG EH SXW L

URDG LQIUDVWUXFWXUH DU

UH WR
VWDW .
G GHY

H WR E
RiIF FAXHCD

EH WI
P SODF

7LPHO\ SODQQLQJ DQG LPSOHPHQWDWLRQ RI P

HDVXU
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SBULRULW\ D[ OHDVXUHWGRBWLRQ RI WKH SRWHQWLDO|LPSDF
GHYHORSPH
8SRQ GHYHORSUQQ@HRI BILWRIMHMWKWHUR VKRXOG EH DFFR
FROQVWUXFWLRQ RI ORFDO ZDVWH ZDWHU WUHDWP
ZDVWH PDQDJHPHQW V\VWHP
'XULQJ WKH SHUIRUPDQFH RI FRQVWUXFWLRQ FRUNYV
KPWUXO HPLVVLRQV RI GXVW QRLVH DQG ZDVWH
3% '"HYHORSPHQW RI QDWLRQDO XUEDQ UHJXODWLRQ VR
(VWDEOLVKPHQW RIURDIGRQDO
DQG ORFDO QHWZRUNYJ WKH SHRQRWRIXFMH- RQ DFWLYLWLHYVY DUH WR E
FRRSHUDWLRQ DQG KIDBPIKIOVMPLVVLRQV RI GXVW QRLVH YLEUDWLRQ'
EXLOGLQJ

ORWLYHV IRU PDNLQJ D FKRLFH EHWZHHQ WKH FRQVLGHUH
PDNLQJ HQYLURQP HXQMD O LDN.¥H OWALHHYWUHODWHG WR WKH F
QHFHVVDU\ WKHUHWR

,Q WKH FRQVLGHUHG 2SHUDWLRQDO SURJUDPPH 35HJLMRQDC
DUH QRW SURYLGHG DOWHUQDW LE/HH W R&X KK/ DO /WK ®I D @VH. Y
UHJXODWLRQ SODQV LQ WKH FDVHV ZKHQ WKHUH PWHEHKF
DV PDLQ ZDVWH ZDWHU WGERPRHWHICAVZ 8 VGIWO/D Q G:1l7G OWF W\
W LV QHFHVVDU\ WR LQFOXGH HQYLURQPHQW DRQDSUREHRG

7KH WHDP FDUU\LQJ RXW WKH DVVHVVPHQW LPISHYH/PW®& W D) MU
SURJUDP DV XQXFKHBOOWWHUOKWDVLYH ZRXOG FRQWULEXWH
SUREOHPV LQ WKH FRXQWU\

JRU DVVHVVPHQW RI WKH LPSDFWV RQ WKH FRPSRQHQWYV R

7KH GLIILFXOWLHV LQ JDWKRDULEH WXAP QHEHN/ D Q\ W DRRWLPWD
WKH ODWHVW DYDLODEOH GDWD DUH IURP WKH \HDRI WK HE
FRPSRQHQWY DQG IDFWRUV RI HQYLURQPHQW DV SHU UHJL!
'HVFULSWLRQ R} WHBIVXHFNVIV® FRQQHFWLRQ ZLWK WKH SOTC

7KH SURSRVHG PHDVXUHYV
WDEOH EHORZ

IRU VXSHUYLVLRQ DQG FRWKHIR

&RPSRQHQ OHDVXUHV BHULRGLFLV B5HVSRQVLEPH ERG\
IDFWRU YV 7HUPV
$LU GRQWURO RI HP LW LRQN KLQGHKZMQW K O\XIRWUF DSDOLWLHYV

DWPRVSKHULF DLU BHRXKRG RLIKYRBHHVRQDH \HIMSHFWR |
URXWHV LQ XUEDXQ HRXUEBR QPH®W| URYPHBR@QPHQW DQG :IL

DQG LQGXVWULDO |BRUWDOLGDWHSYRWHFWLRQ 5,(:3
X ,Q LQGXVWULDP(RGHWRQPHQW ([HFXW

HVWDEOLVK®HQW RQ FR KPR

GDWDEDVH RI ARP®RWGEQORRYWLYH $JIHC
FRQWUROOLQJ |PRDOVXUHPH RPWH
ODUJH LQVWDO|O3DMOPROEWVIDOGWK &RQ!

GDWDEDVH FROOMPBWHG RQ WKH
JURXQG RI DQQXDO PRELOH
HPLVVLRQ PHDYXUHPHQWYV
6XUIDFH DQG &RQWURO RI ZDW HQ QXHO IQR\U OLQLVWU\ RI [SHJLRQTL
JURXQGZDWHWUQGXVWULDO QHHGY DQG GULQNLQJHYHORSPHQW DQG 3;
DQG GRPHVWLF |[QHHGV :RUNV 05'3:
PRQLWRULQJ RI VXUIDFH DQG :DWHU VXSsSd\ DQG
JURXQGZDWHU AXDUWHDWD\SHRU YDOHZBWMHIG FRPSDQLH
SODQV %DVLQ GLUHEWRUDW

5,3+&

(s
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2FW

REHU

&RPSRQHQ
IDFWR U \{

OHDVXUHYV

THUPV

SHULRGLFLV

S5HVSRQVLE

DH ERG\

*URXQG DQG

VRIOQQAWRULQJ RI
QHZO\ FRQVWUX
VLWHYV

vV RQ Q X DOOEMYIBFTH (BMD

FWHG LQGXVWULD(

MRS SODQV
D5,(:3

IDQGVFDSH | &RQWURO RQ WK BB WIRUPOQFMH R| &RXQW\ DQG |PXQLFLS
UHFXOWLYDWLR®Q PHDVXUHV DIWHU DGPLQLVWUDWLRQV
FRPSOHWLRQ RI|WKH VLWHYV
FRQVWUXFWLRQ
%LRGLYHUVLWRDWI RO RI RE VMMM RWH RIS U RYKHOO DQIGV & XV [RQ WK KIH
SURWHFWHG| BUHQRWHPHQWYV RIVMKH PREORIXFIVGRQOLIRQPRIQW DQG : L
'LYHUVLW\ $FW DQG WKH 7HUULWRUS, (:
3URWHFWLRQ $FW
,PSOHPHQWDWLROXRLYSMFKHLEHVLJQLRQBWU\ RI WKH
PHDVXUHV IRU ELRREBQYVWWXEWALRQ $KQVHURQPHQW DQG :I
SURWHFWLRQ DQG VDIHJXDUGLQJ RI
SURWHFWHG QDWXUDO DUHDV DQG
KDELWDWYV ZKLEK VKRXOG EH
UHOHYDQW WR WKH QDWXUH RI WK|H
SURMHFW
OLQLVWU\ RI WKH

'XULQJ URDG LQIURVMWQUIXBPWMKUGHVLI@QPRBRQPHQW DQG :I

FRQVWULFWLRQ |WRH $W D ® DW GRQR X MOHAH

VKRXOG WDNH LQWR DFFRXQW

H[LVWLQJ SURWHFWHG DUHDV DQG

KDELWDWYV LQFOXGHG LQ $QQH]

1R Rl WKH %LRPRJLFDO 'LYHUVLW\

$FW OLQLVWU\ RI |WKH
(QYLURQPHQW DQG :L

'XULQJ WKH FRQVWUKBWMRKHRIHVLIJQ DQG

WRXULVW LQIUD VARIQXFWXXFHWLRE 1$KDNH QJ

SURWBPMXHO®DUHDV DQG

KDELWDWYV Rl UDUH DQG HQGDQJHUHG

VSHFLHV VKRXOG DOVR EH WDNHQ

LQWR DFFRXQW OLQLVWU\ RI [$JULFXO
DQG )RRG 6X5SO\

BUHYHQWLRQ DQG FRQWURO R

GHIRUHVWDWLRQ SRMBVLIQX®OLIH DQG

ILVKHU\ GHSOHWLRQ E\ SRDFKLQJ | OLQLVWU\ RI |WKH

DFWLYLWLHV (QYLURW M G| :DWHU

(QYLURQPHQWD® DQG %LRGLYHUVILW\

FULWHULD PXVW ERRQLDXBQ LQWR

DFRQW LQ WKH DFWLYLW\ VHOHFWLRQ

SURFHVYV

"DVWH &RQWURO RQ XQU&R QWD YKREXXYDYWH5, (£t OXQLFLS|PO :DVW

GLVSRVDO OXQLFLSDOLWLHYV
&RQVWUXFWLRQ :DVW
+DUPIXO SK\WCRRQOWBBWRURI QRIREG PRIQWOUXFWLRD RI QHZ VLWHV DW
VSHFLILHG SRLQW®%,B®&SRSXODWHG
DUHDV
'XULQJ WKH RSHUDWLRQ SHULR|G R
LQGXVWULRO HQWHUSULVHYV
$QQXDOO\ RU DV |[SHU YDOLGDW|HG SODC

&XOWXUDO KHXSMDYHLVLRQ E\ DXUFKMRIERADIWMAH [FOXQLFLSDOLWLHYV
DQG H[SHUWV GXWI[PDYWRRRQWIRUINVHFKQLFDO VXSHUYL"
ZRUNV IRU SRVVLEOH SUHVHQFH R| WKH VLWHYV
FXOWXUDO PRQXPHQWV 1IDWLRQDO ,QVWLWXV

&XOWXUDO
ORQXPHQWYV [,&0
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2FWR

EHU

7KH PHDVXUHV SURSRVHG LQ WKH WDEOH VKRXOG EH LQF
FROQWURO DQGNKWVHYVR PUHIPMVRLPSOHPHQWDWLRQ

7TKH LQGLFDWRUYV RI HFRORJLFDO PRQLWRULQJ DV SHU 3U
BULRULW\ D[HV IRU ,QGLFDWRUV IRU HFRORJLFDO BRQUWR|ULQJ
GHYHORSPHQW PHDVXUHPHQW
3ULRULW\6XNW DL QD E O BXNEGHRYQHD R BUPTHHQ M/
2SHUDWLRQ BRFHLPWULFLW\ FRQVXPSWLRQ LQ SXE®LF EXLO[GLQJV
LQIUDVWUXFWXUHHDWLQJ HQHUJ\ FRQVXPSWLRQ LONE®PBOLF EXLOGLC
':DWHU FRQVXPSWLRQ LQ SXEOLF ERLOGLQJV
(OHFWULFLW\ FRQVXPSWLRQ IURP| DEWWBR@MWLYH D
FRQVXPSWLRQ
2SHUDWLRQ BREXIOPWLRQ LQFOXGHG LQ WKH $SRZHU GLVWULEXW
(OHFWULFDO HQHUJ\ FRQVXPSWLR®M:K FRQVXPHU
3RSXODWLRQ LQFOXGHG LQ WKH JDV GLVWULEXWLR
+HDWLQJ HQHUJ\ FRQVXPSWLRQ | N:K FRQVXRPHU
3RSXODWLRQ LQFOXSSHB IQHWERUND W H
(OHFWULFDO HQHUJ\ FRQVXPSWLR 1K FR @OXWHIWQ D V
VRXUFHV SRSXODWLRQ
2SHUDWLRQ 2UNDQL JTDMMIREORVKHG HQWHUSULVH@XPEHU
HFRQRPLF DFWL&OWDK\ QJ DQ GWWDHP\L\Y B WIH@EJ ORU HFIRWD K B FMDIBUHAW UL D O
5HPRYDOVEIDWOMHDBPRORIJLFDO SROOXWLRQ
KHFWDUHV
2SHUDWLRQ MRISIHRY BPHOQ W P
LQ SK\WLFDO HQ&WWRGIMH QWWIZRE NV ZLWK UHKD E LO LRV DWRHVEDSIDY BI P i
ULVN SUHYHQW|LRQ NP
&RQVW U XRWLFROHRIRXWHY DQG ODQHV SHGHVWULDQ
$LU TXBPLWALRQV LQ WKH DWPRVSRXBEHERYH WKH
H[FHVVLYH FRQFHQWUDWLRQV | DIERYOHD W KRIQW K b 1D
FDOHQGDU \HDU
1IRLVM[FHHGLQJ WKH QRUPV QXPEHU
5SHVWRUDWLRQ D QEDOHIMRY FW O RQ RIXR PR PIH Q W V
ORFDWHG LQ WKH FLWLHV
2SHUDWLRQ $LU TXBPLWALRQV LQ WKH DWPRVSRNXBEHERYH WKH
6 X VW DX OBEMDH) VSR WWMF HVRQFHQ@WUDWLRQV DERYH |W KR O\DRMLHRAX\R OHD
VA\VWHPV FDOHQGDU \HDU
(PLVVLRQV RI JUHHQKRXVH JDVHV| P
5HGXFWLRQ RI QR HAHARQ\Q D PAIQH) \Q RBE W U
3DVVHQJHUV WUDQVSRUWHG E\ SXEOLF WUDQVSRUW
QXPEHU
3ULRYJLWEHIJLRQDO DQG ORFDO DFFHVVLELOLW\
2SHUDWLRQ 5HH ZRRPWVOWRXEWHG URDGY LQFOXGNB®J QH[W WR ODQ
ORFDO URDG LQL,PSOWPNOWXGHPHDVXUHYV IRU HQY LURREPHOWDNO DQG
SURWHFWLRQ DW WKH SODQQLQJ VWDJH
2SBDWLRQ + [Q3RERDWWRI@G DUHDV HTXLSSHG ZLWXXPERDGEDQG FR
FRPPXQLFDWLRQ QFMEARHNWDIGI® OLWH ZLUHOHVVY FRPPXQLFDWLRQ
VHUYLFHV ,PSOHPHQWHG PHDVXUHV IRU HQYLURQPHQWDNO DQG
SURWHFWLRQVIMWD MWKH SODQQLQDXPEHU
2SHUDWLRQ 3RSXODWLRQ LQFOXGHG LQ JDV G|LVRIUWRXWDIOR DRQ H \
$FFHVV WR VXVWDLQDEOH DQG LQWHJUDWHG SRE
HIILFLHQW HQHUJ\ UHVRXUFHV QXPEHU
$LU TXBPLWALRQV LQ WKH DWPRVSKHUH DERY[|H WKH
H[FHVVLYH FRQFHQW UWODBNQROYNMM ERYHQUKH| WK UH\
FDOHQGDU \HDU KHFWDUHV
'"HIRUHVWDWLRQ GHFUHDVH RI WK®)GHERU HRM WG FOLL
BURWHFWLRQ RI VSHFLHV GLYHUV|LW\ DQG QDWXUDO
DOWHUQDWLYH HQHUJ\ VRXUFHV




2SHUDWLRIQDP@BUY35HILRQDO '"HYHORSPHQW’ 2FWREHU
3 U LVRALLYV 6XVWDLQDEOH GHYHORSPHQW RI WRXULVP
2SHUDWLRQ CUKRDNHAHWP HRQV R ELRGLYHUVLW\ WKQRXEKUWKH HQGR
RI WREWMWUDFWLR®\Q PDIQUER QB HIHQWDAODOQDWXUDO FXOWXUDO DQG KLV\
UHODWHG LQIUDVWIUNXWWRBWLRQV
1IHERQVWUXFWLRQ KHFWDUHV
JRUHVWHG DUHDV DUHD LQFUHDVHWFWDUHV
OD[LPDO SURWHFWLRQ RI QDWXUD@MXPEHWDW|V DQG
WKH\ FRQWDLQ
SULRNLW\ (VWDEOLVKPHQW RI UHJLRQDO DQG ORFPPQMHWZRUYNV FF
2SHUDWLRQ X 30DQQHG SURMHFWY UHODWHG| WRPHEMYLURQPHQW
6SDWQDQQLQJ PRG5HBORMHANVSURMHFWY UHODWHG @WRPEGYLURQPHQV
GHYHORSPHQW
2SHUDWLRQ SHFRQVWUXNWE &EWURBZRWU PRUH PX®LFLSDOLWLHYV
6PDVFDOH ORFDO UM \DWABYWQG SDUNV
&DPSDLJQV FRQQHFWHG ZLWK HQYPURQPHQW
QXPEHU
2SHUDWLRUWHIJLRZDMHQLQJY DQG VHPLQDUV FRQQHFRWHEHUWK|HQYLL
FRRSHUDWLRQ

&RQVXOWDWLRQV FR QRSIXW W HIGUDWQH ¥BIWOHFW LR Q
,Q DFFRUGDQFH ZLWK W KH JXHODW URI® HRQVW KRH PRQ'GLWRR QV
SHUIRUPDQFH RI HQYLURQPHQW DIONVDIMW BWFRNGWUR |1 B0 DAOKWH
UHVSHFWLYH SO MDD WRRBORQTGIFKY VWFRIBXEOLF WKH LQWHUH

OLNHO\ WR EH DIIHFWHG E\ W

KH UHVSHFWLYH SODQ

,Q FRQQHFWLRQ ZLWK WKHVH UHTXLUHPHQWY WKHGDMMLIQF

DJUHHLQJ RIVWSKOD 8 URMIORVWE LQJ WKH

IROORZLQJ

&RQVXOWHG SDUWLHYV

6WDWHG RSLQLRQV DQG FRPPH

"ULWWHQ LQIRUPDWLRQ SURYLGHG
&RPSHWHHON: ERG\

YWR GHKGILQHV RI 0(: UHJDUGLQJ
HQYLURQPHQWDO DVVHVVPHQ\

6HQGLQJ RI LQIRUPDWLRQ RQ WKH
VFKHGXOH IRU FRQGXFWRB3$HRWHRY
0(:

2SR ®H D@ B FR Q W @ QW\K\H RAHWQ KWH
)/ \FERFQEN BI WY WR/QR' 1 WWRK MWV K@Y L U R QHRPHI
IRU FRQVXOWDYHVR) HHR Q G X F W

BHQGLQJ RI LQIRUPDWLRQ RQ WKH
VFKHGXOH IRU FRQGXFWLQJ RI FR(
QDWXUH SURWHFWLRQ  'lBUHBWRUD

\BFORCE M VDM@GEGSRQ WW @ VW & IR RA
D DX 6 ROOOWL R@ WK 19 (H 000 BRUWLIRW D
VEMV BO\DWRIHQQGL UHFWRUDWHYV

6HQGLQJ RI SUHOLPLQDU\N HQYLUR(

P B HRMLDYG! ® \F\RHP\PHROHANDDAU MHRY OR Q

3XEOLVKLQJ RI SUHONZRHQRHE DNALWH
QRWLFH IRU SURYLGLQJ RI ORFDWI
WHFKQLFDO FDSDFLW\ DMW WKGWS |
&\ULO DQG OHWKRGLXV 6WU DQG
SURMHFW WKH HG@RW DQ/BHE WD @ H
DQG VHEMWMLWBUP IRU H[SUHVVLQJ

\VSTPOO § WIL@QGSRLQWY DQG FRPP
| PG ARX QS E QLW KOH FHHD\DVE R Q B WLA
6BW V HAHVPW QRV RT 05'3:

VLPHV IRU SUHVHQWLQJ WKH SU
OYNWUYYW PDWHULDOV

RI RSLQLRQV WKHUHRQ

QW

WK
vV /H)

(@R
O W C
LQJ

How
PQVR

WKH

HQW
RO R

RJU

5HYLHZ RI WKH 3URJUDP D@Q® WKH

3UH.OUWW H Q DARR PP\HVHNIVPIHHY D QG

UHP

YLOQDO RSLQLRQ RQ (( RI WKH ¢

LQL"

$00 VWDQGSRLQWY DQG FRPPHQWY UHFHLYHG ZHUH QVDN
$VVHVVPHQW $ FRPESRHWRQWPPWDWRRQV ZKLFK KDYRIWD?!

WKH 6($ UHSRUW




2SHUDWLRQDO 3URJUDPPH 35HJLRQDO "HYHORSPHQW 2FWRERU

$11(; QGLFDWLYH EUHDNGRZQ RI IXQGV E\ RSHUDWLRQV

RI| &RPPX( 1DWLRQDO WRLQD(
SULRULW) S[HV £V VRUW RI IXQC SULE 1xQ6L]  1xqere® | TRWDOTA “ypyy (| 2WH — TRWDG
il : FD | g ERQW(INQ(  HXUR

JULRULWY §[LV ~ 6XVWDLQDEOH DQG ,QWHJUDWHG 8UEDQ "HYHORSPHQW (5')

2SHUDWLRQ ~ 6RFLDO ,QIUDVWUXFWXUH

2SHUDWLRQ  +RXVLQJ

2SHUDWBRQVLFDO (7G BRYR UK YHQWLRQ

2SHUDWBRYW DL QTR SRBHRY

3ULRULW\ $[LV  DHISROBOVDRGOIRF (5')

2SHUDWLRQ ~ 5HJLRQDO DQG /RFDO 5RDG ,QIUDVWUXFWXUH

2SHUDWLRQ &7 ITHWZRUNV

2SHUDWLRQ ~ $FFHVV WR 6XVWDLQDEOH DQG (IILFLHQW/(QHUJ\ 5SHVRXUFHV

JULRULWY §[LV  6XVWDLQDEOH 7RXULVP "HYHORSPHQW (5')

2SHUDWLRQ ~ (QKDQFHPHQW RI TRXULVP $WWUDFWLRQV DQG 5HODWHG ,QIUDVWUXFWXUH

2SHUDWLRQ  5HJLRQDO 7R X ULNRVBLGIGR F W VHWLKIRBPREN DQG 0D

2SHUDWLRQ . QWHUQDWLRQDO 7RXULVPODUNHWLQJ

3ULRULWY S[LV  JRFDO HUMHOERPHBW DQG &RRS

2SHUDWLRGFDOBPREDO ,QYHVWPHQWY

2SHUDWLRQHJLR(IDOHERRSHUDWLRQ

JULRULWV §[LV ~ THFKQLFDO $VVLVWDQFH | (5')

2SHUDWLRQ ~ O0DQDJHPHQW ORQLWRULQJ (YDOXDWLRQDQG &RQWURO

2SHUDWLRQ ~ &RPPXQLFDWLRQ ,QIRUPDWLRQ DQG 3XEQLFLW\

2SHUDWLRQ ~ &DSDFLW\ %XLOGLQJ RI 235" EHQHILFLDULHV

TRWDO

LRWH FRPSOLDQFH ZLWK UHTXLUHPHQWV RI WKH 6)RSH EHOLHHERQR SHUBDILRIHP H (R RWASIE R OHGRGR I HHOS R HMICDR
GHSHQGLQJ RQ WKH DEVRUSWLRQ ZLWKRMUH S DURUKEIS/SHFLDIFRISS 8 B ANFERSHDIERRP ALY LEHYHQ WRYBLQDPRXQW RI




2SHUDWLRQDO 3URYHDRBRHQMILRQDO 'H 2FWREHU

$11(; /DZ VRWRDGYV




2SHUDWLRQDO 3URVHDRBRHQMILRQDO 'H 2FWRERU

$11(; /LVW RI ODMRU 3URMHFWY

< 3URMHFW WLWOBDLQ FRPSRQNQRIWQGLFMEY H QB L QEQ BFKHGXOH
SURDRFENQDIWLR) | FRQWULEXGWEBQQOHF DWL\QGGLADWLYH \HDU
PORXURQDOFRILODQ | SUHSDUBIWRU\ | RI FRPSQHWLRQ
X Q6RO SHRG | FRPPHQRHPHQW
]
3ULRYLBXVWDLQEEOH UDWHG XUEDQ GHYHORSPHQW
2SHUDWBKQWDLQDEOH XUEDQ WUDQVSRUW V\VWHPY
QWH XUBOWBQ YSFRUIH U QL] D WORS AHIGNGRY
%RXOXDLFLSDOLMUEDQ WUDQVSRUW
QWH XUBBBBQQSFRAHUQL]DWLRQ §QG GHYHORSPHQW|RI
ODUQMLFLSDOLWIUEDQ WUDQVSRUW
QWH XUBOWEBQ YSFUIHU QR IDWERYHORSPHQW R
GRILDQLFLSDOLWXUEDQ WUDQVSRUW
3ULRYLBHILRQDO DQG ORFDO DFFHVVLELOLW!
2SHUDVRFFGIVY WR VXVWDLQDEOH DQG HIIHFWLYH HQHUJ\ UHVRXUFHV

&RQVWP@JD@WJHW\&/M\HNMW/HW\WWHP

1DV SLIROQAFM LR FROTHFWLRQ
%X 0 BHUED




2SHUDWLRQDO 3URYHDRBRHQMILRQDO 'H 2FWREHU

$11(; 7UDLQLQJ SURJUDPPH IRU LQFUHDVLQJ FDSDFL

75%$,1,1* 352*5$00(
JRU LQFUHDVLQJ FDSDFLW\ RI EHQHILFLDULHYV
S5DWLRQDOH

TKBDLR UHVRXUFHV RI WKH 235" DUH DGGUHVVHG WR VX
SUREOHPV DV ZHOO DV WR LQFUHDVH WKH VWDQGIHIGFRD Ol
XQGHU WKH SURJUDPPH DUH

X /IRFDO DXWKRULWLHYV
X 1*29MV

X &HQWUDO OLQLVWULHYVY DQG $JHQFLHV KDYLQJ FHERAWDL(
LQ WKH UHV SHROXIFDIWVYREOWRHNOWK FXOWXUH URDG LC

7TKH %HQHILFLDULHV IURP WKH WWR HH JWRXISWHKDYFE GHOI
WKH SURFHVV RI 235" LPSOHPHQWDWLRQ

7KH 0DQDJLQJ $XWKRULW\ Rl 235" KDV XQGHUWDNHQ D
DEVRUSWLRQ UHODWHG WR DOO 235' RSHWXWLBQS® ZHDLNQH|
YDULRXV EHQHILFLDULHY DQG DOVR LGHQWLILHR BHIDWYWV
WR GHYHORS DQG LPSOHPHQW SURMHFWY 7KH GR EXOMHEQW D

TRPBDLQ FRQFOXVLRQ RI WKH DQDO\VLV VKRZV WKDW
X OXQLFLSDOLWLHV IDFH GLIILFXOWLHV LQ SULRURSHH IQQV

X OXQLFLSDOLWLHYV JHQHUDOO\ KOINHD\GULUXKFXYWOXWH LUH¥BR
SYREOHPV WKH\ DOVR WHQG WR SURSRVH VPDOOHU :
LOQWHJUDWHG SURMHFWYV

X OXQLFLSDOLWLHV DV ZHOO DV 1*2MV KDYH VWLOO GF
MXVWLIHVFBWERDIOORRQRWIHUPQ &R IVIFRA LW ORHRSWHFRIRHW LGt

x ODWXULW\ Rl WKH SURMHFWYV LV EDVHG RQ SURMMRW E
VFKHPH LV ODXQFKHG DQG LQ PDQ\ FDVHV WKHUH LV Q

Xx 7TKH VWDWH [DGPIWMRLFNUDWRRY WKH QDWLRQDO SROLF\
LQ WKDW UHVSHFW WKH\ KDYH WR LGHQWLI\ KRZKWKHL
23 5" EDVHG RQ FRPSOHPHQWDULW\YV SULQFLSOH

2EMHARNIWKIH SURJUDPPH

7KH 05'3: KDV HPEDUNHG RQ D SURJUDPPH WR DGGUHVYV
SUHSDUH DQ D@WHIKMRWIIWBRLMHFWY $VVLVWDQFH WR SURMH
EHQHILFLDULHY LV FDUULHG RXW LQVKHKBKMDPH $BVRAHWYL |
EHJLQ WKLV SURFHVVY DQG D IXUWKHU 3KDUH SURMHRARW F>
RYHU WKH QH[W PRQWKYV

Xx TR LQFUHDVH %YHQHILFLDULHVY FDSDFLW\ WR LGHQWLI\

Xx TR SUH®LYVW RI SURMHFWY UHDG\ IRU VXEPLVVLRQ XQ(
3KDUH SURMHFW ZLOO GHYHORS DW OHDVW SURMF
VXFFHVVRU 3KDUH SURMHFW ZLOOWLIRNHVWWOHWIH DQG R\




2SHUDWLRQDO 3URYHDRBRHQMILRQDO 'H 2FWREHU

Xx 7R HQVXUH DGHTXDWH FDSDFLW\ DPRQJ SURPRWHUV WI
S5HVXOWYV

$QWLFLSDWHG UHVXOWYV DUH

x 7UDLQLQJV FDUULHG RXW IRU ORFDO DXWKRULWLHV DQ

X $GYLVRU\ DYMRVWBQ¥VWDWH DGPLQLVWUDWLRQ DERXW
VWLPXODWHYVY SURMHFW JHQHUDWLRQ

OHDQV
7KH SURYLVLRQV IRU LPSOHPHQWDWLRQ RI WKH SURJUL
3+$5( QDPHG 3+$5( %* 3DV <HDU6XSSRUW IRU SUHSDU

VWUDWHILF GRFXPHQWY SURPRWLRQ RI SDUWQHUVKLS D
FDSDFLW\ $V VWDWHG D 3KDVH SURMHFW ZRUWK ®85WRI
VLIQHG ZLWK WKH (& ILQDQFLDO DJUHHPHQW IRU 3+8$5¢(

'XUDWLRQ

'XUDWLRQ LV DV IROORZYV
3KDVBWDUWHGFRPSOHWLRQ GDWH
3KDVWBWDUWLOBQG
7UDL@DSDEXMOGLQJ SURJUDPPH PHWKRGRORJ\

7KH DSSBREMWAKGDE\ WKH FRQVXOWDQWY LV EDVHG RQ D S
HQJDJHG LQ WKH &]HMBKQ BHISXE EHHQQUHILQHG DQG DGDSWH(

3KDVH RI WKH SURJUDPPH LV GLYLGHG LQWR WZR PDLQ
X &RPSRQGHQWMHFW LGHQWLILFDWIISSQULXUDWLRQ 'HFHPE

Xx TKH PHWKRGRORJ\ RI WKLV FRPSRQHQW LV DLPLQUUDW
SULRULW\ SURMHFWY DQG JLYLQJ IPGBIWRLYIHG PUREM E A WHIC
LQYROYHG WKH IROORZLQJ NH\ WRROV DQG VWHSYV

X $ WHPSODWH LV GHVLJQHG RQ ZKLFK DOO LQWHUHVW
X *XLGDQFH LV SUHSDUHG DQG GHOLYHUHG WR EHQHILI

Xx TKAWVHPSODWH ZDV ZLGHO\ GLVVHPLQDWHG DQG VLJQ
DQG ORFDO DXWKRULWLHV LQWHUHVWHG 1*29V WKL
UHJLRQV DQG IROORZ XS DGYLFH WHOHSKRQH LQGL

x $V D UHVXOW RYHU SURMHFW SURSRVDOV KDYH EI

X OHDQZKLOH WKH QDWLRQDO DJHQFLHVY DQG PLQLVWULF
LQ WKH 23 5' DQG WKH ZD\ Rl RBMGERUMN RRI VWRKH L@
SULRULWLHVY WRZDUGV WKH RQHV RI 235"

X 7TKH WUDLQLQJ ZzDV DOVR RUJDQL]J]HG ZKHUH RYHU 05°
WR DSSO\ WKH V\VWHPVY DQG WRROV IRU SURMHFW LGH:

X WVHG RQ WKH VHOHFWLRQ SURFHVV RI SURMHFWYV D O
HVWDEOLVKHG

x 7TKH SURMHFW SURPRWHUV ZKLFK DUH LQFOXGHG LQ \
&RPSRQHQW %

X &RPSRQGHBQWMHFW GW Y KQURDINPER QWRE H U




2SHUDWLRQDO 3URYHDRBRHQMILRQDO 'H 2FWREHU

x ,W LV HQYLVDJHG WR SURYLGH PDLQ W\SHV RI VXSSRL

D,QWHQVLYH PRGXZKHUH WHKNWXYBHRVH LV WR SURY
GHYHORS WKH SURMHFWYV WERRQQ 7KGYWQBHGLQWWD JH. C
JURXSV RI 3URPRWHUV DV VXSSRUW LV VWUXFWXUH ¢
IRUPHG RQ UHJLRQDO OHYHO GHSHQGLQJ RQ WKH Q
UHJLRQ

E7KHPDWLF HDZMALO VEBIQRITHUHG WR SURMHFWYV IRU VI
UHTXLULQJ OHVV H[WHQVLYH VXSSRUW EXW UDWKH!I
UHVSHFWLYH RSHUDWLRQ

x 7KH OLQLVWULHYV DQG $JHQFLHV DS9PPPWHG @Y EH EHRI
WKHPDWLF DVVLVWDQFH DV ZHOO

&RQWRHBWRJUDPPH
7KH WUDLQLQJV ZLOO IRFXV RQ

X SHOHYDREMXULQJ WKDW WKH SURMHFW LGHD LV LQGH
RSHUDWLRQ LH SURMBRKW FOEWWHFSWULRPRW HH VIX@GV 8 DOUIQNG
RSHUDWLRQ WKH SURMHFW DGGUHVVHV D SUREOHP D
FRQVLVWHQW ZLWK WKH RSHUDWLRQ DOO RWKHU IRUP

X JHDVLE H@QMWXWULQJ WKDW WKH SURMHFW LGHD LV IUHH I
DV FDQ EH DVVHVVHG DW DQ HDUO\ VWDJH ZLUDQDEH LA
VXSSRUW ZLOO EH LQ SODFH DXGHTFXBWW WRFRQWPBQ W
SODFH WKHUH LV D FOHDU YLVLRQ RQ KRZ WR GIHMWMHOF
KDV EHHQ DVVHVVHG

SURMHFWYVY WKDW BR@¥HSKE\DH WZRY Y W QFIBIQ'GL G B W HIZ) RWIL
LGHDV WKH\ ZLOO WKHQ SBUDBRR D/'WIDRIGI \DVXG B RQ BMOG&G! Y I A
6WDJH SURMHFW

6XSSRUW WR SURMHFWY DQG WKHLU SURPRWHUVHW JL
LOQYROYLGBHXYRMR DQG DURXQG SURMHFWYVY LQ XS WR

&RQWHQW Rl ORGXOH
$V D UHVXOW RI WKH WUDLQLQJ WKH SDUWLFLSDQWYV ZL(

Xx /THDUQ XQGHUVWDQG NH\ VWDJHV RI SURMHFW3 WGRHVY H O\
SUHSDUDWRU\ ODWUL[

x ,GHQWLI\ HI DFWO\ ZKHUH WKHLU RZQ SURMHFW LV LQ W
x 5SHDVVHVV WKH 3SUREOHP” RU 3QHHG™ WKHLU SURMHFW |
Xx SHGHQWLI\ SURMHFW SDUWQHUYVY DFFRUGLQJ WR WKHL
Xx S5HFH[DPUGEGBHYDQFH DFFRUGLQJ WR REMHFWLYHV WDUJH

%HIRUH ORGXOH SDUWLFLSDQWYV DUH H[SHFWHG WR
GHYHORSHG DQG VKRZ UHVXOWYV LQ ZULWLQJ

'XUDWLRQ RI WKH WUDL®RL\YJ SQBHIWOARGQROO\ VFKHGXOHG |
&RQWHQW Rl ORGXOH
$V D UHVXOW Rl WKH WUDLQLQJ WKH SDUWLFLSDQWV ZL(

Xx &RPPLW RQ EHKDOI Rl WKHLU SDUWQHUV SUHVHOW RI
DQG XQGHUVWDE@ERBIRBKHDWH WR WKH LQWHQGHG RS




2SHUDWLRQDO 3URYHDRBRHQMILRQDO 'H 2FWREHU

X

X

X

X

,GHQWLI\ GHPDQG RU KRZ WR DVVHVV GHPDQG

&RQVLGHU SUHOLPLQDU\ DFWLYLWLHY DQG LGHQWLI\ F
FRXOG QR EH DFKLHYHG EHWWHU E\ RWKHU DFWLYLWLF

$SVHVDODVWHVYV LQ IXQFWLRQ RI OLNHO\ DFWLYLWLHV Ul
$SSO\ IHDVLELOLW\ WHVW DQG LGHQWLI\ SUREOHPV DQ

'XUDWLRQ RI WKH WHDGOQL\D JSURYH VY LRRXEDXXOMH VFKHGXOHG IF
&RQWHQW Rl ORGXOH
$V D UHVXOW RI WKH WUDLQLQJ WKH SDUWLFLSDQWYV ZLC

X

x

x

x

X

'"HILQH NH\ HOHPHQWYV RI GHPDQG LQGLFDWLQJ DSSURS
'"HILQH OLNHO\ DFWLYLWLHYV

([DPLQH D W\SLFDO DSSOLFDWLRQ IRUP DQG ILOO RXW
'"HILQH DOO IXUWKHU VWHSY UHTXLUHG WR GHYHORS Sl
,QGLFDWH SDUWQHU FRPPLWPHQW WR FXUUHQW SURMH

'XUDWLRQ RI WKH WUDEAMLGURYGHIRQROGRO® VFKHGXOHG IRU
JROXBZDFWLYLWLHYV 6WDJH

$V WKH WUDLQLQJ SURJUDPP HL HIDVULIVHDVU H\Q WXISES RLWQW W R

LPSOHPHQWDWLRQ WKH 0$ ZLOO IXUWKHU HODERUW®WB VD¢
DWWHQWLRQ ZLOO EH SDLG RQ

X

X

'"HWDLOHG HODE RUDRHIRD LR/ 3 BRIRRLBORHY RG \KHUGYH W B Y
S3KDVH SURMHFW

6SHFLILF WUDLQLQJ

L32SHUDWLRQDO 3URJUDPPH 35HJLRQDO '"HYHORSPHQW’




